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On August 26, 2005, The United Telephone Company of Pennsylvania (“United PA”) d/b/a Sprint and Sprint Long Distance, Inc. (collectively “Sprint”) filed a Joint Application pursuant to Chapter 11 of the Public Utility Code, 66 Pa. C.S. § 1101-1103, seeking all Commission approvals necessary to effectuate the transfers of control of United PA and LTD Long Distance from Sprint to a holding company, LTD Holding Company.  The stock of United PA, as well as other Sprint ILECs
, will belong to LTD Holding Company as well as other assets and liabilities related to the local wireline. 


On November 30, 2005, Sprint, the Office of Consumer Advocate, Office of Small Business Advocate, the Commission‘s Office of Trial Staff filed the subject Joint Petition for Settlement seeking resolution of a number of contested issues in the Joint Application proceeding. The Parties reached agreement on a number of issues relating to, among other things, rates, broadband availability, capital structure, dividend issuances, external debt, and service quality reporting. 


At the March 16, 2006 Public Meeting, the Commission voted to tentatively approve the Joint Settlement with the condition that the commitment letter referenced in the Joint Settlement identify adequate resources as it relates to Pennsylvania workforce numbers.  Specifically, the Commission directed that within 10 days
, the Joint Applicants file a commitment letter specifying whether adequate resources would include Pennsylvania job cuts and how adequate resources in Pennsylvania can be maintained with contemplated job cuts.  


On March 29, 2006, the Joint Applicants filed the subject commitment letter in this proceeding.  The commitment letter addresses the concerns of the Commission relating to adequate resources and service reliability after the closing of this transfer of control.  I appreciate the Joint Applicant’s cooperation in providing assurances to the Commission that service quality to retail PA customers will not be adversely impacted because of this transaction. Specifically, I note the Joint Applicants’ assertion that this transaction is not expected to result in Pennsylvania job cuts and that higher Pennsylvania employment levels are projected for the end of 2006.



Accordingly, I move that the Commission approve the Joint Settlement, as amended with the filing of the March 26, 2006 Letter, as being in the public interest. City of York v. Pa. PUC,  449 Pa. 136,  295 A.2d 825 (1972).
THEREFORE, I MOVE:
1.
The Office of Special Assistants shall prepare the appropriate Final Order, consistent with this Motion.

2.
That the March 29, 2006 letter of Michael B. Fuller, President, Local Telecommunications Division, Sprint Nextel Corporation and Designated Chief Operating Officer-LTD Holding Company shall be deemed an appendix of the Joint Petition for Settlement filed in this proceeding.
3.
That the Joint Petition for Settlement is approved, consistent with this Motion. 
_________________________
______________________________________

                   DATE


WENDELL F. HOLLAND, CHAIRMAN
� Incumbent Local Exchange Companies


� The Tentative Order was entered March 22, 2006.
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