THOMAS, LONG,

NIESEN & KENNARD THOMAS T. NIESEN
Direct Dial: 717.255.7641
Bl tniesen@thomaslonglaw.com
%{{orneya anJ aunse/érs af c.[:zw

February 7, 2012

Rosemary Chiavetta, Secretary

Pennsylvania Public Utility Commissien
Commenwealth Keystone Building
400 North Street

P. O. Box 3265
Harrishurg, PA 17105-3265

in re: Docket No. A-2012-2282704
Application of Aqua Pennsylvania, Inc.

Dear Secretary Chiavetta:

Enclosed for filing are the responses of Aqua Pennsylvania, inc. to the Bureau of Technical

Utility Services Data Requests Nos. A-1 through A-17 in the above matter. Please contact me at your
convenience with any questions.

Very truly yours,
THOMAS, LONG, NIESEN & KENNARD

By %f_//a_..

Thomas T. Niesen

cc: Festus Odubo (w/encl.)
Keith E. Gabage (w/encl.)
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Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
February 7, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set [
Docket No. A-2012-2282704

A-l Provide a proof of service and publication for this filing.
Response: Proofs of service and publication are attached.
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THOMAS, LONG
3 y
THOMAS T, NTRSEN
Direct Dial: 717.255.7641

, NIESEN & KENNARD
. tniesen@thomaslonglaw.com

%ﬂarneye and aunse//ors af nﬂzw

February 2, 2012

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street
P. Q. Box 3265
Harrisburg, PA 17105-3265
Inre: Docket No. A-2012-2282704
Application of Aqua Pennsylvania, Inc, for approval of the acquisition of the
water system assets of Bristol Township situated in a portion of Bristol Township,

Bucks County, PA, and 2) the right of Aqua Pa to begin to offer, render, furnish
or supply water service to the public in an additional portion of Bristol Township,

Bucks County, PA

Dear Secretary Chiavetta;
Enclosed for filing in the above matter are an original and three {3) copies of:

1. A Ceriificate of Service verifying service of the above referenced Application in
accordance with your letter of January 12, 2012; and
The proof of publication in the Bucks County Courier Times.

2.
Please contact the undersigned if you have any questions.

Very truly yours,
, NIESEN & KENNARD

THOMAS, LO
By & piioans /'a/;‘f“u——-.

Thomas T. Niesen s

cc:  Keith E. Gabage (w/encls.) ,T’ N,
1 A i

Russ P, Sacco, Esqg. (wencls.) w3 ey
Richard Piuta, Chairman (w/encls.) mE Yy
126202-Chiaveta (Prool of Pubsicalian).wpd - (%] p~t
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~Bucks County, SS.

Ad Content Proof

MOTICE
PENNSYLVANIA
PUBLIC UTILITY

COMPAISSION

Applicatien  of  Ague
Pennsylvanic Ing. for ap-
proval of the ccauisivien
of the warer system as-
sers of Bristel Township
situated in u pertion of
Bristel Township, Bucks
County, PA, and 2) the
righ! of Anua P& to begin
te ofter. render. furnish
or suRRly woter service 1o
the public In an acdditiona!
poriion of Brisfol Town-
ship, Bucks County, PA.
Daocket Nurmber; A-2012-
2282704,

Fermal grotesis and pe-
tiliens 1o Intervene must
ba flled in gcecordence
wilh Title 52 of the Penn-
sylvania Code, on or be-
fore Febryary 13, 2012
Ajl filings must be made
with the Secratory of the
Pannsyivania Public Util-
ity Commission, P. O.
Box 3265, Horristurg, PA
17105-3265, wlth o copy
servec gn fhe Applicont.
The documents fited In
sueport of the Appilcalion
are ovaitable for inspec-
tien and cepying @l fne
Oiflee of the Secretary
between (he hours of 8:00
o.m. ong 30 pam., mon-
day hreugh Sriday, en
the Commlissien’s websile
ar www.puc.state.pao.us,
ang o the Applicont's
business address.
Aprlicant:
Aqua Pennsylvania, Ing.
Through and By Counsel:
Thomos T. Niesen,
Esauire, Themuos, Long,
Niesen and Kennard, 212
Locust Siragt, Suita 509,
P. Q. Box 2500,
Horrisburg, PA 17108
BY THE COMMISSION
Rosemary Chiavatla,
Secratary
A J 30,27

THOMAS THOMAS ARMSTR
ATTN: THOMAS T. NIESEN, ESQUIRE
HARRISBURG, PA 171489500

1-0988563005
0006215088-01

Laurie Clark being duly affirmed
according to law, deposes and says
that he/she is the Legal Billing.
Co-ordinater of the COURIER TIMES
IWNCORPORATED, Publisher of The
Bucks Cecunty Courier Times, a
newspaper of general circulation,
published and having its place of
pusiness at Levittown, Bucks
Ceounty, Pa; that said newspaper
was established in 1910; that
securely attached hereto is a
facsimile of the printed notice
which is exactly as printed and
publishad in said newspaper cn

January 20, 2012
January 27, 2012

and is a true copy thereoi; and
that this affiant is not interested
in said subject matter of
advertising; and all of the i
allegations in this statement as‘'to
the time, place and character of
publication are {rue.

e (it

LEGAL BILLING CO-ORDINATOR '

Affirmed and subscribed 1o me before me this

27th day of January 2012 A.D.
Y Wz / ;
V4 AAGUINA. \//& , »’?f’:ﬁ/f 7
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Respondent’'s Name:

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc.
February 7,2012
BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set |
Docket No. A-2012-2282704

State if Aqua plans to conduct an original cost study for the acquired
assets of Bristol Township.

Response:  Yes. Aqua plans to conduct an original cost study for the assets

acquired from Bristol Township. Plant in service may be understated
on the Bristol Township books.
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Respondent's Name

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc.
February 7, 2012
BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set I

Docket No. A-2012-2282704
A-3 Provide the tentative journal entries for booking this acquisition.
Response:

The tentative journal entries for the acquisition, assuming that the
original cost study determines a depreciated original cost equal to the

purchase price, would be a debit of $5.310M to plant and credits of
$1.882M to accumulated depreciation and $3.428M to cash.
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Response:

Respondent's Name

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc.
February 7, 2012
BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set |
Docket No. A-2012-2282704

Provide financial statements of the Bristol Township water assets for
the past two years that shows plant value including depreciation.

As noted in the response to A-2, the plant in service on the books of
Bristol Township may be understated. Additionally, as noted in the
response to A-2, Aqua plans to conduct an original cost study for the
assets acquired from Bristol Township. Bristol Township Financial

Statements (for the periods ending 12/31/09 and 12/31/10) requested
and received by Aqua in the bidding process with Bristol Township
are included with this response.
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TOWNSHIP OF BRISTOL
BUCKS COUNTY, PENNSYLVANIA

FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2000
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INDEPENDENT AUDITORS' REPORT

Township Coungll
Bristol Township
Bristol, Pennsylvania

We have audlied the accompanying financlal stalements of the govemmental acliviiles; the business-type
aclivities, each major fund, and the aggregate remaining fund informalion of the Township of Bristol as of
and for the year ended December 31, 2009, which colleclively comprise the Township of Bristol's baslc
{inancial staiemants as listed in the table of conients. These financlal statements are the responsibility of
the Townshlp of Bristol's management. Our responslbllity is to express opinions aon these financlal
slatements basad on our audit,

We conducted our audit in accordance with audliing standards generally accepted in the Unifed States of
America and the slandards appiicabls to financial audits contained In Government Audifing Standards,
issued by lthe Comptroller General of the United States. Those standards require that we plan and
perform the audii to obtain reasonable assurance aboul whether the financlal statements are free of
material misstatemenl.  An audit Includes examining, on 2 lest basis, evidence supporiing the amounis
and disclosures In the financial statements. An audit also Includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial staterment
presentation. We believe that our audlt provides.a reasonable basls for our opinions.

In our opinion, the financial siatements referred to above present fairly, in all material respects, the
rescrec’ii\.'e finzncial position of the governmental activities, the business-type activities, each major fund,
and the aggregale remaining fund information of the Township of Bristol as of December 31, 2009, and
the respective changes In financial position and cash flows, where applicable, theraof for the year then
ended in conformity with accounting principles generally accapied in the-Unlted Siates of Amerlca.

As discussed in Note 1 fo the financlal statemants, the Township of Bristol adopted the provisions of
Governmental Accounting Standards Board's Statement No, 52, “Land and Other Real Estate Held as
Investmen(s by Endowmerits ",

In ascordance with Government Audifing Standards, we have also [ssued our report dated July 31, 2010,
on our consideration of the Township of Bristol's internal control over financlal reporting and our tests of ils
compliance with certaln provislons of laws, regulations, contracts, ahd grant agreements and other
matters. The purpase of that raport Is fo describe the scope of our testing of internal control over financlal
reporting and compliance and the results of that testing, and not to provida-an opinlon on internal control
over finaheial reporfing or on compliance, That report is an integral part of an audit performed In
acngdanca with Government Auditing Standards and should be considered in assessing {he results of our
audi




Township Councll
Bristol Township
July 31, 2010
Page 2

Ascounting principles generally accepied In the United Siates of Amarica.require that the management's
discussion and analysis and budgetary comparison information on pages 3 through 14 and pages 54
through 58 be presented 1o suppiement the hasic financial statements, Such information, elthough not a
pait of the baslc financlal statements, is required by the Governmental Accounting Standards Board, who
considers il'te be an sssential part of financlal reporiing for-placing the basic financial stalements In an
appropriate operational, economile, or historical context. We have applied cettaln limited procedures to the
required supplementary information in accordance with auditing standards generaily accepled in the
United States.of Amsiica, which consisted of Inquires of management abotst the methods of preparing the
Information and compating the Information for conslstency with management’s responses io our inquiities,
fhe basic financial statements, and other knowledge we ablained dtring our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficien! evidence to express an opinion or provide any
assurance.

ZELENKOFSKE AXELROD LLC

Harrishurg, Pennsylvania
July 31, 2010




Page 3
MANAGEMENT’S DISCUSSION AND ANALYS!S

This secton of the financlal statements for Township of Bristol ("Township®) presents a narrative overview
and narrative of the Township's financlal performance for the fiscal year ended December 31, 2008.

FINANCIAL HIGHLIGHTS

»  The Township total net assets decrsased by $1,318,825 In 2008,
+  The General Fund Unreserved Fund Balance at tha end of 2009 was $3,687,613.

OVERVIEW OF THE FINANCIAL STATEMENTS

This report consists of the following three parts!

» Management's discussion and analysis (this section)
« Baslc financlal statements (including notes)
» Required supplementary information

Management's discusslon and analysls is a guide to reading the financial slatements and provides related
Information io help the readsr to better undersiand the Township's government. The basic finansiat
statements include notes that provide additional informatton essential to a full understanding of the
finsncial data provided In the government-wide and fund financlal statements. Required supplementary
Information s provided an the Township's Police Pension Trust Fund and budgst to actual figures for
major funds.

The baslc financial statemants prasant fwo different views of tha TOWnsHip.

v Govarnment-wide financlal statemanis, the first two statements, provide Information about the
Township's overall financial status as well as the financial status of the Township's component

units,

o Fund financlg! statements, the remaining statemenis, focus on Individual parts of the Township's
government. They provide more detail on operations than the government-wide statements.

There are thres types of fund financlal stataments:

o (Govemmental funds statemsnts show how general government services such as public
safety, public works for highways and streets, and heaith and welfare were flnanced In the
short tarn, as well ag what remalns for future spending.

o Proprigtary fund statements offer shori-term and long-term financial information about the
acfivilias the Townshlp oparates like a business, such as the sewer fund.

o Flduciary funds statements reflact activities involving resources that are held by the Township
as a trustes or agent for the beneflt of others, including employees of the Township fike the
Police Pensian Trust Fund. Fiductary funds are not reflected In the government-wide
stalements because the resources cannot be used to support the Township's programs.
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MANAGEMENT’S DISCUSSION AND ANALYSIS {CONTINUED)

Table A-1 shows how the various parts of this annua! report are atranged and related to one another.

Table A-1; Organization of the Township’s Annual Financlal Report

Required Components of the Annual Financla] Statemants

|

Management's Baslc Supplementary
Discussion Financlal * Information
and Analysis Statements Requlred
Govemment-Wide Fund Notes to

Financial Statemants

Financlal Siatements

Financlal Statements

Summary

Detall




MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Page 5

Table A-2 summarizes the major features of the Township's financial statements, including the area of the
Township's activitles they cover and the types of informafion they contaln.

Table A-2: Major Features of the Government-Wide and Fund Financial Statements

Fund Financial Siatamenis

Govaernment-wids
Statements Govarnmental Praprisiary Flduglary
Scope Enflre entity and The day-to-day The gctivitles of the | Insiances in which
component unlls operaling ectivilies Townshlp such as 1he Township
{execapt fiduciary of the Townshlp, the Water Fund adminlsters
funds) such as public safely | resources on behalf
and public works of others, such as
the Polica Penslon
Fund
Required Financial -Statament of net -Balance Sheet -Statemantof nat | -Statemant of
Slatements assetls -Statement of assels fiduclary net assets
-Statement of revenuas, -Statemant of -Statement of
aclivities axpenditures and ravenues, expenses | changes in fiduclary
changss !n fund and changes In net net assols

balance

assets
-Statement of cash
fiows

Accounting basls
and measurement
focus

Acctual accouniing
and economlc
rasources focus

Modlfied accrual
accounting and
current financial

TeSOUICas

measuremsnt focus

Accrual accounting
and sconomic
resources focus

Accrual accounting
and economic
resources focus

Type of agest and
Nabllity Information

All asseis and
liablfities, both
financial and capital,
short-ferm and fong-
term

Current assets and
Jlabliities thal come
due during the year
or soon thareafter;
no capltal assets of
long-term liabllities
Incuded

All assets and
labiities, bolh
financial and capltal,
shor-lerm and long-
tarm

All assels and
ligbilflles, both
financlal and capfial
short-term and long-
termy; funds do nol
currenfly contaln
capiial assets,
although they can

Type of Inflow and
outfiow Information

All ravenuss and
expenses during
yoar, ragardlass of
when cash ls
recelved or psid

Revenues for which
cash is recelved
durlng lhe year or
soon thereaftsr;
expendiures when
goods or services
and have bean
recalved and the
ralated Hability Is duse
and payable

All revenues and
expenses duting the
year; regardless of
when cash Is
recelved or paid

All additions and
deductions during
tha year, regardiess
of when cash is
recsived or pald

The remalnder of this overview expiains the structure and contents of the govemment-wide and fund

financial statements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS {CONTINUED)

Government-wlds Financlal Statements

Government-wide financial statemants raport information about the Township as a whole using accounting
methods similar fo those used by private-secior companies.

* The statement of net essets Inctudes all the Township's assets end liablfities, except fiduciary
funds, with the difference belween the two reported as net assets, This statement serves a
purpose similar to that of the balance shast of a private-sector business.

o The statement of activities focuses on how the Township's net assets changed during the year,
Because I separates program revenus (revenue generated by spacific programs through charges
for services, grants and contributlons} from general revenue (revenue provided by taxes and other
sources not tled to a particular program), |t shows to what extent each pragram has fo rely an
lecal taxes for funding.

All changss to nat assets are reporied using the accrual method of eccounting, which requires that
revenues be reported when they are earned and expenses be reported when the goods andior services
are recelved, regardless of when cash ls recelved or paid.

Net assets are one way to measure the Township's financlal position, Over time, incraases or decreases
in tha Township's net assets are one Indlcator of whether the Townshlp's financlal posifion Is improving or
detariorating. However, other non-financial factors such as changes in the Township's real property tax
base and general sconomic conditions must be cansidered to assess the overall posHion of the Township.

The primary government and its compenenl unils are Inclided in the govemnment-wide financlyl
statements. Component units réflect the activitles of iagally separate government entities over which the
Township can exercise influence andfor be obligated to provide financial suppart. The Township has two
discreiely presented component unlis; Bristol Township Authorily, and the Bristol Township Sewer
Department. Complete and detailed financial statements for the individual component unlts. can be
obtained from their adminislrative offices {See Nots 1, Nofes ie the Financlat Statements for addresses).

There are two categories of activities for the primary government:

s  Governmental aciivities include the Townshlp's basic servicas such as general govermnment,
public safety, public works for highways and strests, community development, health and welfare
and culfurs and recreation. Properly laxes and state and federal grants fihance most of these
activitles,

» Businsss-lype activities such as the Townshlp's water and sewer funds charge a fee io customers
to cover the costs of services.

Net assets of the governmental aclivities differ from the governmental fund balances becauss
governmental-fund level statements only repoit fransaclions using or providing current financial resources,
Also, capltal assets are reported as expenditures when financlal resources (monay)} are axpended to
purchase or build said assets. Likewise, the financial resourcas that may have bsen borrowed are
consldered revanue when they are recelved. The principal and interest payments are both considerad
expenditures when paid. Dapreciation is not.calculated as it does not provide or reducs current financiat
resources. Finally, capital assets and long-ierm debt do not affect fund balances.

Government wide stalements are reported using an economic resources measurement foous and full
accrual basis of accounting that involves the following steps fo format the statement of net assets:

+ Capliallze current outlays for capital asseis

» Report icng-term debt as a [iabllity

» Depreclate capltal assets and aliocate the deprecialion to the proper program/aclivities
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Governmenf-wide Financlal Statements {Continued)

e Calculate revenue and expense uslng the economlc resources measurement focus and the
accrual basls of accounfing

« Aliocate net asset balances as follows:
o Net assels invested in capltal assets, net of related debt

o Restricted net assats are those with constralnts placed on the use by external sources
{credltors, grantors, contributors, or laws or regulafions of governments) ar imposed by
law through canstitutiona! provisions or enabling legisiation

o Unwestricted net assats are nat assets that do not meat any of the above restrictions

Fund Financial Statements

Fund financial statemants provide more deialled Information on the Townshlp's most significant funds, not
lhe Township as a whole. Funds are accounting devices, l.e., a group of related accounts, the Township
uses to keep track of speclfic sources of funding and spending for partisuiar purposes, Some funds are
required by state Jaw. Other funds are established to control and manage rssources designated for
specific purposes. Fund financial statsments are reportad using current financlal resources and modifled
accrual accounting established by the Government Accounting Standards Board (GASB) for govarnimants,

The Township has three kinds of funds:

o Governmental funds Include most of the Township's baslc services and focus on; (1) the flow in
and out of cash and other financlal assets that can readlly be converted inte cash,-and: (2) the
balances left at year-end that are avallabie for spending, These funds are reported using the
modified accrual accounting basls, and & cumrent flnancial resources measurement focus,
Conseguently, the govemmental funds statements provide a detalled short-term view that helps
determine the financlal resources avaliable In the near future to finance the Township's programs.

The ralationship between governmental activities (reporfed in the statement of net assels and the
statement of activilies) and governmental funds Is deseribed in a reconciliation that follows the
governmental fund financial statements,

The Townshlp adopis an annual budget for the general fund, as required by state law. A
budgetary camparlson of the Township's general fund |s prasented as required supplementary
Information.

» Tha propristary fund reporiz business-typs programs and activitles that charge fees gesignad to
recovar the cost of providing serviees. The proprietary fund reporis uslng full accrual accounting.

e Flduclary funds are funds for which the Township Is the trustes or fiduciary. These Include the
Pofice Pension. Plan and cerfain agency funds, or ciearing accounts for assefs held by the
Township in Its role as cusiodian.untll the funds are allocated to the private partles, organizatlons
or government agencies to which-they belong. Tha Townshlp is responsible to ensure the assets
reported in these funds are used for thelr Intended purposes. This flductary activity is reported in
a separate statement of fiduciary net assets and a statement of changes in fiduclary net assets.
These funds are excluded from the Township's govemment-wide financtal statements because
the Township cannct use these assets to financs its operations.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Assets

The Township's fofal assets were $55,008,369 at December 31, 2008. Of this amount, $27,836,827 was
caplital assets,

GASB No. 34 regulres that all capltal assets, Including infrastructure, be valued and reported within the
governmental activities column of the government-wide financial stataments, but aliowed Infrasfructurs to

be added over seversi years,
Tahle A-3: Townshlp of Bristol
Condensed Statement of Net Assats

Total
Governmental Business-type Total Percentage
Activiiles Activitles Change
2008 2009 2008 2009 2008 2009

Capilal Assets $24,844,13¢ 24,000,040 §1,025433 $3;636,787 §$25,000,567 $27,B38,827 8%

Other Assats 25880276 24,717,639 1,176,184 52454803  27.056,460 27,172,532 0%

Total Assets 50,724,410 48,717,670 2,201,817 6,281,680 52,926,027 56,009,359 4%
QOther Liablliffes 3,461,088 2,718,047 356,747 1,208,655 3,817,805 4,028,702 B%
Long-Term Liablilles 26,733,722 28,765,014 - 157,068 26,733,722  2p.025 082 12%
Total Liabliies 30,194,810 32,487,061 366,717 1,466,723 30:651,527 33,853,784 11%

Nat Assais:
Invested in Caplial

Asaefs, net of
ralatad dabt 18,528,773 16,200,385 1,025,423 3,888,787 17,855,206 128,988,176 14%

Resticlad Nai Assats 17,114,188 8,157,600 - 17,414,188 6,157,500 (84)%
Unrastricted Net
Assela (Daflelt) (13,114,352)  {6,226.271) B18,467 1,135,170 _(12,204,885)  {5091,101) (69)%

Total Net Assals 520,528,600 10,230,678 §1,844,800 4,824,957 £22.374 500 21,055,575 (6)%
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

The following statement of activities represents changes in net assets for the year ended December 31,
2008. it shows ravenuss by source and expenses by function for governmental activities, business-type
activities and the government as a whole.

Table A-4: Township of Bristol
Condenssd Statemsnt of Actlvifies

Totat Percont-
Governmental Activities Businees-type Activifles Primary Govarnment age
Change
2000 2009 2008 2009 2008 2008
Program Revenuvas: .
Charges for Services $4,627,6687  §3,972,757 $443,6872  $4930,285 85,071,359 $8,903,082 (76)%
Operating Granls and
Contrbutlons 4,430,108 4,054,020 - - 4,430,108 4,064,020 8%
Caphal Grants and .
Contributlons - 186,808 - - - 196,908 100%
Geneml Revenugs:
Reul Ectate Toxes 16,910,747 15450420 - - 810797 15450420 {4)%
Earned Incame Taxes 5,148,237 5,286,331 - - 5,146,237 5,266,331 3%
Par Caplia Taxes 186,983 130,784 - - 196,983 138,781 (28)%
Marcanllls Texas 722,478 618,030 - - 722,478 816,930 (16)%
Mechenlcal Devices
Taxes BO,876 117,832 - - 80,876 117,832 46%
Octupstional / EMS
Toxas 760,487 846,836 - - 760,487 846,036 11%
Amusemsni Taxes 5,897 5,228 - - 5,887 §,229 {11)%
In Lleu of Taxes 40,048 43,222 . - 40,048 43,222 8%
Unrasticted
investment Earmings 288,100 44,384 22,316 B,247 310,415 52,641 (83)%
Transiars 35,000 35,000 (35,000) {35,000) - - 0%
Logs on Dlaposal of
Flred Assat {9,886) . - . 10,BES) - 100%
Miscallanaous 167,584 511,345 - 72,251 167,584 583,596 24B8%
Total Revenues 32,602,348 31,546,284 430 987 4,875,783 33:033,335 36,522,037 1%
Exponses.
Ganeral Government 3,401,337 3,137,800 - - 3.401,337 3,137,260 )%
Public Safaty 18,601,370 48,652,323 - - 18581370  1BE92,323 1%
Public Warks Highways
And Straets 5,672,818 5,305,843 - - 6,672,816 5,305,943 (6%
Communlty Development 968,606 1,068,170 - - 958,608 1,058,170 10%
Culture and Racreation 670,886 665,598 - - 870,885 866,598 {1)%
Heslih and Welfara 6,077,140 5,811,673 - - 6,077,140 5,611,673 (8i%
Interast on Long Tarm
Dalst 543,137 1,265,270 - - 543,137 1,285,270 133%
Sewar Fund - - - 4,584,718 - 4,694,718 100%
Water Fund - - 502,484 528,617 502,484 528,817 5%
“Total Expenses 36,815,184 a5,737,877 502 484 5,123,335 38417,678 40,864,212 12%
Change In Net Assels (3,312,846}  {4,416,623) (71,487)  (#47,552)  (3,3B4,343)  (4,5B4,175) 5%
Net Asssis — January 1 23,842,448 20,528,600 1,916,397 1,844,800 25,758,843 22,374,500 (13)%
Equlty Transfer
{See Nole 17) - 117,641 - 31771.800 - 3,245,250 100%

Net Asasts ~ December 31 $20,525,600 $16,230,618  $1,844,000  £4.824,857  $22,374,500 524,055,575 {8)%
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED]

Net Program Expenses

‘Net program ‘éxpenses indlcate the amount of support required from laxes and othar general ravenues for
a program of the government. in 2009, real estate taxes brought in $15,450,420 and eamed income
laxes brought in-$5,286,331.

Table A-5: Townshlp of Brlsto!
Net Cost of Governmental and Business-type Activities

Total Cost Net Cost
Program of Sarvices of Services

General Govarnment $ 3,137,900 $ 1,277,779
Public Safety 18,892,323 16,745,916
Public Works Highways and Stresis 5,305,043 3,881,325
Community Development 1,008,170 (1,169,137}
Culture and Recreation 666,698 674,171
Heaith and Welfare 5,611,873 4,538,819
Interest an Long Term Debt 1,266,270 1,265,270
Sewsr Fund 3,842,640 (573,802)
Water Fund 528,617 14,774

Total $ 40,108,134 $ 26,855,145

The Township relled on real estate taxes, earned income taxes and other general revenues to fund 67%
of Its govarnmantal and business-type aclivittes in 2008:

Capltal Assels

The Township's investment In caplal assets at December 31, 2008, net of accumulated depreclation, was
$27,869,827. Capltal asseis consist primarily of land, bulldings and equipment The following is a
summary of capital assets at December 31, 2009:

Table A-6: Township of Bristol
Capltal Assels

Buslness-Type Percent-
Governmantal Actlvitles . Activitiss Total &ge
Change
2008 2009 2008 2008 2008 2009
Land % 1,483,880 S1,508,980 § - § 140000 % 1,463,680 51,648,880 13%
Construction In Prograss 128,645 118,187 - 645,688 128,646 865,765 414%
Agricultural Eassments 431,126 431,126 - - 431,126 431,125 0%
Bulldings 2,713,300 3,881,635 - 1,288,943 2,713,300 6,170,682 81%
mprovamants 791,060 791,060 - 5,870 781,080 787,038 1%
Equipment 3,638,043 3,872,001 3,417 3,734,228 3,841,460 7,707,128 112%
Infrastructure 53,338,818 653,702,368 - - 53,338,018 53,702,368 1%
Water Lines . - 2,601,518 2,604,518 2,601,618 2,601,519 0%
Tanks N - - 1,664,174 - 1,864,174 100%
Pump Stallons - - - 1,055,207 - 1,056,207 100%
Collection System ~ - - 5,362,716 - 5,362,716 100%
Accurnuiated
Depraclation (37.661.037) (40462,230)  (1,579,508) (12 863.638) (38241 440) (53,325,768) 3%
Tota! Nst Capltaj
Asssls 824 844,134 524,000,040 51,025.433 3.836,787 - &£25,860,667 27,836,827 8%

Detallad Information about the Township's capital assets can be found in Note 4, Notes {o the Financial
Statements, “
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Debt Administration

At December 31, 2008, the TOWNSHIP had $29,768,014 of dsbt outstanding, Including general obligation
bonds, compsnsated absences, capital leases and a flabllity for other postemnployment bensfits. Debt and
other llabillties Increased due fo the Township's adoption of GASB 45 (Liabtiity for Other Postamployment
Benefits) and an increase In the liabllity for Compansated Absences. Detalied Information can be found in
Note 9, Notes to the Financlal Statemants, The foliowing Is a summary-of changes In long-term debt at
Desember 31, 2009,

Table A:7: Township of Bristol
Statement of Long Term Debt

Beglnning : Ending

Tvps Balance Additions Deletions Balance
Bonds $19,345,000 & - $ 365000 18,980,000
Compensated Absences 1,803,005 302,475 - 2,205,570
Capltal Leases 664,680 - 412,840 271,849

Lizabillty for Other Postemployment

Banefits 4,620,063 5,680,989 4,980,467 8,310,595
Estimated Workers Compensation Clalms 180,875 - 180,875 -
Total Long Term Debt $26,733,722 $5083,474 $2,949,182  $20,768,014

The Township's long-ferm debt level is low. In 2009,- due to the passage of time, the llabliity for Estimated
Workers Compensation Claims Is no longer required.

FUND FINANCIAL STATEMENTS

GOVERNMENTAL FUNDS

The Townshlp uses fund accounting to ensure and demonstrate compllance with finance-related iegal
requirements,

The focus of governmental funds is to provide Information on neer-term inflows, ouifiows, and balances of
spendable resources avallable for spanding. Such informalion [s usefu! In assessing the Township's
financing requirements. In particuiar, unreserved/undesignated fund balance may serve as a useful
measurs of the Township's net resources avallable for spending at the end of tha year.

The Township’s governmental funds include the general fund, speclal revenue funds, caplial project
funds, and the debt service funds. The general fund is the chief operating fund for the Township. Speclal
revenue funds are restricled {o specific legisiated use. Capltal projsct funds account for the proceeds of
bond issues end mileage dedicated to Capital Projects. The major funds are shown on the statement of
revenueg, expenditures and changes In fund balances in the financlal statemants.
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MANAGEMENT'S DISCUSSION AND ANALYSIS {CONTINUED)

GOVERNMENTAL FUND REVENUES °

Governimental fund revenuas by source at Decamber 31, 2008, and December 31, 2009, ware as follows.

