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Pennsylvania Public Utility Commission
              v.  







A-00104504, F. 4 & F. 6
              







R-2013-2373682
Krapf’s Coaches, Inc.
ORDER

BY THE COMMISSION:


Krapf’s Coaches, Inc. (carrier), furnishes scheduled route service in Chester County as more thoroughly described in the Commission’s Order granting authority at Application Docket No. A-00104504, F. 4 and F. 6.  

The carrier has submitted Tariff Scheduled Route Pa. PUC No. 10, Tariff Scheduled Route Pa. PUC No. 11, and documents in support as required by 52 Pa Code §23.63 and §23.64.  The proposed tariffs will increase rates resulting in increased revenues of $60,302 to cover increased operating expenses.  


Carrier’s total revenue for the period June 1, 2012 to May 31, 2013 was $1,074,297 and is broken down as follows:  Public fares of $427,120; State subsidy of $32,721; and Coatesville Link of Transportation Management Association of Chester County fares of $477,157.


The current fare for the authority at Folder 6 is a flat rate, and will increase from $1.50 to $2.25.  Carrier proposes increasing all of the fares for routes serviced by Folder 4 of its authority by $.25 and which is an average of 9%.   The changes for Folder 4 are summarized in the charts which follow. 
The last increase became effective June 11, 2001.  There are currently no outstanding fines or assessments.
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NOTE:
Each chart represents one of the three routes in A-00104504, Folder 4 which are governed by proposed Scheduled Route Pa. PUC No. 10.  Names on the charts are stops at which passengers board or depart.  Passenger may get off vehicle at different points within a city, municipality, or township in which the vehicle was boarded, which would account for a fare being charged. 


Carrier submitted detailed financial records and other supporting data in support of its request. Carrier has calculated that the increase will produce additional PUC revenues of $60,302.

INCOME AND EXPENSE STATEMENT

JUNE 1, 2012 TO MAY 31, 2013
	
	MAY 31, 2013
	ADJUSTMENTS
	PROJECTED

	
	
	
	

	REVENUE:
	
	
	

	
	
	
	

	PUBLIC FARES
	$   427,120
	$  60,302
	$   487,422

	FARES ON CONTRACT
	137,299
	31,195
	168,494

	STATE SUBSIDY
	32,721
	51,029
	83,750

	COATESVILLE LINK
	477,157
	7,157
	484,314

	
	
	
	

	TOTAL REVENUE
	$1,074,297
	$149,683
	$1,223,980

	
	
	
	

	
	
	
	

	EXPENSES:
	
	
	

	
	
	
	

	DRIVER WAGES
	$  372,161
	$  10,853
	$  383,014

	DISPATCHER WAGES
	22,828
	457
	23,285

	STREET SUPERVISOR
	10,374
	$207 
	$10,581

	MECHANIC WAGES
	63,700 
	1,274
	64,974

	CLEANER WAGES
	19,710
	394
	20,104

	WAGE TAXES AND BENEFITS
	118,190 
	2,482
	120,672

	REPAIRS AND MAINTENANCE
	114,981 
	2,875
	117,856

	FUEL AND OIL
	267,322 
	8,020
	275,342

	INSURANCE
	62,168
	
	62,168

	CLERICAL WAGES
	30,514 
	610
	31,124

	DEPRECIATION
	94,820
	
	94,820

	
	
	
	

	TOTAL EXPENSES
	$1,176,768
	$  27,172
	$1,203,940

	
	
	
	

	NET PROFIT (OR LOSS)
	$(102,471)
	$122,511
	$     20,040

	
	
	
	

	OPERATING RATIO
	110%
	
	98%


COMPANY CLAIMED ADJUSTMENTS TO OPERATING EXPENSES

Driver wages expense – Will increase due to a $.40 per hour increase in drivers’ wages which was effective in April of 2013.

Other wage expenses – Will increase due to a 2% increase in wages to dispatchers, street supervisor, mechanics, and cleaners which was effective on December 1, 2004.  

Wage tax and benefit expense – Will increase due to the increase in employer’s contributions accompanying the aforementioned increases in wages.

Fuel and oil expense – Due to the 3% increase in the cost of petroleum used for fuel and lubricating purposes.  
ANALYSIS


Carrier proposes a $60,302 increase in revenue to offset increased expenses due to wage increases, payroll related expenses, and the increasing cost of petroleum products.  


In order to generate this revenue increase, carrier proposes increasing all of the fares for routes serviced by Folder 4 of its authority by $.25 and which is an average of 9%.  The current fare for the authority at Folder 6 is a flat rate, and will increase from $1.50 to $2.25.  We conclude that the data compiled and submitted by the carrier supports this increase. The requested rate revenue will result in an operating ratio of 98%. 


Currently, there are no outstanding assessments or fines.  

CONCLUSION


We have determined that the above financial justification supports the proposed revenue increase of $60,302 with an operating ratio of 98%. We believe that the increase will be sufficient to provide safe, dependable and continuous service to the public: THEREFORE,
IT IS ORDERED:

1. That Tariff Scheduled Route Pa. PUC No. 10 and Tariff Scheduled Route Pa. PUC No. 11 be approved, effective August 19, 2013.
2. That a copy of this order be served upon Krapf’s Coaches, Inc.
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                                                                                         BY THE COMMISSION

                                                                                         Rosemary Chiavetta
                                                                                         Secretary
(SEAL)
ORDER ADOPTED:  August 15, 2013 

ORDER ENTERED:  August 15, 2013
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