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Witness: P.R. Moul 

COLUMBIA GAS OF PENNSYLVANIA, INC . 
.53 . .53 II. RATE OF RETURN 

A. ALL UTILITIES 

25. If the utility plans to make a formal claim for a specific allowable rate of 
return, provide the following data in statement or exhibit form: 

a. Claimed capitalization and capitalization ratios with supporting 
data. 

b. Claimed cost oflong-term debt with supporting data. 

c. Claimed cost of short-term debt with supporting data. 

d. Claimed cost of total debt with supporting data. 

e. Claimed cost of preferred stock with supporting data. 

f. Claimed cost of common equity with supporting data. 

Response: 

See the attached schedules. 



March 17, 2016 

COLUMBIA GAS OF PENNSYLVANIA, INC. 
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Columbia Gas of Penns)llvania1 Inc. 
Summary Cost of Capital 

Cost 
Type of Capital Ratios Rate 

Long-Term Debt 43.91% 5.26% 
Short Term Debt 3.78% 2.33% 

Total Debt 47.69% 

Common Equity 52.31% 11.00% 

Total 100.00% 

Indicated levels of fixed charge coverage assuming that 
the Company could actually achieve its overall cost of capital: 

Pre-tax coverage of interest expense based upon a 
41.4935% income tax rate 

( 12.23% + 2.40% ) 

Post-tax coverage of interest expense 
( 8.15% + 2.40%) 
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Weighted 
Cost Rate 

2.31% 
0.09% 
2.40% 

5.75% 

8.15% 

5.10 x 

3.40 x 



Columbia Gas of Pennsylvania, Inc. 
Cost of Equity 

as of December 31, 2015 

+ = k 
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Credit 
+ Quality = K Discounted Cash Flow (DCF) 

Gas Group 
D1IP0 <1> + 

3.32% + 

g (2) 

6.25% + 

lev. <3> 

0.82% 10.39% + 0.40% = 10.79% 

Credit 
Risk Premium (RP) I (4) + RP <5> k + Quality = 

Gas Group 5.00% + 6.50% 11.50% + 0.40% 

Capital Asset Pricing Model (CAPM) Rf <5> + 
Gas Group 3.75% + 

Comparable Earnings (CE) <10> 

Comparable Earnings Group 

References: <1> Schedule 07 
(2) Schedule 09 
(3) Schedule 10 

B (7) 

0.86 
x I Rm-Rf <3>) + 
x ( 7.34% ) + 

Historical 
13.0% 

size <9> 

1.10% 

Forecast 
12.6% 

= k 
11 .16% 

Average 
12.80% 

(4) A-rated public utility bond yield comprised of a 3.75% risk-free 
rate of return (Schedule 13 page 2) and a yield spread of 1.25% 

(5) Schedule 12 page 1 
(6) Schedule 13 page 2 
(7) Schedule 10 
(8) Schedule 13 page 2 
(9) Schedule 13 page 3 

(10) Schedule 14 page 2 

K 

11.90% 



Columbia Gas of Pennsylvania, Inc. 
Capitalization and Financial Statistics 

2010-2014, Inclusive 

2014 2013 2012 
(Millions of Dollars) 

Amount of Capital Employed 
Permanent Capital $ 932.6 $ 886.3 $ 782.8 
Short-Term Debt $ 47.4 $ 55.4 $ 34.2 
Total Capital $ 979.9 $ 941 .7 $ 817.0 

Capital Structure Ratios 
Based on Permanent Captial: 

Long-Term Debt 42.3% 46.4% 45.5% 
Common Equity Pl 57.7% 53.6% 54.5% 

100.0% 100.0% 100.0% 
Based on Total Capital: 

Total Debt incl. Short Term 45.0% 49.6% 47.8% 
Common Equity <'l 55.0% 50.4% 52.2% 

100.0% 100.0% 100.0% 

Rate of Return on Book Common Equity <1> 12.6% 12.5% 11.5% 

Operating Ratio <2> 78.5% 81.9% 83.7% 

Coverage incl. AFUDC <3> 

Pre-tax: All Interest Charges 5.18 x 4.20 x 3.36 x 
Post-tax: All Interest Charges 3.63 x 3.47 x 3.20 x 
Overall Coverage: All Int. & Pfd. Div. 3.63 x 3.47 x 3.20 x 

Coverage excl. AFUDC <3> 

Pre-tax: All Interest Charges 5.17 x 4.18 x 3.35 x 
Post-tax: All Interest Charges 3.62 x 3.45 x 3.19 x 
Overall Coverage: All Int. & Pfd. Div. 3.62 x 3.45 x 3.19 x 

Quality of Earnings & Cash Flow 
AFC/Income Avail. for Common Equity 0.5% 0.7% 0.7% 
Effective Income Tax Rate 37.2% 22.7% 6.7% 

Internal Cash Generation/Construction <4> 66.7% 52.1% 86.8% 

Gross Cash Flow/ Avg. Total Debt <5> 28.3% 23.6% 36.4% 

Gross Cash Flow Interest Coverage <5> 5.30 x 4.43 x 6.04 x 

Common Dividend Coverage <7> N/A x 12.66 x 42.69 x 

See Page 2 for Notes. 

2011 

$ 631.0 
$ 64.8 
$ 695.9 

39.4% 
60.6% 

100.0% 

45.0% 
55.0% 

100.0% 

11.4% 

88.9% 

2.89 x 
3.04 x 
3.04 x 

2.88 x 
3.03 x 
3.03 x 

0.4% 
-7.7% 

49.2% 

23.1% 

4.54 x 

14.47 x 
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2010 

$ 659.6 
$ 
$ 659.6 

Average 
47.5% 44.2% 
52.5% 55.8% 

100.0% 100.0% 

47.5% 47.0% 
52.5% 53.0% 

100.0% 100.0% 

14.9% 12.6% 

90.0% 84.6% 

3.67 x 3.86 x 
4.04 x 3.48 x 
4.04 x 3.48 x 

3.66 x 3.85 x 
4.03 x 3.46 x 
4.03 x 3.46 x 

0.3% 0.5% 
-13.7% 9.0% 

45.9% 60.1% 

22.3% 26.7% 

5.03 x 5.07 x 

2.12 x 17.99 x 



Notes: 

Columbia Gas of Pennsylvania, Inc. 
Capitalization and Financial Statistics 

2010-2014, Inclusive 
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(1) Excluding Accumulated Other Comprehensive Income ("OCI") from the equity account. 

(2) Total operating expenses, maintenance, depreciation and taxes other than income as a 
percentage of operating revenues. 

(3) Coverage calculations represent the number of times available earnings, both including and 
excluding AFUDC (allowance for funds used during construction) as reported in its entirety, cover 
fixed charges. 

(4) Internal cash generation/gross construction is the percentage of gross construction expenditures 
provided by internally-generated funds from operations after payment of all cash dividends 
divided by gross construction expenditures. 

(5) Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income taxes and 
investment tax credits, less AFUDC) as a percentage of average total debt. 

(6) Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income taxes and 
investment tax credits, less total AFUDC) plus interest charges, divided by interest charges . 

(7) Common dividend coverage is the relationship of internally generated funds from operations after 
payment of preferred stock dividends to common dividends paid. 

Source of Information: Company provided Financial Statements 



Gas Grou12 

Capitalization and Financial Statistics (1> 

2010-2014, Inclusive 

2014 2013 2012 
(Millions of Dollars) 

Amount of Capital Employed 
Permanent Capital $ 2,452.5 $ 2,082.4 $ 1,811 .1 
Short-Term Debt $ 226.5 $ 228.6 $ 216.1 
Total Capital $ 2,679.0 $ 2,311.0 $ 2,027.2 

Market-Based Financial Ratios 
Price-Earnings Multiple 19 x 19 x 17 x 
Market/Book Ratio 192.3% 178.9% 177.4% 
Dividend Yield 3.2% 3.5% 3.6% 
Dividend Payout Ratio 63.6% 68.8% 59.7% 

Capital Structure Ratios 
Based on Permanent Capital: 

Long-Term Debt 44.9% 42.7% 40.7% 
Preferred Stock 0.2% 0.2% 0.2% 

Common Equity (2> 54.9% 57.1% 59.1% 
100.0% 100.0% 100.0% 

Based on Total Capital: 
Total Debt incl. Short Term 51.2% 50.1% 47.4% 
Preferred Stock 0.1% 0.1% 0.2% 

Common Equity (2> 48.7% 49.8% 52.4% 
100.0% 100.0% 100.0% 

Rate of Return on Book Common Equity (2> 10.1% 9.5% 10.5% 

Operating Ratio (3> 87.9% 88.5% 87.2% 

Coverage incl. AFUDC (4> 

Pre-tax: All Interest Charges 5.03 x 4.70 x 4.97 x 
Post-tax: All Interest Charges 3.75 x 3.62 x 3.79 x 
Overall Coverage: All Int. & Pfd. Div. 3.74 x 3.61 x 3.77 x 

Coverage excl. AFUDC (4> 

Pre-tax: All Interest Charges 4.99 x 4.64 x 4.92 x 
Post-tax: All Interest Charges 3.72 x 3.55 x 3.74 x 
Overall Coverage: All Int. & Pfd. Div. 3.70 x 3.54 x 3.72 x 

Quality of Earnings & Cash Flow 
AFC/Income Avail. for Common Equity 1.2% 2.2% 1.6% 
Effective Income Tax Rate 31.3% 26.5% 30.1% 

Internal Cash Generation/Construction (5> 86.2% 66.4% 72.7% 

Gross Cash Flow/ Avg. Total Debt 16> 26.9% 24.6% 28.8% 

Gross Cash Flow Interest Coverage (7> 7.97 x 7.07 x 7.02 x 

Common Dividend Coverage 18> 4.78 x 4.1 7 x 4.33 x 

See Page 2 for Notes. 

2011 

$ 1,747.1 
$ 118.6 
$ 1,865.7 

16 x 
179.3% 

3.6% 
57.6% 

41.2% 
0.2% 

58.6% 
100.0% 

45.9% 
0.2% 

53.9% 
100.0% 

10.9% 

88.8% 

5.01 x 
3.67 x 
3.65 x 

4.97 x 
3.64 x 
3.62 x 

1.0% 
34.2% 

99.5% 

30.1% 

6.92 x 

4.52 x 
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2010 

$ 1,673.1 
$ 134.5 
$ 1,807.6 

Average 
15 x 17 x 

169.7% 179.5% 
3.8% 3.5% 

57.1% 61.4% 

41.7% 42.3% 
0.2% 0.2% 

58.1 % 57.6% 
100.0% 100.0% 

48.0% 48.5% 
0.2% 0.2% 

51.8% 51.3% 
100.0% 100.0% 

11 .1% 10.4% 

89.0% 88.3% 

4.99 x 4.94 x 
3.54 x 3.67 x 
3.52 x 3.66 x 

4.97 x 4.90 x 
3.52 x 3.63 x 
3.50 x 3.62 x 

0.7% 1.3% 
36.5% 31.7% 

125.0% 90.0% 

31 .0% 28.3% 

7.18 x 7.23 x 

4.90 x 4.54 x 



Notes: 
(1) 

(2) 
(3) 

(4) 

(5) 

(6) 

(7) 
(8) 

Gas Group 
Capitalization and Financial Statistics 

2010-2014, Inclusive 

Exhibit No. 400 
Page 6 of 28 

Schedule 3 [2 of 2] 

All capitalization and financial statistics for the group are the arithmetic average of the achieved results 
for each individual company in the group. 
Excluding Accumulated Other Comprehensive Income ("OCI") from the equity account. 
Total operating expenses, maintenance, depreciation and taxes other than income taxes as a percent 
of operating revenues. 
Coverage calculations represent the number of times available earnings, both including and excluding 
AFUDC (allowance for funds used during construction) as reported in its entirety, cover fixed charges. 
Internal cash generation/gross construction is the percentage of gross construction expenditures 
provided by internally-generated funds from operations after payment of all cash dividends divided by 
gross construction expenditures. 
Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income taxes and 
investment tax credits , less totai AFUDC) plus interest charges, divided by interest charges. 
Gross Cash Flow plus interest charges divided by interest charges. 
Common dividend coverage is the relationship of internally-generated funds from operations after 
payment of preferred stock dividends to common dividends paid. 

Basis of Selection: 
The Gas Group includes companies that are contained in The Value Line Investment Survey within the industry group 
"Natural Gas Utility, " they are not currently the target of a publicly-announced merger or acquisition, and after 
eliminating NiSource due to its electric operations and recent separation of the former natural gas pipeline/storage 
operations and UGI Corp. due to its highly diversified businesses. 

Corporate Credit Ratings 

Company Moody's S&P 

Atmos Energy Corp. A2 A-

Chesapeake Utilities Corp. 

Laclede Group A3 A-

New Jersey Resources Corp. Aa2 A 

Northwest Natural Gas Co. A3 A+ 

South Jersey Industries, Inc. A2 BBB+ 

Southwest Gas Corporation A3 BBB+ 

WGL Holdings, Inc. A1 A+ 

Average A2 A-

Note: Ratings are those of utility subsidiaries 

Source of Information: Utility COMPUSTAT 
Moody's Investors Service 
Standard & Poor's Corporation 

Stock S&P Stock Value Line 

Traded Ranking Beta 

NYSE A- 0.80 

NYSE A 0.65 

NYSE B+ 0.70 

NYSE B+ 0.80 

NYSE A- 0.65 

NYSE A- 0.80 

NYSE B+ 0.80 

NYSE B+ 0.75 

B+ 0.74 



Standard & Poor's Public Utilities 

Capitalization and Financial Statistics <1> 
2010-2014 Inclusive 

2014 2013 2012 
(Millions of Dollars) 

Amount of Capital Employed 
Permanent Capital $ 23,785.1 $ 22,496.2 $ 21 ,620.0 
Short-Term Debt $ 887.5 $ 703.8 $ 648.9 
Total Capital $ 24,672.6 $ 23,200.0 $ 22,268.9 

Market-Based Financial Ratios 
Price-Earnings Multiple 21 x 21 x 18 x 
Market/Book Ratio 201.5% 175.8% 164.0% 
Dividend Yield 3.6% 3.9% 4.1% 
Dividend Payout Ratio 74.3% 81.1% 72.9% 

Capital Structure Ratios 
Based on Permanent Captial: 

Long-Term Debt 52.8% 52.7% 52.9% 
Preferred Stock 2.7% 1.9% 1.6% 

Common Equity 12> 44.4% 45.4% 45.5% 
100.0% 100.0% 100.0% 

Based on Total Capital: 
Total Debt incl. Short Term 54.7% 54.3% 54.5% 
Preferred Stock 2.6% 1.9% 1.6% 

Common Equity 12> 42.7% 43.9% 44.0% 
100.0% 100.0% 100.0% 

Rate of Return on Book Common Equity 12> 9.9% 8.4% 9.2% 

Operating Ratio l3l 81.0% 81.3% 81.3% 

Coverage incl. AFUDC l4l 
Pre-tax: All Interest Charges 3.57 x 3.24 x 2.94 x 
Post-tax: All Interest Charges 2.70 x 2.46 x 2.35 x 
Overall Coverage: All Int. & Pfd. Div. 2.67 x 2.43 x 2.32 x 

Coverage excl. AFUDC <4> 
Pre-tax: All Interest Charges 3.47 x 3.15 x 2.85 x 
Post-tax: All Interest Charges 2.60 x 2.36 x 2.25 x 
Overall Coverage: All Int. & Pfd. Div. 2.57 x 2.34 x 2.22 x 

Quality of Earnings & Cash Flow 
AFC/Income Avail. for Common Equity 7.6% 7.6% 7.1% 
Effective Income Tax Rate 30.2% 35.2% 31.8% 

Internal Cash Generation/Construction l5l 85.0% 80.3% 75.0% 

Gross Cash Flow/ Avg. Total Debt <5> 23.3% 22.7% 21.9% 

Gross Cash Flow Interest Coverage l7l 5.70 x 5.47 x 5.37 x 

Common Dividend Coverage<•> 7.00 x 6.38 x 4.31 x 

See Page 2 for Notes. 

2011 

$ 18,840.8 
$ 531.4 
$ 19,372.2 

15 x 
155.2% 

4.4% 
64.7% 

52.9% 
1.3% 

45.8% 
100.0% 

54.5% 
1.3% 

44.3% 
100.0% 

10.5% 

81.4% 

3.35 x 
2.59 x 
2.57 x 

3.25 x 
2.49 x 
2.47 x 

5.7% 
33.5% 

89.4% 

23.2% 

5.12 x 

4.58 x 
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2010 

$ 17,587.3 
$ 435.4 
$ 18,022.7 

Average 
15 x 18 x 

142.8% 167.9% 
4.8% 4.2% 

72.0% 73.0% 

53.4% 52.9% 
1.3% 1.8% 

45.3% 45.3% 
100.0% 100.0% 

54.7% 54.5% 
1.3% 1.7% 

44.0% 43.8% 
100.0% 100.0% 

10.8% 9.8% 

81 .6% 81.3% 

3.34 x 3.29 x 
2.52 x 2.52 x 
2.50 x 2.50 x 

3.25 x 3.19 x 
2.43 x 2.43 x 
2.41 x 2.40 x 

6.7% 6.9% 
34.3% 33.0% 

108.0% 87.5% 

23.9% 23.0% 

5.09 x 5.35 x 

4.88 x 5.43 x 



Notes: 

Standard & Poor's Public Utilities 
Capitalization and Financial Statistics 

2010-2014, Inclusive 
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( 1) All capitalization and financial statistics for the group are the arithmetic average of the 
achieved results for each individual company in the group. 

(2) Excluding Accumulated Other Comprehensive Income ("OCI") from the equity account 
(3) Total operating expenses, maintenance, depreciation and taxes other than income taxes as 

a percent of operating revenues. 
(4) Coverage calculations represent the number of times available earnings, both including and 

excluding AFUDC (allowance for funds used during construction) as reported in its entirety, 
cover fixed charges. 

(5) Internal cash generation/gross construction is the percentage of gross construction 
expenditures provided by internally-generated funds from operations after payment of all 
cash dividends divided by gross construction expenditures. 

(6) Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income 
taxes and investment tax credits, less total AFUDC) as a percentage of average total debt. 

(7) Gross Cash Flow (sum of net income, depreciation, amortization, net deferred income 
taxes and investment tax credits, less total AFUDC) plus interest charges, divided by 
interest charges. 

(8) Common dividend coverage is the relationship of internally-generated funds from 
operations after payment of preferred stock dividends to common dividends paid. 