‘ Table A-8: Township of Bristol
Revenues by Source, Governmental Funds

Changss from
2008 2008 2008 to 2008
Revenues:
Taxes _ $22,309,458  $22 458,137 $ 148,679
Licanses, fees and permits 2,278,370 2,415,301 436,831
Charges for services 2,193,438 1,250,577 {842,861)
Court costs, fines and forfeits 285,871 286,656 788
intergovernmentai 4,332,787 4,258,428 {74,358)
Interest 288,100 44,394 (243,708)
Other and Relmbursed Expenditures 174,962 388,464 211,502
Cther Financing Sources (Uses)
Operating transfers in 144,528 270,076 © 125,548
Bond procesds 11,430,000 - (11,430,000)
Praceeds from Capltal Lease 265,487 - {255,487)

$43,693,001  $31,37D,033 $ 12,322,868

Tax revenues increased from 2008 due to a siight millage Increase. Licanses, Fees and Permits
Increased due to concentrated collectlon efforts, Charges for services decreases due to the Software
conversion of the Sewer Fund and Sewer expenses are not directly allocated verses bliled. Interest
ravenue fs down due to the drastic decrease in bank interest rates.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

GOVERNMENTAL FUND EXPENDITURES
fGnvemment'al fund expenditures by function at December 31, 2008 and December 31, 2009 were as
ollows:

Table A-8: Townshlp of Bristol

Expenditures by Functlon, Governmental Funds

Changes from

2008 2008 2008 to 2008
Expendiiures:
General government $ 3,383,910 $ 3,090,735 $ (293,175)
Public safsty 14,118,216 44,395,760 278,663
Publlc works highways and safety 4,338,323 3,986,704 (351,619)
Community development 058,606 1,058,170 99,664
Health and welfare 6,077,140 5,611,673 (465, 487)
Culture and recreation 828,116 605,628 (222,428)
Debt Service )
Principal 974,892 777,840 (197,052)
Interest 445,580 1,133,380 667,810
Capltal Qutlay 391,196 373,603 {17,593)
Other Financing Sources (Uses)
Operating transfers out 109,528 235,078 125,548
Contribution to Pension Trust Fund 11,180,022 - {11,180,029)
$42,806,436 $31,268,588 $ {11,537,848)

Decreases In total expenditures in 2009 was mostly assoclated in 2 with the $11,180,028 payment to the
Police Penslon fund. Other expenses decreasad due to the Township's concentrated effort to reduce all
expenses and implement a hiring freeze on-all employse replacements,

GOVERNMENTAL FUND BALANCES
Ending Fund Balances for Governmaental Fund and Net Assets for Proprietary Funds at December 31, 2008;
Table A-10

Ending Fund Balances, Governmental Funds
Nat Assets, Proprietary Funds

Governmental  Proprietary
Fund Funds Funds

General Fund $ 3,687,813 $ -

Refuse Fund 682,013 -
Street Lights Funds 1,619,102 -
Caplial Reserve 1,168,832 -
Other Governmental Funds 2,807 453 -
Sewer Fund - 3,024,662
Water Fund - 1,800,385

Total $ 0,845,113 54,824 957
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MANAGEMENT'S DISCUSSION AND ANALYSIS {CONTINUED)

Budpetary Highlights

Total Revenues came In $846,079 under projeciions due mostly to a decrease in Bank Interest, Local
Services Taxes, Real Estate Transfer tax and the reduction of charges to the Sewer Fund as with the
consolidation of the computer sofiware programs Sewer expenses ara now allocated Instead of bifted.
Total Expenses came in $1,914,041 under budget the Townshlp’s concantrated effort to reduce
expenditures and a hiring freeza on all employee replacsments.

Economic Condiflons

Unemployment tn Bristo! "rownshfp tends to excead the countywide unernployment rate. In addition, the
median household income Is also lower than the countywide figure. For these reasons economic factors
tend to have a graater Impact on Bristol Township than they do In surrounding sommunities.

The Township has undertaken economic davelopment activities through is Depariment of Community
Development and its Economic Developmant Advisory Board. This impact will be realized gradually and
gver tima.

Next Year's Budget

Due to the steady Increase In operating costs, the Township was forced to increase Real Estate Taxes
along with a use of reserves to balance the 2009 budget.

Township employess are represented by three labor unions and a fotal of six colleciive bargalning
agreements that establish labor costs for all but 8 full-ime employees. The township received an Act111
Binding Arbitration Award and setlied the TWU contract which significantly impacied aperating costs In
2007. The other collective bargaining agreement expirad at the end of 2008, The Township should
aitempt o nsgotiate wage and benefit lsvels that are financially susteinable. 1n parlicular, post retirement
healthcare and penslon costs have become burdensoms to malntain.

A history of the General Fund Balance indicates relatively stagnant tax revenues with steadily increasing
axpendiiures. These trends have bean recognized and the Township iz working diligently to make any
changes necessary to meet its financial obligations. going forward.

CONTACTING THE TOWNSHIP'S FINANCIAL MANAGEMENT

This financlal report Is designed to provide citizans, taxpayers, customers, Investors and creditors with a
general overview of the Township's finances and to demonstrate the Township's accountability.
Questlons conceming this financial informalion or requests for addifional information shouid be dirscted
to:

Township of Bristo!
Township Manager
2501 Bath Road
Bristol, PA 19007




Assels

Cash and Cesh Equivalenis
Recelvables

Actounts, nel

Taxes
Due From Exiernz] Parles
Duse from Other Governments
Ofher Assals
Defered interast from Refunding
Panslon Assal
Resldcled Assels

Cach and Cash Equlvalents

Capllal Assets, Mol Belng Depreciated
Caplla] Assets, Befng Deprectated {Net)

Tata) Asszels

Liebiities

Aceounts Payeble
Accrued Lisblies
Accrued Interest Payebis
Uneainad Ravanues
Escheat Lighllity
Escrow Deposiia
Lnng Tarm Liablliles
Due within one year
General Obligstion Debt
Notes Payabla
‘Capltal Lease
Dua In more than one yaar
‘Ganerat Obifgalion Debt
Ceplia! Lests
Bua lo Brstol Townshlp Sewer Depariment
Compansaled Absances
Llability for ather posiemploment benafils

Total Liabllites
Net Assals

Invasled in Capltal Aseats, Nel of Related Debl
Restriclad for:

Captial Profacts

Debt Senvice

Progrem Purposes
Unrestriclad (Dafell)

Tole! Nel Assels

BRISTOL TOWNSHIP
STATEMENT OF NET ASSETS
DECEMAER 34, 2009

Govemnmanle!  Business-Type
Acllvillas Acliviles ola

s 8351010 § 1,854,878 11,302,608

918,115 387,676 1,305,884

2,384 951 - 2,394,851

45,880 - 45,860

308,928 - 300,028

564,064 28,439 582,603

B2,878 - 82,878

10,822,976 - 10,822,975

128,051 BE.887 214,748

1,628177 686,668 2,314,746

22,371,863 3,160,218 26,622,082

$ 48737879 %  5294,BBD 55,008,369

$ 1,000,383 $ 4,222,058 2,313,341

86,087 - 86,097

337,662 . 337,552

1,086,884 - 4,006,884

126,06 5,862 133,703

- 81,045 81,045

625,000 - 528,000

- 147,000 147,000

200,726 - 200,725

18,455,000 . 18,456,000

71124 - 71,124

2,205,670 40,088 2,216,838

8,310,688 - 8,310.698

§ 32497081 5 1468723 33,863,784

$ 16285380 3 3,888,787 16,888,176

1,400,808 1,400,808

848,273 - 648,273

4,108,624 . 4,1p8,621
(8,228,271) 1,136,170 (5,001,101}

$ 16230818 % 4,824,857 21,055,575

Tha eccompanying noles are an lategred part of the tinanclal alatements




Fnciions/Programns
Primary govomments
Governmontal activitles:
General Govemment
Public Safsty
Pubfic Worke Highearys sid Streets
Comumentty Gevalgpmant
Culture ard Recreation
Hoalb and Wallare
inleres! on long-leam debit
Tatal govermmerial aclvities

Birsinnss-typs acivitlas:
Sewer Fund
water Furd
‘Total bustness-type acivilles

Total pimary govermment
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BRISTOL TOWNSHIP )
STATEMENT OF ACTIWITIES
FOR THE YEAR ENDED DECEMBER 31, 2009
Net (Expense) Revenun and
Program Re Ch in Nal Assels
Operating Caplial Primary Sovernment
Charges for Granis and Giagyls and Governmental Busineas-fyps
Exp Sarvicas Conbibngions Contribulions Actviles Adliviles Tatal
s 3137500 § 1652414 5 W § - s GITTE s - 5 (1277.778)
18692323 540,212 1,406,195 - {16, 745,918} - {18,744,915)
5305943 500 1.327,210 196,908 (3,881,325) - (3,881,325)
4,058,170 1,222912 1,004,395 N 1,169,137 - 1,168,137
B66,588 S2AZT - - (574,171) . (&T4,171)
5811673 464332 2B 572 - (4,538,619) . - (4,933,318)
1,265,210 - - - {1.265270} - {1,285270)
IBTITETT 3STLTIT 4,054 029 196,508 (27,514,143} - (27.514,143}
3,842,640 4251572 - 164,470 - 573,802 573,802
528,517 513,843 - - - {14,774 (14.774)
£4371,257 _ ATE5815 - 164,470 - 553,028 558,028
$ 40,100,134 H 8,738,612 5 4054 029 5 351378 ] (27,514.143) 3 553,028 s (28,855.115)
General revenues;
Taxes:
Renl Estaln Taxes 15,450,420 - 15,450 420
Eamred income Taxes 5286331 . 5256331
Per Capilz Taxes 139,781 . 139,781
Mercmille Tees 618530 - £1€,930
Madhinica) Devices Taxes 117932 - 17882
EMS Taxes 846,938 - 845,905
Arrusement Taxes 5229 - 8229
In Lley af Taxas 43222 ~ 43222
Unrestricted imvastmiant Earmings 44,394 8.247 52,641
Transfers 35,000 {35.000) .
Leass Paymem - (527,078} (527.078)
EPRA Fino - (225,000} (225,000}
Miscellanrous 511,45 T2.251 533,596
Tatal genera] revenms and tranders 3,087 520 (706,580} 21,390,340
! Change In nel assels (4.416,623) {147.552) (4.554,17T5)
Neg assats - beglnnirg 20,529,600 1,844,900 22,374,500
Axre? Transter {5e= Note 17) 117,641 3.127.603 3,245,250
Net assats - snding 3 182,618 § 4,824,857 ¥ 21,055.575

Thie accomparyiag matas ere on inlegral part af he fronial yyEments




Antels

Cuah ard Gash Equivalants
Resticled Cash
Recelvablng

Accounts

Texes
Dun From Othar 3ovemman(s
Duia froen Other Funds
Other Aszals

Tolal Aseats

LisbTves apd Fund Balances
LisbiMias;
Accounls Payabls
Accnind Labliles
Drafsrrad Revanuas
Eschanl LinbiRy
Lrue 1o Ofher Funids

Tolal LiabHles

Fund Belancas;
Roasrved lor;
Capital Projacis
Dabt Sepvice
Program Purposes
Unresarved, mporied
Ganerel Fund
Tola! Fund Bafancas (DaflcH)

Tolal LinbDes snd Fiind Belantea
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BRISTOL TOWNSHIP
BALANGE SHEET . GOVERNMENTAL FUNDS
DECEMBER 31, 2008
Blosl Capltal Othar Tolal
Lighle Razarve Reluan Govemmanial Govarnmental
Ganoral Eund Eupd Eund Funds, Eupdy
¥ 2407123 3 1,601,078 § 1222916 § 72861 § 315714 § 9,351,010
128,051 - - - - 128,051
783,238 - - 8,862 118,218 548,116
1,676411 43,813 43348 450,833 181,648 2,394,054
2,580 - - . 307,368 308 928
163,38¢ 1,818 41,823 18,34¥ 42,688 217,838
186,013 - - - - 180,013
3 5339764 § 1,008,710 § 1,287,264 § 1450793 3 ABOSARY 8 13,500,007
3 368,681 § 73,785 § 55008 § 428985 % 37218 § 1,080,382
85,067 - - - - 80,087
1,082,011 43,813 42,348 460,285 588,626 2,488,081
126,051 - - - - 128,051
- - - - 172,202 172,272
1,862,140 117,808 98,352 B#8, T80 898,014 2,054 894
- - 1,168,032 - 231,874 1,400,808
- - - - 848273 848,272
- 1,618,102 . 582,013 2,027,508 4,108,621
3,407,015 - - - - 3,687,613
34,807,812 1,518,102 1.160,932 BE2,013 " 2,907,455 B E4L 113
& 6,339,753 % 1,636,710 & 1,28?.-284 $ 1,450,780 § 3604467 S 13,500,007

The accompanying noses are an inlogral part of the Nnanc)s) ste)




Bristol Township
Reconciliation of Balance Sheat of the Governmental Funds
to the Statements of Net Assots
December 31, 2009
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Total fund batances for governmenta! funds $ 9845113
Total net assels reported for povernmental activitics in the statement of net
assets is different because:
Capitel assets used In-governmental activities are not financial resources and
therefora are nol reported In the funds. Those assets consist of:

Land 1,508,980

Construction in Progress 119,187

Agrioulturs] Basement, net of $53,890 accumulated depreciation 377,235

Buildings and improvements, net of $3,434,003 rccumuiated depreciation 1,238,606

Equipment, net of $1,224,573 accumulated depreciation 791,656

Leasehold Assets, net of $930,834 accumulated deprestation 1,025,838

infrastructure, net of $34,818,930 accumulated depreciation 18,938,438

Totg] capital assets 24,000,040

‘The pension asset resulting from contributions In excess of the annual
required cantribution are not financlal resources and therefore are not reporied
in the funds. 10,922,975
Revenue not avaiiable 1o pay for the cusrent period's expenditures and
therefore reported as deferred ravenue in the funds:

Property taxes 1,101,127
Some liebilities-are not due and payable in the curront period and therefore
are not reported in the funds. Those Labilities consist of:

Accroed Interest on bonds (337,552)

Bonds paysble (18,980,000)

Less Deferred interest from refunding 82,878

Caplital Leases (271,849)

Compensated absences (2,205,570}

Liability for other postemploment benefits (8,330,593)

Unamortized bond Issuancs costs and bond discounts 384,051

Combined adjustment (29,638,637)

Total net assets of governmental activities § 16,230,618

The sccompanylng nates are en integral part of the finanolal statements,




Revanues
Taxes
Liaanses, Fass ond Pams
Charges lor Servica
Courl Cocls, Fines and Fordells
Intargavaramanial
Interasi

Olherand Relmburaed Expandiures

Tole! Revenuss

Expandilyrea

Curmnt
Generel Govermnmant
Publz Safely
Publiz Warks Highv/ays and Streats
Communiy Davaiopmen|
Health and Weltare
Culwre and Recrealion
Captial Quliny

Debl Sanvkea
Princlpal
Intarasl

Totol Expanditures
Excesn of Ravenuss Over (Lindet) Expantfuras
Other Finaneing Sources (Usns);

Translar in
Transler Oul

Tolel Other Finencing Bourcsa (Uses)

ol Chenge In Fund Brlences

Fund Bslances - bagindlng of year
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BRISTOL TOWNSHIP
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2009
Bliwal Ceplal Other Tolal
Lighls Rezerva Reluse Govemmanial Qovarnmaniaf
Qenor Eund Eungd Fung Funde Funds
1080918 § £45,887 598,493 6512979 § 2,724 68D 22,458,137
2410730 . . . 4,571 2,416,301
i, 184,002 500 - 2,158 83,516 1,250,677
286,856 - - - - 288,858
1,026,945 - - 208,622 3,022,061 4,268,428
18,764 6,187 3,725 5,800 11,021 44,384
318,470 - 12,000 - 55,804 385,464
18,312,482 42,074 812,218 5,728,880 5,004,025 31,009,867
2,878,084 - - - 214,854 .3,080,735
12,489,950 - - - 1.085,818 14,336,769
2030512 TEGAB4 - - 4,200,628 3,886,704
- - - 41,068,170 1,068,170
365,536 - - 8,268,137 - 6,811,672
- - - - 605,628 BOG,828
- - 208,330 - {85272 373,803
24,108 - - - 752,734 777,840
767,106 - - - 376,286 1,133,380
16,643,393 766,484 208,330 6,258,137 8270 188 21,033,612
{Z30,811} (213,080} 443,888 472,723 (368,165} 66,445
130,000 - - - 140,076 270,078
{140,076} {40.000) - {55,000) - {235,078)
(10,070} t40.000) - {55,000} 140,076 35,000
{240,957) {252,080} 403,883 4477323 {228,089) 104,445
3,928,000 1,772,102 785,044 144,280 2,733,642 8,743,808
667,013 5 1,518,102 1,168,932 652,013 & 2,807,463 18,845 113

Fund Befences - and of yaar

Tho sceampanying noles Bre an Integral pari of the fnancia! staiemans




Bristo] Township Prge 20
Recontiliation of Statement of Revenues, Expendltures
and Changes in Fund Balances of Governmental Funds fo Sintament of Activities
Far the Yenr Ended December 31, 2002

Net change in fund balances - total govemnmental fonds H 101,445

Ampunts reported for governmentel activities in the stolement of sctivities
are different becatse;

CGovernmenia! funds report capltal outlnys as expendftures, However, fn the
statement of actlvilies the cos!t of those assels is allocated over their
cstimaled usefuf Itves and reported us depreciation expznse. In

the current perlod these emounts are:

Expenditures for capilel pssets . 750,310
Depreclation expense . (1,712,.245)
Net adjustnient (961,735)

Contributlons In excess of the annnal required contribution ere reported a5 an oiher
financing vse in the governmentn) funds, However, in the sieiement of nelivitles the
expense is recorded and rmorilzed ns an asset, (376,146)

The issunnce of long-ierm debl provides current finenclsl ressurees to
govermmental funds, swhile tlic repaymient of' the principal of Jong-term
debt.uses enmrent finanoial respurees, Neither transaclion has any affect
on niet asselz. Also governmentaf funds report the effect of issuance
costs, premiums, discounts, and similnr items when debt Is first Issued,
wherens, thess pmpunts are defored nnd cmorlized in the stalzment

of nefivitiss. The net affects of these differences in the current period are:

Principal repayments 365,000
Capltel lease payments 412,840
Amortization of diszount of bond issue (2,025)
Amortization of bond issuance costs (17,.412)
Amertizatlon pf Deferred Interest fromy Refunding {5,525y
Met adjustment 752,878
Interest is expensed when paid in the governniental funds. However, In
the govemmen(-wids statements fnterest Is matched to the perlod in which
it was incupred. tn the current perod the net effect of motching Interest
expense to the proper period [s: (126,355)
Revenues in the statentent of aclivilies that nre nat avnifoble to provids
cument financin! reseurces are not reported as revenues in the funds.,
At [he govemnment-vide level revenue recogmition Is not Lintited by
ovnilghility. The effects of these ndjustments in the current year are:
Taxes 5422
Some expensas reported In the stalement of activitles do not require the
use of curren! financial resources; and thercfore, are not reported as
expenditures in governmental funds: )
Worker's compensation Habllity 180,875
Compensated cbsences {302,475)
Other postemnployment benefTt expense {3.650,532)
Net adjustment _ {3,812,13)
Change In net assets of governmental nctivitics S (4416,623)

The rccompenylng anles are an integral part of tic finnncle] statements,




Assels

Cutran} Assels:
Cash
Accounis Recalvables, Net
Prepald and Other Assels
Total Cumrent Ascsls

Nan-Currenl Assels:
Resiricled Cash

BRISTOL TOWNSHIP
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
DECEMBER 34, 2009

Papn 21

Caplial Asssls, Nol Belng Depraclaied

Capliai Assels, Balng Depreclated (Naf)

Tolal Non-Cursnt Aseals

Total Aasets

Ligbiitles

Currant Lisbillias:
Accounts Payabls
Aceruad Llabllites
Dua to Other Funds
Note Payabls - Current
Eschaa! Lability
Esmow Daposits

Total Liablilles

Assote

invesled In Ceapltal, Net of Relaied Debt

Unrestricted

Total Net Agssls

Buslness-| ciivies - Pro) |

Water Fund Sewer Fund Tole|
8 1,144,076 $ 807,803 1,051 878
48,5651 338,328 287,879
2,289 28,160 28,439
1,184,916 1,173,281 2,388,106
- 86,697 86,607
- 686,688 688,558
BE3,880 2,186,538 3,150,219
883,660 2,859,804 3,023,484
[ 2,168,695 3 4,133,085 6,261,680
$ 358,200 5 864,768 4,222,858
- 10,088 10,068
- 147,000 147,000
- 5,652 5,652
- 81,045 81,048
358,200 1,108,623 1,466,723
883,680 2,726,107 3,688,767
836,715 208 455 1,135,170
$ 1,800,385 5 3,024,562 4,824,957

The accompanylng nofas are an Integral part of the financlal stalements




BRISTOL TOWNSHIP

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMSBER 34, 2009
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Businmss lvities P a 8
Whler Fund SswerFund Total
Opsraling Revenues
Charmes for Servicas $ 513,843 $ 4,047,261 $ 4,661,124
Penalilies and inlerest - 204,681 204 691
intergavammenta! - 164,470 164,470
Othar 1,160 71,101 72,251
Total Oparating Revenues 514,883 4.4B7,643 5,002,536
Opsmiing Expenses
Adminisiratlon 466,864 523,646 BB0,509
Operafing - 3,180,435 3,180,436
Dapracialion 84,753 128,580 180,313
Tola] Operating Expenses 528,617 3,842,640 4,371,257
Operating Galn / (Loss) {13,624) B44,503 631,278
Nonopsaraling Revenues/Expanses:
Inlereal 4,119 4,128 8,247
Lesage Paymant - {627,078} (527,078}
EPA Fina Expenas - {225,00D) {225,000
Total Nonopsraling Revenuas/Expenses 4,118 (747.050) {743,831
Loss Bafore Oparating Tranzfars {9.505) (103,047) (112,852)
Operating Transfer Out {35,000} - (35,000)
Changa In Net Aszels (44,605} {103,047) (147,652)
Tolel Not Assels - Beginning of Year 1,844,800 - 1,844,900
Asast Tranalar (Sea Nots 17) - 3,127,608 3,127,608
Total Nt Assels - End of Year § 1,800,395 5 3,024,582 & 4,624,857

The accompanying notea are an Integrai part of the finenclal stalsments




BRISTOL TOWNSHIP

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
FOR THE YEAR ENDING DECEMBER 31, Zung

Caeh Fiews From Oparaiing Aclviies
facelpts from Cuslomara and Usars
Receipts from Other Govemments

Othar Recaipls
Peymanis fo Buppiemn ond Opsmilons
Piymante tb Employasn lor Salwries and Baneia

Intarnal Acivity - Payments 1o (from) alher funds
Nal Cash Provided by Oparaling Aclivilles

Cesh Flovr from Noncaplisl Finendng Activiifes
Lausa Paymnnl
Oporalnpg Tranxlare {Dul)

Nesit Cash Used In Koncapiial Financing Activides

Gesh Flow {rom Caplts] and Reistad Finandng Acthvillas
Purchass of Caplal Assnis

Nal Cash Used In Caplel and Retaled Finanting Acihvites

Cash Flows from invasiing Activiles
Inforest

Nal Cash Provided by Invasting Aulhvilios

Net Changs i Cesh and Cash Equivalonia
Cuah and Carh Equbvalents, Beplnning of Yezr
Caeh fram Equity Transtar {(Sea Note 18)

Cash and Gosh Equivalents, End of Year

Reconedlaton of Operaling Incomal(Lozs) fe
Net Sach Pravided byf[Lised {n} Gperalng Activilles
Oprmlng Insomed(Lons)
Adjusiments 1o Rezoncile Dpareling Incomel{Lose)
la Nel Cash Provided by Opsraling
Acthllles
Depractation
Change In Asseis and Uabliios
Accoumta Recelvnbln
Dus From Oher Govarnmenls
Dup From Bdsto] Townhsip Aulthority
Prapald and Other Atesls
Aceounia Peyabls
Eacrow Doposlly
Compenestad Absances
Dua To Gthar Funds

Nal Cash Provided by Oparating Acliviles

‘The sceomparying nolas ara an fnlepral part of the inencle! atalomenta

Businsssivps Aclivies - Propfateny Eunds'
Watsr Fund Seyyer Fund Jolw)
$ 48087 § 4046311 8 4642362
- 175,008 175,008
3,160 71,101 74,264
{388,020 {3.286,381) {3,884,381)
{67,361) (618,883) (588,354)
{124) - [124)
33728 487,084 520,760
- {527,078) (s27.078)
{35,000 - {35,000)
{35,000} {527,078) {562,078)
{688,102) {569,102)
{508,102 {508,102}
4,118 4.428 0,247
4,410 4,428 B,247
2,845 (624,888) {822,143)
1,441,230 6DB, 286 1,740,628
- 840,303 840,203
$ 1184076 & 814,514 5 1858688
s {13824 s B44,B03 §  634,27B
81,753 128,560 180,313
{17,762} {268,740) (273,602)
- 10,538 10,538
- £0,078 5DOTR
2,000 (26,160} {24,160)
1,483 (81,068) (70.685)
- 11,282 11,202
- 4,852 4882
{124 - (124}
] 32728 0§ 487084 § 520,780

Paope 23
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BRISTOL TOWNSHIP
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
DECEMBER 31, 2008
Penslon
Trusl Agency
Fund Eunds Total

Assels

Cash and Cash Equivslents § 835,626 § 1447840 3 2,083,176

Investmants 34,394,086 - 34,304,088

Accounls Recalvable 22,638 - 22,538

injerax! Racelvsble 122,863 - 122,883

Due from Extemal Perfies - - -

Total Assate $ 35,174,083 § 1,447,840 § 36.622,842

Lishilllas

Accruad LabTiles 5 20,020 § 1,401,883 § 1,422,003

Dua to Extomal Parties - 45,6686 45,868

Tote! Lieblilles 20,020 1,447,840 1.467,G69
Nal Assats .

Held In Trust for Employea Penslon Bansfiis § 36164873 8 - §__ 35164873

The sccompanylng notes are an Intagrat part of the financial statamants




BRISTOL TOWNSHIP
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2008

Addilions:
Employer
Employas
Commonwsalth
Tatal Confribuifons
Investmant income
Intarest and Dividends
MNet Appreciation in Fair Value of investmenis
Totsl Investmant Galn
Less: Investmant Expenses
Net Investment Galn
Total Additlons
Daductions:
Employee Banefila Faid
Membess' Contribullons Refundad
Adminfatrative Expenses

Total Deductions

Net increass
Net Assels Beplnning of Yaar

Mai Asasta End of Year

8

Tha accompenying notes are an Integra! part of the inancla! slatemanis

. Pape 25

Pansion
Trusl
Fund

. 307,778
583,488
881,274

4,087,831
G,379.716
1477647
(B3;516)
7,304,131

8,285,405

2,454 623

2,454,623

5,830,782

29,324,181

35,154,973




NOTE 1;
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TOWNSHIP OF BRISTOL
NOTES TO FINANGIAL STATEMENTS
DECEMBER 21, 2009

NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Township of Bristal ({the "Township"} operates under the Home Rule Charler which
complies with the First Class Township Code under the laws of the Commonwealth of
Pennsylvaria. The operalions of the Township are vested in an exsculive and five member
councll, The Township provides the following services: general administrative services, tax
collection, public improvements, pubiic safety, conservaiion and developmen(, culiure and
recreation and maintenance and repalrs of ‘highways and sireels programs. The accompanying
financial slatements wera prepared in accordance with accounting prineiples generally accepted
in the United States of Amarica, ("GAAP") applicable to governmental unils, as presaribed by the
Governmental Accounting Standards Board ("GASE").

