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MOTION OF CHAIRMAN WENDELL F. HOLLAND

By operation of law, the Initial Decision of Administrative Law Judge Angela T. Jones, in the above captioned proceeding became a final action of the Commission on February 28, 2006.
  Upon further consideration, I believe this Commission under Section 703(g) of the Code
 should reconsider that action pending further review of the merits of that Initial Decision. 
As a regulator, I am concerned about whether this transaction is in the public interest.  Having the benefit of over 25 years of diverse experience in the water industry, I am troubled over what appears to be a recent trend in the regulated water industry, that is, the entry of equity buyers into the industry.  Many issues come to mind that I believe warrant further scrutiny—for example:

· Capital to be allocated to ongoing operating and maintenance expenses;

· Corporate governance/Sarbanes Oxley compliance;

· The expected term of ownership;

· The buyer’s experience operating  water and wastewater utilities;

· Community presence; and
· The complex nature and objectives of affiliated relationships.
To facilitate this examination, I believe it is appropriate that the Commission, in accordance with Section 306(b)(1) of the Code,
 direct the Office of Trial Staff to intervene in this matter;
THEREFORE, I MOVE: 

1) That this case be reconsidered pending further review of the merits;
2) That the Office of Trial Staff intervene in this matter;
3) That due process considerations be afforded to all parties who will be provided with the opportunity to comment; and
4) That the Office of Special Assistants prepare the appropriate Opinion and Order.
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WENDELL F. HOLLAND, CHAIRMAN

� 66 Pa. C.S. § 332 (h)


� 66 Pa. C.S. § 703(g)


� 66 Pa. C.S. § 306(b)(1)