Source of Information: Annual Reports to Shareholders 
Utility COMPUSTAT 
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Standard & Poor's Public Utilities 
Company Identities 

Common S&P Value 

Credit Rating (1) Stock Stock Line 
Ticker Moodl'.'s S&P Traded Ranking Beta 

AGL Resources Inc. GAS A2 BBB+ NYSE A 0.75 
Ameren Corporation AEE Baa1 BBB+ NYSE B 0.80 
American Electric Power AEP Baa1 BBB NYSE B 0.70 
CMS Energy CMS A3 BBB NYSE B 0.70 
CenterPoint Energy CNP A3 A- NYSE B 0.80 
Consolidated Edison ED A2 A- NYSE B+ 0.60 
DTE Energy Co. DTE A2 BBB+ NYSE B+ 0.80 
Dominion Resources D A2 A- NYSE B+ 0.70 
Duke Energy DUK A1 BBB+ NYSE B 0.65 
Edison lnt'I EIX A2 BBB+ NYSE B 0.80 
Entergy Corp. ETR Baa1 BBB NYSE A 0.70 
EQT Corp. EQT Baa3 BBB NYSE B+ 1.15 
Exelon Corp. EXC A2 BBB NYSE B+ 0.75 
FirstEnergy Corp. FE Baa2 BBB- NYSE B+ 0.75 
Integrys Energy Group TEG A1 A- NYSE B 1.00 
NextEra Energy Inc. NEE A1 A- NYSE A 0.70 
NiSource Inc. NI Baa1 BBB- NYSE B 0.85 
Northeast Utilities NU Baa1 A- NYSE B 0.75 
NRG Energy Inc. NRG Ba3 BB- NYSE B 1.05 
ONEOK, Inc. OKE Baa3 BB+ NYSE A- 1.05 
PEPCO Holdings, Inc. POM Baa1 BBB+ NYSE B 0.75 
PG&E Corp. PCG A3 BBB NYSE B 0.60 
PPL Corp. PPL Baa1 BBB NYSE B+ 0.65 
Pinnacle West Capital PNW A3 A- NYSE B 0.75 
Public Serv. Enterprise Inc. PEG A2 BBB+ NYSE B+ 0.75 
SCANA Corp. SCG Baa2 BBB+ NYSE A- 0.70 
Sempra Energy SRE A1 A NYSE B+ 0.75 
Southern Co. so A3 A NYSE A- 0.55 
TECO Energy TE A2 BBB+ NYSE B 0.95 
Wisconsin Energy Corp. WEC A1 A- NYSE A 0.65 
Xcel Energy Inc XEL A2 A- NYSE B+ 0.65 

Average for S&P Utilities A3 BBB+ B+ 0.77 

Note: (1) Ratings are those of utility subsidiaries 

Source of Information: Moody's Investors Service 
Standard & Poor's Corporation 
Standard & Poor's Stock Guide 
Value Line Investment Survey for Windows 



Columbia Gas of Pennsylvania, Inc. 
Investor-provided Capitalization 
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Actual at November 30. 2015. Estimated at November 30. 2016. and Estimated at December 31. 2017 

Actual at November 30, 2015 Estimated at November 30, 2016 Estimated at December 31, 2017 
Amount Amount Amount 

Outstanding Ratios Outstanding Ratios Outstanding Ratios 

Long Term Debt $ 514,040,000 45.97% $ 540,515,000 43.96% $ 625,515,000 43.91% 

Common Stock Equity 
Common Stock 45, 128,000 45, 128,000 45, 128,000 
Additional Paid in Capital 7,889,000 7,890,000 7,890,000 
Retained Earnings 538,878,000 603,626,000 692,211 ,000 

Total Common Equity 591,895,000 52.94% · 656,644,000 53.40% 745,229,000 52.31% 

Total Permanent Capital $1, 105,935,000 98.91% $1,197,159,000 97.36% $1,370,744,000 96.22% 

Short Term Debt (Twelve 
month average) 12, 192,000 1.09% 32,461,000 2.64% 53,818,000 3.78% 

Total Capital Employed $1,118,127,000 100.00% $1,229,620,000 100.00% $1,424,562,000 100.00% 

Source of information: Company provided data 



Columbia Gas of Pennsllvania1 Inc. 
Long-term Debt Outstanding 

Estimated at November 30, 2015 

Annualized 
Coupon Amount Debt 

Date of Issuance Rate Outstanding Service 

November 28, 2005 5.450% $ 18,525,000 $ 1,009,613 
November 28, 2005 5.920% 54,515,000 3,227,288 
November 1, 2006 6.015% 20,000,000 1,203,000 
December 14, 2007 6.865% 58,000,000 3,981,700 
December 16, 2010 6.020% 28,000,000 1,685,600 
March 28, 2012 5.355% 30,000,000 1,606,500 
March 28, 2012 5.890% 35,000,000 2,061,500 
November 28, 2012 5.260% 65,000,000 3,419,000 
June 9, 2013 5.530% 23,000,000 1,271,900 
December 18, 2013 6.290% 32,000,000 2,012,800 
December 18, 2014 4.430% 30,000,000 1,329,000 
March 1, 2015 4.150% 60,000,000 2,490,000 
September 1, 2015 4.505% 60,000,000 2,703,000 

Total Long-Term Debt 514,040,000 28,000,901 

Short Term Debt (Twelve 
month average) 0.46% 12, 192,000 56,083 

Total Debt $ 526,232,000 $ 28,056,984 

Source of information: Company provided data 
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Embedded 
Cost of 

Debt 

5.45% 

5.33% 



Columbia Gas of Penns~lvania1 Inc. 
Long-term Debt Outstanding 

Estimated at November 30, 2016 

Annualized 
Coupon Amount Debt 

Date of Issuance Rate Outstanding Service 

November 28, 2005 5.920% $ 54,515,000 $ 3,227,288 
November 1, 2006 6.015% 20,000,000 1,203,000 
December 14, 2007 6.865% 58,000,000 3,981,700 
December 16, 2010 6.020% 28,000,000 1,685,600 
March 28, 2012 5.355% 30,000,000 1,606,500 
March 28, 2012 5.890% 35,000,000 2,061,500 
November 28, 2012 5.260% 65,000,000 3,419,000 
June 9, 2013 5.530% 23,000,000 1,271,900 
December 18, 2013 6.290% 32,000,000 2,012,800 
December 18, 2014 4.430% 30,000,000 1,329,000 
March 1, 2015 4.150% 60,000,000 2,490,000 
September 1, 2015 4.505% 60,000,000 2,703,000 
March 1, 2016 4.530% 45,000,000 2,038,500 

Total Long-Term Debt 540,515,000 29,029,788 

Short Term Debt (Twelve 
month average) 1.96% 32,461,000 636,236 

Total Debt $ 572,976,000 $ 29,666,024 

Source of information: Company provided data 
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Embedded 
Cost of 

Debt 

5.37% 

5.18% 



Date of Issuance 

November 28, 2005 
November 1, 2006 
December 14, 2007 
December 16, 2010 
March 28, 2012 
March 28, 2012 
November 28, 2012 
June 9, 2013 
December 18, 2013 
December 18, 2014 
March 1, 2015 
September 1, 2015 
March 1, 2016 
January 31, 2017 

Total Long-Term Debt 

Short Term Debt (Twelve 
month average) 

Total Debt 

Columbia Gas of Penns~lvania1 Inc. 
Long-term Debt Outstanding 

Estimated at December 31, 2017 

Annualized 
Coupon Amount Debt 

Rate Outstanding Service 

5.920% $ 54,515,000 $ 3,227,288 
6.015% 20,000,000 1,203,000 
6.865% 58,000,000 3,981,700 
6.020% 28,000,000 1,685,600 
5.355% 30,000,000 1,606,500 
5.890% 35,000,000 2,061 ,500 
5.260% 65,000,000 3,419,000 
5.530% 23,000,000 1,271,900 
6.290% 32,000,000 2,012,800 
4.430% 30,000,000 1,329,000 
4 .150% 60,000,000 2,490,000 
4.505% 60,000,000 2,703,000 
4.530% 45,000,000 2,038,500 
4.580% 85,000,000 3,893,000 

625,515,000 32,922,788 

2.33% 53,818,000 1,253,959 

$ 679,333,000 $ 34,176,747 

Source of information: Company provided data 
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Embedded 
Cost of 
Debt 

5.26% 

5.03% 



Company 

Atmos Energy Corp (ATO) 
Chesapeake Utilities Corp (CPK) 
Laclede Group Inc (LG) 
New Jersey Resources Corporation (NJR) 
Northwest Natural Gas (NWN) 
South Jersey Industries Inc (SJI) 
Southwest Gas Corp (SWX) 
WGL Holdings Inc (WGL) 

Average 

Note: 

Source of Information: 

Monthly Dividend Yields for 
Natural Gas Group 

for the Twelve Months Ending December 2015 

Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 

2.76% 2.94% 2.83% 2.91% 2.89% 3.05% 2.84% 2.85% 2.69% 2.68% 2.70% 2.67% 
2.22% 2.30% 2.14% 2.41% 2.20% 2. 14% 2.24% 2.35% 2.17% 2.21% 2.17% 2.03% 
3.44% 3.58% 3.60% 3.56% 3.47% 3.54% 3.42% 3.50% 3.38% 3.36% 3.38% 3.31% 
2.83% 2.89% 2.90% 2.96% 3.01% 3.27% 3.13% 3.21% 3.00% 3.04% 3.22% 2.92% 
3.73% 3.95% 3.90% 3.98% 4.1 8% 4.44% 4.30% 4.25% 4.09% 3.92% 3.85% 3.72% 
3.47% 3.57% 3.71% 3.83% 3.84% 4.07% 4.17% 4.21% 3.99% 4.00% 4.64% 4.50% 
2.39% 2.55% 2.52% 2.96% 2.98% 3.06% 2.89% 2.94% 2.79% 2.65% 2.89% 2.95% 
3.12% 3.31% 3.1 4% 3.37% 3.23% 3.43% 3.32% 3.43% 3.23% 2.98% 3.01% 2.96% 

~ ,U4!'fA ~ ~ Ua.'.'fA ~ ~ ~ iWll ~ Ua.'.'fA aJ.l?ta 

Month ly dividend yields are calculated by dividing the annualized quarterly dividend by the month-end closing stock price adjusted by 
the fraction of the ex-dividend. 

http://performance.momingstar.com/stocklperformance-return 
http://www.snl.com/interactivexldividends 

Forward-looking Dividend Yield 1/2 Growth Do/Po (.5g) D1/P0 K D o (1 + g )°+Do (1 + g )°+Do (1 + g )'+ D o (1 + g )' + g 
P o 

Discrete 

Quarterly 

Average 
Growth rate 

3.21 % 1.031250 
Do/Po Adj. 

3.21 % 1.038767 
Do/Po Adj . 

0.8029% 1.015272 

3.31% 
D,IPo 

3.34% 
D1/P0 

3.30% 
3.32% 
6.25% 

9.57% 

K Do (1 + g ) 25 + Do (1 + g ) 50 + Do (1 + g )' 75 + Do (1 + g /'00 + g 
P o 

K-[(1+ Do(1;
0
g)"°J-1J+g 
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12-Month 6-Month 3-Month 
Average Average Average 

~ ~ ~ 



Gas Group 

Atmos Energy Corp. 
Chesapeake Utilities Corp. 
Laclede Group 
New Jersey Resources Corp. 
Northwest Natural Gas 
South Jersey Industries, Inc. 
Southwest Gas Corp. 
WGL Holdings, Inc. 

Average 

Source of Information: 

Historical Growth Rates 
Earnings Per Share, Dividends Per Share, 

Book Value Per Share, and Cash Flow Per Share 

Earnings per Share Dividends per Share Book Value per Share 
Value Line Value Line Value Line 

5 Year 10 Year 5 Year 10 Year 5 Year 10 Year 

5.00% 5.00% 2.00% 1.50% 4.50% 6.00% 
10.50% 8.50% 4.50% 3.00% 8.50% 8.50% 
-2.00% 4.00% 3.00% 2.50% 7.50% 7.00% 
5.50% 6.50% 8.50% 6.50% 4.50% 8.00% 

-4.00% 2.50% 3.50% 3.50% 3.00% 3.50% 
6.50% 8.00% 10.00% 8.50% 8.00% 8.50% 

11.00% 8.50% 8.00% 5.00% 5.00% 5.00% 
1.50% 3.50% 3.00% 2.50% 3.00% 4.00% 

4.25% 5.81% 5.31% 4.13% 5.50% 6.31 % 

Value Line Investment Survey, December 4, 2015 
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Cash Flow per Share 
Value Line 

5 Year 10Year 

4.00% 5.00% 
12.50% 7.00% 
-2.00% 3.00% 
4.50% 5.00% 

-1.00% 3.00% 
7.50% 8.00% 
6.00% 4.50% 
1.50% 2.50% 

4.13% 4.75% 



Gas Group 

Atmos Energy Corp. 
Chesapeake Utilities Corp. 
Laclede Group, Inc. 
New Jersey Resources Corp. 
Northwest Natural Gas 
South Jersey Industries, Inc. 
Southwest Gas Corporation 
WGL Holdings, Inc. 

Average 

Source of Information : 

Anall£sts' Five-Year Projected Growth Rates 
Earnings Per Share, Dividends Per Share, 

BookYalueJ=>ecSbare, and Cash Flow Per Share 

1/B/E/S 
First 
Call Reuters lacks Morningstar SNL -

7.00% 7.00% 7.00% 6.20% 7.00% 
3.00% NA 3.00% NA 
4.50% 4.50% 4.80% 4.70% 
6.00% 6.00% 6.00% NMF <1l 6.00% 
4.00% 4.00% 4.00% 4.00% 
6.00% NA 6.00% NA 
4.00% 5.00% 4.00% 
7.00% 7.00% 6.50% 6.80% 7.00% 

5.19% 6.13% 5.55% 5.20% 5.45% 

Note: <1> Excluding negative growth rate of-14.40% by Morningstar 

Yahoo Finance, January 6, 2016 
Reuters.com, January 6, 2016 
Zacks, January 6, 2016 
Morningstar, January 6, 2016 
SNL, January 6, 2016 
Value Line Investment Survey, December 4, 2015 

Value Line 
Book 

Earnings Dividends Value 
Per Share Per Share Per Share 

7.00% 5.00% 4.50% 
8.50% 5.50% 9.00% 

10.00% 4.50% 7.50% 
4.00% 3.50% 7.50% 
7.00% 2.50% 3.50% 
7.00% 7.00% 6.50% 
7.00% 8.00% 4.50% 
5.50% 3.00% 4.00% 

7.00% 4.88% 5.88% 
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Cash Percent 
Flow Retained to 

Per Share Common Equity 

4.50% 5.00% 
7.50% 7.00% 
8.50% 4.00% 
4.50% 5.50% 
4.50% 3.50% 
7.00% 5.00% 
5.50% 6.00% 
4.00% 5.00% 

5.75% 5.1 3% 
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Gas Group 
Financial Risk Adjustment 

Chesapeake New Jersey Northwest South Jersey 

ATMOS Energy Utilities Laclede Group Resources Natural Gas Industries Southwest Gas WGL Holdings 

(NYSE:ATO) (NYSE:CPIS) (NYSE:LG) (NYSE:NJR) (NYSE:NWN) (NYSE:SJI) (SWX) (NYSE:WGL) Average 

Fiscal Year 09/30/ 14 12/31/14 09/30/14 09/30/14 12/31 /14 12/31/14 12/31/14 09/30/14 

Cagitalization at Fair Values 
Debt(D) 2,769,541 180,700 1,937,300 586,909 756,808 1,058,500 1,795,928 809,300 1,236,873 
Preferred( P) 0 0 0 0 0 0 0 28,173 3,522 
Equity(E) 4 788 512 724 475 2 003 729 1 982 284 1 361 472 2 013 487 2 875 598 2 133 654 2 235 401 
Total ~ ~ ~ ~ 2J..1.a..2.a!l :LllZl..2fil ~ UI.1...12l ~ 

Cagital Structure Ratios 
Debt(D) 36.64% 19.96% 49.16% 22.84% 35.73% 34.46% 38.44% 27.24% 33.06% 
Preferred(P) 0.00% 0.00% 0.00% 0.00% 0 .00% 0.00% 0 .00% 0.95% 0.12% 
Equity(E) 63.36% 80.04% 50.84% 77.16% 64.27% 65.54% 61.56% 71.81% 66.82% 
Total ~ ~ ~ ~ ~ ~ ~ ~ ~ 

Common Stock 
Issued 100,388.092 14,588.711 43,183.818 42,178.156 27,284.000 34, 167.430 46,523.184 50,656.553 
Treasury 0.000 0.000 0.000 2,932.775 0.000 0.000 0.000 0.000 
Outstanding 100,388.092 14,588.711 43, 183.818 39,245.381 27,284.000 34, 167.430 46,523.184 50,656.553 
Market Price $ 47.70 $ 49.66 $ 46.40 $ 50.51 $ 49.90 $ 58.93 $ 61.81 $ 42.12 

Ca12italization at Caqy ing Amounts 
Debt(D) 2,460,000 161 ,500 1,851,000 557,845 661,700 1,009,400 1,663,950 679,200 1,130,574 
Preferred(P) 0 0 0 0 0 0 0 28,173 3,522 
Equity(E) 3 086 232 300 322 1,508,400 966 166 767 321 932 432 1 488 523 1 246 576 1286997 

Total ~ ill..§22. ~ ~ ~ ~ ~ ~ ~ 

Cagital Structure Ratios 
Debt(D) 44.35% 34.97% 55.10% 36.60% 46.30% 51.98% 52.78% 34.76% 44.61% 
Preferred(P) 0.00% 0.00% 0.00% 0 .00% 0.00% 0.00% 0.00% 1.44% 0.18% 

Equity(E) 55.65% 65.03% 44.90% 63.40% 53.70% 48.02% 47.22% 63.80% 55.22% 
Total .1QQ.WI,. .1QQ.WI,. .1QQ.WI,. ~ .1QQ.WI,. .1QQ.WI,. ~ .1QQ.WI,. .1QQ.WI,. 

Betas Value Line 0.80 0.65 0.70 0.80 0.65 0.80 0.80 0.75 0.74 

Hamada Bl Bu [1+ (1- 1) D/E + P/E 
0.74 Bu [1+ (1 -0.35) 0.4948 + 0.0018 
0.74 Bu [1+ 0.65 0.4948 + 0.001 8 
0.74 Bu 1.3234 
0.56 Bu 

Hamada Bl 0.56 [1+ (1 - 1) D/E + P/E 
Bl 0.56 [1+ 0.65 0.8078 + 0.0033 
Bl 0.56 1.5284 
Bl 0.86 

M&M ku ke ((( ku i ) 1-1 ) D I E (ku d ) p I E 
8.30% 9.57% ((( 8.30% 4.35% ) 0.65 ) 33.06% I 66.82% 8.30% - 5.68% ) 0.12% I 66.82% 
8.30% 9.57% ((( 3.95% ) 0.65 ) 0.4948 2.62% ) 0.0018 
8.30% 9.57% (( 2.57% ) 0.4948 2.62% ) 0.0018 
8.30% 9.57% 1.27% 0 .00% 

M&M ke ku + ((( ku i ) 1-t ) D I E + (ku d ) p I E 
10.39% 8.30% + ((( 8.30% 4.35% ) 0.65 ) 44.61% I 55.22% + 8.30% - 5.68% ) 0 .18% I 55.22% 
10.39% 8.30% + ((( 3.95% ) 0.65 ) 0.8078 + 2.62% ) 0.0033 
10.39% 8.30% + (( 2.57% ) 0.8078 + 2.62% ) 0.0033 
10.39% 8.30% + 2.08% + 0.01 % 



Interest Rates for Investment Grade Public Utility Bonds 
Yearly for 2010-2014 

and the Twelve Months Ended December 2015 

Aa A Baa 
Years Rated Rated Rated Average 

2010 5.24% 5.46% 5.96% 5.55% 
2011 4.78% 5.04% 5.57% 5.13% 
2012 3.83% 4.13% 4.86% 4.27% 
2013 4.24% 4.48% 4.98% 4.57% 
2014 4.19% 4.28% 4.80% 4.42% 

Five-Year 
Average 4.46% . 4.68% 5.23% 4.79% 

Months 

Jan-15 3.52% 3.58% 4.39% 3.83% 
Feb-15 3.62% 3.67% 4.44% 3.91% 
Mar-15 3.67% 3.74% 4.51% 3.97% 
Apr-15 3.63% 3.75% 4.51% 3.96% 
May-15 4.05% 4.17% 4.91% 4.38% 
Jun-15 4.29% 4.39% 5.13% 4.60% 
Jul-15 4.27% 4.40% 5.22% 4.63% 

Aug-15 4.13% 4.25% 5.23% 4.54% 
Sep-15 4.25% 4.39% 5.42% 4.68% 
Oct-15 4.13% 4.29% 5.47% 4.63% 
Nov-15 4.22% 4.40% 5.57% 4.73% 
Dec-15 4.16% 4.35% 5.55% 4.69% 

Twelve-Month 
Average 4.00% 4.12% 5.03% 4.38% 

Six-Month 
Average 4.19% 4.35% 5.41% 4.65% 

Three-Month 
Average 4.17% 4.35% 5.53% 4.68% 

Source: Mergent Bond Record 
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A rated Public Utility Bonds over 30-Year Treasuries 

A-rated 30-Year Treasuries A-rated 30-Year Treasuries A-rated 30-Year Treasuries 

~ Public Utility ~ ~ ~ Public Utility ~ ~ ~ Public Utility ~ ~ 

Jan-99 6.97% 5.16% 1.81 % Jan-03 7.07% Jan-07 5.96% 4.85% 1.11 % 
Feb-99 7.09% 5.37% 1.72% Feb-03 6.93% Feb-07 5.90% 4.82% 1.08% 
Mar-99 7.26% 5.58% 1.68% Mar-03 6.79% Mar-07 5.85% 4.72% 1.13% 
Apr-99 7.22% 5.55% 1.67% Apr-03 6.64% Apr-07 5.97%1 4.87% 1.10% 
May-99 7.47% 5.81% 1.66% May-03 6.36% May-07 5.99% 4.90% 1.09% 
Jun-99 7.74% 6.04% 1.70% Jun-03 6.21% Jun-07 6.30% 5.20% 1.10% 
Jul-99 7.71% 5.98% 1.73% Jul-03 6.57% Jul-07 6.25% 5. 11 % 1.14% 

Aug-99 7.91% 6.07% 1.84% Aug-03 6.78% Aug-07 6.24% 4.93% 1.31% 
Sep-99 7.93% 6.07% 1.86% Sep-03 6.56% Sep-07 6.18% 4.79% 1.39% 
Oct-99 8.06% 6.26% 1.80% Oct-03 6.43% Oct-07 6.11% 4.77% 1.34% 
Nov-99 7.94% 6.15% 1.79% Nov-03 6.37% Nov-07 5.97% 4.52% 1.45% 
Oec-99 8.14% 6.35% 1.79% Dec-03 6.27% Dec-07 6.16% 4.53% 1.63% 

Jan-00 8.35% 6.63% 1.72% Jan-04 6.15% Jan-08 6.02% 4.33% 1.69% 
Feb-00 8.25% 6.23% 2.02% Feb-04 6.15% Feb-OB 6.21% 4.52% 1.69% 
Mar-00 8.28% 6.05% 2.23% Mar-04 5.97% Mar-OB 6.21% 4.39% 1.82% 
Apr-00 8.29% 5.85% 2.44% Apr-04 6.35% Apr-OB 6.29% 4.44% 1.85% 
May-00 8.70% 6.15% 2.55% May-04 6.62% May-OB 6.28% 4.60% 1.68% 
Jun-00 8.36% 5.93% 2.43% Jun-04 6.46% Jun-OB 6.38% 4.69% 1.69% 
Jul-00 8.25% 5.85% 2.40% Jul-04 6.27%, Jul-OB 6.40% 4.57% 1.83% 

Aug-00 8.13% 5.72% 2.4 1% Aug-04 6.14% Aug-OB 6.37% 4.50% 1.87% 
Sep-00 8.23% 5.83% 2.40% Sep-04 5.98% Sep-OB 6.49% 4.27% 2.22% 
Oct-00 8.14% 5.80% 2.34% Oct-04 5.94% Oct-OB 7.56% 4.17% 3.39% 
Nov-00 8.11% 5.78% 2.33% Nov-04 5.97% Nov-OB 7.60% 4.00% 3.60% 
Dec-00 7.84% 5.49% 2.35% Dec-04 5.92% Dec-08 6.52% 2.87% 3.65% 