A summary of the Township's slgnificant accounting policles Is as follows:

A) Reporting Enfity

The Townshlp has adopted the provisions of GASB Statement No. 39, "Delermining
Whether Certain Organizations are Component Units.® The management of the Township
has determined that no enfifies sholjd be included in the financlal statements of the

Township.
B) Governmept-Wide and Fund Financial Statsments

The Government-wide financial statemenis (L.e., statlement of het assats, and the statemenf
of activities) report information on all the non-flduclary aciivities of the primary gavernment.
For the most-part, the effect of interfund aclivity has been removed from these statements.
Governmenial activities, which normally are supporied by taxes and intergovernmantal
revenues, are reported separately from business-type aclivities, which rely, to a significant
extent, on fees and charges for support,

The statement of aciivities demonstrates the degree io which direcl expenses of a given
function or segment are affected by program revenues. Direcl expenses ara those that-are
clearly tentifiable wilh a2 specliic funclion or segmeni, Program revenues nclude 1.)
charges to customers or applicants who purchase, use, or directly bsnefit from goods,
services or privileges provided by a given funcllon or segmeni and 2.) granis and
contributions that are restricted to meefing the operational or capiial reauirements of a
parficular function or segment. Taxes and pther ltems not properly included among program
revenues are reporied Instead as general revenues,

Separate financlal statements are provided for governmental funds, the propristary fund and
fiduciary funds, even though the latler are excluded from the govermment-wids finansial
stalements. Major individual governmental funds and major individual enterprise funds are
reparted as separate columns In the fund financial statemanis,
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2009

NOTE 1; NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

C) Measurement Focus, Basis of Accounting , and Financial Staiement Presentation

The govarnment-wide financlal statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
proprietary fund and agency fund financlal siatements. Revenues are recorded
whan earned and expenses are recorded when the liability is iheured, regardless of
the fiming of the related cash flows, Property taxes are recognized as ravenues in
the year jor which they are levied. Granls and similar ltems are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been

met,

Amounts pald i acquire capital assets.are caplfailzed as assets in the government-
wids financial statements, rather than reporied as an expenditure. Proceeds of
long-term debt are recorded as liabilities In the governmeni-wide financlal
statements, rather than as an other financing source. Amounis paid io reduce Iong-
term Indebtadness of the reporiing governmenl are reported as a reduction of the
related Kability rather than an expendiiure,

Governmental fund financlal statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are boih measurable and avallabie.
Revenues are consldered to be avaflable when they are collected within the current
period or soon esnough thereaiter to pay llabilities of the current period. For this
purpose, the Townshlp considers revenues to be avallable If they are collected
within 80 days of the end of the current fiscal perlod with the exception of property
taxes which must be recelved within 60 days of year end to be deemad available.
Expenditures generally are recorded when a liability is incurred, as under accrual
accounding. Licenses, operating grants, capital grants, and Interas! associaled with
the current fiscal perled are all considered to be susceptible to accrual and so have
been recognized as revenues of the current fiscal period. All olher ravenue lems
are considerad to he measurable only when the Township receives cash,

Undar the current financlal resouress measurement facus, only current asseis and
current liabllitles. are generally ncluded on the balance sheel. The reporied fund
balance I5 considered to be a measure of “gvallable spendable resources”,
Governmenta! funds operating statements present increases (reveruss and other
financing sources) and decreases (expenditures and other financing uses) in
current assets, Accordingly, they are said fo present a2 summary of sources and
uses of “avallabie spendable resources” during the period.

Because of thelr spending measurement focus, expenditure recognltion for
governmental fund types exclude amounts represented by nonp-current Habflities.
Since they do not affect nel current asssts, such long-term amounts are not
recognized as govermnmental fund fype expenditures or fund liabifities,

Amounts expended to acquire capital assels are recorded as expenditures in the
year that resources were expended rather than as fund asseis. The proceeds of
long-term debi are recorded as another financing scurce rather than a fund tiability,
However, debt service expenditures, as well as expenditures related to
compensated absences and claims for jJudgmants, are recorded only when paymaent
Is due.
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS {(CONTINUED)
DECEMBER 31, 2008

NOTE 1; NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

C) Measurement Focus, Basis of Accountfing, and Financial Statement Presentation
(Continued)

The Township reports the following major governmental funds:

+ The General Fund Is the primary govarnment's primary operating fund. It accounts
for all financial resources of the genaral government, except those required to be
accounted for in another fund.

« The Refuse Fund accounts for expendilures related to the collsclion and disposal of
refuss,

« The Street Lights Fund mccounis for expenditures related to the operation and
mainienance of street lights,

» The Capltal Reserve Fund 5 used to account for capltal expenditures of the
Townshlp. '

The Township reports the following major proprietary funds:

+ The Water Fund Is used to account for the fiscai activities of the Water Distribution
System,

« The Sewsr Fund Is used o account for fiscal aclivities of the Sewage Treatment
Plant and Coliection System.

Additionally, the Township reports the following fund typas:

« The Pension Trust Fund accounts for the revenue (l.e., member contributions,
Township contrbutions, and pet ihvestment Incoma) and the expenses (i.e,
contributions refunded, refirement allowances, and death benefits pald) of the Police
Pensjon Trust Fund,

« The Agancy Funds consist of Escrow Funds maintalned with the Tewnship for
construction projects and for tax funds coliectad and owad to the county

The Township's enterprise funds are proprietary funds, In the fund financlal staiements, the
proprietary funds are presented using the accrual basis of accouniing. Revenuss are
recognized when they are earned and expenses are tecognized when the related goods or
services are delivered. In the fund financial statements, the proprietary funds ara presented
using the economic resousces measurement focus. This means that all assets and all
liabliities (whether current or noncurreni) associated with thelr aclivity are included on their
balance sheet. The proprietary funds fype operating slalemenis present Increases
{revenues) and decreases (expenses) In total nef assets,




Page 28

TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS {CONTINUELD)
DECEMBER 31, 2008

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFIGANT ACCOUNTING POLICIES
(CONTINUED)

C) Measureman! Focus, Basls of Accounfing, and Financial Statement Presentation

{Continued)

Proprietary funds operating revenues, such as charges for services, resuf from
exchange transaclions assoclated with tha principal activily of the fund. Exchange
transactions are those in which each pary receives and gives up essentially equal
valves. Non-operating revenues, such as subsidies and investment earnings, resutt
from nonexchangs transactions or anciltary activities.

Amounts pald to achlra capifaf assefs In the propristary funds are capifaiized as
assets In the fund financlal staterments, rather than reported as an expendlture,

Private-sector siandards of aceounting and financial reporting issued prior to
Dacomber 31, 1989, generally are followed in both the governmeni-wide and
propristary fund financial statemenis to he exient that those standards do not conflict
with or confradict accounting guldance. Besed on ihe accouniing and reporling
standards set forth in GASB Stafemsnt No. 20, Accounting and Financial Reporting
for Proprietery Funds and ©ther Governmental Enfitizs that use Propristary Fund
Accounting, the Townshlp has opted to apply only ths accounting and reporting
pronouncements Issued by the Financial Accounting Standards Board (FASB) on or
- before Novamber 30, 1989 for business-type activities and enterprise funds.

When both resiricied and unrestricted resources are available for use, | 1s the
Township's policy to use restricted resources first, then unrestricted resources as they
are needed for their intended purposes.

D) Assets, Liabillties, and Net Assets or Fund Balances

1. Cash and Cash Equivalenis

For purposes of the accompanylng statement of cash fiows, the Townahip
considers all highly liguid investments with a maturify of three months or less
when purchessd to be cash equivalanis.

2. Recelvables and Payables
» Interfund Recelivables and Payables

Aclivity between funds that are representaiive of lending/borrowing
srrangements outstanding al the end of the year are refarred fo as "due
ioffrom other funds.” Any residual balances outstanding between the
governmental acliviies and business-type activilies are reporied in the
government-wide flnanclal statemenis as “"infernal balances”  All
recelvables are shown net of an allowance for doubtful accounts.
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2008

NOTE 1 NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED) _
D} Assets, Llabllities and Net Assets or Fund Balances (Contintred)
3. lnvesimenis
Investments for the Township are raported at falr value, Invesiments that do not
have an established market value ars reporied at estimated values.
4. Prepald Assels
Certaln payments to vendors reflect costs applicable to future accounting periods
and are recorded as prepaid assets In both the government-wide and fund
financlal statements.
5. Restrlcted Cash
Restricled cash represents cash set aside for liquidation of specliic obligations.” At
December 34, 2009, the General Fund resiicted cash batance of $128,059
represents funds o be escheated to the stale and the Sewer Fund resticted cash
balance of $86,687 represents amounts paid by a property owner that are held In
an escrow accolnt for the purpose of sewer hookup and unclalmed monles to be
remiftad to the stals.
6. Capltal Assels

Capital assets, which Include properly, plant and equipment, snd Infrastructure
assels {e.g. roads, bridges, sidewalks, and similar Hems) are reported in the
applicable governmental or business-type aclvity columns In the government-
wide financial statements. Property, plant and equipment, and infraslructure with
Initlal, individual costs that equal or exceed $5,000 and estimated useful lives of
over ane year are recorded as caplial asseis. Caplial assets are recorded al
historical costs or eslimated historical costs I purchased or constructed.
Donated capital assels are recorded at eslimatad fakr valus al the dale of

donation,

The costs of nomal malntenance and repalrs that do not add to the value of the
asset or materlally extend its useful life are not capltailzed.

Major outlay of caplial assets end improvements are capitalizad as projects are
completed. interest Incurred during the construction phase of the capltal asset of
business-type activities Is included as part of the capitalized value of the assets
conhstructed.

Properly, plant and egulpment of the primary governmant Is depreciated using the
straight lina method over the following intended usefui lives:

Asset Years
Ag Easements 40
Bulldings and Improvemsnts 5-40
Equipment 3-20
Infrastructure 40
Water Lines 40

Sawer Collection Lines ; 10-50
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2008

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

D) Assets. Liablliies and Net Assats or Fund Balances (Contintted)

7.

10.

Allowancs for Doubtful Accounts

Accotnts recsivable and taxes recelvable for the governmental activities have’
been reporied net of an allowance for deubtful accounts [n the amount of
$344,421 and %70,286 respectivaly. The Sewer Fund evaluates the collectablllty
of Individual recelvables and, If necessary, records an sllowance for doubliul
accounts. At December 31, 2009, §763,431 |s provided for such doubtiul
receivables at year end. The Sewar Department's policy is to file a lien against
the respective property for delinguent sewer cusiomers; hawever, the Sewer
Department Is required to provide centinuous service to these customers.

Compensaied Absences

Township pollcy permits employees o accumulate a fimited amount of earned,
but unused slck ime. These beneflis are payable to employees upon separalion
of services. All leave pay is accrued when Incurred In the government-wide
financlal statements and the Propriefary Funds statements. The computed
liabliity Is In compllance with GASB 18, Accounting for Compensated Absences.

Lona-Term Obligations

In the government-wide financlal statemants, long-term debt and other long-term
obligations are reportad as liabliities In the appiicable govemmental activiiles.
Bond premiums and discounts, as well as Issuance cosis, are deferred and
amortized over the lifa of the bonds uslng the straight iine method. Bonds
payable are reportad net of the appliceble bond premium or discount. Bond
Issuance costs are reported as deferred charges and amorlized over the term of
the relaied debt.

In the fund financlal statements, governmental fund types recognize bond
premiums and discounts, as well as bond issuance costs, during the current
period. The face amount of debt issued Is reported as other financing sources.
Pramiums recelved on debt issuances are reported as other financing sources
while discounts on deht lssuances are reported as other financing uses.
Issuance costs, whether or not withheld from the aciual debt proceeds received,
are reported as debf service expenditures. .

DeferrediUnearmed Revenues

Unearned revenues reported In government-wide financial statements wili be
recognized as revenue In the flscal yaar lhey are earned in accordance with the
accrual basls of accounting. Unearned revenues reported in governmenial fund
financial statamenfs represant revenues which are measurable but not avaiiable
and, In accordance with the modified accrual basis of accounting, are reported as
deferred revenues, The Township deems revenues received within 80 days of
year end fo pe avalfabie with the exception of property taxes, which must be
received within 80 days of year end o be deemed avalleble.
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TOWNSHIP OF BRISTOL
NOTES TO FINANGIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2008

NOTE *: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

D) Assets, Liabilitles, and Net Assets or Fund Balances (Continuad)

11.

12.

13.

Net Assets/Fund Balances

The government-wida and buslhess-type activities fund financlal statements
utflize a net assets presentation, Net assets are categorized as Invested In
capltal assets (net of related debt), restricted and unrestricted.

» Invested In Capital Assels, Net of Relatsd Debt — Thls categary groups
all caplital asssts Into ons component of net assels. Accumulaied
depreciation and the ouistanding balances of dabt that are atirlbutable o
tha acquisition, construction or improvement of these assets reducs the
balance In this categoty.

»  Restricled el Asssts ~ This celegory presenis exiernsl restriclions
imposed by creditors, grantors, contributors or laws or regulations of
other govarnments and resirictions imposed by law ihrough constifutional
pravisions or enabling legistation,

s Unresticted Net Asseis — This category represents net assets of the
Township, not restricted for any project or other purposs.

In the fund financlal statements, reserves and designations segregate portlons of
fund bafance that are either not available or hava been earmarked for specific
purppses. The various reserves and designalions are established by achions of
the Township Councll and management and can be increased, reduced, or
elimlnated by similar actions.

Interfund Transactions

Quasl-external transacilons are accounted for as revenues, expenditures or
expenses. Transactions that constitute relmbursements 1o a fund for
expendliures/expenses Inltlally made from I that are properly applicable io
another fund are-recorded as expendifuresfexpensas in the reimbursing fund and
as retuclions of expendilures/expenses In the jund Ihaf is reimbursed. Al other
interiund transactions except guasi-extamal transactions and raimbursaments
are reported as transfers.

Accounting Estimates

The preparation of the financial statements in conformity with accounting
principles generally accapted in the United States of Amerioa requires
management fo malke estimales and assumpfions that affest certain reported

amounts and disclosures. Accordingly, actual amounts may differ from those

estimates.
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NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

E) Budgets and Budgetary Accounting

Legal Reguirements

Commonwealth of Pennsylvania slalutes regulre that Township Govermments
esiablish budgetary systems and adopt annual operating budgsts. The Téwnship's
annua! budget includes the Generat Fund, Certain Special Revenue Funds and Debt
Service Funds, and is based on esfimates of ravanuaes and expendilures approved by
the Township Council. The Township adopted the 2008 budgel on the same basis of
accounting as reported in the financial siatements. The Township follows these
procedures ip estabilshing the budgetary data reflscted In the financlal statements;

Townshlo Budget Process

1. During the falf, the exscutive of the Township prepares a prefiminary budget
which is submitted to the Township Councl! for review.

2. The Townshlp Council revisws the preliminary projections of revenues and
expanditures incorporating any revisions or adjustments.

3, Public meetings are conducted on the proposed budget The proposed
budget is available for publlc inspection for 20 days prior to final adoption.

4, After the 20-day inspectlon perlod, but prior to December 31, the Townshlp
Councfl adapts the final budget by enacting an appropriate resclution.

5. Formal budgetary process is employad as a planning device. The adopted
budget is on the modified accrual basls, Budgat amounts are es originally
adopted, aor as emended by the Township Councll,

Lavel of Control

The Townshlp maintains budgetary control at the indlvidual fund level,

Lapsing of Aporoprations

Unexpended appropriatlons lapse al year-end.

Managsmeant Amendment Authority

During the course of the year, deparimental neads may change, emargencies may
oceur or additional revenus may-arise. As a resull, funds are transferred between fing
items of 2 depariment's budget or addillonal revenue may need 1o be budgsted for &
specific project or grant.  Adjustments {o the budge! are mads on a line item basls
during the year and approved by Township Councill,

Financlal analysis Is provided monthly to managsment showing spending levsls In
comparison to the current budget. The budget Is also reviewed by management with
operating departmsnts,
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NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

F} Adopilon of Governmental Accounting Standards Board Statement

The Township adoptad the provislons of GASB Statement No. 52 "Land end Other
Res! Estate Held as Invastmenis by Endowments®, The adoptlon of this statement
had no effect on previously reparted amounts.

G) Pending Changes In Accounting Principles

In 2007, GASB Issued Statement No. 51, "Accounting and Financlal Reporting for
fntangibfe Assefs”, The Township Is required to adopt Statement No. 51 for iis

calendar year 2010 financial statsments,

In June 2008, GASB issued Statement No, 53, "Accounting and Financlal Reporfing
for Derivativa Instruments”. The Township Is required to adopt Statement No. 53 for
its calendar yoar 2010 financlal statements,

In March 2009, GASB lssued Statement No. 54, “Fund Balance Raporfing end
Governmental Fund Type Definitions®. The Township Is required to adopl Statement
No. 54 for its calendar yaar 2011 financiaf statemants.

In December 2009, the GASB lssued Statement No, 57 "OFEB Maasurement by
Agent Employers and Agent Mulll-Employer Flans”. The Township Is required to
adopt statement No. 57 for lis calendar year 2012 financla! statements.

In December 2009, the GASR Issued Statement No. 58 "Accounting and Financial
Reporting for Chapter 9 Bankruptcles”. The Township Is required to adopt statement
No. 58 for its calendar year 2010 financlal sistaments.

The Township does not expect these new pronouncements to have an effect on the
financtal statements,

NOTE 2 DEPOSIT AND INVESTMENT RISK

Under Section 1705.1 of the Townshlp Code of the Commonwealth of Pennsylvanla, the
Township Is authorized to Invest Its funds int the following:

= United States Treasury Bills.

«  Shor-term obligations of the Unlled States Government or it agencles of
Instrumentalities,

*  Deposits In savings accounts or time deposlts, other than certificates of deposit,
or shara accounts of Inslitutions having their principal place of businhess In tha
Commonwealth of Pennsylvaniz and insured by the Federal Deposli Insurance
Corporation ("FDIC") or other like insurance.

«  Obligations of the Uniled States of Amerlca or any of ls agencles or
instrumeniafities backed by the full faith and ocredit of the United Siates of
America, the Commonwealth of Pennsylvanta or any of its agencles or
instrumentalities backed by the full falth and credit of the Commonwealth of
Pennsylvania, or of any political subdivision of 'the Commonwealih of
Pennsylvania or any of Its agencies or Insirumentalities backed by the full falth
and credit of the political subdivision,
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DEROSIT AND INVESTMENT RISK (CONTINUED)

= Shares of an Investmant company registered under the Investmenl Company Act
of 1940, whose shares are registered under the Securities Act of 1833,

»  Cerlificates of deposit purchased from inslitutions having their principal place of
business in or outside the Commonweaith of Pennsylvania which are insured by
the FDIC or other liks insurance, For any amounts in excess of the insured
maximum, such deposits shall ba collateralized by a pledge or asslgnment of
assets pursuant to Act Np. 72 of the Genera) Assembly. Cerlificates of deposit
may not exceed 20% of a bank's Iotal capital surplus or 20% of a savings and
Ioan's or savings bank’s assets net of lis liabilities,

= Commercial paper and prime commercial paper meeting certain requirements.

» Rapurchase agreements which are fufly coliaterafized by obligations of the United
States of America. '

For all deposits above the Insured maximum, assets are pledged as coliateral under
SU'DSBI):HOD {(c){3), to ba pooled in accordance with the Act of August 6, 1971 (P.L, 281,
o. 72).

The Township and the Police Pension Plan have ne farmal policy pertaining to exposure
of credit risk, custadial credit risk, concentration of credlt risk, or interest rate tisk for

deposits and invesiments.

Daposits

The Township's deposits Including both restricted and unrestricted cash excluding the
Penslon Trust Fund at December 31, 2009 ware as follows:

Book Balance  Bank Balance

Governmspial Funds $8,476,061 $10,323,703
Proprietary Fund 2,038,575 2,038,575
Fiduciary Fund 1,447,648 1,447,648

$12,865,285 $13,809,927

Investments

The Township's investments at December 31, 2008 wers as follows:

Penslop Trust Fund

Market
Cost Value
Fixed income Mutual
Funds $10,498,088 $ 11,018,377
Equities 4,658,666 5,100,837
Equity Mutual Funds 13,860,231 18,273,754

$ 20,026,885 § 34,394,068
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NOTE 2; CEPOSIT AND INVESTMENT RISK (CONTINUED)
As of December 31, 2009, the Township had the following debt investments and
maturittes within its Pollce Penslon Plan accounts; .
_ Average Investment uritles (in Years
Falr ~ Lessthan
investment Type Value 1 year 1-5 6-10
Fixed Income Mutual Funds 511,019,377  $ - §$ 9,096,898 $ 1,922,479
$11,019,377 $ - % 9098898 § 1,922479

Intsrest Rate Risk. The Township does not have a formas! Investment policy that limis
investment matwitles as a means of managing Its exposure to falr value losses aflsing
from Increasing interest rates for the Police Penslon Plan.

Cradit Risk. At Dacember 31, 2008, $1,061,48 (10%), $9,095,898 (83%), and $861,010
(7%) of the Pollce Penslon Plan fixed income mutual funds were rated AAA, AA and B,
respectively by Standard & Poors and the Police Panslon Plan money markel funds
recorded as cash and cash equivalents were unrated. The Township does nol have a
formal policy that limlts investments to ratings lssued by nalionally recognized statistical
rating organizations for the Police Pension Plan.

Concentration of Credit Risk. The Township does not have a formal policy that places a
Hmit on the amount or parcent that may be Invested in any one Issuer for the Psnsion
Police Plan. At December 31, 2009, no Investment of the Poliee Pension Plan
representad 5% or more of total net assets.

Cuslodial Cradit Risk. For deposlis and investments, custodial credit risk is the risk that
in the event of the fallure of tha counterparty, tha Township will not be able o recover the
vaiue of Iits Investmanis or collateral securities thal are in the possession of an ouiside
paity. At December 31, 2009, $13,659,927 of the Township's deposits were exposed to
custodial credit risk, as they were collateralized with securities held by the pledging
financlat institutlon and uninsured. At December 31, 2008, none of the Township Police
Penslon Plan investmanis were exposed to custodial credit risk. The Township does not
have a formal polioy related to custodial credit risk for the Govarnmental Activities or the
Pension Trust Fund.
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NOTE 3; REAL ESTATE TAXES
Real estate taxes attach as an enforceable llen on property on May 1. Taxes are billed on
‘March 1, payabls under the following terms: 2% discount, March 1 basad on the assessed value
listed as of the prior December 31 for the real propertiy located in the Township through May 1,
face amount, May 2 through July 1, and 10% panalty after July 2. The Township bills thesa
taxes which are collecled by Township Tax Office. Assessed values of real properly are
generally 10.31% of the market value as determined by'the Bucks County Board of Assessment.
Real esiate taxes levied for 2009 are rzcorded as racejvables, net of estimaied uncollectibles.
The nel recelvables coilected during 2008 and expected to be coliected within the first sixty (680)
days -of 2010 are recognized as revenue in 2008. Net racelvables esfimated to be coliectible
subsequent to March 1, are reflected In deferred revenue. Prior years levies are recorded using
{hese same principles, and remaining receivables are epnvally reevalualed as io colleciiblity.
The raie of real eslate faxation in 2008 was 13.206 millis for general purposes, 1.15 mills for
recreation purposes, 2 mills for flre purposes, 2.4575 mills for debt purposes, .55 mills for
rescue purposes, .125 mills for pension purposes, and 1.5 milis for capitai projects on a total
Township assessed valuation of $420,668,480.
NOTE 4: CAPITAL ASSETS
Capital asset activity for the year ended December 31, 2008, was as follows:
Governmental Activities
Asseat
Transter
Beglnning See nole Ending
Balance Increasas in Decreasas Balance
Capltal assets, not being dapreciatad
Land $ 1,463880 % - 5 45000 % - $ 4,608,880
Construction In Progress 120,645 17,651 - (28,028) 119,197
Total Capltal Assets, hot being deprectated 1,593,625 17,651 45,000 (28,009) 1628177
Capital assels, belng depreclated
Agricultural Easements 431,125 - - - 431,125
Improvemsnts 781,060 - - - 791,060
Bulidings 2,713,300 7,650 1,160,688 - 3,881,639
Equipment 1,681,371 334,858 - - 2,016,229
Leasahold Assefs 1,056,672 - - - 1,856,672
Infrastructure 53338918 - 418450 - - 53,702,368
Total capltal assets, being depreciated 60,812,448 760,958 _ 1,160,685 - 52,834,093
Less accumuiated depraciation for:

- Agricuitural Easements (43,112) {10,778) - - (53,890)
improvamants (473,494) {21,314} - - {494,808}
Bulldings (1,800,688) {50,449) (1,088,048) - {2,838,195)
Equipment (1,063,248) (161,325) - - {1,224,573)
Leasehold Asssts {653,118) (277,716) - - {930,834)
infrastructure (33,628,267 (1.180,663) - - (34,818,930}

Total accumulated depraciation (37,661,837)  (1.712,245) {1,088,048) - _[40,462,23D)
Total Capltal Assets, being depreclated, net __ 23,250,508 {951,287) 72,641 - 22,371,863
Governmental Activities Capltal Assets, net  §24,844,134  $(933,636) § 117,841 $(28,009)  $24,000,040
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NOTE 4: CAPITAL ASSETS {CONTINUED)
Business-Typs Activilles

Azget
Baglnning Trapsfer Ending
Balance Increases (See Note 17) Dscresses Balance
Capltal Asseis, Not Being Depraciated:
Land $ - % - § 140,000 3% - % 140,000
Construction in Progress - 548,568 - - 646, 568
Tata) Capltal Assets, Not belng Depreclated - 545 568 140,000 - 688,568
Canltal Assets, Being Depraclated;
Buildings - - 1,288,943 - 4,288,943
Tanks , - - 1,864,174 - 1,864,174
Pump Stations - - 1,056,207 - 1,056,207
{and Improvements 5,970 - - - 5,870
Office Equipment 103,480 - - - 103,480
Vehicles 97,825 - - - 97,825
Equipment 287,062 42,534 3,233,327 - 3,532,823
Collection System 397,276 - 4,965,440 - 5,362,716
Water Lines ) 2,601,619 - - - 2,601,619
Total Capital Agsets Belng Depreciated 3,463,132 42,534 12,508,091 - 18,013,757
Less Accumulajed Depteclatlon for: y
Bulidings - - {1,288,5843) - {1,288,843)
Tanks - (15,158) {1,367,209) - {1,382,367)
Pump Stations - (5,055) (778,378) - (783,433)
Land Improvements {2,787) (1,184} - - {3,981)
Office Equipment {94,608) (1,008) - - {95,801)
Vehicles (92.481) {4,278) - - (96,767)
Equipment (88,353) (46611) (2,855,318) - {3,090,282)
Coflaclion System (67,.643) (55,261) (4,361,131) - (4,484,035)
Water Lines (1.676,088)  (61,753) - - {1,637.839
Total Accumulated Dapreclation {1,822,246) {180,313} {10,750.979) - {12 863,538}
Total Capltal Assets, Being Depreclated, Net 4,540,886  (147.779) 1,787.112 - 3,150,218
Total Caplial Assets, Net $1,540,886 § 398,789 $ 1,897,112 % - §3,836,787
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CAPITAL ASSETS (CONTINUED)

Depreclation expanse was charged to functlonsiprograms as follows:

Governmsntal Activities

Gensral government 3 49,156
Public safety 243,740
Public works highways and streats 1,358,860
Culture and recreafion 60,489

Total Depreclation Expense, Governmental Activitles $ 1,712,245

Business-Typse Acfivities

Watar Fund $ 61,753
Sewsr Fund 128,560

Total Depreciation Expense, Business-Type Aclivitles $ 190,313

EMPLOYEES RETIREMENT PLANS

A. Police Penslon Trust Fund

Plan Description

Page 39

The Townsilp malntains a singls-employer defined benefit pension plan for ali of
the full-time police officers under the provislons of ordinance 2005-02 adopted
pursuant to Act 600. The plan is included In the financial siatements of the
Township as & pension lrust fund. The financial statements of the pansion trust
fund are prepared on the accrual basis of accounting. Pfan mamber contributions
are recoghized in the perlod in which the contibutions are due. Employer
contribulions 1o the plan are recognized when due, in accordance with Acl 205, as
amended by Act 188. Benefils and refunds are recognized when due and
payable In accordance with the lerms of the plan, Current memberships In the
plan are composed of the following based on the actuarial valualion dated
January 1, 2008, the date of the lalest actuarlal valuation:

Actlve Employees 75

Retlrses and Beneflclaries Currently Recalving Beneflts §1

Terminated Employees Entitled fo Banefits
But Not Yet Recelving Them 1

Al full-time police officers are required to particlpate in the plan, The plan
provides for normal retlrament al age 50 after 25 ar more years of service or age
60 with 20 or more yaars-of service. The amount of the penslan benefit is 50% of
the monthly average salary durlng the last thirly-six months of employment plus
$20 per menth for every year's service In excess of 25 years up to a maximum
additional benefit of $100 per month, Benefils ves! after 12 years of service. The
plan provides survivor benefits of 50% or 100% If killed In service. Disabillty is
provided for service injurles at 100% of annual rate of pay offset by workers'
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NOTE &: EMPLOYEES RETIREMENT PLANS (CCNTINUED)
A Pollce Pension Trust Fund (Confinued)

compensation. Cost of fiving adjustmente shall be provided for all members
refiring on or afler January 1, 1991, based on the increase In Consumer Price
indax. The penston benefit shall not exceed 75% of salary for camputing the
penslon benefit and the lotal cost of living adjustment shall not exceed 30% of the
orlginal pension benefit, .

Funding Pollcy

The Township's pollce penslon plan funding policy provides for perlodic
coniributions at actuarlally determined rates, expressed as a percentage of
annual covered payrolt that are sufficlent to accumulate sufficlent assets to pay
benefits when dug. Level percentages of payroll employer conftibutions rates are
determined using the entry age normal actuarial funding method as required by
Pennsylvania Act 205. The pian also uses a method defined by Act 205 fo
arnortize the compeundgd Hability over the defined period. As a condition of
parficipation, employees are required to contribute 2 portion of their salary to the
plan as stipulated through Pennsylvania Acl 205. Plan members are required to
conlribute 5% of their anhual covared salary. Interest Is accumulated each year
at a rate of 5%. The Township coniribution to the plan is governed by Act 205,
which monftors minimum actuarial funding for pensioh plans. Adminisiration cost
of the plan are finenced through Investment earnings.

The foliowing schaduie of funding progress presents multiyear trend Information
about whether the acfuartal vaiue of the plan assels is Increasing or decreasing
over time relative to the actuarial accrued Hablilty for benefits.

Scheduls of Funding Progress for the Brislot Township Pollce Penslon Plan
Actuartal

Accrued LJAAL a5 &
Actuarial Liabliity Unfunded Percantage of
Actuarial Value of {AAL) - AAL Funded  Covered  Covered Payroli
Valuation Assats Entry Age (UAAL) Railo Payroll [{b-aYc)
Date @ (o) {b-a) {a) (@
1/1/05 $21,701,458  $31,808,345 $10,107,8456 6B.2%  $4,704,883 214.89%
1M/07 $25,320,086 $34,B870,323 % 0,641,237 72.68% $5,062,659 188,5%
11108 $38,121,448  $42,174,232 $4,052,78¢ 80.4% 5,787,453 69.0%

Invesfmeants

The pension trust fund investments are stated at fair valua, Investments that do
not have an established market are reportad at eslimated falr value.

