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The Commonwealth of Pennsylvania is at a critical juncture as the electric utility industry completes the transition to fully competitive retail markets.  The Electricity Generation Customer Choice and Competition Act requires the electric distribution companies (EDCs) to offer customers provider of last resort (POLR) service during the transition period of electric restructuring.  Following the transition period, the Act requires the Commission to promulgate regulations to define the EDCs’ obligation to connect and deliver and acquire electricity.  
66 Pa C.S. §2807(e)(2).  While the Act identifies certain underlying requirements that must be followed by the Commission in determining the EDCs’ obligations, the Act also affords the Commission significant flexibility in developing the rules governing POLR obligations.  

POLR service is essential to ensure the availability of universal electric service in the Commonwealth.  Further, the design and pricing of default service will have a significant impact on our retail electric markets.  There are a host of issues surrounding default service that need to be reviewed by the Commission before promulgating regulations, including exploration of various models for alternative POLR service.  

Moreover, the transition period to fully competitive retail electric markets either has expired or is nearing expiration in each of the EDC service territories.  This places an immediate need for the Commission to provide guidance on default service in order to establish a level of regulatory certainty for our retail electric markets and thus continue the benefits of competition for Pennsylvania consumers.


The Commission acknowledges the efforts and hard work put forth by the POLR Working Group.  However, given the immediate importance of determining POLR obligations to competitive retail electric markets, it is imperative for the Commissioners to examine closely the complex issues and options for crafting these regulations.  Therefore, I move that we initiate a POLR Roundtable, whereby the many issues in defining the duties and rights of POLR service in the electric industry can be raised and discussed between the participants, Commissioners, and Commission staff.

These meetings will be open to the public; but each participant group will be designated a meeting with the Commission, at which they may present their views on POLR service.  Prior to commencing the meetings, the Commission will set forth an “issues list” that will contain issues for the participants to address.  At each designated meeting, the participants must be prepared to offer their detailed views on the items contained on the issue list.  The parties shall submit testimony one week in advance of their designated meeting, which can also address issues not contained on the issues list.


Participants interested in participating or presenting testimony at the POLR Roundtable must notify the Commission by March 11, 2004.  In addition, the Commission will invite other groups that do not have a direct interest in the outcome of these regulations but can offer extensive knowledge and experience with economic regulation and/or crafting and implementing default service regulations.


After conclusion of the meetings, the Commission will promulgate a Notice of Proposed Rulemaking (NOPR).

I look forward to learning from all participants throughout this process.  


THEREFORE, I MOVE THAT:


1.
The POLR Roundtable is hereby created as a forum to discuss before 



Commissioners and Commission staff issues related to POLR service in 



Pennsylvania.


2.
Any interested person shall notify the Secretary’s Bureau that they wish to participate and/or present testimony during the POLR Roundtable by March 11, 2004.


3.
The Commission shall provide a meeting schedule and issues list to interested 


participants by March 18, 2004.

4. The POLR Roundtable meetings shall commence on April 7, 2004 and run no later than June 30, 2004.

_____________________________



___________________________
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