J an-01 7.80% 5.54% 2.26% Jan-OS 5.78% Jan-09 6.39% 3.13% 3.26% 
Feb-01 7.74% 5.45% 2.29% Feb-05 5.61% Feb-09 6.30% 3.59% 2.71% 
Mar-01 7.68% 5.34% 2.34% Mar-05 5.83% Mar-09 6.42% 3.64% 2.78% 
Apr-01 7.94% 5.65% 2.29% Apr-05 5.64% Apr-09 6.48% 3.76% 2.72% 
May-01 7.99% 5.78% 2.21% May-05 5.53% May-09 6.49% 4.23% 2.26% 
Jun-01 7.85% 5.67% 2.18% Jun-05 5.40% Jun-09 6.20% 4.52% 1.68% 
Jul-01 7.78% 5.61% 2. 17% Jul-05 5.51% Jul-09 5.97% 4.41% 1.56% 

Aug-01 7.59% 5.48% 2. 11 % Aug-05 5.50% Aug-09 5.71% 4.37% 1.34% 
Sep-01 7.75% 5.48% 2.27% Sep-05 5.52% Sep-09 5.53% 4. 19% 1.34% 
Oct-0 1 7.63% 5.32% 2.31% Oct-05 5.79% Oct-09 5.55% 4. 19% 1.36% 
Nov-01 7.57% 5.12% 2.45% Nov-05 5.88% Nov-09 5.64% 4.31% 1.33% 
Dec-01 7.83% 5.48% 2.35% Dec-OS 5.80% Dec-09 5.79% 4.49% 1.30% 

Jan-02 7.66% 5.45% 2.21% J an-06 5.75% Jan-10 5.77% 4.60% 1.17% 
Feb-02 7.54% 5.40% 2.14% Feb-06 5.82% 4.54% 1.28% Feb-1 0 5.87% 4.62% 1.25% 
Mar-02 7.76% Mar-06 5.98% 4.73% 1.25% Mar-10 5.84% 4.64% 1.20% 
Apr-02 7.57% Apr-06 6.29% 5.06% 1.23% Apr-10 5.81% 4.69% 1.12% 
May-02 7.52% May-06 6.42% 5.20% 1.22% May-10 5.50% 4.29% 1.21% 
Jun-02 7.42% Jun-06 6.40% 5.15% 1.25% Jun-10 5.46% 4.13% 1.33% 
Jul-02 7.3 1% Jul-06 6.37% 5.13% 1.24% Jul-10 5.26% 3.99% 1.27% 

Aug-02 7.17% Aug-06 6.20%, 5.00% 1.20% Aug-1 0 5.01% 3.80% 1.21 % 
Sep-02 7.08% Sep-06 6.00% 4.85% 1.15% Sep-10 5.01% 3.77% 1.24% 
Oct-02 7.23% Oct-06 5.98% 4.85% 1.13% Oct-10 5.10% 3.87% 1.23% 
Nov-02 7.14% Nov-06 5.80% 4.69% 1.11 % Nov-10 5.37% 4. 19% 1.18% 
Dec-02 7.07% Oec-06 5.81% 4.68% 1.13% Dec-10 5.56% 4.42% 1.14% 

A-rated 30-Year Treasuries 

~ Public Utility ~ ~ 

Jan-11 5.57% 4.52% 1.05% 
Feb-11 5.68% 4.65% 1.03% 
Mar-11 5.56% 4.51% 1.05% 
Apr-11 5.55% 4.50% 1.05% 
May-11 5.32% 4.29% 1.03% 
Jun-11 5.26% 4.23% 1.03% 
Jul-11 5.27% 4.27% 1.00% 

Aug-11 4.69% 3.65% 1.04% 
Sep-11 4.48% 3.18% 1.30% 
Oct-1 1 4.52% 3.13% 1.39% 
Nov-11 4.25% 3.02% 1.23% 
Dec-11 4.33% 2.98% 1.35% 

Jan-1 2 4.34% 3.03% 1.31% 
Feb-12 4.36% 3.11% 1.25% 
Mar-12 4.48% 3.28% 1.20% 
Apr-12 4.40% 3.18% 1.22% 
May-12 4.20% 2.93% 1.27% 
Jun-12 4.08% 2.70% 1.38% 
Jul-12 3.93% 2.59% 1.34% 

Aug-12 4.00% 2.77% 1.23% 
Sep-12 4.02% 2.88% 1.14% 
Oct-12 3.91% 2.90% 1.01 % 
Nov-12 3.84% 2.80% 1.04% 
Dec-12 4.00% 2.88% 1.12% 

Jan-13 4. 15% 3.08% 1.07% 
Feb-1 3 4.18% 3.17% 1.01 % 
Mar-1 3 4.20% 3.16% 1.04% 
Apr-13 4.00% 2.93% 1.07% 
May-1 3 4. 17% 3.11% 1.06% 
Jun-13 4.53% 3.40% 1.1 3% 
Jul-13 4.68% 3.61% 1.07% 

Aug-13 4.73% 3.76% 0.97% 
Sep-13 4.80% 3.79% 1.01% 
Oct-1 3 4 .70% 3.68% 1.02% 
Nov-1 3 4.77% 3.80% 0.97% 
Oec-13 4.8 1% 3.89% 0.92% 

Jan-1 4 4 .63% 3.77% 0.86% 
Feb-14 4.53% 3.66% 0.87% 
Mar-14 4.51% 3.62% 0.89% 
Apr-14 4.41% 3.52% 0.89% 
May-14 4.26% 3.39% 0.87% 
Jun-14 4.29% 3.42% 0.87% 
Jul-14 4.23% 3.33% 0.90% 

Aug-1 4 4.1 3% 3.20% 0.93% 
Sep-14 4.24% 3.26% 0.98% 
Oct-14 4.06% 3.04% 1.02% 
Nov-14 4.09% 3.04% 1.05% 
Dec-14 3.95% 2.83% 1.1 2% 
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A-rated 30-Year Treasuries 
~ Public Utility ~ ~ 

Jan-15 3.56% 2.46% 1.12% 
Feb-15 3.67% 2.57% 1.10% 
Mar-15 3.74% 2.63% 1.11% 
Apr-15 3.75% 2.59% 1.16% 
May-15 4.17% 2.96% 1.21% 
Jun-15 4.39% 3.11% 1.28% 
Jul-1 5 4.40% 3.07% 1.33% 

Aug-15 4.25% 2.86% 1.39% 
Sep-15 4.39% 2.95% 1.44% 
Oct-15 4.29% 2.89% 1.40% 
Nov-15 4.40% 3.03% 1.37% 
Oec-15 4.35% 2.97% 1.38% 

Average: 
12-months 1.27% 
6-months 1.39% 
3-months 1.38% 



Low Interest Rates 

Common Equity Risk Premiums 
Years 1926-2014 

Long-
Large Term 

Common Corp. 
Stocks Bonds 

12.21% 4.85% 

Average Across All Interest Rates 12.07% 6.38% 

High Interest Rates 11.93% 7.95% 

Equity 
Risk 

Premium 

7.36% 

5.69% 

3.98% 
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Long-
Term 
Govt. 
Bonds 
Yields 

3.00% 

5.12% 

7.28% 

Source of Information: Stocks, Bonds, Bills, and Inflation (SBBI) 2015 Classic Yearbook 
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Basic Series 

Annual Total Returns (except yields) 

Long-
Long- Term 

Large Term Govt. 
Common Corp. Bonds 

~ Stocks Bonds Yields 

1940 -9.78% 3.39% 1.94% 
1945 36.44% 4.08% 1.99% 
1941 -11.59% 2.73% 2.04% 
1949 18.79% 3.31% 2.09% 
1946 -8.07% 1.72% 2.12% 
1950 31.71% 2.12% 2.24% 
1939 -0.41% 3.97% 2.26% 
1948 5.50% 4.14% 2.37% 
2014 13.69% 17.28% 2.40% 
2012 16.00% 10.68% 2.41% 
1947 5.71% -2.34% 2.43% 
1942 20.34% 2.60% 2.46% 
1944 19.75% 4.73% 2.46% 
1943 25.90% 2.83% 2.48% 
2011 2.11% 17.95% 2.48% 
1938 31.12% 6.13% 2.52% 
1936 33.92% 6.74% 2.55% 
1951 24.02% -2.69% 2.69% 
1954 52.62% 5.39% 2.72% 
1937 -35.03% 2.75% 2.73% 
1953 -0.99% 3.41% 2.74% 
1935 47.67% 9.6 1% 2.76% 
1952 18.37% 3.52% 2.79% 
1934 -1.44% 13.84% 2.93% 
1955 31.56% 0.48% 2.95% 
2008 -37.00% 8.78% 3.03% 
1932 -8.19% 10.82% 3.15% 
1927 37.49% 7.44% 3.17% 
1957 -10.78% 8.71% 3.23% 
1930 -24.90% 7.98% 3.30% 
1933 53.99% 10.38% 3.36% 
1928 43.61% 2.84% 3.40% 
1929 -8.42% 3.27% 3.40% 
1956 6.56% -6.81% 3.45% 
1926 11 .62% 7.37% 3.54% 
2013 32.39% -7.07% 3.67% 
1960 0.47% 9.07% 3.80% 
1958 43.36% -2.22% 3.82% 
1962 -8.73% 7.95% 3.95% 
1931 -43.34% -1 .85% 4.07% 
2010 15.06% 12.44% 4.14% 
1961 26.89% 4.82% 4.15% 
1963 22.80% 2.19% 4.17% 
1964 16.48% 4.77% 4.23% 
1959 11.96% -0.97% 4.47% 

1965 12.45% -0.46% 4.50% 
2007 5.49% 2.60% 4.50% 
1966 -10.06% 0.20% 4.55% 
2009 26.46% 3.02% 4.58% 
2005 4.91% 5.87% 4.6 1% 
2002 -22.10% 16.33% 4.84% 
2004 10.88% 8.72% 4.84% 
2006 15.79% 3.24% 4.91% 
2003 28.68% 5.27% 5.11% 
1998 28.58% 10.76% 5.42% 
1967 23.98% -4.95% 5.56% 
2000 -9.10% 12.87% 5.58% 
2001 -11.89% 10.65% 5.75% 
1971 14.30% 11 .01% 5.97% 
1968 11.06% 2.57% 5.98% 
1972 18.99% 7.26% 5.99% 
1997 33.36% 12.95% 6.02% 
1995 37.58% 27.20% 6.03% 
1970 3.86% 18.37% 6.48% 
1993 10.08% 13.19% 6.54% 
1996 22.96% 1.40% 6.73% 
1999 21.04% -7.45% 6.82% 
1969 -8.50% -8.09% 6.87% 
1976 23.93% 18.65% 7.21% 
1973 -14.69% 1.14% 7.26% 
1992 7.62% 9.39% 7.26% 
1991 30.47% 19.89% 7.30% 
1974 -26.47% -3.06% 7.60% 
1986 18.67% 19.85% 7.89% 
1994 1.32% -5.76% 7.99% 
1977 -7.16% 1.71 % 8.03% 
1975 37.23% 14 .64% 8.05% 
1989 31.69% 16 .23% 8.16% 
1990 -3.10% 6 .78% 8.44% 
1978 6.57% -0.07% 8.98% 
1988 16.61% 10.70% 9.19% 
1987 5.25% -0.27% 9.20% 
1985 31.73% 30.09% 9.56% 
1979 18.61% -4.18% 10.12% 
1982 21.55% 42.56% 10.95% 
1984 6.27% 16.86% 11 .70% 
1983 22.56% 6.26% 11 .97% 
1980 32.50% -2.76% 11 .99% 
1981 -4.92% -1.24% 13.34% 
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Yields for Treasury Constant Maturities 
Yearly for 2010-2014 

and the Twelve Months Ended December 2015 

Years 1-Year 2-Year 3-Year 5-Year 7-Year 10-Year 20-Year 30-Year 

2010 0.32% 0.70% 1.11% 1.93% 2.62% 3.22% 4.03% 4.25% 
2011 0.18% 0.45% 0.75% 1.52% 2.16% 2.78% 3.62% 3.91% 
2012 0.17% 0.28% 0.38% 0.76% 1.22% 1.80% 2.54% 2.92% 
2013 0.13% 0.31% 0.54% 1.17% 1.74% 2.35% 3.12% 3.45% 
2014 0.12% 0.46% 0.90% 1.64% 2.14% 2.54% 3.07% 3.34% 

Five-Year 
Average 0.18% 0.44% 0.74% 1.40% 1.98% 2.54% 3.28% 3.57% 

Months 

Jan-15 0.20% 0.55% 0.90% 1.37% 1.67% 1.88% 2.20% 2.46% 
Feb-15 0.22% 0.62% 0.99% 1.47% 1.79% 1.98% 2.34% 2.57% 
Mar-15 0.25% 0.64% 1.02% 1.52% 1.84% 2.04% 2.41% 2.63% 
Apr-15 0.23% 0.54% 0.87% 1.35% 1.69% 1.94% 2.33% 2.59% 

May-15 0.24% 0.61% 0.98% 1.54% 1.93% 2.20% 2.69% 2.96% 
Jun-15 0.28% 0.69% 1.07% 1.68% 2.10% 2.36% 2.85% 3.11% 
Jul-15 0.30% 0.67% 1.03% 1.63% 2.04% 2.32% 2.77% 3.07% 

Aug-15 0.38% 0.70% 1.03% 1.54% 1.91% 2.17% 2.55% 2.86% 
Sep-15 0.37% 0.71% 1.01% 1.49% 1.88% 2.17% 2.62% 2.95% 
Oct-15 0.26% 0.64% 0.93% 1.39% 1.76% 2.07% 2.50% 2.89% 
Nov-15 0.48% 0.88% 1.20% 1.67% 2.02% 2.26% 2.69% 3.03% 
Dec-15 0.65% 0.98% 1.28% 1.70% 2.04% 2.24% 2.61% 2.97% 

Twelve-Month 
Average 0.32% 0.69% 1.03% 1.53% 1.89% 2.14% 2.55% 2.84% 

Six-Month 
Average 0.41% 0.76% 1.08% 1.57% 1.94% 2.21% 2.62% 2.96% 

Three-Month 
Average 0.46% 0.83% 1.14% 1.59% 1.94% 2.19% 2.60% 2.96% 

Source: Federal Reserve statistical release H.15 



Year Quarter 

2016 First 
2016 Second 
2016 Third 
2016 Fourth 
2017 First 
2017 Second 

Measures of the Risk-Free Rate & Corporate Bond Yields 

The forecast of Treasury and Corporate yields 
per the consensus of nearly 50 economists 

reported in the Blue Chip Financial Forecasts dated January 1, 2016 

Treasu~ 
1-Year 2-Year 5-Year 10-Year 

Bill Note Note Note 

0.7% 1.1% 1.8% 2.4% 
0.9% 1.3% 2.0% 2.6% 
1.2% 1.5% 2.2% 2.7% 
1.4% 1.7% 2.4% 2.9% 
1.7% 2.0% 2.6% 3.0% 
1.9% 2.2% 2.8% 3.2% 

Measures of the Market Premium 

Value Line Return 
Median 

Dividend Appreciation 
As of: Yield Potential 
January 1, 2016 2.4% + 10.67% = 

DCF Result for the S&P 500 Comeosite 
D/P 

2.11% 

where: 

Value Line 
S&P 500 

Average 

( 
( 

1+.5g ) + 
1.0272 ) + 

Price (P) at 
Dividend (D) for 
Dividend (D) 
Growth (g) by 

Summa~ 

Risk-free Rate of Return (Rf) 
Forecast Market Premium 

Historical Market Premium 
1926-2014 Arith . mean 

(Rm) 
12.14% 

Average - Forecast/Historical 

g = 
5.44% = 

31 -Dec-15 = 
4th Qtr. '15 = 
annualized = 
First Call = 

(Rf) 
4.06% 

30-Year 
Bond 

3.1% 
3.2% 
3.4% 
3.5% 
3.7% 
3.8% 

Median 
Total 

Return 
13.07% 

k 
7.61 % 

2043.94 
10.79 
43.16 
5.44% 

13.07% 
7.61 % 

10.34% 
3.75% 
6.59% 

8.08% 

7.34% 
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Coreorate 
Aaa Baa 
Bond Bond 

4.1 % 5.4% 
4.3% 5.6% 
4.4% 5.7% 
4.7% 5.9% 
4 .8% 6.0% 
4.9% 6.1% 



This phenomenon can also be viewed graphically, as 

depicted in the Graph 7-2. The security market line 

is based on the pure CAPM without adjusting for the 

size premium. Based on the risk (or beta) of a security, 
the expected return should fluctuate along the security 
market line. However, the expected returns for the small
er deciles of the NYSE/AMEX/NASDAO lie above the 
line. indicating that these deciles have had returns in 
excess of those appropriate for their systematic risk. 

Table 7-6: Size-Decile Portfolios of the NYSE/AMEX/NASDAQ 

Long-Term Returns in Excess of CAPM 

Actual CAPM 
Arith· Return Return 
me tic in Excess in Excess 
Mean of Riskless of Riskless 

Return Rate .. Rate' 
Decile Beta• (%) (%) (%) 

1 0.91 11 .15 6.08 6.40 
2 1.04 12.96 7.89 7.24 
3 1.10 13.71 8.64 7.70 
4 1.13 1(iii 8.93 7.88 
5 1.16 14.84 9.76 8.11 
6 1.19 15.01 9.94 8.31 
7 1.24 15.53 10.46 8.69 
8 1.30 16.35 11.27 9.10 

···-·· ···················· 
9 1.35 17.13 12.06 9.42 .................................... 
10 1.40 20.62 15.54 9.82 
Mid-Cap, 3-5 1.12 14.00 8.93 7.83 
Low-Cap, 6-8 1.23 15.44 10.36 ··a.59 

Micra:caii·. ii~,· o .......................... 
1.36 18.26 13.18 9.49 

Data from 192&-2014. 

Size 
Premium 

(Return in 
Excess of 

CAPMJ 
1%1 

-0.32 
0.65 
0.94 
1.05 
1.65 
1.63 
1.77 
2.18 
2.64 
5.72 
1.10 
1.77 
3.69 

•setas are estimated from monthly returns in excess of the 3().(Jay U.S. Treasury bill 
total return. January 192&-December 2014. 

.. Historical riskless rate measured by the 89-year arithmetic mean income return 
component of 20-year government bonds (5.07%). 

'Calculated in the context of the CAPM by multiplying the equity risk premium by 
beta. The equity risk premium is estimated by the arithmetic mean total return of 
the S&P 500 (12.07%1 minus the arithmetic mean income return component 
of 20-year government bonds (5.07%1 from 192&-2014. 

Source: Morningstar and CRSP. Calculated (or Derived) based on data from CASP 
US Stock Database and GASP US Indices Database ©2015 Center for Research 
in Security Prices (CRSP®I. The University of Chicago Booth School of Business. 
Used with permission. 

2015 Ibbotson., SBBI., Classic Yearbook 
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Graph 7-2: Security Market Line Versus Size-Decile Portfolios of the 

NYSE/ AM EX/NASDAQ 

25 

Iii 
20 

15 

10 

Riskless Rate 

Beta 0.00 0.25 0.50 0.75 1.00 1.25 1.50 1.75 

Data from 192&-2014. 

Serial Correlation in Small-Cap Stock Returns 

In four of the last 10 years. large-capitalization stocks 

(deciles 1-2 of NYSE/AMEX/NASDAO) have outper
formed small-capitalization stocks (deciles 9-10). This 

has led some market observers to speculate that there is 
no size premium. But statistical evidence suggests that 
periods of underperformance should be expected. For 
instance, large-cap stocks have outperformed small-cap 

stocks in nearly half of the years since 1926. It should be 

noted, however, that large-cap stocks' average historical 

outperformance has been less than the average historical 
outperformance of small-cap stocks . 

History tells us that small companies are riskier than large 

companies. Table 7-1 [see page 100] shows the standard 

deviation (a measure of risk) for each decile of the NYSE/ 

AMEX/NASDAO. As one moves from larger to smaller 

deciles, the standard deviation of return grows. Investors 
are compensated for taking on this additional risk by the 
higher returns provided by small companies. It is important 
to note, however, that the risk/return profile is over the long 

term. If small companies did not provide higher long-term 

returns, investors would be more inclined to invest in the 

less-risky stocks of large companies. 

