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RECEIVED 
MN 2 3 20,, 

Re: Adjustment of Meter Testing Protocols to Support Implementation of 
PECO's Smart Meter Implementation Plan Docket# M-2009-2123944 

Dear Secretary Chiavetta: 

On October 15, 2008, Governor Edward Rendell signed Act 129 of 2008 ("Act 129") into 
law. Act 129 required each electric distribution company to develop a smart meter 
procurement and installation plan to be approved by the Pennsylvania Public Utility 
Commission ("Commission"). 

PECO filed a petition for approval of its Smart Meter Technology Procurement and 
Installation Plan ("the Plan") on August 14, 2009.1 As part of the Plan, PECO proposed 
to install 600,000 smart meters during a 30-month period. PECO's Plan, as amended 
by a settlement, was approved by the Commission on May 6, 2010. Pursuant to the 
Commission-approved Plan, PECO will test and install the 600,000 smart meters and 
related-infrastructure starting early next year through mid-2013. 

Consistent with discussions we have had with various stakeholder's, PECO plans to 
swap out 600,000 existing Automated Meter Reading ("AMR") meters with 600,000 new 
Advanced Meter Infrastructure meters ("AMI" or "smart meters") during this period. 
PECO currently tests its existing AMR meter population through its Random Sampling 
and Periodic Testing Meter Sampling programs. Under the Random Sampling 
Program, PECO randomly selects a set amount of meters each year to test for accuracy 
and viability. Under the Periodic Testing Meter Selection program, PECO tests certain 
meters according to an established testing cycle for accuracy and viability. This cycle 
may span between 8 and 16 years. Each year, PECO determines which meters will be 
tested during the particular testing cycle year. 

1 Petition of PECO Energy Company for Approval of its Smart Meter Technology Procurement and Installation 
Plan, Docket No. M-2009-2123944. 
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In support of PECO's plan to remove 600,000 AMR meters and install the 600,000 AMI 
meters over the next two years PECO plans to adjust the above-described meter testing 
protocols. PECO will test every AMI meter before it is installed. PECO will also test 
every AMR meter after it is removed. This "As Found" testing will replace the normal 
random and periodic testing program (where we test approximately 4,000 meters 
annually) and will far exceed the number of meters that will be tested. 

PECO believes the benefits of this approach are in the public interest. For instance, As 
Found testing will ensure a smooth transition from an AMR to AMI network.. It will 
gather far more information than the normal random and periodic programs are 
designed to obtain. In addition, PECO and its customers will be able to avoid the 
expense and time associated with random or periodic testing of meters. This 
adjustment will result in a total estimated savings of $162,000, over the 3 year installed 
period which will be flowed back to customers through a credit to PECO's Smart Meter 
Cost Recovery Surcharge. PECO proposes to forgo the random and periodic programs 
starting in 2011 to allow the savings to commence immediately and eliminate any 
customer confusion and inconvenience due to removing meters for sampling in 2011 
and then replacing the meter in 2012 or 2013. 

In sum, by adjusting its testing protocols, PECO will be able to save customers money, 
ensure the accuracy of its meters and more efficiently focus its time and resources on 
implementing its Commission-approved Smart Meter Plan. 

Please do not hesitate to contact me should you have any questions. 

Sincerely, 

Richard G.Webster, Jr. 
Director 
Rates & Regulatory Affairs 

cc: Paul Metro, Bureau of Transportation and Safety 
Robert F. Wilson, Bureau of Fixed Utility Services 
Paul T. Diskin, Bureau of Fixed Utility Services 
M. Carl Lesney, Bureau of Audits 
Richard E. Wallace, Bureau of Audits 
Service List 



PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PECO Energy Company DOCKET NO. M-2009-2123944 

CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing documents upon 
the participants, listed below, in the manner indicated below: 

VIA First Class Mail 

Tanya J McCloskey, Esquire 
Jennedy S. Johnson, Esquire 
Office of Consumer Advocate 
555 Walnut Street 
Forum Place - Fifth Floor 
Harrisburg, PA 17101-1923 