Anpual Pension Cost

The annual required -contributlon was determinad based on the most receni
annual actuarial valuation dated as of January 1, 2002, The entry sge normai
method of funding was used In the valualion. Significant actuarial assumpiions
Includa: {8) a rate of return an the Investment of presant and {uture assels at 8%
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NOTE 5; EMPLOYEES RETIREMENT PLANS (CONTINUED)

A. Police Penslon Trust Fund (Continued)
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per year net of investment expenses and (b) projectsd salary incraases of 6% per

year.
Annual Pension Casts - Three-yvear Trend Information
Annual Percantage oi Amouni Nei
Penslon Of Penslon Cosis Penslon
Year Ended Costs Coniributed Assets
Degcember 31, 2009 $ 958,642 B81% $ 10,982,975
December 31, 2008 $ 488,322 124% $ 14,290,121
December 31, 2007 $1,084,931 100% $ -

Agiuarial Valuation Information

The Township has an actuarial valuation prepared every two years. The following
methods and assumptlions were used to prepare the valuatlon:

Actuarial Valuafion Date: January 1, 2009
Actoarial Cost Method: Entry Age Normai
Assst Valuation Method: 130% of Market Value
Amortization Method Level Dollar
Remalning Amortization Period 16 Years
Actuarlal Assumptions:

Investmant Rate of Return B%

Projected Salary Increases 6%

During 2008, the Township issued federally taxable general obligation bonds to fully
fund the unfunded actuarial accrued pension liabllity Inthe pofice pensicn. ptan, The
Township's contribution restlted In a net pension asset In {he police pension plan. At
December 34, 2009, the Township's net pension asset was:

Annual required confribution (ARC)
interast on net pepslon asset
Adjustment lo ARC

Annual pension cost (axpense)
Contributions made ’

Decrease in het penson assst
Net pension asset - beginning of year
Net penslon assat - end of year

§ 543,501
(903,930)
1,320,071
959,642

(583,496)
376,148

{11.289,121)
$(10,822,875)
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EMPLOYEES RETIREMENT PLANS (CONTINUED)

A. Police Pensfon Trust Fund {Continued)

Coniributions Requlred and Contribuflons Made

Act 205 of 1984, the Municipal Pension Plan Funding Standard and Recovery Act,
initiated actuarial funding requirements for municlpal pension plans. Under Act 205
provisions, a municipal budgel mus! provide for the full payment of the minimum
municipal obligation ("MMO") to each employee pension fund of the municipality. Act
189 of 1990 amended Act 205 and redefined the ealculation used to determine tha
MMO to employee pensfon funds, The MMO s now defined as lhe fotal financiat
requirements to the pension fund, less [unding adjustments and estimated
contributions. The annual required contriition for the MMO to the Penslon Trust
Fund was $543,501, which was funded by the Township through a State Aid amount
of $5683,4956. The contributlon represented 10% of covered payroll. Empioyee
coniribuffons in 2008 totaled $307,778 or 5% of coverad payrofi.

Schedule of Contrlbutions From Employer - Six-year Trend Information
Parceniaga of Annual
Annual Required Required Contribution

Year Ended Contribution Conptributad
December 31, 2008 $ 543,51 107%
December 31, 2008 % 499,322 124%
December 31, 2007 $1,984,831 100%
December 31, 2006 $1,951,148 100%
December 31, 2005 $1,801,805 100%
Dacamber 31, 2004 $1,535,086 100%

. Nonuniform Employees

The Townshlp provides a deflned coniribution pension plan for eligible full-time
nonuniformed employees of the Township. Members are permitted to contribute an
amount up fo 10% of their compensation fo the Plan, The Township confributes on
behalf of each member who was a particlpant on the last day of the pian year an
amount egual to 1% above the member's contribution up to a maxlmum of 5%.
Township and smployee coniribuiions to the plan were $133,676 and $143,201,
respectivaly, during the vear ended December 31, 2008,

. Bristo] Township Sswer Dapartment

The Sewer Department provides & defined contribution pension plan for ellgible fuil-
fime empioyees. Members are required to contribuie an amount equai to 1% of
compensatlon but may elect to contribuie an amount In excess of the raguired 1% up
to @ maximum of 10% of compensation. The Sewer Depariment coniributes on
behalf of each member, on a quarteriy basis, 2 maximum of 5% of each members
compensation. The contribution of the Sewer Deparimen{ shall be equal to the
contribution of the member up to 4% of compensation plus 1%, The Sewer
Department and employee contributlons io the plan were $24,318 and §32,872,
respectively, during the year ended December 31, 2008, -
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DEFERRED COMPENSATION PLAN

The Township has established and administers a deferred compensation program (the
"Program™} In accordance with Internai Revenue Code Section 401{k) avallable o all full-
fime Township employzes. Coniributions lo the Program are mads from employse payroll
deduclions based on an eleclion by the parficipant. Assets of the Program amounting o
$6,276,081 are no! available lo employses until termination, retiremeni, death or
unforeseeable emergency. Investmenis are managed by the Program brustees undar
various Invesimeni options. The cholce of the investrnent oplion s mads by the
particlpants. The Township is nol responsibie for any investmen! loss incurred in the
Program or for the faliure of any Investment to earn a specific or expected return.

COMPENSATED ABSENCES

Full-ime employees earn vacation to be used by the end of the year or It is forfelted.
Township police officers are enfitled to accrue unfimiled days of sick ieave benefits and at
termination or retiremant, are entitled to paymen! for all unused sick time in an amount
equal (o the existing hourly rate. In addiiion, the remaining Township employeas accrue
sick leave benefits and at me of retirament or resignation are paid for 50% of unused
sick leave as determined in the employee's contrastual agresment.

For emplayee's of the Sewer Department, vacalion time nol taken at year end accrues
and must be taken within tha next nine months, |f the empioyee terminates within the
nine month period, accrued vacallon is due o the employee. Employees' may accrue'up
lo 150 days of sick leavs and wlii be pald 50% of the accruad sick leave al time of
termination up to & maximum of $5,000 if the employee has 10 years of seivice and a
maximum of $7,500 if the employee has 20 yaars of service,

Applicable GASB pronouncements require accrual of sick pay {hat meet cerlaln spacific
conditions. The Township has delermined that such conditlons apply to accumulated sick
pay of Governmental Funds and the Proprietary Funds. To the extent sick pay llablfities in
Governmental Funds are o be liguidated with. avallable resources, hey are accounted for
as fund fiabililes in the Fund Flranclal Statements; the remalnder of the obligation s
actounted for as a liabliity in the Govermment-wide financial statements, Proprietary
Funds account for the enfire amount of these llablitiss,
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NOTE 8 LONG-TERM DEBT

Other liabiliies ars generally liquidated by the Ganeral Fund and the Debt Service Fund.
A summary of changes In long-term debt obligations at December 31, 2008

Governmental Activilizs:
Bonds and notes payable:

General obligation bonded debt

Tolal bonds payable

Other Liabilities:
Compensated absences
. Caplial leases

Liabilly for other postemployment

benefits

Estimated workers compensation

clalms
Total Other llablilties

Governmantal Acfivities
Long-Term Lizhllities

Buslness-Type Activiies:
Nota payable

Total note payable

Other Llabilites:
Compensaied absences
Total Other liabllities

Businass-Type Activities
tong-Term Liabilltles

. Amounts

Beginning Ending Dua Within
Balance Additlons Reductions Balance One Yaar
$19,345000 & - $ (365000) $18,980,000 & 525,000
19,345,000 - (355,000} 18,980,000 525,000
1,803,085 302,475 - 2,205,570 -
684,688 - {(412,840) 271,849 200,725
4,620,053 5,680,992 {1,990,487) 8,310,585 -
180,875 - (180,875) - -
7,388,722 5,883,474 (2,584 182) 10,788,014 2B0,726
$26,733,722 § 5083474 $(2.940182) 520768014 § 725725
Amounts
Baginning Ending Due Within
Balance Additions Reductions Balarica Qns Year
$147,000 & - $ - & 47000 $ 147000
147,000 - - 147,000 147,000
14,720 - (4,652) 10,068 -
14,720 - {4.652) 10,068 -
$164,720 3 - $ (4652) § 157,088 § 147.000
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An analysls of debt service requirements to maturity on lhese governmental activitles
obligations follows {with the exception of compensated absences, estimated waorkers’
compensation liabillty, llabliity for other postemployment benefils, and capltal leases):

Total Debt
Principal Intarest Service
Reguirements Regulrements Reguirements
Years Ended December 31;

2010 $ 625000 $ 1,109,720 $ 1,634,720
2011 550,000 1,088,695 1,639,685
2012 565,000 1,067,896 1,632,895
213 580,000 1,044,893 1,634,803
2014 615,000 1,018,805 1,834,805
2015-201¢8 3,530,000 4,842 5868 8,172,688
2020-2024 4,555,000 3,631,000 8,186,200
2025-2029 2,040,000 2,502,387 4,632,367
2030-2034 2,875,000 1,765,335 4 640,335
2035-2038 3,135,000 578,507 3,714,507
% 18,880,000 % 18,543,723 $ 37,523,723

The foliowing is & summary of general obligation debt outstanding:

Amount of
Orniglnal
Year Issue Purpose

Balance
QOutstanding
December 31,
2008

2004 $10,000,000  General Obligation Bonds, Series 2004 — General  § 7,550,000
obligation bonds with Interest semiannually through
Septemuer 1, 2022; Interest rales range from

2.250% to 4.875%;

principal payments due

annually through September 1, 2022, for the
refunding of the General Obligation Bonds, Sarles
of 1994 and the General Obligation Note, Series of
1997 and for the funding of various capiial projects.

2008 § 11,430,000 Federally Taxable General Obfigation Bonds, % 11,430,000
Series 2008 -~ General obligafion bonds with
interest semlannually through September 15, 2038;
inierest rates range from 4.85% o 7.15%,; principal
payments due annuslly through September 13,
2038, for the funding of the Township's unfunded
cluarial accrued liability in its Unfformed Pension

Pian.
Total
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DBLIGATION UNDER CAPITAL LEASE
Obligation under capital iease consists of the followling lsases payable;

1 Compactor In the amount of $35,800 for the Liquid Fuels Department bearing an
Interest rate of 4.9% sxplring in May 2D11.

1 Paver In the amount of $247,645 for the Liquid Fuels Department bearing an
interest rate of 4.9% explring In May 2011,

1 Roller In the amount of $88,150 jor the Liguld Fuels Department bearing an intarest
rate of 4.9% explring In May 2011:

1 Street Sweeper in the amount of $177,053 for the Liquld Fuels Depariment bearlng
an Interest rate of 4.52% expiring in May 2011.

5 2008 Chevy Impalas in the amount of $255,487 for the Pollce Department baaring
an interest rate of 5.45% expiring in July of 2010.

The assets acquired through capltal leases are as follows:

Assel
Equipmant $1,956,672
Less: Accumutated Depreciation (930,834}

Total §1.025,836

The following is a scheduie of future minimum lease payments under the capltal lease
agresments together with the present value of the net minimum lease paymenis as of
Decamber 31, 2008:

Total Minlmum Lease Payments $286,062
Less: Amount Represanting Interast (14,213)
Total Presant Value of Net Minlmum Lease Payments 271,849
Lass: Amounts Due within One Year (200,725)
Long Term Caplial Lease Payable 3 71,124

Future minimum capital lease payments as of December 31, 2008:

2010 $ 200,725
2011 71,124

Total Future Minimum
Lease Payments $ 271,849
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NOTE 10: INTERFUND RECEIVABLES AND PAYABLES
Interfund recelvable and payable balances consist of the feliowing at December 31, 2008
Pue From Due fo

Governmental Funds: Other Funds Other Funds
General Fund $ 183,360 $ -
Strest Lights Fund 1,818 -
Capiial Reserve Fund 1,823 -
Refuse Fund 18,347 -
Other Governmental Funds 42,689 172,272
Total Governmental Funds 217,838 172,272

Fiduciary Funds
Agensy Funds - 45,686
Totat Fiduclary Funds - 45,666
Total Intarfund Receivables an'd Payables $ 217,938 $ 217,938

The Townshlp ulllizes a pooled cperating fund to enhance Investment return, therefore
Interfund receivables and payables are recorded fo recognlze amounts hzid by the
General Fund In the pooled account on behalf of the other funds. In addition, the General
Fund has pald expenses on benalf of other funds, therefore, a corresponding Interfund
receivable and payable has been recorded.

NOTE 11: INTERFUND OPERATING TRANSFERS

Interfund transfers are as a result of the requirement for the General Fund to match.a
portion of the expenditures or expenses of other funds s foliows:

Governmental Funds: Transfers In Transiers Out
Ganeral Fund ' - § 130,000 $ 140,076
Strest Lights Fund ' - ) 40,000
Refuse Fund - 55,000
Other Governmental Funds 140,076 -

Total Governmental Funds 270,078 235,076
Propristary Fund

Water Fund - 35,000
Total Proprletary Funds - 35,000

Total Interfund Operating Transfers $ 270,076 $ 270,076




NOTE 12

NOTE 13:

NOTE 14;

Page 48

TOWNSHIP OF BRISTOL

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2008

INTERAUTHORITY TREATMENT SERVICES

The Tewnship has separaie agreemants with four other municipal authorities which provide for lhe treatment by
these authorities of a portion of the wastewater collected by the Townshlp. These agreements expire between 2004
and 2042, For the year ended Dacambsr 31, 2009, the Township's expenes for tresimant services under these

agreements was $1,661,322.
RISK MANAGEMENT

The Township maintains an insurance palicy ("Policy™) for workers' compensallon insurance. Insurance premlums
ara devolopad hased on employee job descripiions, rate factors, and payrol] eosis {or the year, The Policy has an
audit performed each yaar and Ihe Township may be required lo pay any additional premium as a resull of the audit,
or the Township may he anfiiled lo e refund as a2 resull of the audit. For lhe year ended December 31, 2008, lhs
Townshlp pald insurance premiums -of $723.G83. The Township was required to pay an addllional premium of
$33,010 as a resull of an audll in 2008,

RESERVED/RESTRICTED FUND BALANCES/NET ASSETS

The reservalions/residctions of fund balancefmel assels included in the governmeni-wide and fund finencial
ctatamenis represent portions of fund balancos/nel asssis that are restricted for varlous purposes and are not
availabls for payment of other subsequent expenditures. The following reservelionsfrasirictions are Included In the
govarnment-wide and fund financlal statements:

Go menta] Actlvitles/Govaer; a| Funds

Strest Lights Fund
Program Purposes $ 1,519,102

Reserved for future payments of the street lights program,

Refuse Fund
Program Purposes $__ 562,013
Reserved for future payments of the refuss program.

Canpita| Reserve Fund
Raserved for construction on capltal projects. & 1168932

Other Governmental Funds

Capltal Project Funds $.231.874

Reserved for construction on capltal projects.

Debt Service Funds &__648.273

Resarved for payment of prlnciple and interest on debt

Program Purposes § 2.027.508

Reserved for future payments of the programs these funds are
restricted for,

Flduclary Funds

Police Retirement Trust Fund $35,154.873
This ressrva represents amounts restricted for the paymeni of
pension benefits.
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POST-EMPLOYMENT BENEFIT PLAN

Plan Descriptfon, The Township administers a single-employer postemplayment benefit
plan {the Plan) that covers health Insurance for ellgible refirees. In addition, effective
January 1, 1987, officers' spouses not covered by other haalth care beneflts are covered
100% and minor children residing In the same house as the officer are covered 50% by
the Township. The Plan Is povernad by the Collective Bargaining Agreement (the
Agreement) bstween Brlsto) Township and the Bristol Township Police Benevoient
Assoclation, The Agreemsnt provides the authorily under which benefit provisions for the
Plan were established and may be amended. The Plan does not Issus 2 publicly
avallable financial report.

Funding Pollcy. The contribution requirements of the Township are established and may
be amended by the estabiishment of a new Agreemeiit between Bristol Township and the
Brisio] Township Police Benevoient Association, The Plan does not requivs any
contribulions from Plan members. The Township funds the Plan on a2 pey-as-you-go
basls, For 2009, the Townshlp contributed $1,890,467 o the plan for current premiums.

Annual OPEB Cost and Net OPEB Obligation. The Township's annual other
postemployment bepefit (OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amount actuarially determined in
accordance with the parametars of GASB Statement No. 45. The ARC represents a level
of funding lhat, If paid on an ongoing basls, 15 projected to cover normal cost each year
and amorlize any unfunded actuarial liabililes (or funding excess) over a period not to
exceed thirly years.

The Township's annual OPEB cost, the percentage of annual OPEB cost contributed to
the pian, and the net OPEB obligation {or 2008 were as follows:

Flscal Percentage of Annual Net
Year Annual OPEB OPEB
Ended OPES Gost Cost Contributad Obligation
12/31/08 - $ 5,612,778 16.18% $ 4,620,063 -
12/31/08 $ 6,680,998 35.04% $ 8,310,595

The Township adopted GASB 45 on a prospectlve basis In 2008; therefore only two years
are prassnted in the above schedule.
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POST-EMPLOYMENT BENEFIT PLAN {CONTINUED)
The following table shows the components of the Township's anhua! OPEB cost for the
year, the amount actually contributed to the plan, and changes In the Township's net
OPEB ohligation to the Plan:

Governmental  Teotal Primary
Activiias Govarnment

Annual required contributlon {ARC) $ 5759,134 § 5,750,134
Interast on nat OPEB obligation 1B5,542 165,642
Adjustment to ARC (243 677) {243,677

Annual OPEB coats (expense) 5,680,999 5,880,929
Contributions mads {1,980 467) _{1,990,487)

Increase In net OPER obligation 3,680,532 3,680,532
Net OPEB obligation - beginning of year 4,620,083 4,620,083
Net OPEB obligation - end of year $ 8,310,585 $ 8,310,505

Funded Status and Funding Frograss. As of January 1, 2008, the most recent acluarial
valuation date, the plan was not funded, The asctuarial accrued lability for benefits was
$60,470,821 and there were no assels, resulting in an unfunded acluarial accrued liability
{UAAL) of $60,470,991. The coversed payrol) (annual payroll of active employees covered
by the pian) was $4.8 millon, and the ratio of the UAAL to the covered payroll was

1249.9%.

Actuartal valuations of an ongolng plan invoive estimates of the value of reported amounts
and assumptions about the probabillly of occurrence of events far into the fulure.
Examples include assumplions about future employment, ‘mortallly, and the healthcare
cost trend. Amounts determined regarding the funded status of the plan and the annual
required contributlons of the employsr are sublect to continual revision as actual results
ars compared with past expeclations and new estimates are made about the future. The
schedule of funding. progress, presented as required suppiementary Information following
the notes to the financlal statements, presenis trend information about whether the
actuarial value of pian assets Is increasing or decreasing over time relative to the actuarial

accrued liabiiities for benefits,
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POST-EMPLOYMENT BENEFIT PLAN (C_ONT!NUED}

Actuarial Methods and Asstinptions. Projections of benefits for financlal reporting
purposes are based on the substantive plan (the Plan as understood by the employer and
the plan members) and include the iypes of benefits provided at the fime of each
valuation and the historical patiern of sharing of beneflt costs between the employer and
plan members o that polnt The actuarial methods and assumptions used include
technigues that are designed to reduce {he effects of shori-term volatility In actuarial
accrued liabllities and lhe actuarial value of assets, consistant with the long-tarm
perspectiva of the calculations. .

in the Januvary 4, 2008 actuarial valuation, the entry age normal actuarial cost method was
used, The actuarlal assumptions included a 4.0% Investment rate of raturn, which is the
expected long-term Invastment yleld on the inveslments thal are expected fo be used to
finance the payments of benefits, a salary increase of 6% per year, a heaith care cast
trend rate of 12% Inltlally, reduced by 0.8% per year lo an ullimate rate of 5% in 2022 and
later years. The actuarial assumptions also include a vision cost trend rate increase of
5.0% per year. The actuarial valuation assumes 100% parficipant elaction and BO% of
retiring membar's spousas will elect coverage under the plan. The UAAL is being
amortized using the laval dollar method over a perlod of 30 years on a closed basls,

LITIGATION

In the normal course of business, there are various claims and sulls pending
agalnst the Township and its elected officlals. Management Is of the oplnion that
these matters will not have a material adverse effect on the Township's financlal
position at Decamber 31, 2008,

The Depariment has received a Consent Decree from the Environmental Protection
Agency ("EPA") pertaining to the operalions and record keeplng at the Sewage Plant
regarding alieged viclations of State and Federal regulations. At December 31, 2009, the
Townshlp recorded a liabllity of $228,000 in accounts payable In the Sewer Fund for the
victatlon,
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ASSET TRANSFERS

The following asset transfers occurred between the Township and Its Component Units
{Bristo! Townshlp Sewer Authorffy and Brisio! Township Sewer Depariment) during 2008.
The Bristol Township Authority was offlclally dissolved as of July 20, 2008 and lis
remalning assels were transferred to the Townshlp. The net book value of the Township
Bullding of $117,641 was fransferred te the Governmental Activities. The nat book value
of the sewer plant, collection systems, etc. of $1,846,750 and $840,303 of unspent cash
was fransferred to the Township's Sewer Fund. As of January 1, 2009, the Sewer
Depariment was established as a separate enterprise fund In the Township’s Financial
Statements, This resulted in a net asset transfer of $440,556,

Governmental  Business Type
Acthvilies Activitias o] ong ]

Net Assets

baginning of year as

as praviously stated $ 20,628,600 % 1,844,800 & 3,011,226

Authorlty activity for the period

Af1/08 thru 7/20/00 - - 817,130

Sewer Department activity for

the period 4/1/08 - 12/31/08 - - (583,108)

Asget Transfer 117,641 3,127,609 (3,245,250)
Net Assets

beginning of year $ 20,647,241 $ 4,872508 § -

SUBSEQUENT EVENTS

in February 2010, the Township Issued General Obligation Bonds, Serles of 2010 for
$9,620,000. The proceeds will be used to cumently refund the Township’s General
Obligaiion Bonds, Series of 2004, o fund certain capltal projects Including without
imitation improvementis and repairs to the pump stations and sewer system, and to pay
the costs of issulng and-Insuring the bonds.

In February 2010, the Township passed ordlinance 2010-04 approving and securing
$9,000,000 in funding for the purpose of funding capital projects and improvements to the
Sewer Treatment Plant with the Pennsylvania Infrastructure Investment Authority.
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Revanuss

Taxas

Licensas, Fess gnd Permits
Chargas for Service

Courl Cosis, Fines and Forfalls
Intergovemmental

inmerest

Miscellananus

Tolal Revanties

Expendliures
Current:
General Govarnment
Publlc Ssfaly
Publle Warks Highways and Straels
Heallh end Welfare
Debt Servica
Printlpal
Intarast

Tota] Expendliures

Excass of Ravonuss Under Expendliures

Olher Financing Baurces (Uses):
Dperallng Transfors In
Opsraling Transiars Out

Tate! Qlher Financing {Uses)
Net Chenge In Fund Belsnces
Fund Balances Beginning of Year

Fund Balances (Doflelt) End of Yaar

BRISTOL TOWNSHIP
GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (DEFICIT) - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2008

Page 53

Verance with
Final Budgal
Budgel Amounls Actual Posliiva

Oilalna} Fipal Amounls {Nenalive)
$ 13,684,368 § 13,664,388 ° 13,088,818 § (606,471)
2,241,300 2,241,300 2,410,730 160,430
1,780,668 1,760,668 1,184,002 (616,654)
300,000 300,000 286,656 {13,344)
g07,316 807,316 1,026,848 118,826
225,000 225,000 16,781 {208,239)
110.000 110,000 318,470 208,470
18,166,561 14,158,661 10,312,482 {B48,078)
3,405,676 3,405,678 2,870,084 520,492
13,803,730 413,803,730 12,498,850 1,303,780
2,422,878 2,422,678 2,030,612 392,086
B26,450 825,460 355,638 460,814
- - 24,108 (24,108)
- - 767,106 (757,105)
20,467,434 20,457,434 18,543,353 1,814,041
{1,208,873) (1,288,873} {230,811) 1,067,062

130,000 130,000 130,000 -
(140,000) {440,000} (140,075} {76}
{10,000} {10,000} {10,078) (78}
{1,308,873) (1,308,673) {240,957) 1,067,808
1,173,124 1,173,124 3,828,800 2,755,476

\

3 (125,749) § {(135,740) 3887613 $ 3823362
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BRISTOL TOWNSHIP
REFUSE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2008

Veranca wilh
Fina! Budgel
Brdgal Amounls Actual Poslive
Orlyinal Elnal Amountg {Neaatlva)
Revenuas
Taxns $ 5,12B,4B7 § 5128487 § 55%2,378 § 385,882
Chargas for Sarvice 84,000 84,000 2,158 {81,841)
Intergovernmentsl 120,000 120,000 208,522 88,622
Intarast £,000 5,000 5,800 800
Talal Revenues 5,335,487 5,335,487 5,728,860 303,373
Expandiiures
Cureant:
Healih Bnd Wellare 5,280,487 5,280,487 ,266,137 24,350
Talal Expendltures 5,200,487 5,280,487 5,268,137 24,350
Exeeas of Revenues Over Expendlluras 55,000 55,000 472,723 417,723
Other Fineneing {Uses):
Opereling Trensfers Out {45,000) {55,000) {65,000) -
Tolal Other Fipancing (Uses) (55,000) {55,000) {65,000} -
Net Changa In Fund Balances - - 417,723 417,723
Fund Balances Beglaning of Year - - 144,280 144,290

Fund Balances End of Yesar 3 - $ - g 662,013 & 562,013
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2000

Revenups

Taxes

Chargss for Sarvice
Intergovarnmental
tnlarest
Misceftanaous

Toia! Revenues
Expandilures
Curpant: .
Publtc Werks MHighways and Streels
Total Expandilures
Excots of Revenuos Under Expand(lures

Cther Financing Sources {Uses):
Opaming Teansters In
Opurating Tranafars Out

Tata! Other Flnancing {Usss)
Nat Change In Fund Bafances
Fund Balances Beglaning of Year

Fund Batances End of Year

Variance wilh
Flnel Budpstl
Budps! Amounts Aclus! Posltive
Odainal Fleeal Ampunts {Nenalfved
G03,842 & 503,842 5 535887 S 31,845
3,000 3,000 500 {2.600)
30,000 30,000 6,187 {23,613)
535,842 156,842 542,374 5,532
B28,000 428,000 755,464 73,638
828,000 528,000 755,484 73,538
(282,168) {262,158) {213,090) 78,088
332,158 332,158 - (332,158)
{40,000) {40,000) {40,000) -
292,158 262,166 {40,000 (332,158)
- - {252,080) {253,080}
- - 1,772,182 1,172,182
- S - § 1.518,702 % 1,615,102
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Zelenkofske Axelrod LLC

INDEPENDENT AUDITORS' REPORT

Township Council
Bristol Township
Bristal, Pennsyivania

We have audited the accompanying financlal statements of the governmental activities, the business-type
aciivities, each major fund, and the aggregate remaining fund information of the Township of Bristol as of
and for the year ended December 31, 2010, which collectively comprise the Townshlp of Bristol's basic
financial staternenis as listed in the table of contents, These financiai statemants are the responsibility of
the Township of Bristol's management. Our responsibility is fo express opinions on these financial
statements based on our audit.

We conducted our audit'In accordance with auditing standards generally accepted in the United Siates of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier Generai of the United States. Those standards require that we pian and
parform the audit to ohiain reasonable assurance about whether the financial statements are free of
material missiaiement. An audit includes examining, on a test basis, evidence supparting the amounts
and disclosures in the financial statements. An audit aiso Includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financlal statsment
presentation. We believe that our audit provides a reasonable basis for our opinions.

in pur opinion, the financial siatements reiemed to above present fairly, in all material respects, the
respactive financial position of the govermnmenial activities, the business-type activities, each major fung,
and the agoregate remaining fund information of the Township of Bristol as of December 34, 2010, and
the respective changes in financial position and cash flows, where applicable, thereof for the vear then
ended in conformity with accounting principles genzsrally accepted in the United States of America.

As discussed in Note 1 to the financial statements, the Townshic of Bristol adopted the provisions of
Governmental Accounting Standards Board's Statemeni No. 51, *Accounting and Financial Reporting for
Intangible Assels,” Stafernent No. 53, "Accounting and Financial Reporting for Derivative Instruments,”
and Statement No. 58, “Accounting and Financial Reporting for Chapter @ Bankruptcies.”