Morningstar 109 

.... ; 



Com11arable Earnings A1111roach 
Using Non-Utility Companies with 

Timeliness of 2, 3 & 4; Safety Rank of 1, 2 & 3; Financial Strength of B++, A & A+; 
Price Sta bi lit~ of 85 to 1 oo· Betas of .65 to .80· and Technical Rank of 1, 2, & 3 

Timeliness Safety Financial Price 
Com12any lndust!}'. Rank Rank Strength Stability 

Alleghany Corp Insurance (Prop/Gas.) 3 1 A 100 
AmerisourceBergen Corp Med Supp Non-Invasive 2 1 A 95 
Campbell Soup Co Food Processing 2 2 B++ 100 
Church and Dwight Co Inc Household Products 2 1 A+ 100 
ConAgra Foods Inc Food Processing 2 1 A 90 
Costco Wholesale Corpora!, Retail Store 2 1 A+ 100 
CR Bard Inc Med Supp Invasive 2 1 A+ 90 
Dollar Tree Inc Retail Store 3 2 A 85 
Erie Indemnity Company Insurance (Prop/Gas.) 2 2 B++ 95 
General Mills Inc Food Processing 2 1 A+ 100 
Hershey Company Food Processing 3 2 B++ 100 
Kellogg Company Food Processing 3 1 A 100 
Kroger Co Retail/Wholesale Food 2 2 A 90 
McCormick and Co Food Processing 3 1 A+ 100 
Philip Morris International In Tobacco 3 2 B++ 95 
Republic Services Inc Environmental 3 2 B++ 95 
Sysco Corp Retail/Wholesale Food 3 1 A+ 100 
Target Corp Retail Store 3 1 A 95 
Verisk Analytics Inc Information Services 2 2 B++ 95 
WR Berkley Corp Insurance (Prop/Gas.) 3 A 95 

Average 3 A 96 

Gas Group Average 3 2 A 94 

Source of Information: Value Line Investment Survey for Windows, January 2016 
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Technical 
Beta Rank 

0.80 3 
0.80 3 
0.70 3 
0.70 3 
0.70 3 
0.75 2 
0.80 2 
0.70 3 
0.75 2 
0.70 2 
0.65 3 
0.65 3 
0.75 3 
0.80 2 
0.80 3 
0.80 3 
0.70 2 
0.70 3 
0.80 2 
0.80 2 

0.74 3 

0.74 3 



ComQarable Earnings AQQroach 
Five -Year Average Historical Earned Returns 

for Years 2010-2014 and 
Projected 3-5 Year Returns 

Com~any 2010 2011 2012 2013 

Alleghany Corp 4.6% 4.9% 11.0% 7.1% 
AmerisourceBergen Corp 21.6% 24.6% 28.8% 31.9% 
Campbell Soup Co 91.1% 77.8% 87.2% 64.6% 
Church and Dwight Co Inc 15.3% 15.9% 17.0% 17.1% 
ConAgra Foods Inc 15.8% 16.2% 17.3% 17.1% 
Costco Wholesale Corporation 12.1% 12.2% 14.1% 18.2% 
CR Bard Inc 32.8% 31.9% 29.4% 22.7% 
Dollar Tree Inc 27.2% 36.3% 34.9% 51.0% 
Erie Indemnity Company 17.8% 21.4% 24.9% 22.2% 
General Mills Inc 29.1% 26.0% 26.6% 26.8% 
Hershey Company 65.1% 76.4% 71.4% 52.6% 
Kellogg Company 57.8% 69.9% 53.6% 38.9% 
Kroger Co 21 .1% 30.0% 33.8% 27.8% 
McCormick and Co 24.4% 23.1% 24.0% 21.5% 
Philip Morris International Inc NMF NMF NMF NMF 
Republic Services Inc 8.4% 9.7% 8.6% 9.0% 
Sysco Corp 30.9% 24.5% 23.9% 19.1% 
Target Corp 18.3% 18.5% 17.5% 12.7% 
Verisk Analytics Inc NMF NMF 
WR Berkley Corp 11.4% 7.7% 8.8% 9.7% 

Average 
Median 
Average (excluding companies with values >20%) 

2014 

5.8% 
47.2% 
49.5% 
19.7% 
17.5% 
16.7% 
36.1% 
33.6% 
24.0% 
27.9% 
61.6% 
50.1% 
32.6% 
24.4% 

NMF 
9.0% 

17.7% 
19.5% 

NMF 
10.6% 
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Projected 
Average 2018-20 

6.7% 6.5% 
30.8% 46.0% 
74.0% 33.5% 
17.0% 17.5% 
16.8% 23.0% 
14.7% 20.0% 
30.6% 22.0% 
36.6% 22.0% 
22.1% 29.0% 
27.3% 33.0% 
65.4% 42.0% 
54.1 % 37.0% 
29.1% 23.5% 
23.5% 22.5% 

NMF 
8.9% 10.0% 

23.2% 25.0% 
17.3% 23.5% 

19.0% 
9.6% 10.0% 

28.2% 24.5% 
23.4% 23.0% 
13.0% 12.6% 



Comparable Earnings Approach 
Screening Parameters 

Timeliness Rank 

The rank for a stock's probable relative market performance in the year 
ahead. Stocks ranked 1 (Highest) or 2 (Above Average) are likely to outpace 
the year-ahead market. Those ranked 4 (Below Average) or 5 (Lowest) are 
not expected to outperform most stocks over the next 12 months. Stocks 
ranked 3 (Average) will probably advance or decline with the market in the 
year ahead. Investors should try to limit purchases to stocks ranked 1 
(Highest) or 2 (Above Average) for Timeliness. 

Safet Rank 

A measure of potential risk associated with individual common stocks rather 
than large diversified portfolios (for which Beta is good risk measure). Safety 
is based on the stability of price, which includes sensitivity to the market (see 
Beta) as well as the stock's inherent volatility, adjusted for trend and other 
factors including company size, the penetration of its markets, product market 
volatility, the degree of financial leverage, the earnings quality, and the overall 
condition of the balance sheet. Safety Ranks range from 1 (Highest) to 5 
(Lowest). Conservative investors should try to limit purchases to equities 
ranked 1 (Highest) or 2 {Above Average) for Safety. 

Financial Strength 

The financial strength of each of the more than 1,600 companies in the VS II 
data base is rated relative to all the others. The ratings range from A++ to C 
in nine steps. (For screening purposes, think of an A rating as "greater than" 
a B). Companies that have the best relative financial strength are given an 
A++ rating, indicating ability to weather hard times better than the vast 
majority of other companies. Those who don't quite merit the top rating are 
given an A+ grade, and so on. A rating as low as C++ is considered 
satisfactory. A rating of C+ is well below average, and C is reserved for 
companies with very serious financial problems. The ratings are based upon 
a computer analysis of a number of key variables that determine (a) financial 
leverage, (b) business risk, and (c) company size, plus the judgment of Value 
Line's analysts and senior editors regarding factors that cannot be quantified 
across-the-board for companies. The primary variables that are indexed and 
studied include equity coverage of debt, equity coverage of intangibles, "quick 
ratio", accounting methods, variability of return, fixed charge coverage, stock 
price stability, and company size. 

Price Stability Index 

An index based upon a ranking of the weekly percent changes in the price of 
the stock over the last five years. The lower the standard deviation of the 
changes, the more stable the stock. Stocks ranking in the top 5% (lowest 
standard deviations) carry a Price Stability Index of 1 oo; the next 5%, 95; and 
so on down to 5. One standard deviation is the range around the average 
weekly percent change in the price that encompasses about two thirds of all 
the weekly percent change figures over the last five years. When the range is 
wide, the standard deviation is high and the stock's Price Stability Index is 
low. 

Beta 

A measure of the sensitivity of the stock's price to overall fluctuations in the 
New York Stock Exchange Composite Average. A Beta of 1.50 indicates that 
a stock tends to rise (or fall) 50% more than the New York Stock Exchange 
Composite Average. Use Beta to measure the stock market risk inherent in 
any diversified portfolio of, say, 15 or more companies. Otherwise, use the 
Safety Rank, which measures total risk inherent in an equity, including that 
portion attributable to market fluctuations. Beta is derived from a least 
squares regression analysis between weekly percent changes in the price of a 
stock and weekly percent changes in the NYSE Average over a period of five 
years. In the case of shorter price histories, a smaller time period is used, but 
two years is the minimum. The Betas are periodically adjusted for their long
term tendency to regress toward 1.00. 

Technical Rank 

A prediction of relative price movement, primarily over the next three to six 
months. It is a function of price action relative to all stocks followed by Value 
Line. Stocks ranked 1 (Highest) or 2 (Above Average) are likely to outpace 
the market. Those ranked 4 (Below Average) or 5 {Lowest) are not expected 
to outperform most stocks over the next six months. Stocks ranked 3 
(Average) will probably advance or decline with the market. Investors should 
use the Technical and Timeliness Ranks as complements to one another. 
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Exhibit No. 4or
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Witness: P.R. Moul

COLUMBIA GAS OF PENNSYLVANIA, INC.
53.53 II. RATE OF RETURN

A. ALL UTILITIES

1. Provide capitalization and capitalization ratios for the last five-year period
and projected through the next two years. (With short-term debt and
without short-term debt.) (Company, Parent and System [consolidated].)

a. Provide year-end interest coverage before and after taxes for the
last three years and at latest date. (Indenture and SEC Basis.)
(Company, Parent and System [consolidated].)

b. Provide year-end preferred stock dividend coverage for the last
three years and at latest date (Charter and SEC Basis).

Response:

1. Capitalization and capitalization ratios for the last five year period are
provided on page z (Company) and page 3 (NiSource Inc.).

a. Interest coverage ratios are provided on page 4 (Company) and
page 5 (NiSource Inc.).

b. Preferred stock dividend coverage for the last 3 years and at latest
date for NiSource Inc. are as follows:

Inmillions 2012 2013 2014 2015
Net Income
Required Preferred
DMdend Par,rment

Preferred Stock
dividend coveraqe N/A (r) N/A (r) N/A (r) N/A (r)

(t) All outstanding cumulative preferred stock was redeemed in 2c,c,6.
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Witness: P. R. Moul

COLUMBIA GAS OF PENNSYLVANIA, INC.
Capitalization and Capitalization Ratios

As Ratios

with
Short Term Debt

Amount
(1)

$ooo

360,788
285,215

0

Without
Short Term DebtLine

No. As of

November 30, 2010
Common Equity (a)
Long-Term Debt
Short-Term Debt (b)

Total

November 30, 201 1

Common Equity (a)
Long-Term Debt
Short-Term Debt (b)

Total

November 30,2012
Common Equity (a)
Long-Term Debt
Short-Term Debt (b)

Total

November 30, 2013
Common Equity (a)
Long-Term Debt
Short-Term Debt (b)

Total

November 30,2014
Common Equity (a)
Long-Term Debt
Short-Term Debt (b)

Total

646.003 100.00

Amount
(3)

$000

360,788
285,215

0

646^003

378,707
313,215

0

691,9n

418,406
378,390

0

Ratio
(4)
%

55.85
44.15
0.00

100.00

54.73
45.27
0.00

100J0

52.51
47.49

0.00

Ratio
(2)
%

1

2
J
4
5

55.85
44.15

0.01

o
7
8

I
10

378,707
313,215

874

54.66
45.21

0.13
100"00

52.34
47.34

0.32
100"00

52.92
46.05

1.04

11

12

13
14
15

16

17

18
19

20

21

22
23
24
zc

26
27
28
29
30

31

32
33
34
JC

692,796

418,406
378,390

2,577
799,373

461,318
401,390

8,956
871,664

525,099
411,390

48,598

796,796

461,318
401,390

0

100.00

53.47
46.53

0.00
100.00

53.30
41.76
4.93

862,708

525,099
411,390

0

100.00

56,07
43.93

0.00

November 30, 2015 - Projected
Common Equity (a)
Long-Term Debt
Short-Term Debt (b)

Total

December 31, 2016 - Projected
Common Equity (a)
Long-Term Debt
Short-Term Debt (b)

Total

100.01

661,631 52.21

540,515 42.65
65,104 5.14

1,267,250 100.00

985,087

583,684
514,040
30,877

1,128,601

99.99

51.72
45.55

2.74

936,489

583,684
514,040

0

100.00

53.17
46.83

0.00
1,097,724

661,631
540,515

n

100.00

55.04
44.96
0.00

1,202J46 100.00

(a) Excluding Accumulated Other Comprehensive Income ('OCl") from the equity account, if any.
(b) Represent 12 month average



Line
No. As of

1 November 30, 2010
2 Common Equity (a)

3 Preferred Stock
4 Long-Term Debt (c)
5 Short-Term Debt (b)
6 Total

7 November30,2011
8 Common Equity (a)

9 Prefened Stock
10 Long-Term Debt (c)
11 Short-Term Debt (b)
12 Total

13 November 30,2012
14 Common Equity (a)
15 Prefened Stock
16 Long-Term Debt (c)

17 Short-Term Debt (b)
'18 Total

,to

20
21

22
23
24

25
26
27
28
29
JU

31

32
JJ
34
JC

36

37
38
39
40
41

42

November30,2013
Common Equity (a)
Prefened Stock
Long-Term Debt (c)
Short-Term Debt (b)

Total

November 30,2014
Common Equity
Prefened Stock
Long-Term Debt
Short-Term Debt (b)

T^a^l
I ULdI

NiSource, Inc.
Capitalization and Capitalization Ratios

As Ratios

with
Short Term Debt

Amount Ratio
(1) (2)

$ooo

4,999,928 41.15
0 0.00

5,800,033 47.73
1,350,979 11.12

12j50p40 100.00
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Without
Short Term Debt

Amount
(3)

$000

4,999,928 46.30
0 0.00

5,800,033 53.70
0 0.00

10.799.961 1oO.OO

Ratio
(4)
o/oo/o

5,091,272
0

6,526,138
1,007,905

40.33
0.00

q{ Ao

7.99

5,091,272
0

6,526,138
0

43.82
0.00

56.18
0.00

12621315 100.01 n617,411 1oO-oO

5,557,493 41.68
0 0.00

7,093,789 53.20
681,707 5.10

13,332,989 99.98

5,865,304 40.75
0 0.00

7,929,918 55.10
597,154 4.15

14,392,376 100.00

5,557,493 43.93
0 0.00

7,093,789 56.07
0 0.00

12,651,282 100.00

5,865,304 42.52
0 0.00

7,929,918 57.48
0 0.00

13J95.222 100^00

6,157,886 38.18 6,157,886 42.23
0 0.00 0 0.00

8,422,285 52.21 8,422,285 57.77
1,550,675 9.60 0.00

1 6,130,846 99.99 14,580,171 100.00

November 30, 2015 - Projected
Common Equity
Prefened Stock
Long-Term Debt
Short-Term Debt (b)

Total

December 31,2016 - Projected
Common Equity
Prefened Stock
Long-Term Debt
Short-Term Debt (b)

Total

7,217,205 40.58
0 0.00

8,931,408 50.22
I ,635,030 9.19

17,783,643 99.99

7,217,205 44.69
0 0.00

8,931,408 55.31
0 0.00

16rffiq612 1OO"0O

8,462,687 48.02
0 0.00

9,162,037 51.98
0 0.00

1?,624,?24 1oo3o

8,462,687
0

9,162,037
1,695,842

19,320,566

43.80
0.00

47.42
8.78

100.00

(a) Reported per 10Q, excluding Accumulated Other Comprehensive Income ("OCl") from
the equity account, if any.

(b) Balance at specified date
(c) Amounts include amortization of debt discounts/premiums and expenses for regulatory

purposes that may have been expensed on the books.



COLUMBIA GAS OF PENNSYLVANIA, INC.
INTEREST COVERAGES

Twelve Months Twelve Months
Ended

November 30
2011

(1)

70,404,780
3,226,677

67,178,103

21,305,717

Ended
November 30

2012
(2)

60,234,301
3,221,207

57,013,094

20,474,841

Twelve Months
Ended

November 30
2013
/?\

87,548,459
13,208,582

74,339,877

22,435,108

3.90

3.31
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Twelve Months
Ended

November 30
2014
(4)

124,208,990
36,920,000

87,288,990

23,541,000

5.28

3.71

Line
No.

1

2

e

-

o

7

Description

lncome Before lnterest and Taxes
Less: lncome Taxes

lncome Before lnterest

Interest Expense

SFAS 96

Pre Tax Coverage (times) 1/

Post Tax Coverage (times) 2/

PreTax=Line1/4

PreTax=Line3/4

z.Y4

2.78

3.30

3.15

1t

2l



I ina

No.

NISOURCE,INC.
INTEREST COVERAGES

Twelve Months Twelve Months

Exhibit No. 401
Page 5 of 5

Witness: P. R. Moul

Twelve Months
Ended

November
2014
(4)

1,290,666,3
313,525.5

977,140.7

443,714.5

0.0

2.91

2.20

Ended
November 30

2011
(1)

952,950.3
150,107.1

802,843.2

376,789.8

0.0

Ended
November

2012
(2)

960,377.0
188,658.4

771,718.6

416,380.4

0.0

2.31

1.85

Twelve Months
Ended

November
2013

(3)

1,151,210.7
256,784.0

894,426.7

411,916.1

0.0

2.79

2.17

1

2

Description
000's

lncome Before lnterest and Taxes
Less: lncome Taxes

lncome Before lnterest

lnterest Expense

SFAS 96

Pre Tax Coverage (times) 1/

Post Tax Coverage (times) 2/

2.53

2.13

o

7

1l

2t

PreTax=Line1/4

PreTax=Line3/4

NOTE: Historical TME November Income Statements for NiSource Consolidated do not include all restatements
related to discontinued operations as they are not made on a monthly basis.
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COLUMBIA GAS OF PENNSYLVANIA. INC.
Sg.SS II. RATE OF RETURN

A. AIL UTILITIES

2. Provide latest quarterly financial report (Company and Parent).

Response: Columbia Gas of Pennsylvania, Inc. does not publish quarterly
financial reports.

Attached is NiSource Inc.'s September 30, 2ot5 Form 1o-Q.
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NISOURCE INC/DE

FORM 1O-Q
(Quarterly Report)

Filed 11103115 for the Period Ending 09/30/15

Address 801 EAST 86TH AVE

MERRILLVILLE, IN 4641 0.6272

Telephone 2196475200

clK 0001 111711

Symbol Nl
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UNITED STATES
SECURITIES AIID EXCHANGE COMMISSION

Washington rD,C.20549

FORM 10-Q

@ QUARTERLY REPORT PURSUANT TO SECTTON 13 OR ls(d)
OF TIIE SECURITIES EXCIIANGE ACT OF 1934

For the quarterly period ended September 30, 2015

or

tr TRANSTTTON REPORT PURSUANT TO SECTTON 13 OR rs(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the fransition period from 

-to
Commission file number 001-16189

(Exact name of registrant as specified in its charter)
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35-2t08964Delaware

(State or otherjurisdiction of
incorporation or organization)

801 East 86th Avenue
Menillville, lndiana

(I.R.S. Employer
Identification No.)

46410
(Address of principal executive oflices) (Zip Code)

(.877\ 647-5990
(Registant's telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be fr-led by Section 13 or 15(d) ofthe Securities Exchange Act of 1934 during the
preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the
past 90 days.
Yes El No tr

lndicate by check mark whether the registrant has submitted electonically and posted on its corporate Web site, if any, every Lnteractive Data File required to be
submitted and posted pursuant to Rule 405 ofRegulation S-T (232.405 ofthis chapter) during the preceding 12 months (or for such shorter period that the
registrant was required to submit and post such files.)
YesEI Notr

lndicate by check mark rvhether the registrant is a large accelerated frler, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the
definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule l2b-2 ofthe Exchange Act. (Check one):

Large accelerated filer EI

Non-accelerated filer E

Accelerated filer E

Smaller reporting company E

Indicate by check mark whether the registant is a shell company (as defined in Rule l2b-2 of the Exchange Act).
YesE NoM

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date: Common Stoch $0.01 Par Value:
318,67 |,280 shares outstanding at October 27 , 2015 .
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NISOURCE INC.
FORM IO-Q QUARTERLY REPORT

FOR THE QUARTER ENDED SEPTEMBER 30, 2015
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DEFTIIED TERMS

The following is a list offrequently used abbreviations or acronyms that are found in this report:

NiSource Subsidiaries. Affiliates and Former Subsidiaries

Capital Markets NiSource Capital Markets, Inc.

CGORC Columbia Gas of Ohio Receivables Corporation

Columbia of Kentucky Columbia Gas of Kentucky, Inc.

Columbia of Maryland Columbia Gas of Maryland" Inc.

Columbia of Massachusetts Bay State Gas Company

Columbia of Ohio Columbia Gas of Ohio, Inc.

Columbia OpCo CPG OpCo LP

Columbia sf psnnsylvania Columbia Gas of Pennsylvani4 lnc.

Columbia of Virginia Columbia Gas of Virgini4 Inc.

CPG ColumbiaPipeline Group, Inc.

CPPL Columbia Pipeline Parmers LP

CPRC Columbia Gas of Pennsylvania Receivables Corporation

NARC NIPSCO Accounts Receivable Corporation

NDC Douglas Properties NDC Douglas Properties, Inc.

NIPSCO Northern Indiana Public Service Company

NiSource NiSource Inc.

NiSource Corporate Services NiSource Corporate Services Company

NiSource Development Company NiSource Development Company, Inc.

NiSource Finance NiSource Finance Corp.
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Page 5 of 74

Whess: P.R. Moul

Allowance for funds used during construction

Accumulated Other Comprehensive Income (Loss)

Accounting Standards Update

Bank ofNova Scotia

The Bank of Tokyo-Mitsubishi UFJ, LTD.

Clean Air Act

Clean Air Mercury Rule

Coal Combustion Residuals

Comprehensive Environmental Response Compensation and Liability Act (also known as

Superfrmd)

Carbon Dioxide

Deparnnent of Public Utilities

Demand Side Management

Environmental Cost Recovery

Environmental Cost Recovery Mechanism

Environmental Cost Tracker

Environmental Expense Recovery Mechanism

Elecric Utility Generating Units

United States Environmental Protection Agency

Eamings per share

Fuel adjustrnent clause

Financial Accounting Standards Board

Abbreviations and Other

AFUDC

AOCI

ASU

BNS

BTMU

CAA

CAMR

CCRs

CERCLA

Coz

DPU

DSM

ECR

ECRM

ECT

EERM

EGUs

EPA

EPS

FAC

FASB
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DEFINED TERMS (continued)

FERC Federal Energy Regulatory Commission

FGD Flue Gas Desulfirization

FIP Federal Implementation Plan

FTRS Financial Transmission Rights

GAAP Generally Accepted Accorurting Principles

GCR Gas costrecovery

GHG Greenhouse gases

gwh Gigawatt hours

IDEM lndiana Department of Environmental Management

IRP Infrastructure Replacement Program

IURC Indiana Utility Regulatory Commission

kV Kilovolt

LDCs Local distribution companies

LIFO Last-in, ftrst-out

MATS Mercury and Air Toxics Standards

MGP Manufactured Gas Plant

MISO Midcontinent Independent System Operator

Mizuho Mizuho Corporate Bank Ltd.

