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MOTION OF

VICE CHAIRMAN JAMES H. CAWLEY

On August 2, 2006, PPL Electric Utilities Corporation (PPL) filed a Petition for Approval of a Competitive Bridge Plan (CBP), which provided for the acquisition of supply for Provider of Last Resort (POLR) service as a one-year “bridge” between the expiration of its POLR rate caps on December 31, 2009, and January 1, 2011, the date when rate caps for all major electric utilities in Pennsylvania will expire.  

This interim POLR plan has many positive aspects, including a proposal to ensure that not all power is purchased at one point in time.  However, other aspects of this filing may limit the ability of consumers to be aware of market prices, could make other market opportunities less available, and could make market choices more complex.  Also, it is imperative that future discussions between PPL and other parties on how to move forward should be more open and inclusive.  For these reasons, I move that the following changes be adopted:
· Generation Rate Adjustments (GRAs) add complexity and unnecessary administrative costs to the process of facilitating consumer choice for those consumers seeking alternative energy solutions to today’s ever changing energy environment.  Given the short term nature of this filing (one year), and the flexibility provided to existing POLR customers who leave POLR service and return to this POLR service without penalty (and only then being subject to the GRA), this limited penalty structure is acceptable.  However, consistent with the short term of the Plan, the GRA penalty should only be effective through the end of the fixed rates established in the Plan for the applicable default service rate schedules.  This structure ought to provide equivalent protections for wholesale POLR suppliers during the Plan’s term.
· Price transparency of the winning supply bids should be enhanced so that consumers can better anticipate and prepare for future POLR service rate increases, and to facilitate market entry by EGSs.  PPL should therefore provide the Commission and all parties estimates of retail prices 15 days after the awarding of bids in each round.  In this manner, individual bidder information would remain confidential, while consumers and other market participants can receive better information on anticipated market prices.
· PPL should be permitted to reconcile its costs, but these costs should be reconciled consistent with existing final default service regulations and policy statements.  Unduly delayed collection of any imbalances may cause current consumers to subsidize or fund POLR service for future POLR consumers.  It is important that current POLR costs be offset by current POLR revenues to avoid this market price distortion.  
· In its testimony, PPL noted that it is requesting waivers from any new Commission POLR regulations only to the extent solicitations have been undertaken prior to the effective date of such regulations.  Consistent with this testimony, when the default service regulations and policy statement take effect, PPL should file, with the Commission and other parties to this case, its compliance plan for its reconciliation plan and the nature of any remaining unbid tranches, together with any other modifications to its plan.  
Specifically, PPL should file information on the length of such bids for 
remaining supply contracts and whether or not it proposes to incorporate 
some level of short term supply into its portfolio effective during 2010. 
· It is vital that this Commission permit all parties to engage in dialogue to help facilitate decision making on various future issues.  Therefore, any working groups established should not exclude any interested participant(s) from these discussions.  PPL should welcome such parties to participate in any discussions with regard to energy efficiency, conservation, or advanced metering infrastructure on its system.
· Lastly, PPL has provided a list of costs to be included in its POLR rate.  It should be clarified that this list cannot limit recovery of other costs that might be determined to be legitimately related to and allocated to default service in the company’s pending rate case proceeding (R-00072155).

THEREFORE, I MOVE THAT:

1. The Office of Special Assistants draft an appropriate order consistent with this Motion.
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James H. Cawley, Vice Chairman
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