In accordance with Government Auditing Standerds, we have also issuesd owr report dated May 5, 2011,
on our consideration of the Township of Brisiol's inlernal control over financial reporting and our lests of its
compliance with certaln provisions of laws, requlations, contracts, and grant agresments and other
matters. The purpose of that repari is to describe the scope of our tesiing of Internal coniral aver financial
reporting 2nd compliance and lhe results of that testing, and not to providz an opinion on internal conirol
over financial reporting or on compliance, Thal report is an inlegral part of an audii parformed in
accordance with Governmen! Auditing Standards and shouid be considerad in assessing the results of our

audit.
Harrishury Lehigh Valley Philadelphia Pittshurgh
830 Sir Thomes Court, Suste 100 1107 Wes! Hannittem Street 2370 York Rocd, Sulte A-5 A8 Mckrigh: E, Drive, Suite 3505
Harrisburg, PA 17109 Allentowon, PA 18101-1043 Jantison, PA 18529 Pittaiurgh, PA 15237

717.561.8200 Fax 717.561.9202  610.871.5077 Fax717.561.8202 215.918.2277  Fax 215.518.2302 412.367.7102 Fax 412.367.7103



Zelenkofske Axelrod LLC

Township Council
Bristol Township
Page 2 ‘

Our audit was conducted for the purpose of forining opinions on the {inancial statements thai collectively
comprise Bristol Township's basic financial statements as a whoie. The management's discussion and
analysis on pages 3 through 14, budgetary comparison informalion on pages 53 through 55, and the
schedule of funding progress for postemployment benefiis other than pensions on page 55 are. presanted
for the purpose of additional anatysis and are not a required part of the basic firancial staternents. The
management’'s discussion and analysis, budgetary comparison and scheduie of funding progress for
nostemployment banefits are the responsibifity of managemeani and were derived from and reiate directly
tothe underlying accounting and other records  used io prepare the financial statemenis, Tha information
has been subjecied 1o the auditing procedures applied in the audit oi the financial stalements and certain
addlional procedures, including comparing and raconciling such information direclly io ihe undarlving
accounting and ofher records used to prepare the financial staiements or fo the fAinancial siatements
themselves, and other additlonal proceduras in accordance with audiiing standards generally. accepled in
the United Statas of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole. The management's discussion and analysis, budgelary
comparison and schedule of funding progress for postemploymani banefits have not been subjected fo
auditing procedures applied In the audit of the basic financial siatements and, accordingly, we do not

express an opinion or provide any assurance on them.

ZELENKOFSKE AXELROD LLC

Jamison, Pennsylvania
May 5, 2011
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

This section of the financial statemenis for Township of Bristol (*Township”) presents a narrative overview
and narrative of the Township's finansial performance for the fiscal year ended December 31, 2010,

FINANCIAL HIGHLIGHTS

+  The Township fotal net assets decreased by $3,563,275in 2010,
«  The General Fund Unreserved Fund Balance at the end of 2010 was $3,767,740.

OVERVIEW OF THE FINANCIAL STATEMENTS

This report consists of the following three pars:

. Managemént's discussion and analysis (this sectlon)
» Basic financial statements (including notes)
= Required supplementary information

Management's discussion and analysis is a guide to reading the financial statements and provides related
information to help the reader to better understand the TOWNSHIP's government. The basic financial
statements include notes that provide additional information essential to a full undarstanding of the
financial data provided in the government-wide and fund financial statemenis. Reguired supplemeantary
information is provided on the TOWNSHIP's Pollce Pension Trust Fund and budget to actual figures for
major funds,

The basic financial statements present two different views of the TOWNSHIP,

« Govarnmeni-wide financial statements, the first two siatements, provide infarmation about the
TOWNSHIP's overall financial status as well as the financial status of the TOWNSHIP's

component uniis,

= Fund financial statements, the remaining statements, focus on individual parts of the
TOWNSHIP's government. They provide more detail on operatlons than the government-wide
statements. There are three types of fund iinancial statements:

o Governmental funds statements show how general government services such as public
safety, public works for highways and streets, and health and welfare were financed in the
short term, as wefl as what remains for future spending.

o Propristary fund sfatements ofier short-term and iong-term financial information about the
activities the TOWNSHIP operates ilke a business, such as the water fund,

o Fiduciary funds statements reflect activities involving resources thaf are held by the
TOWNSHIFP as a trustee or agent for the benefit of others, including employees of the
TOWNSHIP like the Police Pension Trust Fund, Flduciary junds are not refiected in the
governmant-wide statements because the resources cannol be used to support the

TOWNSHIP's programs,



Page 4

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

Table A-1 shows how the various parts of this annual report are arranged and refaied to one anather,

Table A-1: Organlzation of the Township's Annual Financial Report

Required Components of the Annual Financial Statements

Management's Basic Supplementary
Discusslon Flnancial Information
and Analysis Sislaments Required
Government-Wide Fund Notes to

Financial Statements

Financial Statements

Finansial Statements

Summary

Detaif
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rage 5

Table A-2 summarizes the major features of the TOWNSHIP's financial statements, including the area of
the TOWNSHIP's activliles they cover and the types of information they contain.

Table A-2: Major Featuras of the Government-Wide and Fund Financial Statements

Govemment-wide

Siaterments

Fund Financlal Statements

Governmentsal

Propristary

Fiduciary

Scope

Entire entity and
component units
(except fiduciary
tunds)

Tha day-to-day
operating actlvities
of the Township,
such as public safety
and public works

The aclivities of the
Township such as
the Weter Fund

Instances in which
the Township
administers
resources on behalf
of others, such as
the Police Pension
Fund

Required Financial
Statements

-Statement of net
assats
-Statement of
activities

-Balance Shest
-Statement of
revenues,
expanditures and
changes in fund
halance

-Statement of net
gesels

-Statement of
revenuas, expensas
and chenges in net
aaseis

-Statement of cash
fiows

-Statement of
fiduciary net assets
-Statement of
changes jn fiduciary
nei assets

Accounting basis
and measurement
focus

Accrual accounting
and economic
resources focus

Modified accrual
accounting and
current financial
resources
measuremsnt! focus

Accrual accounting
and economic
resources focus

Accruel accounting
and ecanomic
rasources focus

Type of asset and
ilability Information

All essets and
llabilifies, both
financial and capital,
sheri-term and leng-
term

Current assets and
lighillties that come
due during the year
or soon thereafier;
no capltal aseets or
long-term liabilities
included

All assets and
liablllties, both
financial and capltal,
shor-term and long-
term

All assels and
liabllities, both
financial and capltal
shori-term and long-
term; funds do not
currently contain
capital assels,
although they can

Type of inflow end
outflow information

All revenues and
expenses during
year, regardless of
when cash is
racetved or paid

Revenues for which
cash is received
ouring the year or
soon thereafter;
expendituret when
goods or sanvices
and have been
received and the
related liabllity is due
and payable

All revenues and
expenses during the
year; regardiess of
when cash is
received or peid

All addttfons and
deductions during
the year, regardless
of when cash s
recelved or pald

The remalnder of this overview explains the structure and contents of the government-wide and fund

financial statements.
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MANAGENENT'S DISCUSSION AND ANALYSIS {CONTINUED)

Governmant-wide financial statements

Government-wide financlal statements report information about the TOWNSHIP as a whole using
accounting methods similar to those used by private-sector companies.

« The statament of net assets Includes all the TOWNSHIP's assets and liabilities, except fiduciary
funds, with the difference betwsen the twp reported as net assets. This statement serves a
purpose sirnilar to that of the bajance sheet of a privaie-sector business,

» The statement of activities focuses on how the TOWNSHIP's net assets changed during the year,
Because Jt separates program revenue (revenue generated by specific programs through charges
for services, grants and confributions) from general revenue (revenue provided by iaxes and cther
sources not fied fo a particular programy}, it shows to what extent each program has o rely on
local taxes for funding.

All changes to net assets are reported using the accrual method of accounting, which requires that
revenues be reported when they are earned and expenses be reporfed when the goods andfer services
are received, regardless of when cash is received or paid.

Net asseis are one way to measure the TOWNSHIP's financial position, Over fime, increases or
decreases in the TOWNSHIP's net assets are one indicator of whether the TOWNSHIP's financial
position iz improving or deterorating. However, other pon-financial faclors such as changes in the
TOWNSHIP's raal properiy tax base and general economic conditions must be cansidered to assess the
overall position of the TOWNSHIP.

The primary government and its component units are included in the governmeni-wide financial
statements. Component units refiect the activities of legally separate goverament enfifies over which the
TOWNSHIP can exercise influence and/or be obligated to provide financial supperl, The TOWNSHIP has
two discretely presented component units: Bristol Township Authority, and the Bristol Township Sewer
Department. Complete and detalied {inancial stetements for the individual component units can be
chiained from their administrative offices (See Note 1, Notes to the Financial Statements for addresses).

Thers are two categories of activities for the primary government:

« Governmental activities include the TOWNSHIP's basic services such as general government,
public safety, public works for highways and sireets, community development, health and welfare
and culture and recreation. Property taxes and state and federal grants finance most of these
activities.

« Business-type activities such as the TOWNSHIP's water fund charge a fee to customers 1o cover
the costs of services.

Net assets of the governmental activities differ from the governmsntal fund balances because
governmantal fund leve! statermenis only repori-transactions using or providing current financial resources,
Also, capila) assets are reporied 25 expenditures when financial resources (money) are expended o
purchase or build said assets, Likewise, fhe financial resources that may have been borrowed are
considerad revenue when they are received. The principal and interest payments are both considered
expanditures whan paid, Deprzciation is not calculated as il does not provide or reduce current financial
resources. Finally, capital assels and long-lerm debi do not affect fund balances.

Govermment wide statements are reported using an econamic resources measurement focus and fuil
acerua! basis of accounting that involves the following steps to format the statement of net assets:

+ Capitalize current outlays for capital assets

s Report long-term debt as a liability
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+ Depreciate capital assets and allocate the depreciation to the proper program/factivities

s Calculate revenue and expense using the sconomic resources measurement focus and the
accrual basis of accounting

» Allocate net asset balances as follows:
o Net assets invested in capitat assets, net of related debt
o Restricted net assets are those with constraints placed on the use by external sources
(creditors, grantors, centributors, or taws or regulations of governments) or imposed by

law through constitufional provisions or enabling legislation

o Unrestricted net assets are net assets that do not meet any of the above restrictions

Fund Financial Statements

Fund financial statements provide more detailed information on the TOWNSHIP's most significant funds,
not the TOWNSHIP as a whole, Funds are accounting devices, i.e., 8 group of refated accounts, the
TOWNSHIP uses to keep track of specific sources of funding and spending for particutar purposes.
Some funds are requirad by state faw, Other funds are established to control and manage resources
designated for specific purposes. Fund financial siatements are reported using current financial
resources and modified accrual accounting established by the Government Accounting Standards Board
(GASB) for governments.

The TOWNSHIP has three kinds of funds:

«  Governmental funds include most of the TOWNSHIP's basic services and focus on; (1) the flow in
and out of cash and other financlal assets that can readily be converied into cash, and: (2) the
balances left at year-end that are available for spending. These funds are reported using the
modified accrual accounting basis, and a cuirent financial resources measurement focus,
Consequently, the governmenial funds statements provide a detailed short-termn view that helps
determine the financial resources available in the near future to finance the TOWNSHIP's

programs.

The relationship between governmental actlvities {reported in the statement of net assets and the
statement of activities) and governmental funds is described in 2 reconciliation that follows the
governmental fund financial statements.

The TOWNSHIF adopts an annual budget for the general fund, as required by state law. A
budgetary comparison of the TOWNSHIP's general fund is presented as required supplementary
information,

» The proprietary fund reports business-fype programs and activifies that charge fees designed to
recover the cost of providing services. The propristary fund reports using full accrual accounting.

s Fiduciary funds are funds for which the TOWNSHIP is the trusiee or fiduciary. These include the
Police Pension Plan and ceriain agency funds, or clearing accounts for assets held by the
TOWNSHIP in its role as cusiodian unlil the funds are allocated to the private parties,
organizations or governmeni agencies to which they belong. The TOWNSHIP is responsible to
ensure the assels reporiet in these funds are used for their intended purposes. This fiduciary
activity is reported in a separate statement of fiduciary net assets and a statement of changas in
fiduciary net assets. These funds are exciuded from the TOWNSHIP's governmeni-wide financtal
statemnents because the TOWNSHIP cannot use these assets to finance its operations.
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Net Assets

The TOWNSHIP's total assets were $57,641,157 at Dacember 31, 2010. Of this amount, 528,717,168
was capital assets.

GASB Ne. 34 requires that all capital assets, including infrastructurs, be vaiued and reported within the
governmental activities column of the government-wide financial siztements, bul aliowad infrasiructure to
be added over several years,
Table A-3: Township of Bristol
Condensed Statement of Net Assets

Total
Pesceniage
Govemmenial Activities Businags Typs Activitiss Tote! Chanee
Ay 2009 2610 2600 210 2008

Capltnk Assets § 24498853 5§ 24000040 5§ 4218313 § 383 TET 0§ WIINIGE  § 271836817 3%
Otiter Assels 24,417,158 24,717,638 4,506,833 2,454.893 26,923,991 23,171,512 6%
Totn! Assers 42,916,011 48,717,679 8,725,146 6,251,680 57,641,137 55,009,359 %
Other Lizbilities 1,06¢,976 2,119,047 I,261,630 1,309,655 4327605 4,028,702 %
Long-Term Liabilities 33 B2¢ 084 15,768,014 1955267 157,068 35821.25] 29925 052 20%
Tote] Liehiliics 36,891,960 32 487,061 3,256,897 1,466,723 40,148,857 33,053 784 18%
Net Assets;
Envagtzd in Cepitnl Azsets,
Nei of Relsted Debt 24,054 302 16,299,380 4,118,113 3.6ED9RY 18,272,615 19,989,176 41%
Testricted Net Assels 13,573.387 5,157,500 2055477 - 15,628,734 §,157,500 154%
Unreatrizted Net Asszis (Draficit) {25,603,508) 16226171 [(BOS,348) 1838 170 126,409,049) 15.091,101) 419%

Toisk Ne: Assets § 12024051 $ 16230418 3 5468349 5 4024057 0§ (7492300 § 21085578 11%
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The following statemant of activiies represents changes in nel assets for the year ended December 31,
2013, Y shows revenues by source and expenses by function for governmental activities, business-type
aclivities and the government as a whole.

Table A-4: Township of Bristol
Condensed Statement of Activities

Percentage -
Governmente) Activitiss Business-Type Activities Tetal Primary Government Change
2010 2009 2010 2009 201 2009
Pragram Revenues:
Chnrges for Services § 3,964,526 5 3,972,797  §5217442 54930285 % 9.'BL96E  § B.903.082 1%
Opzrming Grants and
Contributions 2,224,834 4,054,029 - - 5,224,834 4,054,029 29%
Cnpitnl Grants end
Cortributions 775,287 196,908 - - 776,287 196,506 294%
General Revenues:
Reel Estate Taxes 16,498,882 15,450,420 - - 16,498,862 15,450,420 7%
Eamed Inzome Taxes 5,205,907 5.286,33) - - 5,203,907 5,286,351 2%
Per Capits Toxes 123,097 139,781 - - 123,097 139,781 -12%
Mercantile Taxes 454,374 616,930 - - 454,374 816,530 -26%
Machanical Deviczs
Toxes 70,327 117,932 - - 70,327 117,832 40%
Ocoupational/EMS
Toxes 745,454 846,936 - - 745,454 846,936 -12%
Amusement Taxes 4,050 5,229 - - 4,050 5,229 -23%
In Liey of Taxes 43,401 43,222 . . 43,402 43,222 0%
Unregrricted
Investment Eamings 30,052 44,394 {59,828) 8,247 (29,776 52,541 -157%
Transfers 70,000 35,000 {70,000} {35,000} - - 100%
Laoss an Disposal of
Fixed Asset - - - - . - 100%
Misccitaneous 306,042 511,345 52,035 72,25) 158,077 583,596 -39%
Total Revenucs 33,516,235 31,321,254 5,139.64Y 4,975,783 38,655,884 36,297,017 6%
Expenses:
General Gaverntaent 2,596,606 1,137,900 - . 2,596,606 3,137,900 -17%
Public Safoty 20,420,188 18,692,323 . - 20,420,188 18,692,323 944
Public Works Highways
and Streets 5,862,533 5,305,943 - - 5,862,533 5,305,943 0%
Community Development 2,120,134 1,058,170 . - 2,125,134 1,058,170 101%
Culwre aud Recrention 637,457 666,598 - - 637,467 666,598 4%
Health and Welfars 5237804 5,611,673 - - 5,237,904 5611673 %
Intcrest on Long Term
Deht §92,850 1,265,270 . - 892,860 1,265,270 -29%
Sewer Fund . - 3.850,72) 4,504,718 1,850,721 4,594,718 -15%
Water Fund - - 645,636 528,617 645,636 528617 2%
Total Expenses 37776,692 35731877 4,496.357 5,123,335 42,273 040 40,861,212 %
Change in Met Assets (4,260,457) (4,415,623) 643,252 {147,552} {3,617,165) (4,564,175} 21%
Net Assets - Janunry | 16,230,618 20,529,600 4,824,957 1,844,900 21,035,575 22,374,500 £%
Equity Transfer - 117,641 - 3,127.600 . 3,245,250 -100%

Net Assets - Deeember 11 §11,970,161  §162306]18 55468249 £4H24957  §17438410 £21,055,575 -17%
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Net Program Expenses

Net program expenses indicate the amount of support required from faxes and other general revenues for
a program of the government. |n 2010, raeal estaie taxss brought in 318,498,882 and samed income
taxes brougnt in $5,205,907.

Table A-5: Township of Bristol
Net Cost of Governmental and Business-type Activities

Total Cost Net Cost
Program of Services f ic!

General Government § 2,596,606 $ (436,874)
Pubiic Safety 20,420,188 (17,988,540)
Public Works Highways and Streets 5,862,533 {4,140,437)
Community Development 2,129,134 1,304,512
Culture and Rzsreation 637,457 (502,751),
Health and Welfars 5,237,904 {5,155,095)
Intzrest on Long Term Debt 892,860 (892,860)
Sewer Fund 809,262 809,262
Water Pund (88,177) (88,177)

Total $ 35,497,777 ${27.090,960)

The TOWNSHIP relied on real sstate taxes, sarmned income taxes snd other general revenues to fund
B8% of its governmental and business-type activities in 2010.

Capital Assets

The TOWNSHIP's investment in capital assets at December 31, 2010, net of accumulated depreciation,
was $20,938,671. Capital assets consist primarily of land, bulldings and equloment. The foliowing is a
surnmary of capltal assets at December 31, 2010:

Table A-6: Township of Bristol
Capital Assets

Percentape
Governmenal Activities Hesiness-Tvpw Aciivities Total Change
iy patiy 2e 248 ity 2009
Land § 1,580,081 ¥ 1,508,980 § 140,000 3 140,000 S 1,720,000 $ 1,648,980 4%
Construclion in Progress 323316 119,197 1,195,897 546,565 1,515,213 665,763 128%
Agriculiuml Earements/Tninngibles 431,125 411,125 - . 131,123 431,125 0%
Buildings 3,881,619 3,881,639 1,288,943 1,288,943 5,170,582 5,170,582 0%
Improvements 1.174,958 791,060 5370 5870 1,080,928 797,030 4B%
Equipmam 4,833,671 3,972,501 375320 3,734,228 8,586,894 7.707,129 1%
Infrastructure 54,420,667 53,757,368 . - 54,420,667 53,757,368 1%
Water Lines . . 2,601,519 2,601.519 2,601,519 2,601,519 0%
Tanks 1,964,174 1,904,174 1,964,174 1,964,174 0%
Bump Siations 1,056,207 1,056,207 1,05€.207 1,056 207 %
Colicetion Sysiem - . 536921 5362716 5365211 522,16 0%
Accumulated Deprecintion [42,146,604) (40,408,340  {13,156831)  (12,B63,538) 55,303,435)  ($3,271.870) 4%
Total Net Copitsh Assers 324,458,853 § 34,053,93C 3 4218313 ¥ 3.836,787 52B.717.166 §27.890.717 187

Detailed information about the TOWNSHIP's capital assets can be found in Note 4, Notes to the Financial
Statements.
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Debt Administration

At December 31, 2010, the TOWNSHIP had $36,568,934 of debt autstanding, including general abligation
bends, compensated absences, capital lzases, a liability for other postemployment banefits and estimated
workers compensation claims. Debt and other ligbilifies increased due mostly to the increase in the
Townships liability for postemployment henefits required by GASB 45, Detalled information about the
Township's debt can be found in Note 8, Notes to the Finandlal Statements. The following is a2 summary
of changes in long-tern debt al Dacember 31, 2010,

Table A-7: Township of Bristol
Statement of Long Term Debt

Beginning Ending

Tyne Balancs Additions Deletlons Balance
Bonds § 18,980,000  § 9,920,000 $(8,362,000)  $20,518,000
Compensated Absences 2,205,570 860,086 - 3,066,556
Capital Leases 271,849 579,592 {406,889) 444,552

Liability for Other

Postemployment Benefits 8,310,593 4.229.29] - 12,539,886
Total Lang-Term Dzbt $29,758,014 § 15,589,859 3 (8,788,889) §36.568.994

The Township's long-term debt level is low, In 2010 the 2004 Bond was refinanced resulting in a savings
of appraximately $40,000 per year due {o reduced interast rates.

FUND FINANCIAL STATEMENTS

GOVERNMENTAL FUNDS

The TOWNSHIP usas fund accounting to ensure and demonstrate compiiance with finance-related legal
requirements.

The focus of governmental funds s to provide infermation on near-lerm inflows, outflows, and baiances of
spendable resources avallable for spending. Such information is usaiul in assessing the TOWNSHIFP's
financing requirements. In particular, unreserved/undesignaied fund balance may serve as & useful
measure of the TOWNSHIP's net resources available for spending at the end of the year,

The TOWNSHIP's governmental funds include the general fund, special revenue funds, capital project
funds, and the debt service funds. The general fund is the chief operating fund for the TOWNSHIP.
Special revenue funds are restricted to specific legislated use. Capital project funds account for the
proceeds of bond issuas. The major funds are shown on the statement of revenues, expenditures and
changes in fund balancaes in the financial statements.
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GOVERNMENTAL FUND REVENUES

Governmental fund revenues by source at December 31, 2010, and December 31, 2009, were as foliows.

Table A-8: Townshlp of Bristol
Revanuses by Source, Governmental Funds

2010 20 Chenpes

Revenues:

Taxes § 23,002,430 $22,458,137 3 544,293

Licenses, fee and permits 2,518,137 2,415,300 102,836

Charges for services 1,193,887 1,250,577 (56,690)

Court costs, fines and forfeits 201,223 286,656 14,567

Intergovermmental 5,983,899 4258,428 1,725,471

interest 30,052 44,394 (14,342}

Other and reimbursed expenditures 116,946 386,464 (69,518)
Qther Financing Sources

Issugnce of debt 7.868,544 - 7,868,544

Operating 1ransfers in 200,512 270,076 20,436

Total £41,505,630 $31.370.033 ¥ 10,135,597

Tax revenues increased in 2010 dus to a 3 mil increass in tax rates. Revenue from llcenses, fees and
permits increased due !0 a slight increase in building permits. Charges for services experiencad a
decrease due to a decrease in Tax certification fees reflected by the decline of the housing Industry.
Intergovernmental Revenue increased due to additional Grant revenues. Interest income decreased dus
to a drastic decrease in bank interest rates, Other revenue dzcreased due te a2 decrease in General
Recoveries.
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GOVERNMENTAL FUND EXPENDITURES

Governmental fund expendiivres by function at December 31, 2010 and December 31, 2009, were as

follows:

Expenditures:

Table A-9: Township of Bristol

Expenditures by Function, Governmental Funds

General government

Public safety

Public warks highweys and safety
Community development

Health and welfers

Culture and recreation

Debt service

Prineipal

Interest

Capital OQutlay

Other Financing Uses
Operating transfers out

Payment o ¢

edecm bonds

Total

2010 2008 Chanpes
$ 3,456,695 % 3,090,735  § 365960
15,158,257 14,395,769 762,488
4,572,361 3,986,704 585,657
2,125,134 1,058,170 1,070,964
5,237,904 5,611,673 (373,768)
582,859 605,628 (22,769)
1,001,889 777,840 374,046
1,077,750 1,133,390 (53,640)
859,711 373,603 486,108
230,512 235,076 (14,564)
7,550,000 7.550.000
$41937,072  $31.268.588  §10.668484

Increasas in total expenditures in 2010 were maostly associated with contractual increases related to
employee costs. Health and Welfare decreased due to Sewer Funds iinanclal statements no longer being
separated. Community development expenses increased due to additional grant funding. The decrease
in capital outiay is a resul of the completion of the road reconstruction projects.

GOVERNMENTAL FUND BALANCES

Ending Fund Balances for Governmentai Fund and Net Assets for Proprietary Funds at December 31, 2010:

Tabie A-10

Ending Fund Balances, Governmental Funds

Net Assaets, Propristary Funds

Ffund

General Fund

Refuye Fund

Street Lights Funds

Capital Reserve

Other Governmental Funds
Sewer Fund

Water Fund

Total

Governmental Proprictery
“und Punds
F 3,767,740 3
793,445 .
1,129,946 -
1,732,719
2,583,603 .
- 3,788,279
- 1,679,970
¥ 10.007433 § 5,468,249
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Budgetary Highlights

Total general fund revenues came in $9,030 over projections. General fund expenditures came in
$72,551 under budget due to a concentrated effort to cut coste wherever possible.

Economic Conditions

Unemployment in Bristol Township tends to exceed the countywide unemployment rate. In addition, the
meadian household income is aiso lower than the counivwide figure. For these reasons economic faciors
tend to have a greater impact on Bristol Township than they do in surrounding communities.

The Township has undertaken eccnomic development activities through Its Depariment of Community
Development and iis Economic Development Advisory Board. This impact will be realized gradualiv and
over time.

Next Year's Budoet

Due to.the current state of the economy, council did not increase taxes in 2010, they chose to meet the
increases in current operating expenses with use of the fownships reserves. Operating expenses are
expected to continue to increase impacting nexi year's budget,

Township employees are represented by three labor unions and a total of six collective bargaining
agreements that establish labor costs for all but 9 full-fime employees. In particular, post retirement
healthcare and pension cosis have become burdensome fo maintain. The Township is currently -
nagoiiating with four of the six collective bargaining units to provide wage and benefit ievels that are
financially susiainable.

CONTACTING THE TOWNSHIP'S FINANCIAL MANAGEMENT

This financial report Is designed to provide citizens, taxpayers, customers, investors and creditors with 2
general overview of the TOWNSHIP's finances and to demanstrate the TOWNSHiP!s accountability.
Questons cancerning this financial information or requests for additional information should be directed
to;

Township of Bristol
Township Manager
2501 Bath Road
Bristol, PA 13007



BRISTOL TOWNSHIP
STATEMENT OF NET ASBETS
DECEMBER 31, 2010

Govarhmental Business-Type
Aclivities Activiiies Total
Aessls
Cash and Cash Equivaients ¥ 8,983,027 3% 2,000,836 5§ 10,003,562
Racalvables
Azzounis, net 635,268 554,311 1,468,579
Taxes 2,668,600 - 2,668 690
Due From Extemnal Partias 50,672 - 50,672
Due from Othar Sovernments 486,118 - 488,118
Oher Asgats BS50, 184 83,703 832,887
Defarred Interest from Ralunding 77,353 . 77,353
Panshon Agget 10,520,687 10,520,687
Rastricled Assats
Cesh and Cash Equivalants 128,081 1,864,204 1,966,335
Cachel Asseis, Not Baing Deprecisted 2,334,522 1,335,897 3,870,419
Casiial Asssts, Being Dapraciated (Net) 22,164,331 2,882,418 25,046,747
Total Agsels $  ABB16.011 § 8,725,148 § 57,541,157
Liebllittes
Actounts Payabig $ 1,206,537 § 1,071,262 § 2,277,783
Accrued Liabiitlas 215,893 8,820 225,913
Accrued Interest Payable 306.334 25,480 332,794
Unesrned Revenueas 374,565 - 374,585
Eschsat Llabllily 126,051 5,852 133,703
Escrow Deposils - 74,007 74,067
Long Tarm Liabiitties
Due within one yaar
Ganeral Obligation Debl 578,671 75,329 655,000
Notes Payable - - -
Capltal Least 253,831 - 253,834
Dus in more than one yaar
General Obligation Dot 18,023,873 1,080,148 283,014,02%
Notes Payabis - - -
Caplial Lease 189,720 - 180,720
Oue 10 Brislol Townshlp Sewet Depantmani - - -
Compensaled Absanhcos 3,061,508 15,113 3,076,624
Liabliity for other posiemploment banaflis 12,538,806 - 12,639,886
Tolal Liabillfles $ 36801950 § 3,256,897 & 40,148,857
Net Assets
Invesiag in Capltal Assets, Net of Relatad Debl § 24035302 % 4214313 & 28272615
Restricted for:
Cophal Préjects 9,178,997 2,055,477 11,232,474
Debt Sarvice 726,239 . 725,239
Program Purposes 3,875,021 - 3,670,024
Unrestricied {Daficit) |25,603,506) {B05, 541} {26,409,049)
Total Nel Assels $ 12,024,051 § 5488,245 § 47,492,300

‘The eccompBaying noes are en integral pan of the financisl stalements,
PROYING gral p
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BRISTOL TOWNSHIP Page 16
STATEMENT OF ACTMTIES
FOR THE YEAR ENDED DECEMBER 31, 2010

Wbl {Exponss) Ravenue end

Program Revanua Chenges in Nel Assely
Opantting Cenils Pdmary Govemment
Cnurgar lor Grenis ane Gramis pnd Govwnmenlal BLInpss-yph
Functions!Progrems p Baj Conlibudons Contrlouliona Acliviijes AClvllien Toin!
Primary povemnmani;

Govarmnmanis) e vss:
Oanamal Qovammant
Puyhlic Safety
Pubtk Wans Higrwrye and Birsals
Cornmanlly Devaleomant
Sulture end Reorsetion
}zetth Ene Waliare
{ntaras! on long-tarm dap!
Tolal povernenanial actyl B3

Businesa-ype btvilles
Egwer Fung
Vvaler Fund
Tals! bustnaps-iyps acthiliaz

Tolal primery gevammant

3 2,598,608 § 1583200 § 185,180 § 318,287 I {s20874) s . H {438,814}
20,440,180 510,010 1,924,832 - {17,983,640) . (17,882,540}
6,882,833 252775 1084818 404 30% (4,140,437} B (4,140,437)
2,129,134 4,350,420 2,013,228 - 1.304.652 - 4,3b4,542
837,467 a0, 718 . £4,500 {602,75%) . {602,781)
5,237,00¢ g1.808 - . {6,156,006) . 16,155,005}
532 B0 - N - {082,880 . (82,880}
41,778,692 3,034 E2B £224,034 176,207 [27,812,04E) . 127,817,045}
3,850,724 4 858,089 - - - B0C.282 aba 252
B46.638 657,458 - - - {B8.177) 188,377y
4,408,357 5217442 . h - 721.085 721,085
< 42,773,049 $ 8,781,788 3 §,224.804 § 770,287 $  (27.812,0464 § *21,086 L] (27.080,060)
Garwral rayanues;
Taxor.
Res! Esiale Taxpy 10,498,882 - 10,456,082
Enmmd insame Tavey 4,205,807 . £,70% 937
Fer Canita Taxer 123,087 - 123,057
Mercanils Tame 464,574 . 454374
Mechenical Devicers Texas 70527 - 10,227
Jy— 45,454 . 745,454
Amuramment Taes 05 - 4,050
In Usy of Taxos 43,403 - 43403
Untealnclad Irvesiment Exmings 30,062 {56,828] [20,776)
Truhalerg 70,000 {70,000} -
Miscrimnaory 195,042 £ AL 47T
Tolef gapernl rvenues erd tmnafers 23,551,588 {T7.753) 2470708
Thange i nal ayants [4,200.457) 842,300 (2,017,165}
Nel aseals - pogioning, retaled (Mot 17) 16,284,508 4,724 557 21,308 455
Net axsale - aNihg § 12,024,051 3 5488240 1 17472300

“I'he mecompanyiug notes ere an trlegral pan af the financial statemanls.



