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Docket No. M-00041793
JOINT MOTION OF CHAIRMAN HOLLAND AND COMMISSIONER SHANE


On July 23, 1998, at Docket No. R-00974150, the Commission entered an Order that approved the Joint Petition for Complete Settlement (Joint Petition) of Pike County Light & Power Company – Electric Division’s (Pike or Company) proposed Restructuring Plan.  That Order provided for, inter alia, expanded universal service programs consisting of: (1) $10,000 annually to the Neighbor Fund, which would be used to provide crisis grants to customers who are unable to pay their electric bills, and (2) $7,500 annually to the Low Income Pilot Program, which would be used for both arrearage forgiveness and energy conservation measures for qualifying customers.



By Order entered June 1, 2004, at Docket No. M-00041793, the Commission approved Pike’s request to revise its universal service program.  In particular, the Commission granted Pike’s request to discontinue the aforementioned $7,500 Low Income Pilot Program.  Among the reasons noted by the Company, and cited by the Commission in its Order approving Pike’s request, were: (1) low response rates to the program from Pike customers, (2) low number of customers applying for LIHEAP benefits, and (3) low number of customers requesting payment arrangements.



As we are well aware, on January 1, 2006, the customers of Pike experienced a 
129% increase in their generation rates.  This increase in Pike’s generation rate resulted in a 75% increase over prior rates for the Company’s retail customers.  According to information that is now available to the Commission, a growing number of Pike customers have applied for LIHEAP benefits.  Similarly, a growing number of Pike customers have requested payment arrangements from the Company and this Commission. 



In light of this unprecedented increase in energy costs that the Pike customers are already facing, this Commission should do everything within its power to provide truly needy customers with assistance in paying their heating bills.

THEREFORE, I MOVE:

1.

That pursuant to Section 703(g) of the Code, the Commission shall solicit 
 



comments in response to a Commission directive that Pike County Light & 



Power Company immediately reinstitute the Low Income Pilot Program.
2. 
That comments shall be filed within ten (10) days of the date of entry of this 
Order.

3. 
That a copy of this Order be served on the parties to the Pike County Light & 
Power Company’s restructuring case at Docket No. R-00974150.

4. 
That the Law Bureau draft the appropriate Order consistent with this Motion.
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Bill Shane, Commissioner
