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BY THE COMMISSION:


Governor Edward Rendell signed Act 129 of 2008 (“the Act” or “Act 129”) into law on October 15, 2008. The Act took effect 30 days thereafter on November 14, 2008.  Among other things, the Act created an energy efficiency and conservation program, codified in the Pennsylvania Public Utility Code at Sections 2806.1 and 2806.2, 66 Pa. C.S. §§ 2806.1 and 2806.2.  Pursuant to 66 Pa. C.S. § 2806.1(a), the Commission, on January 15, 2009,  adopted an energy efficiency and conservation program which requires electric distribution companies (EDCs) to adopt and implement cost-effective energy efficiency and conservation plans to reduce energy consumption and peak demand.  

The reductions in energy consumption, as set forth under Section 2806.1(c), are as follows:
(1)  By May 31, 2011, total annual weather-normalized consumption of the retail customers of each electric distribution company shall be reduced by a minimum of 1%.  The 1% load reduction in consumption shall be measured against the electric distribution company’s expected load as forecasted by the commission for June 1, 2009, through May 31, 2010, with provisions made for weather adjustments and extraordinary loads that the electric distribution company must serve.

(2)  By May 31, 2013, the total annual weather-normalized consumption of the retail customers of each electric distribution company shall be reduced by a minimum of 3%.  The 3% load reduction in consumption shall be measured against the electric distribution company’s expected load as forecasted by the commission for June 1, 2009, through May 31, 2010, with provisions made for weather adjustments and extraordinary loads that the electric distribution company must serve.
66 Pa.C.S. § 2806.1(c)(1) and (2).

In addition to these energy consumption reduction requirements, Section 2806.1(d) sets forth the following with regard to reductions in electric demand:

(1)  By May 31, 2013, the weather-normalized demand of the retail customers of each electric distribution company shall be reduced by a minimum of 4.5% of annual system peak demand in the 100 hours of highest demand.  The reduction shall be measured against the electric distribution company’s peak demand for June 1, 2007, through May 31, 2008.

66 Pa.C.S. § 2806.1(d)(1).

CONSUMPTION FORECAST

In its Implementation Order adopted January 15, 2009, the Commission stated its intent to complete the consumption forecasts by March 26, 2009.  Thus, the Commission directed each EDC to file with the Commission its consumption forecasts by February 9, 2009, along with a listing of assumptions used in calculating the forecast, supporting data, a description of the weather normalization methodology and any other supporting documentation.  The Order allowed for comments to be filed concerning the forecasts through February 24, 2009 with reply comments due no later than March 6, 2009.  No comments or reply comments were filed.

Table 1 summarizes the EDCs’ consumption forecasts, as submitted, and the associated consumption reduction goals of 1% and 3% as required by statute:
	Table 1. Energy Consumption Forecasts and Act 129 Mandated Consumption Reductions as Measured in Megawatt-Hours

	EDC
	Forecast
	1%

Reduction
	3%

Reduction

	Duquesne 
	14,085,512
	140,855
	422,565

	Met-Ed
	14,865,036
	148,650
	445,951

	Penelec
	14,399,289
	143,993
	431,979

	Penn Power
	4,772,937
	47,729
	143,188

	PPL
	38,214,368
	382,144
	1,146,431

	PECO
	39,386,000
	393,860
	1,181,580

	West Penn
	20,938,650
	209,387
	628,160

	Total
	146,661,792
	1,466,618
	4,399,854



We have reviewed the EDCs’ consumption forecasts in conjunction with those contained in 2008 Annual Resource Planning Reports and the January 2009 PJM Load Forecast Report and found them comparable.


Upon consideration of the key assumptions used by the EDCs in preparing their individual forecasts of sales to retail customers for the period of June 1, 2009 through May 31, 2010, we find the forecasts to be reasonable and are, therefore, accepted by the Commission for the purpose of developing plans for attaining the 1% and 3% consumption reduction targets.  

PEAK DEMAND

The Implementation Order also directed each EDC to file by February 9, 2009, its hourly peak load data for the period June 1, 2007 through May 31, 2008, as well as the average of hourly loads for the 100 hours of highest load for June 1, 2007 through May 31, 2008 and for June 1, 2007 through September 30, 2007.  As this peak demand data will be used to establish the target each covered EDC must meet, it is critical that this data also be available early in 2009 so that EDCs can develop a plan to meet their peak demand reduction targets.

The Commission stated on Page 21 of the Implementation Order:


“[It] believes that focusing the EE&C program efforts on the summer peak 
period will provide the greatest benefit and be more cost effective.  Therefore, 
to determine the targeted peak demand savings each EDC must meet in the year 
ending May 31, 2013, the Commission adopts the use of four‑and‑a‑half 
percent of the EDC’s average of the 100 highest peak hours during the summer 
months of June, July, August and September in 2007.”

Table 2 sets forth the average of the highest 100 hourly loads for June 1, 2007 through September 30. 2007, as filed by the EDCs, and the associated 4.5% reduction targets:
	Table 2. Average Historical Peak Loads and Act 129 Mandated Peak Demand Reductions as Measured in Megawatts

	EDC
	Load
	4.5% Reduction

	Duquesne
	2,518
	113

	Met-Ed
	2,644
	119

	Penelec
	2,395
	108

	Penn Power
	980
	44

	PPL
	6,592
	297

	PECO
	7,899
	355

	West Penn
	3,496
	157

	Total
	26,524
	1,193



We have reviewed the EDCs’ historical peak load data in conjunction with the PJM hourly load data and load data set forth in the 2008 Annual Resource Planning Reports and found them comparable.


The EDCs filed their historical system demand associated with retail sales customers and adjusted out any system demand contribution to the peak associated with wholesale load for the period of June 1, 2007 through September 30, 2007.  With this adjustment, we find the average historical peak loads and associated reduction levels to be reasonable and are, therefore, accepted by the Commission for the purpose of developing plans for attaining 4.5% demand reduction targets.  

CONCLUSION


Pursuant to 66 Pa. C.S. § 2806.1, we find that the energy consumption forecasts and peak load data as submitted by the EDCs are reasonable and appropriate for the development of plans to fulfill the energy and peak load reduction requirements of the Commission’s energy efficiency and conservation program established by Commission Order, entered January 16, 2009, at Docket No. M-2008-2069887.
THEREFORE, 

IT IS ORDERED:

1.
That the energy consumption and peak demand reductions, as set forth above, are approved for the purpose of the development of the EDCs’ energy efficiency and conservation plans.

2.
That each EDC shall utilize the energy consumption and peak demand reductions, as set forth above, in the development of its energy efficiency and conservation plan required by 66 Pa. C.S. § 2806.1(b).

3.  
That copies of this Order be served on the Office of Consumer Advocate, Office of Small Business Advocate, Office of Trial Staff, all jurisdictional electric distribution companies and interested parties.




BY THE COMMISSION
         
     
     James J. McNulty
   
            
                                      Secretary

(SEAL)
ORDER ADOPTED:  March 26, 2009
ORDER ENTERED:  March 30, 2009
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