Aspata

Cash ond Gosh Equivalents
Rectreted Cash
Recaivaliag

Accounts

Toxas
Duo From Othor Governrrants
Due from Dino- Funds
Othar Annats

Totel Assele

Llgbilles and Fund Balancas
Iabillites:
Acoounis Peyabin
Accrued Linblliles
Delarad Roveries
Escheal Lisblity
Due to Olha” Funds

Tetal LizbiBles

Fund Sajencas.
Reservad fa
Caopitel Projosis
Dobl S=fvicn
Progam PuTposes
Unronervad, rapoftad if:
Genersl Fund
Tota! Fund Balancas [Defidl)

Tolal Lisblitiar 2nd Fund Belances

ARISTOL TOWNSHIR
BALANCE BHEET - GOVERNMENTAL FUNDS
DECEMBER 31, 2010

Pagy {7

Sireal Capltal Other Total
Lighte Regarva Rafuse Governmanial Govemmenial

Benem! Fupd Eung Fund Fypgs Zunds
H 2,083,160 & 7,195,484 & 4744536 ¢ 1,163,868 § 278002 % 5,083,027
428,061 . . . . 128,051
511,580 - - 8,470 114,14 515,088
1,870,732 42,687 46,409 432,038 178,634 2,680,500
31,343 - - - 482,773 400,116
335,227 1,823 1,788 20,758 10,046 388,623
171,447 . . - - 171447
H 5,203,540 § 1,238,674 § 78T F 1056832 § 3585372 % 13,468,132
§ 4D4,344 ¢ 67,341 ¢ 18,685 § 421,817 & 302744 F {,208,6M1
245,633 . - . - 218,853
885,412 42,587 46,409 440,871 360,274 {,675.253
128,054 . - - - 128,051
. - I8, 75 316,751
1,436, 80C 100,828 55,864 832,788 61,780 3,445,675
. . 132,18 . 1140.73 1,842,452
. . . . 726238 120,23%
- 1,129,045 793,445 1,746,830 3,670,021
3,767,740 - . . - 1,767,740
Z, 787,140 1,120,046 1,732,718 785,446 2,503,603 10,037,453
1 £o03.540 1,230,874 & 1,7BA 11D 5 1855810 ¢ 3585372 14,483, 133

The pcsotnpanying notes are an integral post of the finzncial stutements.



TOWNSHIP OF BRISTOL
RECONCILIATION OF THE BALANCE SHEET TC GOVERNMENTAL
FUNDS TO STATEMENT OF NET ASSETS
DECEMBER 131, 2010

Totai fund balances for govenmental funds § 10,007,453
Total net assets reported for governmental activides in the statement of net
assets ig different beeause:
Capital essets used in governmantal activities are nol finencial resources and
therefore sre not reporied in the funds. Those assets consist of!

Lend 1,580,081

Construction in Progress 323,316

Builgings and improvements, net of $3,504,904 accumulated depreciation 1,554,693

Equipment, net of §1,413,642 nccumulated depresiation 881,765

Leaschold Assets, net of $1,205,891 scoumulated depreciation 1,330,373

Infrastrucwre, net of $36,025,167 sccumulated deprecialion 18,395.500

Total oopital sssets 24,067,728

The pension assei rezulling from contributions in excess of the annual
required contribution are not finaccial resources and thereiure. are oot reported
in the funds. 10,520,687
Revente not evailable to pay for the current period's expendinures and
therefore reported ey deferrad revenue in the funds;

Property waxas . 1,200,788
Some liabilities urs not due and peyable io <he current period and thersfore
ere 1ot reported in the funds. Those Labilities consist of!

Acoruzd inferest on bonds {306,334)

Bonds payable {18,613,544)

Less Deferred interest from refunding 77,353

Capitai Leases {444,552}

Compensated absences (3,061,505)

Liability for other postemploment benefits {12,539,886)

Deferred refunding loss 453 403

Unsmn:tized bond i3suence costs and bond discounts 231,245

Combined adjustment 34,203,730

Total net assets of governimental agtivities § 11,592,926

The accompanying nates are an integrat part of the Enancial siatements.
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Reveruan
Toxae
Livenses, Foas and Pemmta
Cherpes for Sanvice
Court Codta, Finas and Forelts
Interpovermmenlal
Irtares|
Otner and Retmbursed Expendiiuray

Totul Rovetwes

Sxpandiiuren

Curranl:
Generel Govemmanl
Pubiic Sately
Publle Works Highivayw ang Sireets
Communily Developmen!
Heath &nd Wallzre
Cahira and Recoelion
Caphet Oultay

Dant Gervics
Princios!
Iraerasl

Tolr! Experkiiums

Eycess of Reveruss Cvav {Undar) Expandliures

Other Financing Seucey {Unes):
Ismuanzs of Dabl
Paymenl |o recerm borels
Cep Looss Procaads
Bond Pramium
Transiar (n
Trenafer Dut

Totul Qiher Financing Sources (Uass)

Nal Cnange in Fund Balances

Fund Batances - baggnning of year

BRISTOL TOWNSHIP Poye 15
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2010
Street Cepital Chne: Tetat
Lights Resarva Ratuse Governmenie! Gavesrmeniel
innel Fung Eund Fung Eunly Eungs

§ 13,040,478 3 514,585 % Bi3,753 ¢ E5Ra3 3§ 2422180 23,002,420
2.518,137 - - - - 25818437

L 4RET? 838 17,78 128,837 1.183,B87
90123 - - - - 301,223
029,540 . 54,800 - 5,002,459 8,883,800

10,688 3,40€ 3,512 4,185 8.3m 30,082

256,237 - 50,805 . 10,904 316,848
18,008,148 518,828 722,670 L.536.330 7,572,884 32,048,574
2,532,852 - - 563 8933 3,456,005
12.845,767 - - 2,192,450 5,168,257
2,301,320 B37,752 . - 4,373,248 4,572,284

. - . . 229,134 2,129,134

- - 5,237,604 - 5,237,504

. - . 5BZESH 502,850

. . 257,741 601,870 859,711

150,000 - - . 541,880 1,004,886
kAl - . - 301237 1077750
19,110,457 BE7, 702 257,741 5,707,504 4,683,055 34,153,567
(108.518) {342,165 ARA,029 anG, 437 141377 {819.983)

- . - 7,888,584 7,888,645
- - . - {7,560 000} {7.56C,000)

. - - . 579.582 579,502

- - - - 14.490 14,180

100,000 . ©8,858 - 1604 260,512

[1.504 [48,000) . 155,000} {123,068} {2a0.612)

188,44 43,0001 G056 15,0003 jring 045,326

80,127 {388,458} 585,787 231422 {323.860) 462,340
3,867,613 1,518.102 1,168,032 02,013 2,877,483 9,B45, 413

5 3.767.740 % 1179846 ¢ 1,722 F ic3845 § 2.583,803 10,007,453

Fund Balonoss - end of yaar

The eecompanying notss e an intogrel part of the financial smizments.



TOWRNSHIP OF BRISTCL

RECONCILIATION OF STATEMENT OF REYENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

DECEMBER 31, 2010

Net chienge in fund balancss - total governmented finds

Amunts reported for governmental eotivities in the statemant of activitiss

are differcrt beoauge:

Governmental funds report capitul outleys as expenditures, However, in the
statament of aetivities the cost of thuse assets is ellocated over their
estimated usafisl {ives end reporied a8 deprecintion expense. In

the current perind thesa amounts are:
Expenditures for capiml asyets
Deprecietion sxpense
Mer adjustment

Comributions in excess of the annuzl reguired contribution are reporied s an other
finnncing use in the govemumentsf funds, However, in the statement of activities the
axpenss is racorded and amartized as &7 asscl.

The izsuance of leng-term debt provides sumrent financial resources o
govermmente] {unda, whils tht repayment of the principal of lopg-term
debt 13y current fingncia) resources. Neither ranspetion has any offeo)
on het assets. Alsa govermmontal funds report the effect of issuanes
costs, prenicms, discownts, and similar items when debl is frst tssued,
whereas, these emourts nre deferred and emortized in the statement

of Betlvities, The net effects af these differences in the cirmnt period are:

Principal repayments
Prymams to redesm bonds
Prosceds from capital teases
Cuplial lense pryments
Procsuds from refunding bonds

Amortization of deferred refunding loss
Amortization of bond issunnce costs

Anartization of Deferved nterest from Refunding

Net gdjustment

{nterest is expensed when paid in the governmental funds, However, in
the government-wide statements interest ig maiched to the period in which
It wes incurred, In the currens period the net sffiect of marching imerest

expenss io the propes period is:

Revenues in (he statzment of activities thet are not availoble to nrovide
current financial resources are aot reparted as revenues in the funds.
Al lly povernment-wids lsve! revenus recagnition is not limited by
avajlability. The cffeats of these adjustments in the current year are;

Taxes

Some expenges repoted in the swtement of setivities do not require the
uze of curr=n: financial resources: and therefore, are nol reporied o5

expenditures in govemmental fond's:
Waorker's compensation liability
Compensated nhsences

Other postemploymont benefit expense

Net adjusmment

Change in net assets of governmenta) activitics

§ 162,340
2,158,157
(1.713.234)
ddi 973
(402,285)
685,000
7,556,000
(579,592)
406,889
(7,858,564
306,009
(£,322)
(5.525)
488,915
31,218
99,661
(855,935)
(4,229,291)
{5.085.226)

§  (4.260,457)

The accompanying notes are an integral part of the financial sitenents.
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Assets

Curran! Assats:
Cash
ReEwiciad Casn
Aecounts Recelvabiey, Naf
bua trom Olher Funds
Prepald ant Olhar Assats
Totat Curreni Asseta

Nen-Cusren! Apsats:
Carpligt Assets, Not Balng Devreclatad
Capital Assela, Being Deprecialed (Nef)
Tota! Non-Current Anssts

Total Assats

Liabtlitjes

Current Liablilties:
Accounts Peyable
Agerued Lizbilites
Accrued Inierest Payable
Dus to Other Funds
Generst Obligation Bonds Payebto
Eaennat Lisblity
Esrow Daposits
Total Cumrent Liahlitiss

NonCurrent Llabiliiles:
Compensaied Absances
Naole Payable
Ganaral Qbllgations Bonds Payable
Total NonCument Liabilibes

Talat Liatiitles

Ng 1
invesied In Caplial, Net of Related Debt
Rastrizied for Capilal Projects

Unrestricted

Total Nal Assate

BRISTOL TOWNSHIP
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
DECEMBER 31, 2010

Businoss-tvpa Acliviey - Prontistary Fupds

Waigr Fung or F Tl
s BS5.166 5 1145380 § 2,000,535
, 1,868.28¢ 1,888,204
48,660 505,76+ 564,311
- 1,758,928 1,758,828
2.280 B1.414 83,703
006,684 6,359,767 8,265,781
. 1,335,867 1,325,807
828,418 1,583,895 2882416
595,418 2.219,895 4.218.313
5 1,604,412 § §.670.882 §  19.484,074
5 124442 § 846,820 & 1,071,252
- 8.82¢ 8,520
. 26,460 28,480
- 1,768,828 1,758,628
75,320 76,228
5,652 £ 552
- 74,007 74,087
124,442 2,866,118 3,020,566
- 15,110 15,119
- 1,880,748 1,880,148
1,885,287 1,886,287
124,442 4,891,383 5,015,826
B68,418 3,319,886 4,218,213
- 2,065,477 2056477
781,552 {1.587,083) {805,541
5 1.679,570 5 3,798,279 S §.460,243

The accompanying notes are en Integrel part of the Mnanctal slstements
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BRISTOL TOWNSHIP

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSZTS

Oparaling Revenues

Charges for Sarvices
Penalilias and inieras:
Intargovemmantsl
Gither

Tetal Oporaling Ravenuae

Operating Expensas
Adminlstration
Operating
Depraciation
Toiel Operaling Expanass

Opersting Galn{ {Loss)
Nonroperating Revenues (Expensas):
intoras! Expense
intares! Income
Total Nonopsrating Ravanues [Expenses)
IncomafLose Before Operating Transfers
Operating Transfar Out

Change In Net Agpets

Totp! Net Assgis - Bopinning of Year
Toial Ne! Assets - End of Year

The accompenying notes ere an integral part of the financial stalements.

PROPRIETARY FUNDS
FOR THE YSAR ENDED DECEMBER 31, 2010

Buginass-t iviflon Propdatary £

Whatsr Fund Sowar Fupd Totat
5 557,458 1 4,411,651 & 4,869,110
- 248,332 248 332
. 52,035 52,033
557,458 4,712,018 5,208,477
5B0,371 630,510 1,210,884
- 2,882,184 2,982,181
65,262 228,030 203,282
845,636 3,850,721 4,496,357
{58.177) B, 207 773,120
- (62,959) {66,558)
2,752 7.378 10,131
2752 {82,580} {58,828)
{B5,425) 788,717 713,292
135,000 {35,000 {10,000)
{120,425) 763,717 543,292
1,800,385 3,024,582 4,524 B57
$ 1,679,570 5 3,788,279 s 5,468,248
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BRISTOL TOWNESHIP

STATEMENT OF CASH FLOWE - PROPRIETARY FUNDS
FOR THE YZAR ENDING DECEMBER 31, 2010

Cash Flowa Fram Ooarating Aciivitias
Receipts from Cuslomers and Usars
Cthar Recaipty
Payments o Suppliers anc Oparailons
Paymen:s 1o Employses 1or Selefles and Banafie
Intarmal Aciivity - Payments 1o {from} othar funds
Nat Cash Provided py/{Used in) Operaling Activilias

Crsh Flow from Nencapital Financing Activitias
Operating Translars (Out)

Net Carh Loed In Noneapllal Finaneing Actlvitles

Cash Flaw from Capital and Reipteq Flnansing Aclivities
Purchase of Caphal Assets
Prnclpal Paymant an Note Peyabla
Intarast Expanse
Bond Proceads

Na! Cash Proviad by Cepital and Related Flnancing Aclivitles

Cash Flows from Inveating Aclivities
Intarent

Nel Cash Providad by invaealing Activilles
Net Chenge In Gash ang Cash Equivaionts
Cash and Cosh Eguigisnts, Baginning of Yesr

Cash and Cash Equivaionts, End of Year

Resoncliatan of Operating Incames(Loas) 1o
Net Cash Provided hyf{Used 1n) Oparaling Aslivitles
Cporaling incomef{L.oss)
Adjuslmants 10 Rocondla Deerating incomel({Loks)
to Net Cash Provided by Operating
Activitles
Depractaton
Changa in Assete and Llabillles
Azcouns Recalvable
Prepald and Cther Asssis
Accounis Payabis
Actruad Lieblitiss
Escrow Decoshs
Compensated Absences

Net Cazh Provided byf{Usad In) Opemiing Activitias

Buelngss-iype viae - Proprietary Fupd

Water Fynd Sewpr Fund Ioe)

B E57.460 S 4,483,192 $ 540,852
- 52,035 52,035

(732,610) {2,782,539) 13,515,148)
{84,522} (754,167) (832,679)
{266,672 1.007.531 744,858
(35,000) (3E.000) {70,000}
{35,000} {35,000} {70,000}
. (674,818) {674,818)
- {147.000) {147,000)
- {41.331) 41,321}

- 2,008,403 2,008,408

- 1,146,364 1,145,254

2,752 7,372 10,131

2,752 7.379 10,131

(288,520) 2,118,164 1,830,244
1,144,075 894,500 2,028,576

H 856,165 & 3.613,864 § 3,BEBB1R
5 (88,177) % 861,207 $ 773,120
65,282 226,030 293,262
1 {186,433} {166,432)
- (10,258) {40,358)
{233,758) 82,062 {151,898)

- B.920 8,920

. {7.028) {7.038)

- 6,051 5,061

$ {356,672 § 1,004,531 5 744,858

The atcompanying notes are an integrnl pert of the financial stoternents,



BRISTOL TOWNSHIP
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
DECEMBER 31, 2010

Hald in Trus! ior Employes Pension Banefits

Panslon
Trum Agency
Fung Funds Total
Asgels
Cash and Cash Equlvatents $ 221,562 & 1.585118 ¢ 2,508,688
Investmants 37,031,250 - 37.027,250
Actounts Recelvable . - .
Interest Recealvable 76.255 - 65,255
Due from External Parties - - -
Total Assals $ 38,021,074 § 1,586.118  § 38,605,193
Llabliilies
Accruad Clabliifies $ 13,331 % 1,534,247 § 1,547, 578
Dus to External Parlles - 50,872 50,4872
Total LiabHilles 13,331 1,6856118 1.588,450
Nel Assets
38,007,743 - 38,007,743

The eccompanying totes ere an integral pant of the financial statetnants.
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BRISTOL TOWNSHIP Pags 25
STATEMENT OF CHANGES IN FIDUGIARY NET ASSETS
FIDUGIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2040

Penslon
Trust
Fund
Addilions:
Employer g 18,224
Employse atr7os
Commonwaalth 584,357
Total Coniributions 808,201
Invastmeni Incomea
Interest and Dividends 4,312,133
Ne! Appraciation In Fair Velue of invaatments 3,183,029
Total Inveatmant Gain 4,505,162
ieBs; Investmant Expense (82,821}
Net Invastment Gain 4,412,541
Total Addltions 3,310,832
Daductions:
Emploves Bensfiis Paid 2,458,082
Members' Contributions Refunoad .
Admintatrative Expanges .
Total Daduetions 2,458,062
Net Incraase 2,852,710
Nat Agsels Baginning of Year 35,154,973
Net Aseets End of Year 5 38,007,743

The socomnanying notas are an integral part of the financigl statemenie



Page 26
BRISTOL TOWNSHIP
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Township of Bristol (the "Township") operates under the Home Rule Charter which
complies with the First Class Township Cede under the laws of the Commonwealih of
Pennsylvania, The operations of the Township arz vested in an execulive and five
member council. The Township providss the following services: peneral adminisiraiive
services, tax colieclion, public inprovements, public safety, water and sewsar for certain
arzas of the Township, conservation and deveiopmeni, culture and recraation and
maintenance and repairs of highways and sirsets programs. The accompanying financial
stalemenis weare prepared in accordance with accounting principles peneraily accepied in
the United States of America, ("GAAP") applicable to governmental units, as prescribad
by the Governmenial Accounting Standards Board ("GASE™,

A summary of the Township's significant accounting policles is as follows:

Al Revorting Entity

Ths Township has adopted the provisions of GASB Statements Ne. 51, 53 and
58, The management of the Township has determined that the only siatement
affecting the current year financials is GASB Ne. 51. Sea Note 17,

=)} Governmeni-Wide and Fund Financial Statemsnis

The government-wide financial statemenis (i.e., statement of net assets, and the
statemant of activities) report inforrnation on all the non-fiduciary activities of the
primary government. Far the most part, the effect of interfund activity has been
removad from these statements. Governmental activities, which normally are
supported by taxes and intergovemnmental revenues, are reported separately
from business-type activities, which rely, to a significant extent, on fees and
charges for support.

The statemant of activities demonstrates the degree to which direct expenses of
a givan function or segment are effecied by program revenues. Direci expenses

are those that are clearly ideniifiable with a specific funclion or segment.

Program revenues include 1.) charges to cusiomers or applicants who purchase,

use, or directly benefit from goods, sarvices or privileges provided by a given

function or segment and 2.) grants and contributions thal are restricted to mseling

the operational or capital requirements of a particular function or segment. Taxes”
and other tems not properly included among program revenues are reported

instead as gensral revenues.

Separate financial sialements are provided ior governmental junds, the
proprietary fund and fiduciary funds, even ihough the latter are excluded from the
govermmmeni-wide financial sialements. Major individual governmental funds and
major individual enterprise funds are reporied as separate columns in the fund
financial statements,

C) Measuremen! Focus, Basis of Accounting . and Finzncial Siatement Preseniation

The government-wide financial statements ara reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
propristary fund and agency fund financiat statements.
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BRISTOL TOWNSHIP
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Measuremani Focus, Basis of Accounfing, . and Financial Siatemeni Presentation

{Continued)

Revenues are recorded whan eamed and expenses are recorded when the
liabllity is incurrad, regardlass of the liming of the related cash flows. Property
taxes are recognized as revenues in the year for which (hey are lavied, Grants
and similar tems are recognized as revenue as soon as ali eligibifity requirements
imposed by the provider have been met.

Amounts paid fo ascguire caplial assets are capitalized as asseis in the
government-wide financial staizments, ralher than reported as an expendilura.
Proceeds of long-ierm debl are recorded as babilities in the government-wide
financial statements, rather than as an other financing source. Amounis paid to
reduce long-term Indebtedness of the reporiing government are reponsd as
reduction of the reiaied fizbllity rathar than an expenditure.

Governmental fund financial siatemenis are reported using the current financial
raspurces measuremaent focus and the modified accrual basis of accouniing.
Revenues are recognized as soon as thay are hoth messurable and available.
Revenuas are considered o be available when lhey are collected within the
current period or soon enough thersafter fo pay liabilitizs of the currens perind.
For this purpose, the Township considers revenués to be avaliable if they are
collected within 80 days of the and of the current fiscal period with the exception
of ‘proparty taxzs which must be received within 80 days of vear end tc. be
deemed avallable. Expenditures generally are recorded when a liabifity is
incurred, as under accrual accounting. Licenses, operating-grants, capital grants,
and inlerest associated with {he current fiscai period are all considered o be
susceplible 1o accrual and so have been recognized a3 revenues of the current
fiscal pericd. All other revenue items are considered io be measurable only whan
the Township receives cash,

Under the current financial resources measurament focus, enly currant assets
and curreni liabiliies are generally included.on the balance sheet. The reporied
fund balance is considerad to be a measure of "available spendable resources™.
Governmental funds operaling statemenis present increases (revenues and other
financing sources) and decreasss (expenditures and othey financing uses) in
curent asseis. -Accordingly, thay are said to presant a summary of saurces and
uses-of "avallable spendable resources” during the pariod,

Because of their spending measuremeni fosus, expenditure recognition for
governmental fund fypes exclude amounts represented by non-current liabilities.
Sinca they do not afieci nel current assels, such long-lerm amounts are not
recognized as governmental fund type expenditures or iund Tiahililies.

Amaunis expended o acguire capilal assels.are recorded as expendilures in he
year thal resources were expended rather than as fund asszts. The procesds of
long-term dabi are recorded as another financing sourca rather than a fund
liabillty. However, debi service expendilures; as well as expendiiures relatzd o
compensaied absences and claims for judaments, are recorded only when
payment Is due.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

C)

Measurement Focus. Basis of Accouniing, and Financial Siatement Presentation

(Continued)
The Township reports the Tollowing major governmental funds:

¢« The General Fund is the primary government's primary cperafing fund. |t
accounts for all financial resources of the general government, except those
required to be accounted for in another fund.

« The Refuse Fund accounts for expendliures related to the collection and
disposal of refuse.

s The Street Lights Fund accounts for expenditures relaied to the operation
and maintenance of street lights.

+ The Capital Reserve Fund is used io account for capital expenditures of the
Township.

The Township reports the following major progrietary funds:

» The Water Fund is used !o account for the fiscal activities of the Waler
Distribution System.

* The Sewer Fund is used io account for fiscal activities of the Sewage
Treatment Plant and Collection System.

Additionally, the Township reports the following fund -types:

» The Pension Trust Fund accounts for the revenue (ie., member
contributions, Township coniributions, and net investment income) and the
expenses (i.e., contributions refunded, retirement allowances, and death
benefits paid) of the Pollce Pension Trust Fung.

= The Agency Funds consist of Escrow Funds maintained with the Township
for construction projects and for tax funds collected and owed to the county

The Township's enterprise funds are proprislary funds, In the fund financial
statements, the proprietary funds are presented using the accruasl basis of
accouniing. Revenues are recognized when they are earned and expenses are
recognized when the related goods or services are deiivered. In the fung
financiat stalements, the propristary funds are presenied using the economic
rasources measurement focus. This means that all assers and all fiabllites
{(whether current or noncurrent) associated with their activity are included on their
balsnce sheel. The propristary funds type operating staiements present
increases (revenues) and decreases (expenses) in total net assets.
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 21, 2010

NOTE 1; NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{(CONTINUED)

C) Measuremen| Focus, Besis of Accounfing, and Fipancial Statement Presentation

&)

{Continused)

Proprietary funds cperating revenues, such as charges for services, result from
exchange transactions asscciated with the principal activity of the fund.
Exchangs transactions are those in which each parly receives and gives up
essenfially equal values, Non-operating revenues, such as subsldies and
investment earnings, result from nonexchange transactions or ancillary activities,

Amounts paid to acquire capital assets In the proprietary funds are capitaiized as
assets in the fund financial staiements, rather than reported as an expenditure.

Private-sector standards of accounting and financial reporting issued prior to
December 31, 1989, generally are followed In both the govemment-wide and
proprietary fund financial statements to the extent that those standards do not
confiict with or contradict guidance of the GASE. Based on the accounting and
reporting standards set forth in GASB Statemeni No. 20, Accounfing and
Firancial Reporting for Propristary Funds and Other Governmental Enfities that
use Proprietary Fund Accounfing, the Township has opted to apply only the
accounting and reporting pronouncements issued by the Financial Accounting
Standards Board (FASB) on or before November 30, 1889 for business-type
activities and enterprise funds. '

When both res;tricted and unrestricted resources are available for use, it is the
Township's policy to use restricted resources first, then unrestricted resources as
they are needed for their intended purposes.

Assets. Liabilities, and Net Assels or Fund Balances

1. Cash and Cash Eguivalents

For purposes of the accompanying statement of cash flows, the Township
considers all highly fiquid investments with a2 maturity of three months or less
when purchased to be cash eguivalents.

2, Receivables and Payables

« |nterfund Recsivables and Payables

Activity bewsen f{unds that are represepialive of iending/borrowing
arrangements ouistanding al the end of the year are referred 10 as "due
io/from .other funds.” Any residual balances ouisianding between the
governmental activities and business-lype aclivities are reporied in the
governmeni-wide financial siatemants as "Inlernal balances.” All receivables
are shown net of an allowance for doubtiul accounts. ’

3. lnvestments

Investments for the Township are reporied ai {air vaiue, Investments that do not
have an esiablished market value are reported at esfimated values,
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NODTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D)

Assets. Liabilities, and Net Assets of Fund Bajances (Continued)

4. Prepajd Assets

Certain paymenis to vendors reflect costs applicable {o future accounting periods
and are recorded as prepaid assats in both the government-wide and fund
financial statements.

5. Restricted Gash

Resfricted Gash represents cash sat aside for liguidalion of speciic obligations. Al
Decembar 31, 2010, the General Fund restricted cash balance of §128,051
represents funds to be escheated to he state and the Sewar Fund restriclad cash
balance of $1,868,284 represents amounts of $78,658 paid by properly owners (hat
are heid in escrow accounts for the purpose of sewer hookup and uiclaimed
monies to be remiited to the siale and $1,224,739 for bond payments.

6. Capital Assets

Capital assets, which include property, pianl and equipment, intangible
sasements, and infrasrructure asseis (e.g. roads, bridges, sidewalks, and similar
itams) are reported in the applicable governmental or business-type aclivily

columns in the government-wide financial siatements.  Propertly, plant and

equipment, and infrastructure with inilial, individual cosis thal =qual or exceed
$5,000 angd estimated Useful fives of over one year are recorded as capiaf
assets. The intanglbie easements have indefinite useful lives and are, therefore,
noi depreciated, Capital asseis are racorded at historical costs or estimaled
historical costs if purchased or constructed. Donsted capltal assets are recorded
at estimated fair value at the date of donation,

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend its useful life are not capitalized.