MMDth Million dekatherms

NAAQS National Ambient Air Quality Standards

NYMEX New York Mercantile Exchange

OPEB Other Postretirement Benefits

OUCC lndiana Office of Utility Consumer Counselor

PNC PNC Banlq N.A.

Pure Air Pure Air on the Lake LP

Separation The separation of NiSource's natural gas pipeline, midstream and storage business from
NiSource's nafural gas and electric utility business accomplished through the pro rata
distribution by NiSource to holders of its outstanding conrmon stock of all the outstanding
shares of common stock of CPG. The Separation was completed on July 1, 2015.

ppb Parts per billion

PUC Public Utility Commission

PUCO Public Utilities Commission of Ohio

RA Resource Adequacy

RAAF Residential Assistance Adjustrnent Factor

SEC Securities and Exchanee Commission

SO z Sulfru dioxide

TDSIC Transmissioq Distribution and Storage System Improvement Charge

TSA Transition Services Agreement

TUAs Transmission Upgrade Agreements

VIE Variable Interest Entities

VSCC Virginia State Corporation Commission
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Table ofCortenfs

ITEM 1. FINANCIAL STATEMENTS

NiSource Inc.
Condcnsed Statemcnts of Consolidated (Loss) Incomc (unauditcd)

(in millions, except per shore amowtts)

PART I

Three Months Ended
September 30,

Nine Months Ended
September 30,

2015 2014 2015 20t4

Net Revenues

Gas Disribution

Gas Transportation

Electic

Other

20r.9 $

172.1

42A.4

7.t

240.3 $

170.5

424.6

2.8

l59ss $

739.9

1,198.7

19.9

1,878.8

710.5

r279.4

10.4

Gross Revenues

Cost ofSales (exoluding depreciation and amortization)

8t7.2

209.1

838.2

262.4

3,554.0

13073

3,879.1

1,769.6

Total Net Revenucs 608,1 575.8 2246.7 2,109.5

Operating Erpenses

Operafion and maintenance

Depreciation and amortization

l,oss on sale ofassets

Other taxes

311.I

t32.5

l.l
53.7

327,4

r23.8

0.1

53.4

1,076.9

391.0

L2

t97.2

990.5

363.1

1,5

192.2

Total Operating Expenses 498.4 504.7 1,6663 r,s47.3

Operating Income L09.7 7 r.1 580.4 562.2

Othcr Income @cductione)
Interest expense, net

Other, net

Loss on early extinguishment oflong-term debt

(e4.e)

5.E

(e4.7) (28s.9)

ll.6
(e7.2)

(287.4)

13.4

Total OtherDeductioas (Ee.1) (Ee.0) (37r.s) (274.0)

Incomc (Loss) from Continuing Opcrations beforc lncomc Tarcs

Income Tares

20.6

s.t
(r7.e)

(0.7)

20t.9

74.7

288.2

lll.5
Incomc (Loss) from Continuing Opcrations 14.8 (17.2) 134.2 t76.7

(Los) lncome from Discontinued Operations - net of taxes (re.7) 48.6 r085 199.1

Net (Loss) Incomc

Less: Net income attributable to noncontrolline interest

,? 31.4 242.7

15.6

375.8

Net (Loss) Income attributable to NiSource (4.e) $ 31.4 $ 227.r $ 375.8

Amounts attributablc to NiSource:

Income (Loss) from continuing operations

(Loss) Income from discontinued operations

14.8 $

(re.7)

(r7.2) S

48.6

134.2 $

92.9

176.7

t99.1

Net (Loss) Incomc attnbutable to NiSource (4.e) $ 31.4 $ 227.1 $ 375.E

Basic (Loss) Earnings Per Shrre

Continuing operations

Discontinued operations

0.0s $

(0.07)

(0.0s) $

0. t5

0.42 $

030

0"56

0.63

Basic (Loss) Earnings Per Sharc (u02) $ 0,10 $ 0.72 $ 1.19

Diluted (Loss) Earnings Per Share

Contiuuing operations

Discontinued operations

0.0s $

(0.07)

(0.0s) $

0.15

0"42 $

0.29

0.56

0.63

Dilutcd fl,oss) Earnings Per Sharc (0.02) $ 0,10 $ 0.?1 $ t"t9

Dividends Declared Per Common Share 031 $ 0.26 $ 0.E3 $ 1.02

Basic Avcragc Common Shares Oufstanding

Dilutcd Avcrage Common Shares

3It.1
321.5

315.4

315.4

3t7.4

320.7

314.9

3t6.0
The accompanying Notes to Condenscd Consolidated Financial Statements (utraudited) are an integral part ofthese statemcnts.
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ITEM l. FNANCIAL STATEMENTS (continued)

NiSource Inc.
Condcnscd Statements of Consolideted Comprehensive (Loss) Income (unaudited)

(in ntillions, net of tm.es)

Three Months Ended

September 30,

Nine Months Ended

September 30,

2015 20t4 2015 2014

Net (Loss) lncome

Other comprehensive income

Net unrealized gain (loss) on available-for-sale securities (r)

Net unrealized gain on cash flow hedges (2)

Unrecognized pension and OPEB benefit (cost) (l)

(4.9) $ 31.4 $

0.3 (0.6)

0.2 0.6

(0.2) (0.2)

242.7 $

1.8

2.7

375.8

0.2

t.9

(0 1)

Total other comprehe.nsive income (loss) {o.z)0.3 45 2.0

Conprchensive (Loss) Income

Less: Comprehensive income attributable to nonconfrolling interest

(4.6) $ 31.2 $ 247.2 $

15.6

377.8

Comprehensive (Loss) Income attributable to NiSource (4.6) $ 3r.2 $ 231.6 $ 377.8
(l)NetrrnreaIizedgain(loss)onavaiab|e-for-salesecurities,netof$0.2miliontaxexpenscand$0.3miliontaxbencftintherd

million tax expense for the first nine months of20l5 and 2014, respectively.

(2)NeturueaIizedgainsondenvativcsqualifingascashfowhcdges'netof$0.2miIlionand$0.4miliontaxexpenseinthethrdquarterof20l5

$1.2 mllion tax expense for thc first nine months of2015 and 2014, respectively.

(3)UnrecognizedPensionandoPEB(cost)bcneftnetof$0.lmittionandzerotaxbenefitrnthethirdquarterof20|5and2014'respdve[y'md$

benefit for the first ninc months of20l5 and 2014, respectivcly,

The accompanying Notes to Condensed Consolidated Financial Statements (unaudited) are an integnl part ofthese statements.
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ITEM L FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condcnscd Consolidrted Belance Sheets (unaudited)

(in nillions)
September 30,

2015
December 31,

20t4

ASSETS

Properfy, Plant and Equipment

Utility plant

Accumulated depreciation and amortization

18,434.3 $

(6,81r.5)

17,668.4

(6,629.5)

Net utility plant 11,6733 I I,03 8.9

Other property, at cost, less accumulated depreciation 18.517.4

Net Property, Plant and Equipment 11,690,7 tl,057.4

fnvestments end Other Asscb

Unconsolidated affrliates

Other investments

6.7

19s,t

8.3

204.8

Total Investments and Other Assets 202.5 2t3.1

Currenf Asscts

Cash and cash equivalents

Restricted cash

Accoutrts receivable (less reserve of$20.7 and $24.9, respectively)

Gas inventory

Underrecovered gas costs

Materials and supplies, at average cost

Electric production fuel, at average cost

Exchange gas reoeivable

Assets of discontinued operations

Regulalory a$sets

Deferred income taxes

Prepayments and other

31.7

27.9

s00.s

39E.9

7.1

u2
81.1

r9.7

183.7

227.1

75.9

24.9

24.9

920.8

440.3

5 2.V

8l.l
64.8

28.3

341.3

r87.4

2r4.2

106.5

Total Current Assets 1,637.8 2,466.5

Ofher Assets

Regulatory assets

Goodwill

lntangible assets

Assets of discontinued operations

Deferred charges and other

1"507.5

rse0.7

256.4

70.3

1,544.5

r,690.7

264.7

7,546.0

83.4

Total Other Asses 3,524.5 n,129.3

The accompanying Notes to Condensed Consolidatcd Financial Statements (unauditcd) arc an integral part ofthese statemcnts.

17,055.9 $ 24,866.3Total Assets
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ITEM 1. FINANCIAL STATEMENTS (conthued)

NiSource Inc.
Condensed Consolidated Balance Shects (unaudited) (continued)

(in millions, except share qmowls)
September 30,

2015
December 31,

2014

CAPITALIZATION AND LIABILITIES

Copitalizrtlon

Common Stockholders' Equity

Common stock - $0.01 par valug 400,000,000 shares authorized; 3t8,474,781 and 316"037,421 shares
outstandingrespectively $

Additional paid-in capital

Retained (deficit) eamings

Accumulated other comprehensive loss

Treasury stock

32$
5,07t.6

(t,1t2.7)

(re.6)

(7e2J

5-Z

4,787.6

1,494^D

(50.6)

(58.e)

Total Common Stockholders' Equity

Long-term deb! exclurling af,ounts due within ooe year

3,800.3

6,133.5

6,175.3

8,155.9

Total Capitalization 9,933.8 14,33t.2

Currest Lisbilities

Current portion oflong-term debt

Short-term borrowings

Accounts payable

DMdeads payable

Customer deposits and credits

Taxes accrued

Interest aocrued

Ovenecoveredgas and fuel costs

Exchange gas payable

Defened revenue

Regulatory liabilities

Accrued liability for posfretirement and postemploymetrt benefim

Liabilities of discontinued operations

Legal and environmental

Accrued compensation and employee benefits

Other accruals

442.6

r07.2

349.2

493

255.4

137.0

77.5

169.2

66.8

9J
120.2

5'

36.8

125.9

12t.7

266.6

t,576.9

610.1

280.9

169.2

140.7

45.6

101.5

3-4

61. I

5.3

369.0

22.7

166.8

144.5

Total Current Liabilities 2,073.3 3,964.3

Other Liabilitics and Deferrcd Credits

Defened income taxes

Defened invesment tax crediB

Defened credits

Accrued liability for postretirement dd postemployment benefits

Liabilities of discontinued operations

Regulatory liahllilieg

Asset retirement obligations

Other noncurrent tiabilities

25r3.9

t5.4

99.4

66*2

1J87.1

tlt.2
1S6.6

2,380.0

77.1

100.9

733.9

1,616.3

1,379.6

136.2

206.8

Total Other Liabilities and Defened Credits 5,048.t 6,570.8

Commifmcnts and Contingencies (Refer to Notc 16, "Other Commitmcnts ahd Contingcncies")

Totel Capitalization and Liabilifies 17,055.9 24,866.3

The accompanying Notes to CondeDsed Consolidafed Financial Statements (unaudited) are an integal pafi ofthese statements
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Condensed Statements of Consolidated Cash Flows (unaudited)

Nine Months Ended September 30, (rn nillions)

Openting Activitics

Netlncome

Adjushcnts to Reconcile Net Income to Nct Cash from Continuing Operations:

Loss on crly extinguishmcnt of dcbt

Depreciation and amortization

Net charyes in pricc risk nanagement assots and liabilitics

Deferred incomc taxcs and investment tax qredis

Defcncd rpvenue

Stock compensation expense and 40 I (k) profit sharing contribution

Loss on sale ofassets

lncome from unconsolidated affi liates

Income from discontinued op€rations - net ofhxes

Amortization ofdebt related costs

AF{.IDCequiry

Chalges in Assets and Liabilities

Accouns receivable

, Inventories

Accormtspayable

Custom€r deposits and credits

Trxes eccnred

hterest accrued

Ovcr (Under) recovcrcd gas aod fuel ooss

Exchange gas receirable/payable

Other aocruals

Prcpayments and other curent assets

Reeulatory ass€tMiabilities

Postretircment and postemployment benefi ts

Defened crcdits

Deferred charges and other noncurrent asscts

Other noncrment liabilitics

21L7 $

972

391.0

2.O

60.1

t.J

3t6

t2
0.t

(r085)

6.E

(7.7)

4203

19.8

{2t751

(2s.s)

(30.6)

(53.1)

1485

(26.r)

(s7.r)

30.1

tll,t
(6r.0)

(13)

10.t

(l3.q

375,8

363.1

1.9

ll0.l
(0 4)

50.2

1.5

0.6

0ee.l)
/.f,

{7-4)

360.3

(170.5)

QIE.7)

(s 0)

(31.r)

(54.7)

(re.2)

(57.2)

(2e.s)

33.9

(18.1)

(86.7)

10.7

f.)

5.3

Net Openting Activities from Continuing Operations

Net OperadngActivities ftom Dsoontinued Operafio$

906.3

2t7.5

4IE.E

467.7

Nct Cash Flows fron Opcreting Activitics I,193.9 886.5

Invcsting Activitics

Capital expenditures

Prooeeds ftou diqpositiol ofasscb

Restricted c€sh deposits

Cash conribuiots fron C?G

Other investing activities

(e23.4)

43

(3.0)

3,79&2

(3e.e)

(9r4.3)

1.6

(8 l)

(7 4)

Nd InvestingAcdvitie* &om (used for) Continuing Operations

Net Investing Activities used for Dsoontinued Operations

2f835,2

(430.0)

{e282}
(s84 0)

N.f Cash Flows from (us.d for) InviftinE Activiti.s 4406.,, (11122)

Financing Activitics

Cash ofCPCi at ScFadtion

Issuancc of long-term debt

Repaymens of loag:tem de.bt ad capial lcase obligations

Premiums and othcr debt relatcd costs

u*j'

(1,859.1)

(e3.t

748.4

(5 17.1)



Change in short-term borrowrngs, n€t

Issuarce of common stock

Acquisition of trsasury stock

Dividends paid - common stock
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(1"396.6)

17.9

{2o31

(2r4.0'

612.3

22.4

(102)

(239.2)

Net FinancingAotivities (uscd for) from Continuing Operations

Net Financing Activities ftom Discontinued Operations

Nct Cash Flows (uscd for) from Financing Activities

(3,?02.4)

108.5

(3,593,8)

616,6

616.6

Cha::ge in cash aad cash equivalents from continuing operatiors

Change in cash and cash equivalents used for discontinued opcrations

Change in cash included in discontinued operations

Cash and cash equivalenf af beginning of period

40.1

(33.8)

0.5

24.9

t07.2

(1r63)

(0.1)

26.s

Cash and Casb Equivalcnts at End of Pcriod tt.7 t7.3

The accompanying Notes to Condcnsed Consolidatcd Financial Statemcnts (unauditcd) are an imegral part ofthese sfatcments.
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ITEM 1. FINANCTAL STATEMENTS (continued)

NiSource Inc.
Condensed Statement of Consolidatcd Equity (unaudited)

Additional Rctaincd
Accumulated

Othcr
Common Treasury Paid-In Earnlngs Comprehensive

(in mllrcns) Stock Stock Capitel (Dcficit) Incomc/poss) Total

Balancc as of Jenuery 1, 2015 3.2 $ (58.9) S 4,787.6 $ 1,494.0 S (50.6) S 6,175,3

Comprehensive Incomc:

Nct Income atributable to Nisouce

Other comprehensive income, net oftax

Allocation ofAOCI to nonconfolling interest p)

Common stock dividends ($0.83 per share)

Distibrdion of CPG stock to sltareholders (Note 4)

Treasury stock acquired

Issuecl

Employee stock purchase plan

Long'term incentive Plan

40 I (k) and proftt sharing issuance

Dividedd rinve$tment plan

Sale of interest in Columbia oDco to CPPL (rx2)

(20.3)

ut.l

(263.5)

(2,640.3)

4.0

50. I

227.1

4.5 4.5

2.0 2.0

(263.s)

24.s (2,61s.8)

(20.3)

4.0

t1 0

36.7

6.2

z!t, l

6.2

lzt.t

Balrnacasofseptenblr30,20ls $ 3,? g {79.2) $ 5,078.6 ${I,lta? S (19.61 $ 3,800i

givhg effect to the $1,168.4 million equity contribution ftom CPPL's IPO completed on February 11,2015.
(2)This transaction, which occuned prior to the Separation, was distributed through retained eamings as part ofthe Separaton on July I, 2015 ,

The accompanying Notes to Condensed Consolidaled Financial Statements (umudited) are an inte$al part ofthese statements.

t0
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condcnsed Consolidated Financial Statements (unaudited)

l. Basis ofAccounting Presentation

The accompanying Condensed Consolidated Financial Statements (unaudited) for NiSource Inc. ("NiSource" or the "Company") reflect all normal recurring
adjusfinents that are necessary, in the opinion of management, to present fairly the results of operations in accordance with GAAP in the United States of America.
The accompanying financial statements contain the accounts of the Company and its majorityowned or controlled subsidiaries. The results of operations of the
former Columbia Pipeline Group Operations segment have been classified as discontinued operations for all periods presented. See Note 4, "Discontinued
Operations," for further information.

Unless otherwise indicated, the information in the Notes to the Condensed Consolidated Financial Statements (unaudited) rela1es to NiSource's continuing
operations.

The accompanying financial statements should be read in conjunction with the consolidated financial statements and notes thereto included in NiSource's Annual
Report on Form l0-K for the fiscal year ended December 31,2014 . tncome for interim periods may not be indicative of results for the calendar year due to
weather variations and other factors.

The Condensed Consolidated Financial Statements (unaudited) have been prepared pursuant to the rules and regulations of the SEC. Certain information and note

disclosures normally included in annual financial statements prepared in accordance with GAAP have been condensed or omitted pwsuant to those rules and
regulations, although NiSource believes that the disclosures made in this quarterly report on Form l0-Q are adequate to make the information herein not
misleading.

2. RccentAccountingPronouncements

In July 2015, the FASB issued ASU 2015-l l, Iwentory (opic 3j0): Sinplifuing the Measuremenl of lwentory. ASU 2015-11 replaces the current lower of cost
or market test with a lower of cost or net realizable value test. The new standard applies only to inventories for which cost is determined by methods other than
LIFO and the retail inventory method (RIM;. NiSource is required to adopt ASU 2015-ll for periods beginning after December 15,2016, including interim
periods, with early adoption permitted. NiSource is currently evaluating the impact the adoption of ASU 2015-ll will have on tle Condensed Consolidated
Financial Statements (unaudited) or Notes to Condensed Consolidated Financial Statements (unaudited)

InMay 2014, the FASB issued ASU 2014-09, Revenuefrom Contracts with Customers Sopic 606) . ASU 2014-09 outlines a single, comprehensive model for
entities to use in accounting for revenue arising from contracts with customers and supersedes most current revenue recognition guidance. The core principle ofthe
new standard is that an entity should recognize revenue to depict the tansfer ofgoods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. In July 2015, the FASB defened the effective date for ASU 2014-09 to annual reporting
periods beginning after December 15, 2017, including interim periods. Companies are permitted to adopt ASU 2014-09 on the original effective date of the ASU.
NiSource is currently evaluating the impact the adoption of ASU 2014-09 will have on its Condensed Consolidated Financial Statements (unaudited) or Notes to
Condensed Consolidated Financial Statements (unaudited).

In April 2015, the FASB issued ASU 2015-05, hztangibles - Goodwill and Other-lnternal-Use Sortware (Subtopic 350-40): Ctstomer's Accountingfor Fees Paid
in a Cloud Computing Arrangement. ASU 2015-05 clarifies guidance on determining rvhether a cloud computihg arrangement cont2ins a software license that
should be accounted for as intemal-use software. NiSource is required to adopt ASU 2015-05 for periods beginning after December 15, 2015, including interim
periods, and the guidance is permitted to be applied either (l) prospectively to all agreements entered into or materially modified after the effective date or (2)
retrospectively, with early adoption permitted. NiSource is currently evaluating the impact the adoption of ASU 2015-05 will have on the Condensed Consolidated
Financial Statements (unaudited) or Notes to Condensed Consolidated Financial Statements (unaudited).

In April 2015, the FASB issued ASU 2015-03, Interes, - Impuntion of Interest (Subtopic 835-30) : Sinplifying the Presentation of Debt Issuance Costs . ASU
2015-03 changes the way entities present debt issuance costs in financial statements by presenting issuance costs on the balance sheet as a direct deduction from
the related debt liability rather than as a defened charge. Amortization ofthese costs will continue to be reported as interest expeffie. NiSource is required to adopt
ASU 2015-03 for periods beginning after December 15, 2015, including interim periods, and the guidance is to be applied retospectively with early adoption
permined. NiSource is currently evaluating the impact the adoption of ASU 2015-03 will have on fhe Condensed Consolidated Financial Statements (unaudited) or
Notes to Condensed Consolidated Financial Statements (unaudited).

ll
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ITEM l. FINANCIAI STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unauditcd) (continued)

3. Earnings Per Share

Basic EPS is computed by dividing net income attributable to NiSource by the weighted-average number of shares of common stock outstanding for the period.
The weighted-average shares outstanding for diluted EPS includes the incremental effects ofthe various long-term incentive compensation plans. The numerator in
calculating both basic and diluted EPS for each period is reported net income attributable to NiSource. The computation of diluted avera9e common shares for the
three months ended September 30,2014 is not presented since NiSource had a loss from continuing operations on the Condensed Statements of Consolidated
(Loss) lncome (unaudited) during the period and any incremental shares would have an antidilutive effect on EPS. The computation of diluted average common
shares is as follows:

Three Months Ended

September 30,

Nine Months Ended

September 30,

(m thousands) 201s 2015 20t4

Denominator

Basic average common shares outstanding

Dilutive potential common shares:

Stock options

Shares contingently issuable under employoe stock plans

Shares restricted under stock plans (r)

318,090

3;

3r7390 3 14,889

30

649

4383,32t

Diluted Average Common Shares 321,465 320,718 316,006
(r)Changc due to Separation-related adjustrnents, scc Note 15, "Share-Based Compensation."

