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Pennsylvania Public Utility Commission 



Docket No. A-110072                                  

                              v.                                                          




The Richards’ Energy Group

ORDER

BY THE COMMISSION:



On November 8, 2002, The Richards’ Energy Group (“Richards”) filed a Petition, pursuant to 52 Pa. Code §54.40, for an order reducing the amount of security bond held pursuant to 66 Pa. C.S. §2809.  In the Petition Richards requests approval for a security bond in the amount of $10,000.


Richards is a licensed electric generation supplier (“EGS”) in the Commonwealth of Pennsylvania.  It was granted a permanent license, as a broker/marketer, on January 14, 1999.  Five (5) security bonds, each in the amount of $50,000, a total of $250,000, have been maintained by Richards since it was granted a license.  Richards’s existing securities expire on December 14, 2002.


Richards operates as a consultant who arranges retail electricity purchase transactions for its clients. For its services Richards receives an annual fee from each client, based on annual kWh consumption and number of accounts.  Richards never takes title to electricity and does not collect or remit gross receipts taxes to the Pennsylvania Department of Revenue.  Richards contends that it operates in a manner similar to two other EGSs whose approved level of bonding is $10,000.  These include Parente Energy Consulting, LLC (“Parente”), Docket No. A-110099, whose request for a reduced bonding level was granted May 4, 2001 and Affiliated Power Purchasers, Inc. (“APPI”), whose request was granted January 10, 2002.   Richards believes that it has demonstrated that it acts in a similar manner to these two EGSs.  Therefore, Richards asserts that it does not need to maintain a $250,000 level of bonding and that $10,000 is an appropriate level of bonding.


Based on the fact that Richards acts solely in the capacity of a consultant and therefore is not responsible for adding and collecting gross receipts taxes, we believe that Richards’ petition requesting a reduction in its bond level to $10,000 should be granted.  This security level shall remain in effect as long as Richards does not expand its business activity beyond its role as a consultant in regard to generation supply.  In the event that Richards does expand its business activity, it is required to satisfy the current bonding requirements that are in place for other EGSs; THEREFORE,

          

IT IS ORDERED:  

1.  That the Petition of The Richards’ Energy Group. to reduce the amount of security bond to a level of $10,000 is hereby granted.

2.  That the security amount of $10,000 shall remain in effect for The Richards’ Energy Group.

3.  That prior to expanding its limited licensed activities beyond energy consulting, The Richards’ Energy Group shall submit a replacement bond or other security in an amount required by 52 Pa. Code § 54.40, or other applicable Commission order.



           



     BY THE COMMISSION






     James J. McNulty,







     Secretary

(SEAL)

ORDER ADOPTED: December 5, 2002

ORDER ENTERED:  December 5, 2002
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