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STATEMENT OF COMMISSIONER KIM PIZZINGRILLI


Before the Commission for approval is the Joint Application of Verizon Communications, Inc. and MCI, Inc. For Approval of Agreement and Plan of Merger.  I support the decision of the Administrative Law Judge (ALJ) to approve the merger.  

In this age of advancing technology, the development of Internet Protocol (IP) is leading to the convergence of video, voice, and data over one network.  One of the centers of this convergence is the broadband network.  Eventually, consumers on the broadband network will be able to avail themselves of a myriad of opportunities from telemedicine to television programming to telecommunications.  At the end of 2003, 23% of households in the United States had broadband service.  During the first 6 months of 2005, 53% of homes had broadband service.
  


In this proceeding both the Office of Consumer Advocate (OCA) and Senator Mary Jo White (Senator White) detailed concerns about the deployment of broadband in the Commonwealth with rural areas lagging behind.  More particularly, Senator White offered information on the record about how the lack of access to broadband service in parts of Northwestern Pennsylvania has had an adverse impact on economic development, health care and education.  Consequently, both OCA and Senator White request that the Commission require Verizon to accelerate broadband deployment as a condition of approval of this merger.


Although I understand and support the result both OCA and Senator White are attempting to achieve with this suggestion, I do not agree that the desired goal will be achieved by making approval of this merger conditioned on accelerated broadband deployment.  Pursuant to Chapter 30
, Verizon has agreed to deploy broadband to 100% of its customers in the Commonwealth by 2015 in exchange for an alternative form of regulation.
  To ensure that Verizon meets its ultimate target, interim milestones have been established.  According to the most recent information at the Commission, Verizon has been voluntarily accelerating its broadband deployment ahead of its interim milestones.  I want to encourage this continued acceleration to reach the ultimate goal of enabling all Pennsylvanians to have access to broadband.  

As indicated in the ALJ’s decision, Verizon will realize significant savings as a result of this merger.  Consequently, I strongly suggest that Verizon use the savings it acquires from this merger in Pennsylvania to continue to accelerate its broadband deployment in the Commonwealth.  
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KIM PIZZINGRILLI, COMMISSIONER

� Pew Internet and American Life Project September 2005 survey available at � HYPERLINK "http://www.pewinternet.org/" ��http://www.pewinternet.org/�.


� 66 Pa. C.S. §§ 3011-3019


� See Petition for Amended Network Modernization Plan of Verizon Pennsylvania Inc. P-00930715F1000 (May 20, 2005); Petition for Amended Network Modernization Plan of Verizon North Inc., P-00001854F1000 (May 20, 2005).
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