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STATEMENT OF VICE CHAIRMAN CAWLEY

The settlement parties have my thanks for addressing some of my concerns regarding reduced incentives for conservation.  The significant reduction in residential and very small commercial customer service charges from those in the case as filed, combined with the reduction or elimination of declining block charges for small and medium commercial customers, should help to provide strong incentives and rewards for energy conservation.  Going forward, I hope the parties continue to seek creative ways of reducing distribution and supply related demand charges in furtherance of this conservation goal.   Especially because of these provisions, I support the settlement.  

A review of the proposed tariffs, however, suggests that a few changes should be made by the company for consistency with Commission regulations.  Specifically, the rule at page 24 regarding partial payments of bills fails to specify that, absent written instructions, a disputed bill, or an amortization agreement, a partial payment is applied first to past due amounts.
   Also, at page 23 of the retail tariff under “Billing Options,” the new tariff provides that the customer must notify the company of its billing arrangements when an EGS is selected.  By regulation
 and in practice, the EGS communicates the customer’s billing option via the 814 EDI enrollment and service change transactions, consistent with Duquesne’s Electric Generation Supplier Coordination Tariff pursuant to Section 5.3.2.B.  This retail tariff provision should be amended to reflect that it is the EGS’s responsibility to communicate the customer’s billing option to the company.







__________________________

Date: November 30, 2006 




James H. Cawley 

Vice Chairman
� See 52 Pa. Code § 56.24.


� See 52 Pa. Code §§ 54.4 relating to bill format, 54.5 relating to EGS disclosure statements, and 57.173 relating to the EGS’s responsibility to notify an EDC of a customer’s choice of supplier.
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