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CONCURRING STATEMENT OF
COMMISSIONER TERRANCE J. FITZPATRICK


I support the well-reasoned Motion of Chairman Holland in this case.  As the Motion recognizes, both Pennsylvania and the United States face a major problem with aging infrastructure.  The General Assembly created a tool to combat this problem in the water industry when it authorized water companies to institute a distribution system improvement charge (DSIC).  Based upon the record in this proceeding, it is clear that allowing Pennsylvania American Water Company to raise its DSIC cap from 5% to 7.5% of billed revenues is consistent with the purpose of the General Assembly in establishing a DSIC.


The parties that opposed raising the DSIC cap in this proceeding used logic that is inconsistent with establishing a DSIC in the first place--they plainly do not favor allowing a utility to collect expenditures outside of base rate proceedings.  While the policy that utility expenditures will only be recovered in setting base rates still applies in most situations, the General Assembly has created an exception for expenditures by water utilities for distribution system infrastructure.  Our decision today is consistent with the legislative intent in establishing the DSIC mechanism.
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