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.3 DECIDING THE FUTURE OF POLR
~ INPENNSYLVANIA

‘~ 9 POLICY ISSUES
<
4\ < IMPLEMEMENTATION ISSUES

<~ SALLEGHENY POWER'S PROPOSAL

n



<~ POLRPOLICY ISSUES
"
W . Ensure continued electric service to

‘~ customers

5 Balance POLR service with overall
~ restructuring/goalof creating a
< competitive retail market

~ 5 Full cost recovery of POLR costs
< 5 Adopt appropriate protections for POLR

<: provider



<~ POLRIMPLEMENTATION ISSUES

Ay
5 Design of the wholesale compentive
Prociirementprocess

5 Levellof PUC oversightinthe procurement
< process

~ g Participation of non-reguiated utiity amiiates

4 & . qualifications of acceptable wholesale power
4‘ ST

5 Remedies iorwholesale supplier default
~  Translation of hids into rates
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s ALLEGHENY POWER'S PROPOSAL

A /

5 EDGS shouli hethe provider of POLR service

auoidsithe issueof PUC regulation of a non-utility POLR
proviter

recognizes PUC jurisdiction overthe EDCS POLR
offerings

g Process shoulil remainfiexible

generationrate.cans tionot expire fora
number of years ani atvarying imes

1essSons learned along the way may refuire
changes
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N\ ALLEGHENY POWER'S PROPOSAL
<

;‘ 9 2:1;:;: :'l:::: stmm allinterestetl
N

< 5 PUG establishidefinite timeline injhopes of
~ reachingconsensus ani settiement
<

5 0nce policy issues deciterl; hold second
roundiable tofocus on technical
< implementation Issiies

5 Use of a competitive hitl process 1o procure
1 wholesale electricsupplyfor POLRIoad. °
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<~
~ 5 Full costrecovery

~ wholesale power supply'costs

transSmission costs
< IR
~ alllllIIIISll‘alWB charge
<

ALLEGHENY POWER'S PROPOSAL

~ 5) Protection for EDCS against:
customermitigation hackto POLR
electric supplierdefauit
1 pridency chalienges to procurementresulis 7
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, ~ GONGEPT OF ANADMINISTRATIVE GHARGE
<

~ 5 Essentialito the establishment of POLR
prices that are comparahle to competing
retailsuppliers

s bermits full costrecovery of an EDC's
< incremental costs anid areasonable return
~ In exchange forits obligations under'ROLR
<

~ 9l E;I;lil;:(:l: :Irii::e disadvantage to competing

. {



<~ SPEGIFIC GOMPONENTS OF AN
4‘ ADMINISTRATIVE CHARGE

-
4~ 5 Returnifor shareholiers

4~ 5 Recovery of incremental costs directly
~ related to provision of POLR service
<

~ o Allowance intended toreplicate aretail
< supplier's costs for marketingand “hack
~ office” costs
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N AMOUNTS COLLECTED THROUGH
N THEADMINISTRATIVE CHARGE
4,

~ g Dishursed inthe following manner:
UHITiY's return component

recovery of utihty’s incremental costs to serve

< POLR

any remainng amountisrefundenitoall
fistribution customers
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Administrative Charge Banple

FOR Shopping | Shopping
Qustorer | Qustomrer-A| Qustorer-B
(cents’kwh) | (centskwh) | (centshkwh)
Atemative Retall Hedric Cifer 500 5.2
Whdesde Hedric Cost 5.00 - -
Administrative Cherge 040 0 0
Frice to Qustoner 240 5.00 2.2
Oistribution Gredit to Al Qustorers| 018 0.18 0.18
Net Price to Qustorer 5.2 4.8 2.4
Assumtions:
100,000 totd kwh lced
90,000 kwh PO Rlced

Distribution Qredit = ($0.002 * 90,000 kwh) / 100,000

Administrative Cherge, net of incrementd aosts and retum, equals 0.20 cents’kwh




