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STATEMENT OF COMMISSIONER KIM PIZZINGRILLI

By Order entered November 7, 2003, the Commission approved a Recommended Decision granting a Petition filed by Pennsylvania-American Water Company (PAWC) to establish a Collection System Improvement Charge (CSIC) for its wastewater treatment systems similar to the Distribution System Improvement Charge (DSIC) mechanism authorized for water system infrastructure improvements.  I dissented from that decision because, unlike the statutory provision authorizing DSIC, there was no specific statutory provision authorizing CSIC.  

Subsequently, the Office of Consumer Advocate (OCA) filed a Petition for Review at the Commonwealth Court.  On March 14, 2005, the Commonwealth Court issued its decision reversing the Commission’s Order, holding that the Commission did not have the authority to establish the CSIC and remanded the case to the Commission.


On June 8, 2006, the OCA, the Office of Small Business Advocate, the Office of Trial Staff and PAWC submitted a Joint Petition for Settlement of Remand Proceeding and Approval of Refund Plan (Joint Petition).  The Joint Petition establishes a Refund Plan that returns the $85,200.00 plus interest to approximately 14,000 wastewater customers.

The settlement also stipulates that the Commission, through its Bureau of Audits, shall have the right to audit PAWC’s implementation of the Refund Plan.  It is important to note that this audit has in fact already been initiated.  The Bureau of Audits and the PAWC have agreed to include the review of the implementation of the Refund Plan in conjunction with an ongoing DSIC audit.  I would like to commend the parties for reaching a resolution in this matter.
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