4. DiscontinuedOperations

On July I, 2015, NiSource completed the Separation of CPG from NiSource thtough a special pro rata stock dividend, distributing one share of CPG common
stock for every one share ofNiSource common stock held by any NiSource stockholder on June 19,2015, the record date. The Separation resulted in two stand-
alone energy ffiastructure companies: NiSource, a fully regulated natural gas and electric utilities company, and CPG, a natural gas pipeline, midstream and
storage company. As a stand-alone company, CPG's operations consist of substantially all of NiSource's Columbia Pipeline Group Operations segment prior to the
Separation. NiSowce retained no ownership interest in CPG. On the date of the Separatioq CPG consisted of approximately $9.2 billion of assets, $5.6 billion of
liabilities and $3.6 billion ofequity.

The results ofoperations and cash flows for the former Columbia Pipeline Group Operations segment have been reported as discontinued operations for all periods
presented. Additionally, the assets and liabilities of the former Columbia Pipeline Group Operations segment were reclassified as assets and liabilities of
discontinued operations for all prior periods.

12
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condcnsed Consolidated Financial Statcmcnb (unaudited) (continucd)

Results from discontinued operations are provided in the following table. These results are primarily Aom NiSource's former Columbia Pipeline Group Operations
segment.

Three Months Ended Nine Months Ended

September 30, 2015 September 30, 2015

Columbia
Pipeline Group Corporate and

Columbia
Pipeline Group Corporate and

(in millions) Operations Other Total Operations Other Total

Net Revenues

Transportationandstoragerevenues $ - $ - S - $ 561.4 $ - $ 561.4

94.3 94.3Other revenues

Total Sales Revenues

Less: Cost ofsales (excluding depreciation and

amortization)

(<< 7

0.2

655.7

0.2

Net Revenues 655.5

Operating Erpenscs

Operation and maintenance

Depreciation and amortization

Gain on sale of assets

Other taxes

5.5 {t) 5.5 374.8 0) 374.8

66.4

(r3.6)

38.0

66.4

(13.6)

38.0

Total Operating Expenses 5.5 5.5 465.6 46s,6

Equity Earnings in Unconsolidated
Afliliates 29.1 29.1

Opcrating (Loss) lnrome from discontinued
operations (5.5) 219.9 219_O(5.5)

Other Income (Deductions)

lnterest expense, net

Other, net

(37. l)
7.8

(37. l)
(0.6) 7.2

Total Other Deductions (2e.3) (0.6) (ze.e)

(Loss) Incone from Discontinued
Operations before Income Tares

Incone Tares

(5.5)

14.2 t2'

(s.s) 189.7

14.2 80.9

(0.6) 189.1

(0.3) 80.6

(Loss) Income from Discontinued
Operations-netoftaxes $ (19.7) $ - $ (19.7) $ 108.8 $ (0.3) $ 108.5

Includes approximately $5.5 million and $54.4 million for the three a.nd nine montbs ended September 30, 2015, oftansaclion costs related to the Separation
(2)Primarily attributable to the wdte-offofconsolidatcd state income tax benefis resulting ftom the Sepamtion

l3
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ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condensed Consolidated Financial Statements (unaudited) (continued)

(in nillions)

Columbia
Pipeline Group

Operations

Three Months Ended

September 30, 2014

Corporate and

Other

Columbia
Pipeline Group

Total Operations

Nine Months Ended

September 30, 2014

Corporate and

Other Total

Net Revenues

Transportation an d storage revenues

Other revenues

s 243.1

74.5

243.r $

74.5

g 746.1

260.6

746.1

260.6

Total Sales Revenues

Less: Cost ofsales (excluding depreciation and

amortization)

317.6 317.6 1,006.7 r,006.7

0.20.2

Net Revenues 317.6 317.6 1,006.5 1,006.5

Operating Erpenses

Operation and maintenance

Depreciation and amortization

Gain on sale of assets

Other taxes

202.1 rr)

29.2

(3.0)

14.6

202.1

29.2

(3.0)

14.6

S73.3 (')

87.7

(20.8)

50.3

573.3

87.7

(20.8)

s0.3

Total Operating Experses 242.9 242.9 690.5 690.5

Equity Earnings in Unconsolidated Afriliates 12.0t2.0 32.9 32.9

Opcrating Inrome fron discontinucd
operations 86.7 E6.7 348.9 348.9

Other Income @eductions)

Interest expgnse, net

Other, net

(r4.9)

3.5 (0.2)

(r4.e)

J.J

(40.4)

7.8 (1.0)

(40.4)

6.8

Total OtherDeductions (r 1.4) (0.2) (11.6) (32.6) (1.0) (33.6)

Income (Loss) from Discontinued
Operations before Income Tares

Income Taxes

75.3

26.6

(0.2)

(0.1)

7 5.1

26.5

316.3

I16.6

(1.0)

(0 4)

3 15.3

n6.2

Income (Loss) from Discontinued
Operations - net oftares 48.7 (0.1) $ 48.6 S t99.7 (0.6) $ 1 99.1

(r)Includes approximately $9.3 million and $12.8 million for the three and ninc montlx ended September 30. 2014, oftransaction costs relatcd to the Separaton.

CPG's financing requirements prior to the private placement of senior notes on May 22,2015 were satisfied through borrowings from NiSource Finance. lnterest
expense tom discontinued operatioDs primarily represents net interest charged to CPG fiom NiSource Finance, less AFllDC. Subsequent to May 22,2015, interest
expense from discontinued operations also includes interest incurred on CPG's private placement of$2,750.0 million ofsenior notes.

Continuing Involvement
Natural gas transportation and storage services provided to NiSource by CPG were $31.6 million and $105.4 million for the three and nine months ended
September 30, 2015 and $31.9 million and $106.3 million for the three aod nine months ended September 30,2014. Prior to July l, 2015, these costs were
eliminated in consolidation. Beginning July l, 2015, these costs and associated cash flows represent third-party tansactions with CPG and are not eliminated in
consolidation, as such services have continued subsequent to the Separation and are expected to continue for the foreseeable future.

As a result of the Separation, NiSource and CPG entered into a Transition Services Agreement (TSA). NiSource expects the TSA to terminate within lE months
fiom the date of the Separation. The TSA sets forth the terms and conditions for NiSowce and CPG to provide certain transition services to one another. NiSource
will provide CPG certain informafion technology, financial and accounting, human resource and other specified services. For the period July l, 2015 to September
30,2015, the amounts NiSource billed CPG for these services were not significant.

l4
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ITEM L FINANCIAL STATEMENTS (continued)

NiSource [nc.
Notes to Condensed Consolidated Financial Strtcmcnts (unaudited) (continued)

There were no assets and liabilities ofdiscontinued operations on the Condensed Consolidated Balance Sheet (unaudited) at September 30, 2015.

The assets and Iiabilities ofdiscontinued op€rations on the Condensed Consolidated Balance Sheet (unaudited) at December 31,2074 were:

(in millions)

December 31, 2014

Columbia Pipeline Group
Operations

Currcnt Assets

Cash and cash equivalents

Accounts receivable, net

Gas inventory

Materials and supplies, at average cost

Exchange gas receivable

Regulatory assets

Deferred income taxes

Prepayments and other

0.5

r49.3

4.8

24.9

34.8

6.1

57.9

63.0

Total current asse8 341.3

Noncurrcnt Assets

Net properly, plant and equipment

Goodwill

Unconsolidated affiliates

Other investments

Regulatory assels

Defened charges and other

4,959.7

1,975.s

444.3

5.6

151.9

9.0

Total noncurrent assets 7,s46.0

15



Exhibit No.402
Page20 ol74

\Mtness: P.R. Moul

Tsble of Contcnts

ITEM l. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condcnsed Consolidated Financial Statcments (unaudited) (continucd)

(in millions)

December 31.2014

Columbia Pipeline Group
Operations

Current Liabilities

Accounts payable

Customer deposits and credits

Taxes acqueil

Exchange gas payable

Deferred revenue

Regulatory liabilities

Accrued liability for postrethernent and postemployment benefitr

Legal and environmental

Accrued capital expenditures

Other accruals

60.5

lJ.4

106.9

34.7

22.2

1.3

0.6

1.5

61.1

66.8

Total cunent liabilities 369.0

Noncurrent Liabilitics

Defened income taxes

Deferred investment tal( credits

Deferred credits

Accrued liability for posretirement and postemployment benefits (l)

Regulatory liabilities

Asset retirement obligations

Other noncurrent liabilities

1,272.2

0.2

0.2

(58.0)

294.2

23.2

84.3

Total noncurrent li abfi ties 1,6t6.3
(r ) Represents Columbia Pipeline Group sep.ent's overfinded position in NiSource's net underfunded other postretirement plan.

5. Asset Retirement Obligations

Certain costs ofremoval that have beeq and continue to be, included in depreciation rates and collected in the service rates ofthe rate-regulated subsidiaries are
classified as "Regulatory liabilities" on the Condensed Consolidated Balance Sheets (unaudited).

Changes in NiSource's liability for asset retirement obligations for the nine months ended September 30, 2015 and 2014 are presented in the table below:

(in nillions) 201420I5

Balauce as ofJanuary I,
Accretion recorded as a regulatory assetliability

Additions

Settlements

Change in estimated cash flows "'

136.2 $

5.9

6.4

(4.3)

37.0

148.t

6.3

0.3

(1.3)

{7.4)

Balance as of September 30, r8r.2 $ 146.0
(l)Thecurrentyearchangeinestima1edcashflowsisprimarilyattributabIetoestimatedcostsassociatedwiththeEPA.sfnalrleforregafon

certain solid wase management uni6. See Note 16, "Other Commitments and Contingencies," for additional information on CCRs.
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ITEM 1. FINANCIAL STATEMENTS (continued)

NiSource Inc.
Notes to Condcnsed Consolidatcd Financial Statcments (unauditcd) (continued)

6. Regulatory Matters

Gas Distribution Ooerations Regulatorv Maft ers

Signilicant Rate Developments . On November 25, 2014, Columbia of Ohio filed a Notice of Intent to file an application to adjust rates associated with its IRP and
DSM Riders. Columbia of Ohio filed its Application on February 27,2015, and requested authority to increase revenues by $24.7 million . On March 26,2015,
PUCO Stafffiled Comments recommending that the PUCO approve Columbia of Ohio's application in full. On Aprn22,2015, the PUCO issued an Order that
approved Columbia of Ohio's application. New rates went into effect on May l, 2015.

On March 19,2015, Columbia of Pennsylvania filed a base rate case with the Pennsylvania PUC, seeking a revenue increase of $46.2 million annually. The case is
driven by Columbia of Pennsylvania's capital investment program which exceeds $197.0 million in 2015 and $211.0 million in 2016 as well as cosf,s to train and
comply with pipeline safety-related operation and maintenance expenditures. Columbia of Pennsylvania's request for rate relief includes the recovery of costs that
are projected to be incurred after the implementation of new rates, as authorized by the Pennsylvania General Assembly with the passage of Act ll of 2012. On
August 27, 2015, the parties to the case filed ajoint petition for approval ofa settlement that features an annual revenue increase of$28.0 million . New rates are

expected to go into effect during the fourth quarter of2015.

On April 16, 2015, Columbia of Massachusetts filed a base rate case with the Massachusetts DPU. The case, which sought increased annual revenues of
approximately $49.0 million, was designed to support Columbia of Massachusetts'continued focus on providing safe and reliable service in compliance with
increasing state and federal regulations and oversight, and recovery of associated increased operations and maintenance costs. Columbia of Massachuseffs anived
at a settlement agreement with the Massachsuetts Attorney General in the case which was filed for approval with the Massachuseffs DPU on August 19, 2015 and
approved on October 7, 2015. The settlement agreement provides for increased annual revenues of $32.8 million beginning November l, 2015, with an additional
$3.6 million annual increase inrevenues stafting November l, 2016. The settlement also provides that Columbia of Massachusetts cannot increase base distribution
rates to become effective prior to November 1,2018.

On April 30,2014, Columbia of Virginia filed a base rate case with the VSCC seeking an annual revenue increase of $31.8 million. New rates went into effect in
October 2014, subject to refund. On December 10, 2014, Columbia of Virginia presented at hearing a Stipulation and Proposed Recommendation ("Stipulation")
executed by certain parties to the rate proceeding tlat included a base revenue increase of$25.2 million including recovery ofcosts related to the implementation
of pipeline safety programs. On March 30, 2015, the VSCC issued an Order Remanding for Further Action approving the revenue increase of $25.2 million
contained in the Stipulation, but remanding for further proceedings the single issue of the manner in which fixed costs were to be assigned to the fixed customer
charges of each rate class. Following a hearing, the VSCC on August 21, 2015 issued a Final Order resolving the fixed customer charge and allowing Columbia of
Virginia to implement new rates.

Cost Recovery and Trackers. A significant portion ofthe NiSource distribution companies' revenue is related to the recovery ofgas costs, the review and recovery
ofwhich occur via standard regulatory proceedings. All states require periodic review ofactual gas procurement activity to determine prudence and to permit the
recovery of prudently incurred costs related to the supply of gas for customers. NiSource distribution companies have historically been found prudent in the
procurement ofgas supplies to serve qrstomers.

Certain operafing costs ofthe NiSource distribution companies are significant, recurring in nature, and generally outside the control ofthe distribution companies.
Some states allow the recovery ofsuch costs via cost ftacking mechanisms. Such fracking mechanisms allow for abbreviated regulatory proceedings in order for
the distribution companies to implement charges and recover appropriate costs. Tracking mechanisms allow for more timely recovery of such costs as compared
with more taditional cost recovery mechanisms. Examples of such tacking mechanisms include GCR adjustment mechanisms, tax riders, and bad debt recovery
mechanisms.

Comparability of Gas Distribution Operations line item operating results is impacted by regulatory tackers that allow for the recovery in rates of certain costs such
as bad debt expense. Increases in the expenses that are the subject oftackers, result in a corresponding increase in net revenues and therefore have essentially no
impact on total operating income results.

Certain of the NiSource distribution companies have completed rate proceedings involving infrasfucture replacement or are embarking upon regulatory initiatives
to replace significant portions oftheir operating systems that are nearing the end oftheir
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usefi,rl lives. Each LDC's approach to cost recovery may be unique, given the different laws, regulations and precedent that exist in eachjurisdiction.

NIPSCO has approval tom the IURC to recover certain costs for gas nansmissioq distibution and storage system improvements. On February 27,2015, MPSCO
filed gas TDSIC-2 which included $43.3 million of net capital expenditures for the period ended December 31,2014. Given the Indiana Court of Appeals decision
in NIPSCO's electric TDSIC filing (for firther infonnatioq see "Electric Operations Regulatory Matters" below), NIPSCO elected to dismiss its TDSIC-2 filing in
favor of supplying further detailed plan updates in the next proceeding, TDSIC-3. On August 31, 2015, MPSCO filed TDSIC-3 which included $75.2 million of
net capital expenditures for the period ended June 30,2015. An order is expected in the first quarter of20l 6.

Electric Operations Regulatory Matters

Signilicant Rate Developments . On July 19,2013, MPSCO frled its electric TDSIC with the IURC. The frling included the seven-year plan of eligible
invesfinents for a total of approximately $l.l billion with the majority of the spend occurring in years 2016 through 2020. On Februwy 17,2014, the IURC issued
an order approving NIPSCO's seven-year plan of eligible invesnnents. The order also granted MPSCO ratemaking relief associated with the eligible investrnents
tbrough a rate adjustnent mechanism. The MPSCO Industrial Group and the OUCC filed Notices of Appeal with the Indiana Court of Appeals in response to the
IURC's ruling. On November 25,2014, NIPSCO's requested TDSIC factors were approved on an interim basis and subject to refund, pending the outcome of the
appeals of the IURC's February 17,2014 Orders. On April 8, 2015, the Court of Appeals issued an order concluding that the IURC ened in approving NIPSCO's
seven-year plan given its lack of detail regarding the projects for years two through seven. The court then remanded the decision to the IURC. On May 26, 2015,
NIPSCO frled a settlement on remand whicll among other things, requires NIPSCO to file an electric base rate case proceeding by December 31,2015 and a nerv
seven-year electric TDSIC plan following the filing of its next general rate case proceeding. The settlement agreement was rejected by the IURC on September 23,
2015. The settling parties filed a Petition for Rel.rearing on September 29, 2015 and were granted a rehearing which was held on October 28,2015.

On October 1,2015, NIPSCO filed an electric base rate case with the IURC, seeking a revenue increase of approximately $148.0 million . As part of this filing,
NIPSCO is proposing to update base rates for previously incurred infrastructure improvements, revised depreciation rates, and the inclusion ofpreviously approved
environmental and federally mandated compliance costs. A prehearing conference was held on October 29,2015 and a final order is anticipated in the second half
of 2016.

Cost Recovery and Tracken. A significant portion of NIPSCO's revenue is related to the recovery of fuel coss to generate power and the fuel costs related to
purchased power. These costs are recovered through a FAC, a standar4 quarterly, "summary" regulatory proceeding in Indiana.

Certain operating costs ofthe Electric Operations are significang recurring in nature, and generally outside the control ofNIPSCO. The IURC allows for recovery
of such costs via cost tracking 6sshanisms. Such tracking mechanisms allow for abbreviated regulatory proceedings in order for NIPSCO to implement charges
and recover appropriate costs. Tracking mechanisms allow for more timely recovery of such costs as compared with more taditional cost recovery mechanisms.
Examples of such mechanisms include electric energy efficiency prograrns, MISO non-fuel costs and revenues, resource capacity charges, and environmental
related costs.

NIPSCO has approval from the IURC to recover certain environmental related costs through an ECT. Under the ECT, NIPSCO is permitted to recover (1) AFLIDC
and a retum on the capital investment expended by NIPSCO to implement environmental compliance plan projects through an ECRM and (2) related operation and
maintenance and depreciation expenses once the environmental facilities become operational though an EERM.

On October 21, 2015, the IURC issued an order on ECR-26 approving NIPSCO's request to begin earning a retum on $776.5 million of net capital expenditures for
the period ended June 30,2015. The order also approved a revised capital cost estimate of$255.3 million for its Phase III multi-pollutant compliance plan projects
related to the Mchigan City Unit 12 FGD, a decrease from the previous IURC approved cost estimate of $264.8 million .
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7. Fair Value

A. Fair Value Measurements

Recuning Fair Value Measurements. The following tables present frnancial assets and liabilities measwed and recorded at fair value on NiSource's Condensed

Consolidated Balance Sheets (unaudited) on a recurring basis and their level within the fair value hierarchy as ofSeptember 30, 2015 and December 31,2014:

Recurring Fair Value Measuements
September 30, 2015 (in nillions)

Quoted Prices in
Active Markets

for ldentical
Assets

(Level l)

Sipificant
Other

Observable

Inputs
(Level 2)

Significant
Unobservable

lnputs
(Level 3)

Balance as ofSeptember
30,2015

Asscts

Price risk management assets:

Commodity financial price risk prograrns

Available-for-sale securities

0.1 $

34.0

$

101.4

0.1

135.4

Total 34.1 $ 10r.4 $ 13s.5

Liabilities

Price risk management liabilities:

Commodity financial price risk programs t6.3 $ 0.6 $ 16.9

Totel 163 $ 0.6 $ r6.9

Recurring Fair Value Measurements

December 31,2014 (in millions)

Quoted Prices in
Active Markets

for Identical
Assets

(Level l)

Significant
Other

Observable

lnputs
(Level 2)

Significant
Unobservable

lnputs
(Level 3)

Balance as of
December 31,2014

Assets

Price risk management assets:

Commodify financial price risk programs

Available-for-sale securities

0.1 s

28.4

$

t 03.5

0.1

131.9

Total 28.s $ 103.5 $ 132.0

Liabilities

Frice risk management liabilities:

Commodity financial price risk programs t4.2 $ 0.1 $ 14.3

Total L4.2 $ 0.1 $ 143

Price risk management assets and liabilities primarily include NYMEX futures and NYMEX options which are commodity exchange-traded and non-exchange-
based derivative confacts. Exchange-traded derivative contracts are based on unadjusted quoted prices in active markets and are classified within Level 1. These
financial assets and liabilities are secured with cash on deposit with the exchange; therefore nonperformance risk has not been incorporated into these valuations.
Certain non-exchange-traded derivatives are valued using broker or over-the-counter, onJine exchanges. ln such cases, these non+xchange-traded derivatives are

classified within Level 2. Non-exchange-based derivative insfuments include swaps, forwards, and options. In certain instances, these instruments may utilize
models to measure fair value. NiSource uses a similar model to value similar instrurnents. Valuation models utilize various inputs that include quoted prices for
similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that are not active, other observable inputs for the
asset or liability, and market-conoborated inputs, (i.e., inputs derived principally from or corroborated by observable market data by conelation or other means).
Where observable inputs are available for substantially the flrll term of the asset or liability, the instrument is categorized in Level 2. Certa;n derivatives trade in
less active markets with a lower availability of pricing information and models may be utilized in the valuation. When such inputs have a sigrificant impact on the
measurement of fair value, the instrument is categorized in Level 3. Credit risk is considered in the fair value calculation of derivative insruments that are not
exchange-traded. Credit exposwes are adjusted to reflect collateral agreements which reduce exposures. As ofSeptember 30, 2015
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and December 31, 2014 , there were no material transfers between far value hierarchies. Additionally, there were no changes m the method or significant
assumptions used to estimate the fair value of NiSource's financial instruments.