Major outiay of capital assets and improvemenis are capitalized as projects are
completed. interesl incurred during the construction phase of the capital asset of
business-type activifies is inciuded as part of the capifalized value of the assets
constructed,

Property, plant and equipment of the primary government is depreclated using the
straight line method over the following infended useful lives:

Asset Years
Buildings and mprovements 5-40
Equipment 3-20
Infrasfruciure 40
Water Lines A

Sewer Gollection Lines 10-50
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

D)

Assets. Lizbilities, and Net Assets or Fund Baiances (Continued)

7. Allowance for Doubtful Accounts

Accounts receivable and iaxes receivable for the governmental acfivities have
been reported net of an allowance for doubtful accounts in the amount of
$203,012 and $76,646 respectively. The Waier and Sswer Funds evsluate ihe
callectibility of individual receivables and, if necessary, records an allowance for
doubtful accounts. The Sewer Department's policy is o file a lien against the
respective property for delinquent sewer customers: however, the Sewer
Department is required to provkie confinuous service to these customers,

8. Compensated Absences

Township policy permits employges to accumulate a limited amount of earmed,
but unused sick time. These benefils are payable o employeas upon separation
of services. All leave pay is accrued when incurred in the government-wide
financial statements and the Propristary Funds statements. The computed
liability Is in compliance with GASB 16, Accounfing for Compensated Absencss.

9. Long-T=rm Obiligations

In the government-wide financial statements, long-term debt and other fong-term
cbligations are reporied as liabilitles in the applicable governmental activities,
Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the siralght line method. Bonds
payable are reported net of the applicable bond premium er discount. Bond
issuance costs are reported as deferred charges and amortized over the term of
the related debt.

In the fund financial staiemenis, govemmenial jund iypes recognize .bond
premiums and discounts, as well as bond issuance costs, during the curreni
period. The face amount of debt issued (5 reporied as other financing sources.
Premiums received on debt issuances are reporied as other financing sources
while discounts on debt issuances are reporied as other finencing uses,
issuance costs, whether or not withheld from the actual debi proceeds received,
are reporiad as debi service expendliures.

10. Deferred/Unearned Revenues

Uneamed revenues reported in governmeni-wide financial statements will be
racognized as revenue in the fiscal year they are eamed in accordance with the
acerual basis of accounting. Unearned revenues reported in governmental fund
financial statements represent revenues which are measurable but not available
and, in accordance with the modified accrual basis of accounting, are reported as
deferrad revenuss., The Township deems revenuss received within 9C days of
year end o be avallable with the exception of property taxes, which musi be
recelved within 60 days of vear end fo be deemed avallable.
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TOWNSHIP OF BRISTOL
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NOTE 1 NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{CONTINUED)

D) Assets. Liabilities, and Net Assets or Fund Balances (Continued)

11. Net Assets/Fund Balances

The government-wide and business-type activilies fund financial statements
uiilize a net assets presentation. Net assets are categorized as invested in
capital assefs (net of related debt), restricted and unrestricted.

s nvested In Capital Assets, Nst of Relafsd Debt— This category
groups all capital assets into one component of net asseis.
Accumuiated depreciation and the outstanding balances of debt that
are attributabie to the acquisition, construction or improvement of
these assets reduce the balance in this category.

s Rastricted Nef Assels — This category presents external restrictions
imposed by creditors, grantors, contributors or faws or regulations of
other governments and restrictions imposed by law through
constitutional provisions or enabling legislation.

« Unrestricied Net Asseis — This category represents net assets of the
Township, niot restricted for any project or other purpose.

In the fund financial statements, reserves and designations segregate portions of
fund balance that are either not available or have been earmarked for specific
purposes. The various reserves and designations are established by actions of
the Township Council and management and can be increased, reduced, or
eliminated by similar actions.

12. Interfund Transactions

Quasi-external transactions are accounied for as revenues, expenditures or
expenses, Transactions that constitute reimbursements to a fund for
expendituresfexpenses initially made ifram it that arz properly applicable fo
another fund are recorded as expendiiures/expenses in the reimbursing fund and
as raductions of expendituresfexpenses in the fund that is reimbursed. All ather
interfund transactions excepl guasi-exiernal transactions and reimbursements
are reporied as fransfers.

13. Accounting Estimates

The preparation of the financial statements in conformity with accounting
principles gensrally accepied in the United States of Amerlca requires
management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual amounts may differ from those
estimates.
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© TOWNSHIF GF BRISTOL
NOTES TO FINANCIAL STATEMENTS. (CONTINUED)
DEGEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

=

Budgets and Budgatary Accounting

Leqal Reguirsments

Commonwealth of Pennsylvania statutes require that Township Governments
establish budgetary systems and adopt anhual operating budgets. The
Township's annual budget includes the General Fund, Certain Special Revenue
Funds and Debt Sérvice Funds, and is based on estimaies of revenues and
expenditures approved by the Township Council. The Townshin adopied the
2010 budget on the same basis of accounting as reported in the fnancial
statemenis. The Township follows these procedures In establishing the budgetary

data reflected in the financial statements;

Township Budget Process

1. During the fall, the executive of the Township prepares a prefiminary
budget which is submitied {o the Townshlp Council for review.

I~

The Township Council reviews the prefiminary projections of ravenues
and expenditures incorporating any revislons or adjustments.

3. Public meetings are conducted on the proposed budget. The proposed
budyet is avallable for public inspection for 20 days prior to final adoption.

4, After the 20-day inspection period, but prior to Decembper 31, the
Township Gouncll adopts the final budget by enacfing an appropriate
resoiution,

5. rormal budgetary process is employed as a planning davice. The

adopted budget is on the modified accrual basis, Budget amounts are as
ariginally adopied, or as amended by the Township Council,

Lavel of Control

The Township maintains budgetary control at the individual fund level.

Lapsing of Appropriations

Unexpended appropriations lapse at year-end,

Management Amendment Authority

During the course of the year, departmanial heeds may change, emergencies
may occur or additional ravenue may arise. As a resull junds are transferred
betwaen iine items of 2 depariment's budgs! or additional revenue may need fo
be budgeted for a specific project or grant, Adjusimenis io the budgst are made
oh a fine item basis during the year and approved by Township Council,

Financial analysis is provided monthly to management showing spending levels in
comparison fo the current budget. The budget is also reviewed by management
with opsrating departments.
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 1: NATURE OF ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

F) Adontion of Governmenia! Acsounting Standards Boaid Statement

The Township adapted the provisions of GASB Statement No. 51, “Accounting
and Financial Reporting for Intangible Asseis”. The adoption of this siatement
restated prior year net essefs. See Note 17 for more detail.

The Township adopted the provisions of GASE Statement Na. 53, “Accounting
and Financial Reporiing for Derivative Insfruments". The adoption of this
statement had no effect on previously reported amounts.

The Township adopted the provisions of GASB Statement No. 58 “Accounting
and Financial Reporting for Chapler 9 Bankruptciss”, The adopfion of this
statement had no effect on previously reported amounts.

G) Pending Changes in Acgounting Prinsiples

in February 2008, GASB issued Statement No. 54, “Fund Balance Reporting and
Govermmental Fund Type Definifions”. The Township is required to adop!
Statement No. 54 for its calendar year 2011 financia! statements.

in December 2008, the GASB issued Statement No. 57 “GPES Measurement by
Agent Employers and Agent Multi-Employer Plans”. The Township is required to
adopt statemant No, 57 for lis calendar year 2012 financial statemants,

in November 2010, the GASB issued Stalement No. 80 “Accouniing and
Financial Reporting for Service Concession Amangerments”. The Township is
required to adopt statement No. 81 for fis calendar year 2012 financial
statements.

In November 2010, the GASB issued Staiement No. 81 “The Financial Reporting
Entity Omnibus”. The Township is required to adopt statement No. 61 for its
calendar year 2013 financial statements,

in December 2010, the GASB issued Statement Noc. 62 “Codification of
Accounting and Financial Reporting Guidance Contained in Pre-November 30,
1989 FASB and AICPA Pronouncamenis”. The Township Is reguired ic adopt
statement No. 61 for its calendar year 2012 financial statements.

The Township does not expect these new pronouncements io have an effect on
the financial statements.

NOTE 2! DEPOSIT AND INVESTMENT RISK

Under Section 1705.1 of the Township Code of the Commonwealth of Pennsylvania, the
Township is authorized io invest its funds in the following:

»  United Siates Treasury Bills.
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TOWNSHIP OF BRISTOL
NQTES TO FINANCIAL STATEMENTS (CONTINUED)
PECEMBER 31, 2010

NOTE 2 DEPOSIT AND INVESTMENT RISK (CONTINUZD)

Short-term obligations of the United States Government or its agencies or
instumentalities,

Deposits in savings accounts or time deposits, other than certificates of deposit,
or share accounts of institutions having thelr principal place of business in the
Commonwealth of Pennsylvania and insured by the Federal Daposit Insurance
Corporation ("FOIC") or other like insurance.

Obligations of the United Siates of America or any of its agencies or
instrumentalities hackad by the full faith and credit of the United Stales of
America, the Commonweslth of Pennsylvania or any of its agencies or
insrumentallfies backed by the full faith and credit of the Commonwealth of
Pannsylvania, or of =ny political subdivision of the Commonwealth of
Pannsylvania or any of its agencias or instrumentalities backed by the full faith
and cradit of the political subdivision,

Sharas of an investment company registered under the Investment Company Act
of 1840, whose shares are registered under the Securities Act of 1933,

Cerdifizates of deposit purchased from institutions having their principal place of
business in or autside the Commonweaith of Pennsylvania which are insured by
the FDIC or other like insurance. For any amounts in excess of the insurad
maximum, such deposits shall be collateralized by a pledge or assignment of
assats pursuant fo Act No. 72 of the General Assembly. Cerdificates of deposii
may not exceed 20% of a2 bank's total capiial surplus or 20% of a savings and
loan's or savings bank's assetls nat of its liabilities,

Commercial paper and prime commercial paper meeting certain ragui rements.

Repurchase agraements which are fully collateralized by obligations of the United
Statzs of America.

For all deposits above the insured maximum, assets are pledged as collateral under
Subsection {c)(3), to be pooled in accordance with the Act of August 6, 1871 (P.L. 281,

No. 72).

The Township and the Police Pension Plan have no formal policy pertaining to exposure
of eredlt risk, custodial credit risk, concentration of credit risk, or interest rate risk for
deposits and investmants.

Deposits

The Township's deposits including both restricted and unrestricted cash excluding the
Pension Trust Fund at December 31, 2010 were as follows:

Book Balance  Bank Balange

Governmenial Funds $9,121,078 512,998,905
Proprietary Fund 3,868,818 1,840,878
Fiduciary Fund 1,685,118 862,501

$14,575,016 $15,802,385
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

NOTE 2: DEPOSIT AND INVESTMENT RISK (CONTINUED)
Investments
The Township's lnvestments at December 31, 2010 were as follows;
Pension Trust Fund
Marka(
Cost Value
Fixed Income Mutual
Funds $11,222,303  $11,772,524
Equities 4,923,074 5,606,474
Equity Mutual Funds 15,085,713 19,752,252
$31.235,080 § 37,031,250
As of December 31, 2010, the Township had the foliowing debt investments and
maturities within its Police Pension Plan accounts:
Average Investment Maturlties (in Years)
Fair Less than
Investment Type Value 1 year 1-5 8-10
Fixed Income Mutual Funds $11,772,524 3 - § 2471684 § 9,300,840
$11,772,624 5 - § 2471584 § 9,300,840

Iinterest Rate Risk. The Township does not have a formal invesiment policy that limits
investment maturities as a means of managing its exposure to fair value losses arising
from increasing interest rates for the Police Pension Plan.

Credit Risk. At December 31, 2010, 83,603,108 (31%), $7,208,044 {61%), and $961,372
{B8%) of the Poiice Pension Plan fixed income mutual funds were rated AA, AA and 8,
respectively by Morningstar and the Police Pension Plan money market funds recorded
as cash and cash equivalents were unrated. The Township does nol have a fermal poficy
that iimits investments to ralings issued by nationally recoonized statistical rating
organizations for the Police Pension Pian,

Conceniration of Credit Risk. The Township does not have a formal policy that places a
iimit on the amount or percent that may be invested in any one issuer for the Pension
Police Plan. At Decembar 31, 2010, no invesimeni of the Poiice Pension Plan
represenied 5% or more of total net assets,

Cuslodial Credit Risk. For deposiis and invesiments, custedial credit rigk is the risk that
in the event of the failure of the counterparty, the Township will not be able fo rezover tha
vaiue of its investments or callateral securities that are in the possession of an ouislde
parly. At December 31, 2010, $12,686,093 of the Township's deposits were exposed to
custodial credit risk, as they were collateralized with securities held by the pledging
financial institution and uninsured. At December 31, 2010, none of the Township Police
Pension Plan investments were exposed to custodial credit risk. The Township does not
have a formal policy refated to custodial credit risk far the Governmental Activities or the

Pension Trust Fund.
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DECEMBER 31, 2010

Real estate taxes atiach as an enforceable iien on praperty on May 1. Taxes are bitied on
March 1, payable under ihe following terms: 2% discount, March 1 based on the
assessed value listed as of the prior Decambaer 31 for the reai properly lecated in the
Township through May 1; facs amouni, May 2 through July 1, and 10% penalty after
Julv 2. The Township bills these taxes which are collected by Township Tax Office.
Assessed values of real properly are generally 25% of the market value as determined by
the Bucks Couniy SBoard of Assessment. Real ssiate iaxes Jevied for 2010 are recorted
as receivables, net of eslimated uncolleciibles. The net recelvables collacted during 2010
and expectad to he collecied within the {irst sixly (60) days of 2011 are recognized as
revenue in 2010. Nel receivables estimaled to be collectible subsequent to March 1, are
reflected in deferred revenue. Prior years lsvies are recorded using these same
principles, and remaining receivables are annually reevaluated as to collectibility.

The raie of raal estate taxation in 2010 was 16.58 mills for general purposes, .2 mills for
recreaiion purposeas, 2 mills for fire purposes, 2.4575 mills for debt purposes, .55 mills for
rescue purposes, 125 mills for pension purposes, and 1.5 mills for capital projects on a

NOTE 3. REAL ESTATE TAXES
total Township assessed valuation of $426,204,750.
NOTE 4: CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2010, was as follows:

Governmental Activities

1273172009 12/31/2010
Ending Balauce Increases Detrenses Ending Balance
Capitnl tssets, not beitg deprecined; Restated (Note 17)
Land 5 1,508,580 5 7L 5 . ¥ 1,580,081
Intangibles - 431,125 - 431,125
Construction inprogress 119,197 219,094 {14.915) 323316
Total capital asgets, not being deprecined 1,628,177 721,320 {14.975) 2.334,522
Capitel essets, being depreciated:;
Lascments 431,125 - (431,125) .
Building 3,881,639 - . 3,881,639
fImprovemsnts 791,060 383,898 - 1,174,958
Beuipment 2,016,228 230,038 (28,860) 2,297,407
Lcases 1,956,672 $79,502 . 2,536,264
Infrastructurs §3,757.368 663,299 54,420,667
Total capital assets, being depreciated 62,634,003 1,936,827 (450,085) 64,510,933
Lesa accpmuinted deprsciation for:
Building (2,935,195) (46,421 {2,979,616)
Improvements (494,808} (27,480} (522,288}
Equipment (1,224.573) (189,089) (1,413,642)
Lzeses (930,834} (275,057} {1,205,891)
Infirstrueture (34,518.930) (1,206,237 - (36,025,167)
Totel sccumulated depresiation {40.408.340} (1,738.264; {42 146.604)
Total capitel £ss215 being depreciated, net 27 425,753 108.563 (459,985} 22,144,331
A
Goveromental activities capital assets, nzt ¥ 4,053,230 5 919,883 $474960) § 24408853
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NCOTE 4 CAPITAL ASSETS (CONTINUED)

Govetnmental Activities {Cantinue

Previously reported accumulated depreciation for easements of $53,880 has besn
reversed in ihe prior year via a net asset restatemant in accordance with GASB 51. See
Note 17 for more detail of the restatement.

Business-Type Activities

Capitel assets, not being depreciated: Ending Balance Increnses Deereases  Ending Balance
Lend 3 140,000 5 - 3 - 5 140,000
Construction in progress 546,565 648,326 - 1,195,897
Total capital essets, not being depreciated 686,568 649,329 - 1335397
Cepital assets, being depracigted:
Building 1,288,943 - - 1,288,943
Tanks 1,564,174 - - 1,964,174
Pump Sintiong 1,056,207 - . 1,056,207
Land Improvements 5970 - - 5.970
Office Equipment 103,480 . . 103,480
Vehicies 97,825 - - 07,825
Equjpment 3,531,823 18,995 . 3,551,918
Coiteciion System 5,362,716 6,495 - 5.369.21
Whatzr Lines 2.001,5i9 - - 2,601,519
Total capital asaets, being deprecisted 16,01],757 25,490 - 16,035,247
Total Capilal Agsets 16,700,325 674, 819 - 17,375,144
Less nocunnilated depreciation far:
Buildings {1,288,943) - - {1.288,943)
Tanks (1,382,367 (32,715) - (1.416,162)
Pump Stations (783,433} (11,250) - (794,683)
Land improvemsnts {3,981} {1.194) - (3,175)
Ofliee Equipment (95,501) (4,709) . (100,610
Vehicles (96,757} (1,068) . 97,825)
Equipment (3.090,282) (55,965) - (3,156,247
Collection Sysiem (4,484,035} (110,110) - (4,594,145}
Water Lines {1.637.839 (65,262} - {1,703,101)
Towl nccumulated depreciatian (12,863,538) {253,293) - (13,136.830)

Total capilal assets, net ‘ § 3836787 8 381526  § - 0§ 4318313
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CAPITAL ASSETS (CONTINUED)

Deprecialion expense was charged fo functions/programs as fefiows:

Governmental Activities

General government $ 124,780
Public safety 247,788
Public works highways and streels 1.286,712
Culture and recreation 53,054

-

Total Depreciation Expense, Governmental Activities $ 1,713234

Business-Type Activities

Water Fund 3 65262
Sawer Fund 224 327

Total Depreciation Expense, Business-Type Activities $ 289,588

EMPLOYEES RETIREMENT PLANS

A. Police Pension Trust Fund

Plan Descrintion

The Tewnship mainiaing a single-employer defined benefit pension plan for all of
the fuli-ime police ofiicers undar the provisions of ardinance 2005-02 adopted
pursuant ts Act 600. The plan is included in the fnancial staiemenis of the
Township as a pension trust fund. The financial statements of the pension frust
iund are prepared on the accrual basis of accounting. Plan membear contiibutions
are racognized in the period in which the contributions are due. Employer
contributions to the plan.are recognized whén dus, in accardance with Acj 205, as
amended by Acl 189, Benefits and rafunds are recognized when dues and
payable in accordance with the terms of the plan. Current memberships in the
plan are composed ot the following based on the acarial valuation dated

January 1, 2009, the date of the latesi acluarial valuation:
Active Emplovees 76
Retirees and Beneficiaries Currentiy Recsiving Benefits 61

Terminated Employees Entitled to Benefits
But Not Yot Receiving Them 1

All fufi-time police officers are required to participate in the plan. The plan
provides jor normal retirement at age 50 after 25 or more years of service or age
60 with 20 or mare years of service. The amount of the pension banefit is 50% of
the monthly average salary during the last thirty-six manths of employmeant pius
$20 per month for every year's service in excess of 23 years up io a maximurn
additional benefit of 100 per month. Benefits vest afler 12 years of service, The
plan providss survivor benefiis of 50% or 100% if killed in service., Disabiiily is
provided for service injuries at 100% of annual rate of pay ofisel by workers'
compensation. Cost of lving adjustments shall be provided for all members
retiring on or after January 1, 1891, based on the increase in Consumer Price
index. The pension benefit shail nol exteed 75% of saiary for computfing the
pansion benefit and ihe total cost of living adjustment shall nol exceed 30% of the

original pension banefl,
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NOTE &: EMPLOYEES RETIREMENT PLANS {CONTINUED)

A,

Police Pension Trusi Fund {Continued)

Funding Palicy

The Township's police penslon plan funding poticy provides for perlodic

contributions at actuarially determined rates, expressed as a perceniage of

annual covered payroll that are sufficient to accumulate sufficient assets to pay

benefits when due. Level percentages of payroll emptoyer contributions rates are

determined using the entry age normal actuarial funding mathod as required by

Pennsylvania Act 205. The pian also uses a method defined by Act 205 to

amortize the compounded liability over the defined period. As a condition of

participation, employeas are required to coniribute a portion of their salary to the
plan as stlpuiated through Pennsylvania Act 205. Plan mambers are. reguired fo

contribute 5% of their annual covered salary, Interesf Is accumulated each year
at a rate of 5%. The Township contribution to the pian is governed by Act 205,
which monitors minimum actuarial funding for pension plans. Administration costs
of the plan are financed through invesiment earnings.

The following schedule of funding progress presents multiyear trend information
about whether the actuarial value of the plan assets is incraasing or decreasing
over fime relative o the actuarial accrued liability for benefits.

Scheduie of Funding Proress for the Brisiol Townahip #olice Pension Plan

Acwarial
Accrued UAaALas g
Actuarial Liability Unfunded Parceniage of
Actusrial Value of (AAL) - AAL Funded  Covered  Covered Payroll
Valuatian Assets Entry Age {UAAL) Ratio Payroil {{p-a)cy
Date (a) {6 Io-2) () &)
1/1/05 $24,701,409 §31,809,34% $10,107,846 68.2% $4,704,683 214.8%
11107 $25,328,086 $34,870,323 $ 8,541,237 72.6% $5,062,559 188.5%
141108 536,121,448  $42174,232 $4.052,784 90.4% 5,797,453 59,9%

Investments

The pension trust fund investments are stated at fair value. [nvestments that do
not have an established market are reported at estimaied fair value.

Annua! Pension Cost

The annua} required contribufion was determined based on the most recent
annual actuarial valuation dated as of January 1, 2009, The entry age normal
method of funding was usad in the valuation. Signfiicant acwarial assumptions
include: (a) a rate of return on the invesimeni of presenl and future assets at 8%
per year net of investment expenses and (b) projectad salary increases of 6% per

year.
Annual Pension Costs — Three-year Trend Informaiion
Anpual Percentage of Amount Net
Pension Of Pension Cosis Pension
Year Enced Cosis Contributed Assefs
December 31, 2010 $ 584,367 - % $ 10,520,687
December 31, 2009 & 558642 81% § 10,892,575

December 31, 2008 $ 499,322 124%, $ 11,209,121
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NOTE 5t EMPLOYEES RETIREMENT PLANS {CONTINUED)

A

Police Pension Trust Fund (Continued)

Actuarial Valuation Information

The Township has an actuarial valuation prepared every two years. The foliowing
methods and assumptions were used tc prepare the valuation;

Actuarial Valuation Data: January 1, 2008
Actuarial Cost Method: Entry Age Nermal
Assat Valuation Method: 130% of Market Value
Amortization Method Leve| Dollar
Remaining Amortization Period 16 Years
Actuarial Assumptions:

Invesiment Rate of Return 8%

Projected Salary Increases 8%

During 2008, the Township issued federally taxabie genera! obligation bonds to
fully fund the unfunded actuarial acerued pension kabillly in lhe police pension
plan. The Township's confribution resuited in a nel pensior asset in the police
pension plan. Al December 31, 2010, the Township’s net pension asse! was:

Annual Reguired Contribution (ARC) 3 564,367
Interest on Net Pension Asset (873,838)
Adjustmant fo ARC 1,276,128

Annual Pension Cost (Expense) 866,655
Contributions Made (564.367)

Decrease in Net Pension Asset 402,288
Net Pension Asset - Beginning of Year (10,922,975)
Net Pension Asset - End of Year 3 {10,520,587)

Contributions Recuired and Confribuiions Made

Azt 205 of 1984, the Municipal Pension Plan Funding Standard and Recovery
Act, inttiated actuarial funding requiraments for municipal pension plans, Under
Act 205 provisions, a municipal budgel must provide for the full payment of the
minimum municipal obligation ("MMG") to sach empioyee pension fund of the
municipality. Act 189 of 1880 amended Act 205 and redeiined the caleuiation
used to detarmine the MMO o employee pension funds. The MMO is now
defined as the total financial requirements to the pension fund, less funding
adjustments and estimated contributions. The annual reguired coniribution for
the MMO to the Pension Trust Fund was $564,367, which was funded by the
Township through a State Aig amount of 564,367, The coniribution represented
10% of covered payroll. Employee contributions in 2009 totaled $317,703 ar 5%
of coverad payroll,
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EMPLOYEES RETIREMENT PLANS (CONTINUED)
Confribufions Reauired and Contributions Made (Continued}

Schedule of Contributions From Emplovar - Six-vear Trend Information
Percentage of Annual
Annual Required Raqulred Contribution

Year Ended Contributlon Contributed
December 31, 2010 % 564,367 100%
December 31, 2008 $ 543,501 107%
Cecember 31, 2008 § 488,322 124%
Decermnber 31, 2007 $1,984 931 100%
December 31, 2008 $1.951,148 100%
Dacember 31, 2005 51,801,805 100%
B. Nonuniform Emplovees

The Township provides 3 dafined contrioution peasion plan for eligible full-iime
nonuniformed employess of the Township. Members are permitied to contribute
an amount up lo 10% of their compensation to the Plan. The Township
contribuies on behali ol each member who was a participani on the iast day af
ihe ptan year an amount equal to 1% above ihe member's coniribufion up o a
maximum  of 5%. Township and employee contribilions o the plan were
$143:658 and $150,608, respectively, during ine year =nded Decembar 31, 2010.

C. Brisiol Township Sewer Department

The Sewar Department provides a defined contribution pension plan for eligibie
iull-fime employees. Members are required o conlribute an amouni equal to 1%
of compensation but may elect to contribute an amount in excess of the required
1% up to a maximum of 10% of compensation. The Sewer Departmant
contributes on behalf of each mamber, on a quarerly basis, a maximum of 5% of
sach member's compensation. The coniribution of the Sewer Daparimeni shall
be equal lo the contribution of the member up to 4% of compensation pius 1%,
The Sewer Department and employee contributions o the plan were $20,273
and 528,425, respactively, during the year ended Decemmber 31, 2010,

DEFERRED COMPENSATION PLAN

The Township has establishad and administers a deierred compensation program (the
“Program®) in accordance with Internal Revenue Code Seciion 401(k) available to all fuik
time Township employees. Contributions io the Program are made from amployee payrol|
deductions based on an election by the participan!. Assets of the Program amounting 1o
$7.175,796 are noi available fo empioyess uniil termipaiion, retirement, dealh or
unforeseeabie emergency. Investments are managed by the Program trustees under
various investment options. The choice of the investment optlon is made by the
paricipants. The Township is not rasponsible for any investment loss incurred In the
Program or fur the failure of any investment to earn a specific or expected return.
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COMPENSATED ABSENCES

Full-time employees earn vacation to be used by the end of the year or I is forfeited,
Township police officers are entitied to accrue unfimited days of sick leave bensfits and at
fermination or retirement, are entitled to payment for all unused sick tme in an amount
egual to the existing hourly rate. 1n addition, the remaining Township employees accrua
sick leave benefits and at time of retirement or reslignation are paid for 50% of unused
sick lsave as determined in the employee's contractual agresment.

For employee’s of the Sewer Department, vacation time not taken at year end accrues
and must be taken within the next nine months. If the employee terminates within the
nine month period, accrued vacation is due to the employee. Employees' may ascrue up
fo 150 days of sick leave and will be paid 50% of the accruad sick leave at time of
termination up 10 @ maximum of 35,000 If the emploves has 10 years of service and a
maximum of $7 500 f the employee has 20 vaars of servica,

Applicable GASB proncuncements require accrual of sick pay that meet certain specific
conditions. The Township has determmed that such conditions apply to accumulated sick
pay of Governmental Funds and the Proprietary Funds. To the exient sick pay liabiiities in
Governmental Funds are to be liquidated with available resources, they are accounted for
as fund liabiliies in the Fund Financial Statements) the remainder of the obligation Is
accounted for as a liability in the Govarnmenf-Mde financial statements. Proprietary
Funds account for the entire amount of these ilabilities.

