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Before the Commission for disposition is the Petition of West Penn Power Company, d/b/a Allegheny Power (“Allegheny”) for the additional acceleration of the procurement of power for residential customers.  

Allegheny proposes to further
 modify its procurement schedule for fulfilling its residential default service load by advancing the procurement dates of six residential bid blocks to June 2009.  These procurements are for an additional 300 MW of power, bringing the June 2009 total to approximately 550 MW, and were originally scheduled for various dates from October 2009 through October 2010.  With the advancement of these blocks, Allegheny will have procured approximately 53 percent of the power under its default service plan.
  
According to Allegheny, market prices for the two-year term of January 1, 2011, through December 31, 2012, decreased from $84.78 in July 2008 to $54.86 in March 2009.  Although April 2009 has been marked by a very slight increase ($55.19), it is clear that the downward pressure on commodity pricing experienced in recent months is still evident and that further advancement of power procurements will ensure “least cost” rates for consumers.

For these reasons, I commend Allegheny for its continued foresight and initiative in seeking to protect Pennsylvania’s consumers from high energy prices, and I strongly continue to encourage all other companies to follow suit to take advantage of the current electricity pricing.
DATE:  May 14, 2009
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