Commodity price risk resulting from derivative activities at NiSource's rate-regulated subsidiaries is limited, since regulations allow recovery of prudently
incurred purchased power, fuel and gas costs through the ratemaking process, including gains or losses on these derivative iDstruments. Ifstates should explore
additional regulatory refonrg these subsidiaries may begin providing services without the benefit ofthe taditional ratemaking process and may be more exposed to
commodity price risk. Some of NiSource's rate-regulated utility subsidiaries offer commodity price risk products to its customers for which derivatives are used to
hedge forecasted customer usage under such products. These subsidiaries do not have regulatory recovery orders for these products and are subject to gains and

losses recognized in eamings due to hedge inefectiveness.

Available-for-sale securities are investrnents pledged as collateral for trust accounts related to NiSource's wholly-owned insurance company. Available-for-sale
securities are included within "Other investrnents" in the Condensed Consolidated Balance Sheets (unaudited). Securities classified within Level I include U.S.
Treasury debt securities which are highly liquid and are actively traded in over-the-counter markets. NiSource values corporate and mortgage-backed debt
securities using a matrix pricing model that incorporates market-based infonnation. These securities trade less frequently and are classified within Level 2. Total
unrealized gains and losses from available-for-sale securities are included in other comprehensive income (loss). The amortized cost, gross unrealized gains and

losses and fair value ofavailable-for-sale debt securities at September 30,2015 and December 3 l, 20 14 were:

September 30, 2015 (in nillions)
Amortized

Cost
Gross Unrealized Gross Unrealized

Gains Losses

Fair
Value

Available-for-sale debt sccurities

U.S. Treasury securities

Corporate/Other bonds

$ 33.8 $ 0.3 $

101.0

$ 34.1

(0.4) 101.30.7

Total Available-for-sale dcbt sccuritics 134.8 $ 1.0 $ (0.4) $ 135.4

December 31,2014 (in nillions)
Amortized

Cost
Gross Unrealized

Gains
Gross Unrealized

Losses

Fair
Valuc

Availablc.for-sale debf securities

U.S. Treasury securities

Corporate/Qther bonds

30.8 $

100.6

0.3 $

1,0

(0.2) $

(0.6)

30.9

101.0

Total Available-for-sale debt securifies 131.4 $ 1.3 $ (0.E) $ 131.9

For the three months ended September 30, 2015 and20l4, the net realized gain on the sale of available-for-sale U.S. Treasury debt securities was $0.1 million and

zero, respectively. For the three months ended September 30, 2015 and20l4, the net realized gain on the sale ofavailable-for-sale Corporate/Other bond debt
securities was $0.2 million and $0.1 million , respectively.

For the nine months ended September 30, 2015 and 2014,the net realized gain on sale of available-for-sale U.S. Treasury debt securities was $0.2 million and $0.1
million, respectively. For the nine months ended September 30, 2015 and2014, the net realized gain on the sale ofavailable-for-sale Corporate/Other bond debt
securities was $0.3 million for each period.

The cost of maturities sold is based upon specific identification. At September 30, 2015 , approximately $2.2 million of U.S. Treasury debt securities have
maturities of less than a year while the remaining securifies have maturities of greater than one year. At September 30, 2015 , approximately $8.7 million of
Corporate/Other bonds have maturities of less than a year while the remaining securities have maturities of greater than one year.

There are no material items in the fair value reconciliation oflevel 3 assets and liabilities measured at fair value on a recurrins basis for the tbree and nine months
ended September 30,2015 and20l4 .

Non-recurring Fair Value MeasuremenE, There were no sipificant non-recurring fair value
September 30, 2015 .

20
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B. Other Fair Value Disclosurcs for Financial Instruments. The carrying amount of cash and cash equivalents, restricted casb, notes receivable, customer
deposits and short-term bonowings is a reasonable estimate of fair value due to their liquid or short-term nature. NiSource's long-tenn borrowings are recorded at
historical amormts.

The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to estimate fair value.

Lottg-term Debt T\e fair values of these securities are estimated based on the quoted market prices for the same or similar securities. Certain premium costs
associated with the early settlement oflong-term debt are not taken into consideration in determining fair value. These fair value measurements are classified as

Level2 within the fair value hierarchy. For the nine months ended September 30, 2015 nd20l4, there were no changes in the method or significant assumptions
used to estimate ttre fair value of the financial instruments.

The carrying amount and estimated fair values of furancial instruments were as follows:

(in nillions)

Carrying
Amount as of

Septembcr 30,2015

Estimated Fair
Valuc as of

September 30,2015

Carrying
Amount as of
Dec.31,2014

Estimated Fair
Value as of

Dec. 3 l, 2014

Long-term debt (including cunenl portion) 6,576.1 $ 71,86.7 $ 8,422.5 $ 9,505.7

t. Transfers ofFinancial Assets

Transfers of accounts receivable are accounted for as secured borrowings resulting in the recognition of short-term borrowings on the Condensed Consolidated
Balance Sheets (unaudited). The maximum amount of debt that can be recognized related to NiSource's accounts receivable programs is $515 million .

All accounts receivables sold to the purchasers are valued at face value, which approximates fair value due to their short-term nature. The amount ofthe undivided
percentage ownership interest in the accounts receivables sold is detemrined in part by required loss reserves under the agreements. Below is information about the
accounts receivable securitization agreements entered into by NiSource's subsidiaries.

Columbia of Ohio is under an agreement to sell, without recourse, substantially all of its ftade receivables, as they originate, to CGORC, a wholly-owned
subsidiary of Colurnbia of Ohio. CGORC, in turrl is party to an agreement with BTMU and BNS, under the ternrs of which it sells an undivided percentage

ownership interest in its accounts receivable to commercial paper conduits sponsored by BTMU and BNS. T his agleement was last renewed on October 16,20L5;
the current agreement expires on October 15,2016 and can be further renewed if mutually agreed to by all parties. The maximum sezuional program limit under the

terms of the current agreement is $240 million . As of September 30, 2015 , $60.0 million of accounts receivable had been transferred by CGORC. CGORC is a

separate corporate entity from NiSource and Columbia of Ohio, with its orvn separate obligations, and upon a liquidation of CGORC, CGORC's obligations must

be satisfied out of CGORC'S assets prior to any value becoming available to CGORC's stockholder.

NIPSCO is under an agreement to sell, without recourse, substantially all of its fiade receivables, as they originate, to NARC, a wholly-owned subsidiary of
MPSCO. NARC, in tum, is party to an agreement with PNC and Mizuho under the terms of which it sells an undivided percentage ownership interest in its
accounts receivable to PNC and a commercial paper conduit sponsored by Mizuho. This agreement was last renewed on August 26,2015; the current agreement
expires on August 24, 2016 and can be further renewed if mutually agreed to by all parties. The maximum seasonal program limit under the terms of the current
agreement is $200 million . As of September 30, 2015 , $37.2 million of accounts receivable had been transferred by NARC. NARC is a separate corporate entity
from NiSource and NIPSCO, with its own separate obligations, and upon a liquidation of NARC, NARC's obligations must be satisfied out of NARC's assets prior
to any value becoming available to NARC's stockholder.

Columbia ofPennsylvania is under an agreement to sell, without recourse, substantially all ofits hade receivables, as they originate, to CPRC, a wholly-owned
subsidiary of Columbia of Pennsylvania. CPRC, in turrU is party to an agreement with BTMU under the terms of which it sells an undivided percentage ownership
interest in its accounts receivable to a commercial paper conduit sponsored by BTMU. The agreement with BTMU was last renewed on March 10, 2015, having a
current scheduled termination date of March 9,2016 and can be further renewed if mutually agreed to by both parties. The maximum seasonal program limit

2l
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under the terms of the agreement is $75 million. As of September 30,2015 , $10.0 million of accounts receivable had been hansferred by CPRC. CPRC is a
separate corporale entity from NiSource and Columbia of Pennsylvani4 with its own separate obligations, and upon a liquidation of CPRC, CPRC's obligations
must be satisfied out of CPRC's assets prior to any value becoming available to CPRC's stockholder.

The following table reflects the gross and net receivables fransferred as rvell as short-term borrowings related to the securitization transactions as ofSeptember 30,

2015 and December 31, 2014 for Columbia of Ohio, NIPSCO and Columbia of Pennsylvania:

(in millions) September 30, 2015 December 31.2014

Gross Receivables

Less: Receivables not transferred

347.9 $

240.7

611.7

327.4

Net receivables nansferred t01.2 $ 284.3

Short-term debt due to asset securitization 107.2 $ 284.3

Columbia of Ohio, NIPSCO and Columbia of Pennsylvania remain responsible for collecting on the receivables securitized and the receivables cannot be sold to
another party.

9. Goodwill

The following presents NiSource's goodwill balance allocated by segment as of September 30, 2015:

(in millions)
Gas Distribution

Operations Elecfic Operations Corporate and Other Total

Goodwill 1,690.7 $ 1,690.7

Goodwill previously allocated to the Columbia Pipeline Group Operations segment was disposed of in coqjunction with the Separation. For prior periods, such
balances are presented within "Assets ofdiscontinued operations" on the Condensed Consolidated Balance Sheets (unaudited). There were no other changes to the
goodwill balance dwing 2015.

10. Income Tares

The eflective tax rates for the three months ended September 30, 2015 and,2014 were 28.2%6 and 3.9%o, respectively. The effective tax rates for the nine months
ended September 30, 2015 and 2014 were 35.8% and38.7%, respectively. These effective tax rates differ from the Federal taxrute of 35%;o primarily due to the

effects oftax credits, state income taxes, utility ratemaking, and other permanent book-to-tax differences.

NiSource's interim effective [ax rates reflect the estimated annual effective tax rates for 2015 and 2014, adjusted for tax expense associated with certain discrete
items. The increase in the three month effective taxrate of 24.3yo ln2015 versus 2014 is primarily due to the cumulative effect of an estimated annual effective tax
rate adjustment resulting from estimated state apportionment changes and other permanent items. The tax rate adjustrnent in 2015 resulted in a $1.9 million
reduction of income tax expense while the2014 tax rate adjusfinent resulted in an increase of $4.5 million of income tax expense.

The decrease in the year-to-date effective taxrate of 2.9Yo is primarily due to the impact of the Indiana tax rate change recorded ln2014.

There were no material changes recorded in the third quarter of2015 to NiSource's uncertain tax positions as ofDecember 3 l, 2014 .
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11. Pension and Other Postretirement Benefits

NiSource provides defined contribution plans and noncontributory defined benefit retirement plans that cover its employees. Benefits under the defined benefit
retirement plans reflect the employees' compensation, years of service and age at retirement. Additionally, NiSource provides health care and life insurance
benefis for certain retired employees. The majority of employees may become eligible for these benefits if they reach retirement age while working for NiSource,
The expected cost of such benefits is accrued during the employees' years of service. Current rates of rate-regulated companies include postretirement benefit
costs, including amortization ofthe regulatory assets that arose prior to inclusion ofthese costs in rates. For most plans, cash contributions are remitted to grantor
trusts.

For the nine months ended September 30, 2015 , NiSource contributed $2.0 million to its pension plans and $18.3 million to its other postretirement benefit plans.

The following tables provide the components ofthe plans' net periodic benefits cost for the thrce and nine months ended September 30, 201 5 and20l4 :

Pension Benefits
Other Postretirement

Bcnefits

Three Months Ended September 30, (in nillions) 2015 2014 201s 2014

Components of Net Pcriodic Bcncfit Cost

Service cost

Interest oost

Expected retum on assets

Amorfization ofprior service cost (credit)

Recognized actuarial loss

$7.9$
z2.a

(37.3)

0.1

13.8

7.5 $

23.8

(3e.3)

0.3

r0.2

t.4 $

6.2

(s.6)

(1.1)

0.7

1.7

5.9

(5.1)

(r,4)

0.2

Totel Net Periodic Benefit Cost 7.3 $ 2.5 $ 1.31.6

Pension Benefits
Other Postretirement

Benefits

Nine Months Ended September 30, (in millions) 2015 20t4 2015 2014

Components of NetPeriodic Benelit Cost

Service cost

Interest cost

Expected refum on assets

Amortization ofprior service cost (qedit)

Recognized actuarial loss

243 $

67.0

(rr7.7)

03
41.6

22.5 $

71.4

(tt7.9)

0.9

30.6

4.s $

17.8

(1s.6)

(3.e)

2.8

5.7

19,5

(15.1)

Q.e)
0.2

Total Net Periodic Benefit Cost 15.5 $ 7.5 $ 7.45.6
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As of July 1,2015, certain NiSource pension and other postretirement benefit plans were remeasured to account for the Separation of CPG. The remeasurement
resulted in an increase to the pension benefit obligation, net of plan assets, of 522.2 million , and net increases to regulatory assets and accumulated other
comprehensive loss of $21.1 million and $l.l million, respectively. Net periodic pension benefit cost for the remainder of 2015 increased by $6.4 million as a
result of the remeasurement.

The other posfretirement benefits obligation, net of plan assets, decreased by $43.6 million as a result of the remeasurement. Additionally, the remeasurement
resulted in a decrease to regulatory assets of $34.8 million , an increase to regulatory liabilities of $8. I million and a decrease to accumulated other comprehensive
loss of $0.7 million . Net periodic other postretirement benefit cost for the remainder of 2015 decreased by $0.8 million as a result of the remeasurement.

The following table provides the key assumptions that were used to calculate the pension and other postretirement benefits obligation and the net periodic benefit
cost at the measurement dates ofJulv l, 2015 andDecember 31.2014.

Pension Bencfits Other Postretirement Benefi ts

July 1,2015 December 31,2014 July 1,2015 December3l,2014

Actuarial Assumptions

Discount Rate

Expected return on assets

Eealth Care Trend Ratcs

Trend for 2015

Ultimate Trend

Year Ultimate Trend Reached

4.19o/o

ESOVu

3.8t% 4.3l%o

8.30% 8.l5Yo

8.76Vo

3.94%

8.14o/o

6.90%

4.50Vo 4.50%

2022 2021

L2, Variable Interests and Variable Interest Entities

ln general, a VIE is an entity (l) that has an insufficient amount of at-risk equity to permit the entity to frnance its activities without additional financial
subordinated support provided by any parties, (2) whose at-risk equity owners, as a group, do not have power, tbrough voting rights or similar rights, to direct
activities of the entity that most sigtificantly impact the entity's economic perfonnance or (3) whose at-risk owners do not absorb the entity's losses or receive the
entity's residual rehrm. A WE is required to be consolidated by a company if that company is determined to be the primary beneficiary of the VIE.

NiSource consolidates those VIEs for which it is the primary beneficiary. NiSource considers quantitative and qualitative elements in determining the primary
beneficiary. Qualitative measures include the ability to confrol an entity and the obligation to absorb losses or the right to receive benefits from such entity.

NiSource's analysis includes an assessment ofguarantees, operating leases, purchase agreements, and other contracts, as well as its investments andjointventures.
For items that have been identified as variable interests, or where there is involvement with an identified VIE, an in-depth review of the relationship between the
relevant entities and NiSource is made to evaluate qualitative and quantitative factors to determine the primary beneficiary, if any, and whether additional
disclosures would be required under the crurent standard

NIPSCO has a service agreement with Pure Air, a general parmership between Air Products and Chemrcals, Inc. and First Air Partners LP, under which Pure Air
provides scrubber services to reduce sulfur dioxide emissions for Units 7 and 8 at the Bailly Generating Station. NiSource has made an exhaustive effort to obtain
information needed from Pure Air to determine the status of Pure Air as a VIE. However, NIPSCO has not been able to obtain this information and, as a result, it is
unclear whether Pure Air is a VIE and if NIPSCO is the primary beneficiary. NIPSCO will continue to request the information required to determine whether Pure
Air is a VIE. NIPSCO has no exposue to loss related to the service agreement with Pure Air. Payments under this agreement were $16.5 million and $17.0 million
for the nine months ended September 30,2015 and 2014 , respectively.
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13. Long-Tcrm Debt

Prior to the Separatiog CPG closed its placement of $2,750.0 million in age;regate principal amount of its senior notes. Using the proceeds from this offering, CPG

made cash payments to Nisource representing the settlement of inter-company borrowings and the payment of a one-time special dividend.

In May 2015, using proceeds from the cash payments from CPG, NiSource Finance settled is trvo bank term loans in the amount of $1,075.0 million and executed

a tender offer for $750.0 million consisting of a combination of its 5.25% notes due 2017 ,6.400/o notes due 2018 and 4.45Vonotes due 2021 . In conjunction with
the debt retired NiSource Finance recorded a $97.2 million loss on early extinguishment of long-term debt, primarily attributable to early redemption premiums.

14. Short-TernBorrowings

During the third quarter of 2015, NiSource Finance maintained a $1.5 billion revolving credit facility with a syndicate of banks led by Barclays Capital with a

termination date of July 1,2020 . The purpose of the facility is to fund ongoing working capital requirements including the provision of liquidity support for
NiSource Finance's $l.5 billion commercial paper program, provide for issuance of letters of credit and also for general corporate puposes. At September 30, 2015

, NiSource had no outstanding borrowings under this facility.

Nisource Finance's commercial paper program has a program limit of up to $1.5 billion with a dealer group comprised of Barclays, Citigroup, Credit Suisse and

Wells Fargo. At September 30, 2015 , NiSource had no commercial paper outstanding.

As of September 30, 2015 , NiSource had $14.7 million of stand-by letters of credit outstanding all of which were under the revolving credit facility. At
December 31, 2014 , NiSource had $30.9 million of stand-by letters of credit outstanding of which $14.7 million were under the revolving credit facility.

Transfers of accounts receivable are accounted for as secured borrowings resulting in the recognition of short-term borrowings on the Condensed Consolidated
Balance Sheets (unaudited) in the amount of $107.2 million and $284.3 million as of September 30, 2015 and December 31, 2014 , respectively. Refer to Note 8,

"Transfers of Financial Assets.rr for additional information.

(in millions)
September 30,

2015

December 31,

2014

Commercial Paper weighted average interestrate of 0.827o atDecember 31, 2014

Credit facilities borrowings weighted average interest rate of l.44Yo at December 31, 2014

Accounts receivable securitization facility bonowings

$

1o7.2

792.6

500.0

284.3

Total Short-Term Borrowings t07.2 $ t,576.9

Given ther tumover is less than 90 days, cash flows related to the bonowings and repayments of the items listed above are presented net in the Condensed

Statements of Consolidated Cash Flows (unaudited).

15. Share-BasedCompensation

The NiSource stockholders originally approved and adopted the NiSource Inc. 2010 Omnibus Incentive Plan ("Omnibus Plan") at the Annual Meeting of
Stockholders held on May ll, 2010. Stockholders re-approved the Omnibus Plan as amended at the Annual Meeting of Stockholders held on May 12,2015. The
Omnibus Plan provides for awards to employees and non-employee directors of incentive and nonqualified stock options, stock appreciarion rights, restricted
stock, restricted stock units, performance shares, performance units, cash-based awards and other stock-based awards and supersedes the longlerm incentive plan
approved by stockholders on April 13, 1994 ("1994 Plan") and the Director Stock lncentive Plan ("Director Plan"). The Omnibus Plan provides that the number of
shares of common stock of NiSource available for awards is 8,000,000 plus the number of shares subject to outstanding awards that expire or terminate for any
reason that were granted under either the 1994 Plan or the Director Plan, plus the number of shares that were awarded as a result of the Separation-related
adjustments described below. At September 30, 2015 , there were 5,705,683 shares reserved for future awards under the Omnibus Plan.
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NiSource recoenized stock-based employee compensation expense of $4.2 million and $14.2 million for the three months ended September 30, 2015 and20l4 ,
respectively, as well as related tax benefits of $1.5 million and $5.5 millien, respectively. For the nine months ended September 30,2015 and2014, stock-based
employee compensation expense of $15.1 million and $24.1 million was recognized, respectively, as well as related tax benefits of $5.4 mitlion and $9.3 million,
respectively.

As of September 30,2015 , the total remaining unrecognized compensation cost related to non-vested awards amounted to $15.8 million , which will be amort2ed
over the weighted-average remaining requisite service period of 1.8 years .

Restricted Stock flnits and Restricted Stock During the nine months ended September 30, 2015 , NiSource granted 660,230 restricted stock units and shares of
restricted stoclg subject to service conditions. The total grant date fair value ofrestricted stock units and shares ofrestricted stock was $23.9 million , based on the
average market price ofNiSource's common stock at the date ofeach grant less the present value ofany dividends not received during the vesting period, which
will be expense{ net of forfeitures, over the vesting period which is generally three years. As of September 30, 2015 ,967,191 non-vested (all of which are
expected to vest) restricted stock units and shares ofrestricted stock were granted and outstanding.