Richard A. Kanaskie, Esquire 
Carrie B. Wright, Esquire 
Office of Trial Staff 
Pennsylvania Public Utility 
Commission - 2 n d Floor 
400 North Street 
Harrisburg, PA 17105 

Julie George, Esquire 
John C. Gerhard, Esquire 
Harry Geller, Esquire 
Pennsylvania Utiltty Law Project 
118 Locust Street 
Harrisburg, PA 17101 

Divesh Gupta 
Senior Counsel 
Constellation Energy 
111 Market Street, Suite 500 
Baltimore, MD 21202 

William R. Lloyd, Jr., Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Charis Mincavage, Esquire 
McNees, Wallace & Nurick 
Post Office Box 1166 
100 Pine Street 
Harrisburg, PA 17108 

REIVED 
20U 

Aspassia V Staevska 
Commonwealth or Pennsylvania 
Assistant Counsel 
Department of Environmental Protection 
RCSOB 9 t h Floor 
400 Market Street 
Harrisburg, PA 17101-2301 

Kenneth T. Kristl, Esquire 
Widener Environmental & Natural Resources 
Law Clinic 
4601 Concord Pike 
Wilmington, DE 19803 

Richard G. Webster, Jr. 
Director, Retail Rates 
PECO Energy Company 
2301 Market Street SI 5-2 
Philadelphia, PA 19103 
(215) 841-5777 

Dated: June 23, 2011 



FedEx Ship Manager - Print Your Label(s) Page 1 of 1 

From: (215)841-5776 
Anna Migliaccio 
Exelon 

2301 Market Street S15-2 

Philadelphia. PA 19103 

Origin ID: REDA 

Jt1201104260225 

SHIP TO: (717)772-7777 BILL SENDER 

Rosemary Chiavetta, Secretary 
Pa Public Utility Commission 
400 NORTH ST FL 2 
COMMONWEALTH KEYSTONE BLDG 
HARRISBURG, PA 17120 

Ship Date: 23JUN 11 
ActWgt 1.0 LB 
CAD: 9876187/INET3ieO 

Delivery Address Bar Code 

Ref# 
Invoice # 
PO# 
Dept# 

™<* 7949 0345 3582 

FRI - 24 JUN A1 
STANDARD OVERNIGHT 

0201 

ZN MDTA 
17120 

PAUS 

MDT 

SOFGIOCBOFSFl 

After print ing Ihis label : 
1. Use ihe 'Print' tuition on Wis page to pnm your laOol toyour laser or inkjot pnntcr. 
2. Fold lha primed paoe alonn Itie tiori/ontal line. 
3. Place label in shippinsj pouCti and alfn II to your Shiomenl so mat the barcode oortion ol the label can be read and scanned, 

Warning: Use only the printed original label for snipping. Using a photocopy of this label for shipping purposes Is fraudulent and could 
resull In additional billing chaiges. along with the cancellation o l your FedEx account number. 
Use ol this system constitutes your agreement to the service conditions in the current FedEx Service Guide. evallaOle on fede*.com FedEx will not be 
responsible tor any daim tn excess of $100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery.or misinformation, unless 
you declare a nig her value, pay an additional charge, document your actual loss arid Hie a timely dalm.Limitailons found in the cunent FeOEi Service 
Guide apply. Your right to recover Irom FedEi tor any loss. Including intrinsic valueof the package, loss of sales, Income Interest, profit, attorney's rees. 
costs, and other forms of damage wtiether direct, Incidental .consequential, or special is limited lo the greater of S100 or the authorized declared value. 
Recovery cannot exceed actual documented loss.Maximum lor items of extraoidinary value Is SSDO, e.g. jewelry, precious metals, negotiable 
Instruments and other Hems listed In our ServiceGuide. Written claims must Oe filed within strict time limits, see current FedEx Service Guide. 

https://www.fedex.com/shipping/shipmentConfirmationAction.handle?method=doContinue 6/23/2011 


