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MOTION OF VICE CHAIRMAN CAWLEY

On May 18, 2007, Citizens’ Electric Company of Lewisburg and Wellsboro Electric Company (collectively, the “Companies”) filed a Joint Petition for Approval of Expedited Schedule for Review of their Default Service Plan and Waiver of Certain Proposed Regulations.  On June 1, 2007, the Companies submitted their Default Service Plan.   I shall move the following changes to the Joint Petition for the respective Polling Sheets.
II. Stratified Procurement Plan:  Performance Benchmarks
This is the first foray by this Commission into a Default Service procurement plan that provides a great deal of discretion as to the timing of default service supply acquisition.  Such an approach assumes that the additional advisory and consultation costs will not exceed the savings achieved through this added flexibility, as noted by OSBA.  This approach for this interim plan should be approved but carefully monitored for its effectiveness.  

Given the testimony of OSBA and OCA in this proceeding, a robust benchmark review should be adopted, not to second guess the performance of the Procurement Administrator in terms of the prudence of the Companies’ electricity purchases, but to measure the effectiveness of their purchases relative to other default service purchase strategies over the procurement period, including both the electricity costs and the administrative costs.  

Both OSBA and OCA wisely argue that performance benchmarks should include spot purchases as well as a full requirements contract or other “traded liquid products,” such as standard forward contracts.  However, to ensure that these benchmarks are not designed “after the fact,” the parties should develop benchmarks through a collaborative and report to the Commission within 60 days with any consensus benchmarks and reporting timetables.  To the extent no consensus is reached, each party should provide comments to the Commission on the detailed design of such benchmarks and reporting requirements.  In either event, the Commission will then issue a final order directing such benchmarking.  In this fashion, the Commission will have better information from which to render future decisions on this approach.

VI.  Waivers; A.  Final Regulations; 1.  Subchapter G – Default Service (a) Section 54.185(d)(2).

One of the concerns of a flexible timeline for bidding, as opposed to a fixed timeline for bidding, is that insufficient bidders will be attracted to compete for the supply.  The Companies have admitted that they can provide no assurances that more than one bidder will bid on a supply product at any point in time.  Given this concern, the uniqueness of this interim plan, and the lesser level of price transparency in this stratified procurement plan, the Companies should be required to report the number of bidders for each annual or monthly supply product and the bid price for each supplier bid.  This information should be submitted under confidential cover when the Companies do acquire supply for default service.  This will aid the Commission in understanding the competitiveness of bidding for such an approach in future proceedings.

THEREFORE, I move that:

1. The Companies initiate a collaborative process to develop benchmarks and reporting requirements for those benchmarks, and report to the Commission within 60 days of entry of this Order.

2. The Companies report quarterly, under confidential cover, the bidders and prices for each annual or monthly energy product.

3. The Office of Special Assistants draft an appropriate order consistent with this Motion.

August 30, 2007



______________________________
      Date




James H. Cawley, Vice Chairman
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