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ORDER


BY THE COMMISSION:



We adopt as our action the Recommended Decision of Administrative Law Judge Christopher P. Pell, dated June 28, 2013;


THEREFORE,


IT IS ORDERED:

1. That the Joint Petition for Settlement of the Philadelphia Gas Works’ 2013-2014 Gas Cost Rate Proceeding submitted by the Philadelphia Gas Works, the Bureau of Investigation and Enforcement, and the Office of Consumer Advocate at Docket No. R-2013-2346376 be approved;

2. That the Philadelphia Gas Works be authorized to file a tariff supplement to reflect rates and terms consistent with the Settlement and applicable to the Section 1307(f) purchased gas cost rate investigation at Docket No. R-2013-2346376 to be effective for services rendered on or after September 1, 2013, subject to quarterly adjustments permitted by Commission regulations, including a quarterly adjustment to be effective on September 1, 2013, to reflect actual experience and changes in forecasted natural gas prices utilizing the methodology prescribed by paragraph III 1(b) of the Joint Petition;

3. That the Philadelphia Gas Works shall calculate the quarterly filing updates for the 2013-2014 Gas Cost Rate period in accordance with the Commission’s regulations at 52 Pa.Code § 53.64(i)(5);

4. That the Philadelphia Gas Works shall provide notice to Texas Eastern of termination of the Texas Eastern FTS-2 firm transportation contract prior to March 31, 2014, unless: Philadelphia Gas Works presents an evaluation of the benefits and costs associated with the contract to the parties by February 1, 2014, demonstrating the reasonableness of maintaining the contract; and the parties, within 30 days of receiving the evaluation herein described, all agree that it is in the interests of ratepayers for Philadelphia Gas Works to maintain the Texas Eastern FTS-2 firm transportation contract;

5. That the Philadelphia Gas Works shall recover the Planalytics fee for price analysis and buying advisory services (not to exceed $125,000) for the 2013-2014 Gas Cost Rate period.  Continued recovery of the fee beyond the 2013-2014 Gas Cost Rate period must be addressed in next year’s Purchased Gas Cost proceeding;

6. That PGW shall refine its evaluation of the first-of-the-month daily swing supply contracts to show only PGW’s purchases of first-of-the-month daily swing supply contract volumes compared to the daily index price for the same volumes;

7. That the Philadelphia Gas Works shall retain 25% of all off-system sales margins, capacity release credits and asset management margins/credits/fees with the remaining 75% applied as an offset to purchased gas costs.  The retention period is September 1, 2013 to August 31, 2014 unless the Commission approves continuation.  The Company shall include an off-system sales margin, capacity release credit and asset management margins/credits/fees retention proposal for the Purchased Gas Cost period(s) beginning on September 1, 2014 in its March 1, 2014, annual 1307(f) filing;

8. That PGW shall present an evaluation of the benefits and costs associated with the DTI GSS, FTS-7, and FTS-8 contracts to the parties by September 15, 2013;

9. That the Philadelphia Gas Works’ filing and the testimony and the accompanying exhibits submitted by the Philadelphia Gas Works are admitted into evidence in this proceeding;

10. That the formal Complaint filed by the Office of Consumer Advocate at C-2013-2351255 be deemed satisfied;

11. That the formal Complaint filed by the Office of Small Business Advocate at C-2013-2348957 be deemed satisfied;

12. That the intervention of the Philadelphia Industrial and Commercial Gas Users Group is dismissed;

13. That the formal Complaint filed by Dolores Nottingham at C-2013-2357436 be dismissed; and

14. That the Commission Investigation at Docket No. R-2013-2346376 be terminated and marked closed.
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BY THE COMMISSION

Rosemary Chiavetta

Secretary

(SEAL)
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