LONG-TERM DEBT

Other liabilities are generally liquidated by the General Fund and the Debt Service Fund.
A summary of changes in long-term debt obligations at December 31, 2010:

AMOounis
Beyinning Ending Due Within
Eainngs Addltions Baducilone Baiance ons Yoar
Govemmental Aglivitet,
RBongs and Notes Payatis:

Genaral Obligation Sondsd Deb{ § 18,880,000 § 7,858,544 § [8235000) § 16613544 578.671
Tata) Bonds Payeble 18,980,000 7.868,544 {B,235,000} 18,843,544 579,671
Otlher Llabllies;

Compenseiod Absenses 2,205,570 B55,935 - 3,081,505 177,807

Capltnl Laases 271,848 578,582 (406,889) 444 552 253,834

Llablity far Other Postomployment Benafils 8,310,695 4,228,201 - 12,530,666 -

Total Olher Liabiitlies 90,788 014 5,864,818 {409.B8E) 18,045,943 431,438

Governmedlal Aotivilles Lang-Tarm Liabities $ 25.768,01<¢ $ 13,533.282 § (A.B41,888) § 34853457 g 4,011,108
New Debt

in March of 2010, Bristol Township issued $7,858,544 in General Obligaticn Bonds, 2010
Series, all of which is related to the Township. The Township recognized a premium of
514,190 as a result of the issuance. The proceeds of the 2010 Bonds were used to
currently refund the outstanding General Obligation Bonds of 2004 and to pay issuance
costs of $173,537. A deferred debi of $463,000 was recognized as z result of the
transaction. The bonds mature on September 1, 2030 and carry an interest rate between

2% and 4.25%.
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NOTE 8: L ONG-TERM DEBT (CONTINUED)
Amncunie Due
. Beginnlap Wijfhin Ona,
Bunigens-Type Agtlvities: Balanze Additions Reouatlons £naging Balanes Yanr
Matn Payable 2 147.000 $ 2051456 $  (147.000) & 3,051 468 £ 75,328
Tolal Not= Payable 147,000 2,051,458 1147 000) 2.051 458 75328
Other Lisbilitles:
Compensated Absenses 10,088 5,051 - 15,118 -
Tetal Other Liabltine 10,068 5,061 - 15,118
Bubinast Type Actvities Lang-Term Liablitles $ 157 068 § 2056507 § M£7.000Y § 2.0R4.576 $ 75,328

An analysis of debt service requirements to maturity on these governmental activities
obligations follows (wlth the exception of sompensated absences, estimated workers'
compensation liabllity, lability for other pestemployment benefits, and capital leases):

Total Debt
Years Ended Principal Inierest Sesvice

December 314 Reguirements Reauiremants Reguirements
2011 579,671 1,018,227 1,587 898
2012 506,212 989,874 1,596,186
2013 619,148 974,724 1,583,872
2014 635,683 948,470 1,588,163
2015 685,782 919,858 1,585,641
2016-2020 4,770,757 4,213,235 7,983,852
2021-2025 4,047,280 3,302,268 7,349,548
2026-2030 2,185,000 2,451,724 4,636,724
2031-20358 3,080,000 1,668,774 4,639,774
2036-2038 2,430,000 355,358 2,785,356
18,613,544 16,743,610 35,357 154

An znalysis of debt service requirements tc maturity on these business-type activilies
obligations follows (with the exceplion of compensated absences, estimated workers'
compensation liability, liability far other postemployment benefits, and capital leases),

Total Debl
Yaars Ended Principal , Intarest Service
December 31 Reguiremenis Reuguirements Requirements
2011 75,328 76,309 151,638
2012 73,788 74,426 14B.214
2013 75.852 71,474 147,328
2014 80,307 68,440 158,747
2015 84,217 64,828 159,045
2018-2020 449243 286,083 736,232
2021-2025 507,720 207,668 715,388
2026-2030 $85,000 80,100 775.100

2.051,456 940,234 2,891,890
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LONG-TERM DEBT (CONTINUED}

The following is a summary of general abligation debt outstanding:

NOTE 8;

Balance
Amouint of Outstanding
Qriginal December 31,
Issue Purpose 2010

$5,820,000 General Chillgation Bonds, Serles 2010 - General § 8,385,000

obligation bonds with interest semiannually through
September 1, 2030; interest rates range from 2.0%
to 4.25%; principal payments due annually through
September 1, 2030, for the refunding of the
General Obligation Bonds, Series of 2004 and for
the funding of varlous capital projects.

$ 11,430,000 Federally Taxable General Obligstion Bonds, $ 11,280,000

Series 2008 — General obligation bonds with
interest semiannually through September 15, 2038;
Interest rates ranae from 4.85% to 7.15%; principal
payments due annually through September 15,
2038, for the funding of the Township's unfunded
actuarlal accrued liability in iis Uniformed Pension
Plan.

Total 520,565,000

OBLIGATION UNDER CAPITAL LEASE

Obligation under capital [ease consists of the following eases payabie:

1 Compactor in the amount of $35,800 for the Liquid Fuels Department bearing
an interest rate of 4.9% expliring in May 2011,

1 Paver in the armount of $247,645 for the Liquid Fuels Department bearing an
interest rate of 4.9% expiring in May 2011.

1 Roller in the amount of $88,150 for the Liquid Fuels Depariment bearing an
Interest rate of 4.9% expirlng in May 2011,

1 Sireet Sweeper In the amount of §177,053 for the Liguid Fuels Deparment
bearing an interest rate of 4.52% expiring In May 2611,

2 2010 Ford F 550 in the amount of $126.212 for the Puhlic Works Department
bearing an interest rate of 4.7% expiring in May of 2012,

1 Vacuum Sweeper in the amount of $203,500 for the Public Works Depariment
bearing an interest rate of 3.79% expiring in May of 2012

6 Chevy Impalas 2nd 1 Ford Explorer in the amount of $248,872 for the Police
Depaitment bearing an interest rate of 4.7% expiring in May of 2012,

The assets acquired through capital leases are as follows:

Asset:
Equipment $2,536,264
Less: Accumuiated Depreciation (1,205.851)
Total $1.330,373
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NOTE & OBLIGATION UNDER CAPITAL LEASE (CONTINUED)
The following is & schedule of future minimum lease payments under the capital lease

agreements together with the present vatue of the net minimum lease payments as of
Dacember 31, 2010:

Total Minimum Lease Payments 3471,868
Less: Amount Representing inferest (27,314)
Total Present Value of Net Minimum Lease Payments 444 552
f ess: Amounts Due within One Year (253,831)
Long Temn Capital Lease Payable $180,721

Future minimum capital lease payments as of December 31, 2010:

2011 & 253,831
2012 190,721

Total Future Minimum

Lease Paymanis S 444,552

NOTE 10: INTERFUND RECEIVABLES AND PAYABLES

Interfund receivable and payable balances consist of the following at December 31, 2010

Due From Due to
Governmental Funds: Other Funds Other Funds
General Fund $ 335227 $ -
Street Lights Fund 1,823 -
Capital Reserve Fund 1,769 -
Refuse Fund 20,758 -
Other Governmeniai Funds 10,045 318,751
Total Governmental Funds 369,623 318,751
Fiduciary Funds
Agency Funds - 50,872
Total Fiduciary Funds - 50,872
Proprietary Funds
Sawer Funds 1,758,283 $1,759,383
Total interfund Receivahles and Pavables $ 2,129,018 $ 2,128,016
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INTERFUND RECEIVABLES AND PAYABLES {CONTINUED)

The General Fund has paid expenses on hehalf of other funds, therefore, a
corresponding interfund receivable and payable has been recorded,

INTERFUND OPERATING TRANSFERS

Interfund transfers are as a result of the requirement for the Generat Fund to mateh a
portlon of the expenditures or expenses of other funds as follows:

Governmental Funds: Transfers In Transfers Out
General Fund $ 180,000 $ 1,554
Street Lights Fund - 40,000
Refuse Fund - 55,000
Capitai Reseive 98,958 123,958
Other Governmental Funds 1.554 -
Total Governmental Funds 290,512 220,512
Proprietary Fund
Water Fund - 25,000
Sewer Fund - 35,000
Total Proprietary Funds - 70,000
Total interfund Operating Transfers % 280,512 $ 290,512

INTERAUTHORITY TREATMENT SERVICES

The Township has separate agreements with four other municipal authosities which
provide for the treatment by these authcrifies .of 2 portion of the wastewater coliected by
the Township. These agreemenis expire between 2004 and 2012, For the vear ended
December 31, 2010, the Township's expense ior ireaimeni services under these
agreements was $1,425,095.

RISK MANAGEMENT

The Township maintains an insurance pelicy ("Policy™ for workers' compensation
insurance, Insurance premiums are developed based an employee job descriptions, rate
factors, and payroll costs for the year. The Policy has an audit performed each year and
the Township may be required to pay any additional premium as a resuit of the audi, or
the Township may be entitled to a refund as a result of the audit. For the year ended
December 31, 2010, the Township pald insurance premiums of 751,557,
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RESERVED/RESTRICTED FUND BALANCES/NET ASSETS

The reservations/restrictions of fund balance/net assats included In the government-wide
and fund financial statements represent portions of fund balances/net assets that are
resiricted for various purposes and are nol avallable for payment of other subsequent
expenditures, The following reservationsirestrictions are included in the governmant-wide
and fund financial statements:

Governmental Activitiss/Gavernmental Funds

Streat tiahts Fund

Program Purposes § 1.120.498

Reserved for futire payments of the sirest lights program.

Refuse Fund

Program Purposes 793445
Reserved for future payments of the refuse program.

Capital Reserve Fund

Reserved for construction on caphtal projects. $ 1732719

Other Gavernmental Funds

Capital Project Funds $ 110734

Reserved for construction on capital projects.

Debt Servige Funds $_726239
Reserved for payment of principle and interest on debt
Program Purposas $_1.746,630

Reserved for future payments of the programs these funds are
restricted for.

Fiduciary Funds

Police Retirement Trust Fund 538.007.74
This reserve represents amounts restricted for the payment of )
pension benefits.

POST-EMPLOYMENT BENEFIT PLAN

Plan Description. The Township administers a single-emplover postempioymani benefi
pian (the Plan) that covers health insurance for eligible retirees. In addition, effective
January 1, 1987, officers' spouses not covered by other health care benefits are covered
100% and minor children residing in the same house as the officer are covered 50% by
the Township. The Plan is governed by the Collective Bargaining Agresment (the
Agreement) between Bristol Township and the Bristel Township Police Benevolent
Association. The Agreement provides the authority under which bensefit provislons for the
Plan werz established and may be amended. Ths Plan does not issus & publicly
available financial report.
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POST-EMPLOYMENT BENEFIT PLAN (CONTINUED)

Funding Policy. The contribution requiramenis of the Township are established and may
be amended by the establishment of a new Agreement between Bristol Township and the
Bristol Township Police Benevolent Association. The Plan does nof reguire any
contributions from Plan members. The Township funds the Plan on a pay-as-you-go
basis, For 201G, the Township contributed $1,647,979 to the plan for current premiums.

Annual OPEE Cost and Net QPEB Obligation. The Township's annual other
postemploymant benefit {OPEB) cost (expense) is calculated based on the annual
required coniribution of the employer (ARC), an amouni actuarlally determined in
accordance with the parameters of GASB Statemant No., 45. The ARC represents a leve)
of funding that, if paid on an ongoing basis, is projected to cover normal cost each year
and amorlize any unfunded actuarial liabilitles (or funding excess) over a period not to
exceed thirty years.

The Township's annual OPEB cost, the percentage of annual OPEB cost contributed to
the plan, and the net OPEB obligation for 2010 were as follows:

Net
OPEB

Obligation

Percentags of Annual
OPEB
Cost Contributed

Annual
OPEB Cost

16.19%
35.04%
28.04%

$ 4,620,083
$ 8,310,595
$12,539,886

$ 5,542,778
$ 5,680,099
$6,877,270

The Township adopted GASB 45 on a prospective basis In 2008; therefore only three
years are presented in the above schedule.

The following table shows the componenis of the Township's annual OPEB cost for the
year, the amount actually contribufed to the plan, and changes in the Township's net
OPEB obligation to the Plan:

Governmental  Total Primary
Activities Government
Annual required contribufion {(ARC) $ 6,043,590 $ 6,043,590
Interest on net OPEB obligation 332,424 332,424
Adjustment to ARC (498.744) (498,744)
Annual OPER costs (expense) 5,877,270 5,877,270
Contributions made {1,647,879) {1,647,579)
Increase in net OPER obligation 4,229,291 4,228 21
Net OPEB obligaticn - beginning of year 8,310,595 8.310,585
Net OPEB obligation - end cf year $ 12,539,886 _§ 12 538,888
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NOTE 16:
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TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010

POST-EMPLOYMENT BENEFIT PLAN (CONTINUED)

funded Status and Funding Progress. As of January 1, 2010, the most recent actuarial
valuation date, the plan was not funded. The actuarial accrued liability for benefits was
§66,817,267 and there were no assets, resulting in an unfunded actuarial accrued liability
(UAAL) of $68,917,287. The coverad payroll (annual payrol| of aclive employees covered
by the pian) was $4.8 miliion, and the ratio of the UAAL fo the covered payroli was
1383.1%.

Actuarial valuations of an ongoing plan involve estimates of the value of reporied amounts
and assumptions about the probability of occurrence of events far into the future.
Examples include assumptions aboul future employment, mortality, and the healthcare
cost trend. Amounts determined regarding the funded status of the plan and the annual
required contributions of the empioyer are subject to continual revision as actual results
are compared with past expectations and new estimales are made about the future, The
schedule of funding progress, presented as required supplemantary information foliowing
the notes to the financial statemenis, presents trend Information about whether the
actuarial value of plan assets is increasing or decreasing over time ralative to the -actvarial
accrued liabllities for benefits,

Actuarial Methods and Assumptions, Projections of benefits for finencial raporting
purposes are based on the substantive plan (the Ptan as understood by the employer and
the plan members). and include the types of benefiis provided at the time of each
valuation and the historical pattern of sharing of benafit costs betwsan the employer and
pian members to that point. The actuarial methods and assumptions used include
technigues that are designed fo reduce the effects of shori-term volatilty in actuarial
accrued liabilities and the actuarial value of assets, consistent with the long-term
perspective of the calculations.

In the January 1, 2010 astuarial valuation, the entry age normal actuarial cost method was
used. The actuarial assumptions Included a 4.0% investment rate of return, which is the
expected long-term investmant yieid on the investments that are expecled to be used io
finance the payments of benefits, a salary increase of 6% per vear, a health care cost
trend rate of 12% initially, reduced by 0.5% par year to an ultimate rate of 5% in 2022 and
later years, The actuarial assumpiions also include a vision cost trend raie increase of
5.0% per year. The actuarial valuation assumes 100% participant eiection and B0% of
refiring member's spouses will glect coverage under the plan. The UAAL is being
amortized using the level dollar method over a period of 30 years on a closed hasis.

LITIGATION

in the mormal course of business, there are various claims and sulls pending
against the Township and Its elected officials, Management is of the opinion that
these matiers will nol have a material adverse effect on the Township's financial
position at December 31, 2010.



NOTE 17:

NOTE 18

TOWNSHIP OF BRISTOL
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2010
RESTATEMENT OF NET ASSETS

Governmental Funds:

The following restatement of net assets was necessary to properly reflect the fair value of
intangible assets due to the Township adopting GASB 51, “Accounting and Financiai
Reporting for {ntangible Agsets.”

Net assets, beginning of vear, as previously stated $ 16,230,618
GASB 51 Implementation

Accumulated amortization of intangible assets 53,890
Net assets, beginning of year, as restated § 16,284,508
REFUNDED DEET

In February 2010 the Township issued General Obllgation Bonds Serles of 2010 for
$9,920,000. The proceads were used to refund the Township's General Obligation Bonds
Series of 2004 to fund certain capital projects.

At December 31, 2010, the principal amount outstanding relative to refunded debt was
$9,385,000.
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Revanues
Taxes
Lizanses, Fags ang Permits
Charges fof Service
Cour; Cests, Fings and Forfalls
Intergovarnmena!
intersst
Miscatianeous

Totr! Revenues

Expenditures
Currant:
Genarz| Govarhment
Public Safety
Public Works Mighways and Streals
Healih and Wektare
Debl Service
Prindpal
Intorasl

Total Exoendliuras

Excess of Revenyss Undar Expenditures

Other Financing Sowrcos (Uses):
Opersling Transfers In
Oparaling Transfars Out

Toiel Otner Financing Scurces (Usas)

Nel Change In Fund Balences

Fund Batances Baginning of Year

Fund Batances End of Year

BRISTOL TOWNSHIP

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANGCES (DEFICIT) - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2010

Page 53

Variance with
Final Budget
Buagel Amournts Acluat Posltive
QOrlgins] tral Amaunts {N v
¥ 14,301,741 14,301,741 & 13,846,476 S (352,285)
2,603,100 2,503,100 2,518,157 15,037
1,148,228 1,148,278 1,048,577 {104,652)
281,000 291,000 301,223 10,223
460,386 480,388 Q26,040 466,654
40,000 40,000 10.558 120,442)
254,862 254,682 256,237 576
18,969,148 18,888,118 19,008,148 8,030
3,145,957 3,148,857 2,882,882 253,095
13,742,617 13,742,817 12,985,767 777,160
2,300,144 2,300,144 2,331,320 31,176}
. - 150,000 {150,000}
- 778,518 {71650
19,180,016 18,188,018 18,116,487 72.55%
{1B89,800) (168,800} {108,316) 81,581
180,000 180,000 180,000 -

- (1,G54) {1.554)
180,000 180,000 188,448 {1,6564)

100 100 BO,127 80,027

- 2.687.612 3,667,613

3 100 100 8 3,767,740 ¥ 3,767,840
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BRISTOL TOWNSHIP
REFUSE FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES iN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2010

Variance with
Final Budgel
Budget Amourts Actual Postive
Crginal Fina Amounts {Negative)
Revenues
Taxes 8 5,288,332 & 5,288,332 §% 5502413 § 214,081
Charges for Service 5,000 5.000 17,738 12,738
Iniergovernmenial 400,000 100,000 - {100,000)
Intgrast 6.020 6.000 4,185 (1,815)
Totel Revanups 5,389,332 5,380,332 5,524 336 125,004
Expenditures
Current:
Healln and Wellane 5,344,332 5,344,332 5,237,904 106.428
Tolal Expandiiures 5,344,332 5,344,332 5,237,904 106,428
Excass of Revenugs Ovar Expendlivres 55,000 55,000 286,432 231,432
Cther Financing (Uses):
Onperating Transfers Oul (55,000) (55,000) {55,000)
Totel Other Financing (Uses) (55,000 {55,000) {55,000)
Nel Change In Fund Balances - - 231,432 231432
Fund Balances Beginning of Year - - 562,013 562,013

Fungd Balances End of Year $ - £ - $ 793,445 3 703,445
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BRISTOL TOWN SHIP
BTREET LIGHTS FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2010

Varlance with
Final Budgel
Budget Amounts Actual Poaltive
Orialna Elna) Amoupts (Negative)
Revenues
Taxes 5 488,888 § 488,888 § AT4.605 § 27,727
Charpes for Service - - B35 835
Intargovarnmanial 3,000 3,000 . {3,000}
Interest £,000 5,000 3,408 {1,504)
Miscallanaous . . . .
To'al Revanues 404,868 404,866 516,636 23,788
Expenditures
Curent:
Public Works Highwsys end Streels R46.000 840,009 867,70 [21.782)
Totel Expendilures 848,000 848,400 BO7.7H2 {21,782
Excess of Revenuss Unde; Expendliures (351,132} {361,132} [34D,15€) 1,878
Other Financlng Soumces (Usesy
Operaling Transfars In 351,132 391,132 . (391,132)
Opsraling Tranafars Out 43,000 {40,000} (£3,000) .
Total Othe: Financlng (Uses) A51,782 361,132 (19.000; {agi,un
Nui Change In Fund Belances . - {369,168) {389,158}
Fund Balances Beglnning of Year - - 1,618,102 1,619,102

Fund Balances End of Year § - § - § 1,126,046 § 7,128,045




BRISTDL TOWNSHIP
BCHEDULE OF FUNDING PROGRESS FOR POSTEXPLOYMENT BENEFITS OTHER THAN PENSIONS
D=CEMBER 31, 2040

Page 56

Actuarial
Asnrusd WAALna s
Aotuariai Uablitty Unlundad Pamentags of
Aptusrial Velue of (BAL) - Entry ARAL Coverng Doverad
Valustion Anvoty Ago [UAAL} Fundve Ratfa Payrell Papell
Dol _is} b {h-a} {o/n} [o} {lE=)ta}
ihfzoic 3 - ® 88,817,257 t 68,847,267 0% $ 4,838,138 4300.1%

The Townzhlp aoopted GAGE 45 on & preppective basls in 2008; increfars ooty one yeaf is pressnied In (o abova scnoduga,



Response:

Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
February 7, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.

Responses to Discovery Set |
Docket No. A-2012-2282704

Provide the most current detailed depreciation schedule showing the
plant-in-service, dates of installation, accrued depreciation ete., for
the Bristol Township water system facilities.

As noted in the response to A-2, the plant in service on the books of
Bristo]l Township may be understated. Additionally, as noted in the
response to A-2, Aqua plans to conduct an original cost study for the
assets acquired from Bristol Township. A Depreciation Schedule (for
some but not all) of the water system assets, requested and received by
Aqua in the bidding process with Bristol Township, is included with
this response.
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2010 Water Assels
Accumulated Accumulated Net Book
Date Estimated  Depreciation Met Book Value Depreciation  Depnreciation Value
Assets Description Department Cost Acqulred’ Useful Life 1213172009 1211312009 Expense 2010 12/31/2010 121312010
Equipment
Total Equipment 3417 3,417 - 3417 -
Water Infrastructure
Infrastructure Piping Water/Ductile Water Departmer 656,135 1984 40 425,438 229,64 16,403 442 891 213,244
Infrastructure Piping WaterDuclile Water Depantmar 514,178 1984 40 334,215 179,962 12,854 347,070 167,108
Infrastructure  Piping Water/Ductile Water Departmes 635,456 1984 40 413,047 222,410 15,886 428,933 206,523
Infrastructure Piping Water/Ductile Water Departmer 146,998 2001 40 33,074 113,923 3,675 36,749 110,248
Infrastructure Fire Hydrant Water Departimer 134 538 1984 40 87,450 47,088 3,363 90,813 43,725
Infrastructure Canal Manmade Water Deparimer 140,379 1954 40 140,379 - 3,509 143,888 {3.509)
infrastructure Piping Water/Ductite Water Departmer 368,450 1988 40 202 648 165,803 9,211 211,859 158,581
Infrastructure hydrants ‘Water Departmet 5,385 2008 15 539 4,847 359 898 4,488
Total infrastructure 2,601,519 295,00 1,637,839 963,580 65,262 1,703,101 828 417
Total 2,604,936 - 295.00 1,641,256 963,680 65,262 1,706,518 893,417




Response:

Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
February 7, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set |
Docket No. A-2012-2282704

Provide an explanation of how you came up with the purchase price
and the justification for the water system assets purchase price of

$3,428,000.

The purchase price of $3,428,000 is the price negotiated, at arms-
fength, by Bristol Township, a willing seller, and Aqua, a willing
buyer, of the water system assets. As stated in paragraph 10 of the
Application, Aqua and Bristol Township are not affiliated with each

other.
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Respondent's Name

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc.

February 7, 2012
BUREAU OF TECHNICAL UTILITY SERVICES

Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set 1
Docket No. A-2012-2282704

A-7 Provide a detailed description of system improvements planned
following closing with Bristol Township. Include a timeframe and
related cost estimates.

Responsec:

Aqua is not presently aware of any significant improvements needed
for this system.

Possible improvements may include meter
replacements on customer service lines, but actual improvements

would not be determined as necessary until after Closing and Aqua
has been actually operating the system.
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QEGE‘\J =10 Respondent's Name:

¥ Kecith E. Gabage
P 2 2\ Director Corporate Development
iy FEB -1 Aqua Pennsylvania, Inc.

February 7, 2012

b RuREnd
SECRED BUREAU OF TECHNICAL UTILITY SERVICES

Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set [
Docket No. A-2012-2282704

A-8  Regarding opcration of Bristol Township system:
a) State if Aqua will use the Township’s employees.

b} Indicate if Aqua will hire additional personnel for the system
operations.

¢) State which of Aqua’s existing systems will provide the resources to
operate the system.

d) Provide the name and a copy of the operator’s certiticate for the
Certified Operator that will be assigned to this system.

Response:  a) Aqua will not use Township employees to operate the Bristol
Township system.

b) Aqua is not planning to hire additional personnel for system
operations.

c) Aqua will operate the system out of its Willow Grove
Opcerations Center with the support of water professionals
throughout its organization.

d) Aqua has not identified a Certified Operator that will be
assigned to the Bristol Township system. Aqua has a number
of licensed operators that will likely support the needs of the
customers and the Bristol Township system.



Respondent's Name:

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc.
February 7, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set 1
Docket No. A-2012-2282704

A-9 Provide a letter from Bucks County in support of the acquisition.

Response: Aqua has no letter from Bucks County expressing support for the

acquisition, Copies of the Application were served upon the County
Supervisors and County Planning Commission. The County has not

filed a protest or objection to the Application. The protest period
closes on February 13, 2012.
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Respondent’s Name:
Keith E. Gabage
Director Corporate Development
Aqua Pennsylvania, Inc.
February 7, 2012
BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set I
Docket No. A-2012-2282704

A-10

Provide the estimated annual revenue and expenses for Aqua for the
Bristol Township water system.

Response:

It is currently cstimated that annual operating revenues may be

$570,100 or less and operating expenses (excluding depreciation,
interest expense and taxes) may be $180,497.
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Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
February 7, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set 1
Docket No. A-2012-2282704

A-1] Provide an cxplanation of what entity or entities provide wastewater
service to the 5396 customers of Bristol Township.

Response: It is believed that Bucks County Water and Sewer Authority provides
wastewater service to the 596 customers.
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Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
February 7, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set [
Docket No. A-2012-2282704

A-12 Provide reasons why Bristol Township is selling its water system to
Aqua.

Response:  Aqua is not aware of the specific reasons why Bristol Township is
selling its water system. Aqua assumes that Bristol Township desires
to exit the water business and that the Township bcelieves it has
negotiated an acceptable arrangement with Aqua, an established
provider of public water service, for doing so.
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Respondent's Name

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc,

February 7,2012
BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set 1

Docket No. A-2012-2282704
A-13

Provide information on how Aqua intends to provide water service to
the 5396 customers of Bristol Township.
Response:

Aqua intends to provide service through the facilities and system
configuration that presently exist, the new circumstance being that
Aqua will now own the Bristol Township distribution facilities.
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Respondent's Name:

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc.
February 7,2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set I
Docket No. A-2012-2282704
A-14

Provide a breakdown of the 596 customers by class.

Response: Residential Customers — 424
Commercial Customers — 128
Industrial Customers — 18
Public Customer — 26
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Response:

Respondent's Name:

Keith E. Gabage

Director Corporate Development
Aqua Pennsylvania, Inc.
February 7, 2012

BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.
Responses to Discovery Set I
Docket No., A-2012-2282704

The Pennsylvania Department of Environmental Protection has
identified several violations by Aqua in the southeast region of the
state including in Bristol Township.

a) Provide updates on the associated enforcement actions related to
these violations.

b) Indicate what measures Aqua has put in place or inténds to put in
place to prevent future reoccurrence,

The question does not identify the vielations to be addressed in
response. However, in discussion with Statf of the Bureau of
Technical Utility Services, Aqua understands that the matters of
interest are: i) Consent Assessment of Civil Penalty (“CACP?”), dated
August 17, 2011, between DEP and Aqua; ii) Consent Order and
Agreement “(CO&A”), dated August 17, 2011, between DEP and
Aqua; and iii) a Notice of Violation letter (“NOV™), dated October 20,
2011, and authored by Mr. Thomas Caufield with DEP,

Aqua inquired of DEP about the status of each of the above matters
and, on January 30, 2012, was advised by Mr. Mark Johnson of DEP
that both the CACP and CO&A are final documents and are
considered to be closed and that no other actions on the part of Aqua
are anticipated or needed as related to those two documents. Mr.
Johnson also advised that the NOV refercnced an overfeed of a
treatment chiemical that, in the view of DEP, necessitated a one hour
notification to DEP and that no other additional actions were
requested by DEP as a result of the issuance of that NOV.



Respondent's Name:

Keith E. Gabage
Director Corporate Development

Aqua Pennsylvania, Inc.

February 7, 2012
BUREAU OF TECHNICAL UTILITY SERVICES

Water/Wastewater Industry Group
' Aqua Pennsylvania, Inc.
Responses to Discovery Set [
Docket No. A-2012-2282704

A-16

Provide a comprehensive description of the Bristol Township water
system (sources, treatment, distribution, storage, etc.).
Response:

Please refer to Schedule 1.1 of the Assers Purchase Agreement attached
as Exhibit C to the Application filed on December 28, 2011.
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Respondent's Name

Keith E. Gabage
Director Corporate Development
Aqua Pennsylvania, Inc.
BUREAU OF TECHNICAL UTILITY SERVICES
Water/Wastewater Industry Group
Aqua Pennsylvania, Inc.

Responses to Discovery Set I
Docket No. A-2012-2282704

A-17

February 7, 2012

Indicate if the fire hydrant rate of §10.91/fire hydrant Aqua intends to
charge the Township will be implemented in phases.
Response:

The fire hydrant rate will not be implemented in phases. Paragraph
6.c of the Assets Purchase Agreement between Aqua and Bristol
Township provides that the initial fire hydrant rate will be Aqua’s

Bensalem Division rate for public fire hydrants of $10.91/fire hydrant,
which will be charged after closing.
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Before The
PENNSYLVANIA PUBLIC UTILITY COMMISSION

inre: Application of Agua Pennsylvania, Inc.

for approval of the acquisition of the water Application Docket
system assets of Bristol Township situatedin No. A-2012-2282704
a portion of Bristol Township, Bucks County,

PA, and 2) the right of Aqua Pa to begin to

offer, render, furnish or supply water service

to the publicin an addilional portion of Bristol

Township, Bucks County, PA

CERTIFICATE OF SERVICE

| hereby certify that a true copy of the above referenced Application of Aqua

Pennsylvania, Inc. was served upon the persons and in the manner listed below:

First Class Mail, Postage Prepaid, on December 28, 2011

Bureau of Investigation & Enforcement Office of Consurmner Advocate
Pennsylvania Public Utility Commission 555 Wainut Street
Commonwealth Keystone Buiiding Ferum Place, 5" Floor

400 North Street Rarrisburg, PA 17101-1923
P. O. Box 3265

Harrishurg, PA 17105-3265

Office of Smali Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

Certified Mail, Return Receipt Requested, on January 19, 2012

Bucks County Board of Commissioners Bucks County Planning Commission
55 East Court Street 1260 Almshouse

Doylestown, PA 18801 Doylestown, PA 18901

Bristol Township Council Bristol Township Planning Commissicn
2501 Bath Road 2501 Bath Road

Bristol, PA 18007 Bristol, PA 18007

Bristol Township Sewer Department Lower Bucks County Joint Municipal
2501 Bath Road Authority

Bristcl, PA 19007 7811 New Falis Road

Levittown, PA 19055



Bucks County Water & Sewer Authority
1275 Almshouse Road
Warrington, PA 188786

Dated this 2nd day of February, 2012

Joseph Feola, Regional Diracior

PA Department of Environmental
Protection

Southeast Region Office

2 East Main Streat

Norristown, PA 15401

Thomas 7. Niesen f
PA Atlorney ID No. 31379