401(k) Match, Profit Sharing and Company Contribution. NiSource has a voluntary 401(k) savings plan covering eligible employees that allows for periodic
discretionary matches as a percentage of each participant's contributions payable in shares of common stock NiSource also has a retirement savings plan that
provides for discretionary profit sharing contributions payable in shares of common stock to eligible employees based on eamings results; and eligible exempt
employees hired after January 1, 2010, receive a non-elective company contribution of 3% of eligible pay payable in shares of NiSource corlmon stock. For the
quarters ended September 30, 2015 and2014, NiSource recogrized 401(k) match, profit sharing and non-elective contribution expense of $4.8 million and $7.7
million, respectively. For the nine months ended September 30, 2015 and2014, NiSource recogrized 401ft) match, profit sharing and non-elective contribution
expenses of $19.0 million and $20.3 million , respectively.

Separation-related Adjustments. Pwsuant to the terms of the Employee Matters Agreemen! effective July l, 2015, between NiSource and CPG, the
Compensation Committee of the Board of Directors of NiSource Inc. approved an adjustrnent to outstanding awards granted under the Omnibus Plan in order to
preserve the inrinsic aggregate value ofsuch awards immediately before the Separation. The Separation-related adjustnents did not have a material impact on
either compensation expense or the potentially dilutive securities to be considered in the calculation ofdiluted earnings per share ofcommon stock.

16. Othcr Commitmcnts and Contingencies

A. Guarantecs and Indemnifics. As a part of normal business, NiSource and certain subsidiaries enter into various agreements providing finalcial or
performance assuratrce to third parties on behalfofcertain subsidiaries. Such agreements include guarantees and stand-by letters ofcredit. These agreements are
entered into primarily to support or enhance the credirworthiness otherwise attributed to a subsidiary on a stand-alone basis, thereby facilitating the extension of
suffrcient credit to accomplish the subsidiaries' intended commercial purposes. The total guarantees and indemnities in existence at September 30, 2015 andthe
years in which they expire were:

(in mllions) Total 20t5 2016 2017 201 8 20t9 After

Guarant€es of subsidiaries debt

Accounts receivable securitization

Letters ofcredit

Other guarantees

$ 6135.5 $ 230.0 $

107.2 107 .2

14.7

54.9

2e1: $ 267:$ o6n $ 500.0 $ 4370s

t4.7

1.7 53.2

Total commercial commitnenb $ 6,312.3 $ 337.2 $ 306.2 $ 267.4 S 476.0 $ 501.7 $ 4,423.8

Guarantees of Subsidiaries Dcbt. NiSource has guaranteed the payment of $6,135.5 millien sf ds61 for various wholly-owned subsidiaries including NiSource
Finance and Columbia of Massachusetts, and through a support agreement for Capital Markets, which is reflected on NiSource's Condensed Consolidated Balance
Sheets (unaudited). The subsidiaries are required to comply with certain covenants under the debt indenture and in the event of default, Nisource would be
obligated to pay the debt's principal and related interest. NiSource does not anticipate its subsidiaries will have any difficulty maintaining compliance. On
October 3, 2011, NiSource executed a Second Supplemental Indenture to the original Columbia of Massachusetts lndenture dated April l, 1991, for the specific
purpose of guaranteeing Columbia of Massachuseffs' outstanding unregistered medium-term notes.
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Lines and Lettcrs of Credit and Accounts Receivable Advances. During the third quarter of 2015, NiSource Finance maintained a $1.5 billion revolving credit
facility with a syndicate of banks led by Barclays Capital with a termination date of July 1,2020 . The purpose of the facility is to fund ongoing working capital
requirements including the provision of liquidity support for Nisource's $ 1.5 billion commercial paper program, provide for issuance of letters of credit, and also

for general corporate purposes.

At September 30, 2015 , NiSource had no borrowings under its five-year revolving credit facility, no commercial paper outstanding and $107.2 million outstanding
under its accounts receivable securitization agreements. At September 30,2015, NiSource had issued stand-by letters of credit of approximately $14.7 million for
the benefit of third parties. See Note 14, "Short-Term Borrowings," for additional information.

B. Legal Proceedings. The Company is party to certain claims and legal proceedings arising in the ordinary course of business, none of which is deemed to be

individually material at this time. Due to the inherent uncertainty of litigalion, there can be no assurance that the resolution of any particular claim or proceeding
would not have a material adverse effect on the Company's results of operations, financial position or liquidity. It is possible that if one or more of such matters

were decided against the Company, the effects could be material to the Company's results of operations in the period in which the Company would be required to
record or adjust the related liability and could also be material to the Company's cash flows in the periods the Company would be required to pay such liability.

C. Environmcntal Mattcrs. NiSource operations are subject to environmental statutes and regulations related to air quality, water quality, hazardous waste and

solid waste. NiSource believes that it is in substantial compliance with those environmental regulations currently applicable to its operations.

It is management's continued intent to address environmental issues in cooperation with regulatory authorities in such a manner as to achieve mutually acceptable

compliance plans. However, there can be no assurance that fines and penalties will not be incurred. Management expects a significant portion of environmental
assessment and remediation costs to be recoverable through rates for certain NiSource companies.

As of September 30, 2015 and December 31,2014, NiSource had recorded an accrual of approximately $125.4 million and $126.6 million , respectively, to cover
environmental remediation at various sites. The current portion of this accrual is included in "Legal and environmental" in the Condensed Consolidated Balance
Sheets (unaudited). The noncunent portion is included in "Other noncurrent liabilities" in the Condensed Consolidated Balance Sheets (unaudited). NiSource
accrues for costs associated with environmental remediation obligations when tle incurrence of such costs is probable and the amounts can be reasonably

estimated. The original estimates for cleanup may differ materially from the amount ultimately expended. The actual future expenditures depend on many factors,

including currently enacted laws and regulations, the nature and extent of contamination, the method of cleanup and the availability of cost recovery from
customers. These expenditures ire not currently estimable at some sites. NiSource periodically adjusts its accrual as information is collected and estimates become
more refined.

Alr
The actions listed below could require further reductions in emissions ftom various emission sources. NiSource will continue to closely monitor developmenr tn
these matters.

Climate Change. Furure legislative and regulatory programs could sigrificantly restrict emissions of GHGs or could impose a cost or tax on GHG emissions.

National Ambient Air Quality Standards. The CAA requires the EPA to set NAAQS for particulate matter and five other pollutants considered harmful to public
health and the environment. Periodically, the EPA imposes new or modifies existing NAAQS. States that contain areas that do not meet the new or revised
standards must take steps to maintain or achieve compliance with the staodards. These steps could include additional pollution controls on boilers, engines,
turbines and other facilities owned by electric generation and gas distribution operations.

The following NAAQS were recently added or modified:

O:one: On October 1,2015, the EPA issued a pre-publication final nrle to lower the 8-hour ozone standard from 75 ppb to 70 ppb. After the EPA proceeds with
designations, areas where NiSource operates that are currently designated as attainment may be re-classified as non-attainment. NiSource will continue to monitor
this matter and cannot estimate its impact at this time,
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Waste
NiSource subsidiaries are potentially responsible parties at waste disposal sites under the CERCLA (commonly known as Superfund) and similar state laws.
Additionally, NiSource affiliates have retained environmental liabilities, including cleanup liabilities, associated with certain former operations.

A program has been instituted to identi$ and investigate former MGP sites where Gas Distribution Operations subsidiaries or predecessors may have liability. The
program has identified 64 such sites where liability is probable. Remedial actions at many of these sites are being overseen by state or federal environmental
agencies through consent agreemetrts or voluntary remediation agreements.

NiSource utilizes a probabilistic model to estimate its future remediation costs related to its MGP sites. The model was prepared with the assistance of a third-party
and incorporates NiSource and general industry experience with remediating MGP sites. NiSource completes an annual refresh of the model in the second quarter
of each fiscal year. Nomaterial changes to the estimated future remediation costs were noted as aresult of the refresh completed as of June 30,2015. The total
estimated liability at NiSource related to the facilities subject to remediation was $l12.6 million and $121.5 million at September 30, 2015 and December 31,2014
, respectively. The liability represents NiSource's best estimate ofthe probable cost to remediate the facilities. NiSource believes that it is reasonably possible that
remediation costs could vary by as much as $25 million in addition to the costs noted above. Remediation costs are estimated based on the best available
information, applicable remediation standards at the balance sheet date, and experience with similar facilities.

Additipnal Issues Related to Individual Business Sepmen*
The sections below describe various regulatory actions that affect individual business segments for which NiSource has retained a liability.

Elearic Operutions.

Air
NIPSCO is subject to a number of air-quality mandates in the next several years. The mandates, which include the NSR Consent Decree, the Utilrty Mercury and
Air Toxics Standards Rule MATS), and the Clean Power Plan (CPP), require or may require NIPSCO to make capital improvements to its electric generating
stations. The cost of capital improvements associated with the NSR Consent Decree and MATS is estimated to be $860 million, of which approximately $41.8
millionremains to be spent. The cost to comply with the CPP cannot be estimated at this time. NIPSCO believes that the capital costs are probable of recovery
from customers.

Utility Mercury and Air Toxics Snndards Rule: OnDecember 16, 201I, the EPA finalized the MATS rule establishing new emissions limits for mercury and other
air toxics. NIPSCO's affected units have completed projects to meet the April 2015 compliance deadline. For NIPSCO's remaining affected rurits, a one-year
compliance extension granted by IDEM delays the compliance date until April 2016. NIPSCO continues to implement an l[IRC-approved plan for the installation
of additional environmental controls needed to comply with the MATS extension. On June 29,2015, the United States Supreme Court remanded the MATS rule
back to the United States Court of Appeals for the District of Columbia Circuit for further proceedings. The MATS rule remains in effect until the Court of
Appeals issues a ruling. The liming for resolving the process is unclear at this time. NIPSCO will continue to monitor developments in this matter.

Clean Power Plan'. On October 23,2015, the EPA issued a final rule to regulate CO2 emissions from existrng fossil-fuel EGUs under section I I l(d) of the CAA.
The final rule establishes national CO2 emission rate standards tlrat are applied to each state's mix of affected EGUs to establish a state-specific emission rate and
mass emission limits. The final rule requires each state to submit a plan indicating how the state will meet the EPA's emission rate or mass emission limit,
including possibly imposing reduction obligations on specific units. lnitid state plans are required to be submitted to the EPA by September 6,2016. As part of the
initial submittal ofstate plans, states have the option to request extensions for the submittal offinal state plans. Ifgranted an extension by the EPA, a state's final
plan must be submitted by September 6, 2018. If a state does not submit a satisfactory pla4 the EPA will impose a FIP on that state. A proposed FIP was issued on
August 3, 2015, concurrent with the pre-publication final rule. The cost to comply with this rule will depend on a number of factors, including the requirements of
the state plan or final FIP and the level of MPSCO's required CO2 emission reductions. It is possible that this new mle, comprehensive federal or state GHG
legislation" or other GHG regulation could result in additional expense or compliance costs that could materially impact NiSource's financial results. MPSCO will
continue to monitor this matter and cannot estimate its impact at this time.
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Water
On August 15,2014, the EPA published the final Phase II Rule of the Clean Water Act Section 316(b), which requires all large existrng steam electric generating
statioDs to meet certain performance standards to reduce the effects on aquatic organisms at their cooling water intake structures. Under this nrle, stations will have
to either demonstrate that the performance oftheir existing fuh protection systerns meet the new standards or develop new systems, such as a closed-cycle cooling
tower. The cost to comply will depend on a number of factors, including evaluation of the various compliance options available under the regulation and
permitting-related determinations by IDEM. NIPSCO estimates that the cost of compliance is between $4 million and $35 million , dependent upon study results,
agency requirements and technology ultimately required to achieve compliance.

On September 30, 2015, the EPA issued a pre-publication final rule to 'mend the effluent limitations guidelines and standards for the Steam Elechic Power
Generating category. Once in effect this rule will impose new water treaftnent requirements on NIPSCO's electric generating facilities. A final nrle is expected in
the fourtl quarter of 2015. NIPSCO is currently reviewing the nrle and cannot estimate the cost of compliance at this time.

Waste
On April 17,2015, the EPA released a final rule for regulation of CCRs. The rule regulates CCRs under the Resource Conservation and Recovery Act Subtitle D,
which determines them to be non-hazardous. The rule will require increased groundwater monitoring, reporting, recordkeeping and posting related information to
the lntemet. The rule also establishes requirements related to CCR management, impoundments, landfills and storage. The rule will allow NIPSCO to continue its
byproduct beneficial use progam.

The publication of the CCR nrle resulted in revisions to previously recorded legal obligations associated with the retirement of certain NIPSCO facilities. The
actual asset retirement costs related to the CCR rule may vary substantially from the estimates used to record the increased asset retirement obligation due to the
uncertainty about the compliance strategies that will be used and the preliminary nature of available data used to estimate costs. Refer to Note 5, "Asset Retirement
Obligations," for firther information. In additiorl in order to comply with the rule NIPSCO will be required to incur future capital expenditures to modiff is
infrastructure and manage CCRs. As allowed by the EPA, NIPSCO will continue to collect data over time to determine the nature, eKent and cost of these future
capital expenditures. Given the preliminary stage of this data collectiorl NIPSCO is unable to estimate a range for these future capital expenditures at this time.

D. Other Matters.

Transmission Up4rade Ag'eemenls. On February ll, 2014, NIPSCO entered into two TUAs with upgrade sponsors to complete upgrades on NIPSCO's
transmission system on behalfofthose sponsors. The upgrade sponsors agreed to reimburse NIPSCO for the total cost to consfuct transmission upgrades and place
them into service, multiplied by a rate of l.7l ("the multiplier").

On June 10,2014, certain upgrade sponsors for both TUAs filed a complaint at the FERC against NIPSCO regarding the multiplier stated in the TUAs. On June 30,
2014, NIPSCO filed an answer defending the terms of the TUAs and the just and reasonable nature of the multiplier charged therein and moved for dismissal of the
complaint. On December 8, 2014, the FERC issued an order in response to the complaint finding that it is appropriate for NIPSCO to recover, *yqrrgh the
multiplier, substantiated costs of ownership related to the TUAs. The FERC set for hearing the issue of what consfitutes the incremental costs NIPSCO will incur,
but is holding that hearing in abeyance to allow for settlement. NIPSCO will continue to monitor developments in this maffer and does not believe the impact is
material to the Condensed Consolidated Financial Statements (unaudited).

Springfield, Massachusetrs. On November 23, 2012, while Columbia of Massachusetts was investigating the source of an odor of gas at a service location in
Springfield, Massachusetts, a gas service line was pierced and an explosion occurred. While this explosion impacted multiple buildings and resulted in several
injuries, no life threatening injuries or fatalities have been reported. Columbia of Massachusetts fully cooperated with both the Massachusetts DPU and the
Occupational Safety & Health Administration in their investigations of this incident, which have been concluded. Columbia of Massachusetts believes any costs
associated with damages, injuries and other losses related to this incident are substantially covered by insurance. Any amounts not covered by insurance are not
expected to have a material impact on NiSource's consolidated frnancial statements. In accordance with GAAP, NiSource recorded any accruals and the related
insurance recoveries resulting from this incident on a gross basis within the Condensed Consolidated Balance Sheets (unaudited).
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17. Accumulated Other Comprchensive Loss

The foflowing tables display the components of Accumulated Other Comprehensive Loss for the tltee and nine months ended September 30, 2015 and20l4 :

Three Months Ended SeDtember 30. 2015 (rn millrcns)
Gains and Losscs on Gains and Losscs on

Sccurities (r) Cash Flow Hcdgcs (r)

Accumulatcd
Other

Pcnsion and OPEB Comprehcnsh'c
Itcms (l) Loss (l)

Balance as ofJuly i,2015 $

Other comprehensive income before reclassificatiors

Amounts reclassified from accumulated othcr comptehensivc incomt

$ (20.0) $

0.5 (0 2)

(0.2) 8.4

Q4.4J $

(l 3)

1.1

(44.4)

(1 0)

Net current-period other oomprehensive income (loss) u.J 0.2 (0.2) 0.3

DisEibution of CPG to shareholdcrs {Note 4) 8.9 10.6 u.5

Balence as ofScptcmbcr 3Q 2015 0.3 (s.e) $ (14.0) s (1e.6)

Ninc Months Ended September 30,2015 (in millions)
Gains and Losscs on Gains end Losses on

Sccuritics (r) Casb Flow Hcdgcs (r)

Accumulatcd
Other

Pension and OPEB Comprehcnsivc
Itcms 0) Loss (l)

Balance as ofJanuary l,2015 U.J (23.6) $ (n3J $ (50.6)

Other comprchensive rncome before reclassifications

Amounts rcclassified ftom accumulated other comorchcnsive income

U.J

(0.3)

(0.2)

2.0

1.3

3.2

1.2

t.5

Net curent-period other comprehensive income 1.8 2.7 4.s

Allocafion ofAOCI to nonoonfrolling interest

Distribution ofCPG to shareholders (Note 4)

2.0

13.9 10.6 24.s

Balancc as ofScptcmber30,2015 f 0.3 S (5.9) $ O4.O) $ (19.6)

Three Months Ended September 30, 2014 (in millions)
Gains and Losscs on Geins and Losscs on

Securities (r) Cesh Flow Hcdgcs tr)

Accumuhted
Other

PcnsionandOPEB Comprchcnsivc
Itcns 0) Ioss 0)

Balance asofJuly 1, 2014 n< (24.s) S {r?.4) $ (4r.4)

Other comprehensive inoome before reclassifications

Amounts reclassified ftom arcumulated other comDreheffive inoomc

(0 s)

(0.1 )

(0.1)

(0.1)

(0.6)

0.40.6

Net curent-period other comprehensive (loss) income (0.6) 0.6 (0.2) (0.2)

Balance as of Scptcmbcr 3q 2014 (0.1) $ (23.e) $ (17.6' S (41.6)

Nine Months Ended September 30, 2014 (n milltons)
Gains and Losscs on Geins and Losscs on

Sccuritics (r) Cash Flow Eedgas {t)

Accumulatcd
Othcr

Pcnsion and OPEB Comprchensive
Items (l) Loss (l)

BalarceasofJanuary 1,2014 $ (0.3) $ (25-8) S (17.5) $ (43 6)

Other comprehensive income before reclassifi cations

Amoums rcclassified from accumulated other comorehensiv€ income

0.5

(0.3)

0.1

1.8

(0.4)

03

0.2

l8

AII amounts are net oftax. Amounts in oarentheses indicate debits.

30

0.2 l9 (0. r) 20Net curent-period other comprehensive income (loss)

Balancc as of 20t4
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It. Business Segment Information

On July 1,2015, NiSource completed the Separation. CPG's operations consisted of all of NiSource's ColumbiaPipeline Group Operations segment priorto the
Separation. Results of the Columbia Pipeline Group Operarions segment are included in discontinued operations.

At September 30, 2015 , NiSource's operations are divided into trvo primary business segments. The Gas Distribution Operations segment provides natural gas

service and fransportation for residential, commercial and industrial customers in Ohio, Pennsylvani4 Virginia Kentucky, Maryland, lndiana and Massachusetts.
The Electric Operations segment provides elecfric service in 20 counties in the northem part of Indiana.

The following table provides information about business segments. NiSource uses operating income as its primary measwement for each of the reported segnents
and makes decisions on finance, dividends and taxes at the corporate level on a consolidated basis. Segment revenues include intersegment sales to affrliated
subsidiaries, which are eliminated in consolidation. Affiliated sales are recognized on the basis ofprevailing market, regulated prices or at levels provided for
under contractual agreements. Operating income is derived from revenues and expenses directly associated with each segment.

Three Months Ended

September 30,

Nine Months Ended

September 30,

(in millions) 20r5 20r4 2015 2014

Rcvcnuqs

Gas Distribution Operations

Unaffrliated

Intersegment

384.6 $

0.1

41t.9 $ 2,3493 S

0.4

2,593.9

0.2

Total

Electric Operations

Unaffiliated

Intersegment

38/.7

428.4

0.2

411.9

424.4

0.3

2,349.7

1,199.5

0.6

2,594.1

1,279.9

0.6

Total 428.6 424.1 r,200.1 1"280.5

Corporate and Other

Unaffrliated

lntersesment

4.2

94.1

1.9

t 05.9

5.2

2EE.1

5-3

303.6

Total 98.3 107.8 2933 308.9

Eliminations (e4.4) (106.2) (28e.1) (304.4)

Consolidated Gross Revenucs 811.2 838.2S3,554.0$3,879.1
Operating Income (Loss)

Gas Distribution Operations

Electric Operations

Corporate and Other

20.0 $

98.5

(8.8)

0.8 $

76.9

(6.6)

394.9 $

214.2

(2E.7)

362.4

218.7

(r8.e)

Consolidated Operating Income 109.7 $ 71.1 $ s80.4 $ 562.2
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19. Supplemcntal Cash Flow Information

The following table provides additional information regarding NiSource's Condensed Statements of Consolidated Cash Flows (unaudited) for the nine months
ended September 30, 2015 and 2014 :

Nine Months Ended September 30,

(in millions) 2015 2014

Suppbmental Disclosures of Cash Flow Information

Non-cash fransactions:

Capital expenditures included in crnrenr liabilities $ L30.7 $ 117.6

Assets acquired under a capital lease 5.5 69.9

Schedule ofinterest and income taxes paidr

Cash paid for interes! net ofinterest capitaliznd $ 354.1 $ 375.0

Cash paid for income taxes 2A.2 n.2
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Note rega rding ton:ardJoo king statements
The following Management's Discussion and Analysis of Financial Condition and Results of Operations, including statements regarding market risk sensitive
instruments, contains "forwardlooking statements," within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 218 of the

Securities Exchange Act of 1934, as amended. Investors and prospective investors should understand that many factors govem whether any forwardJooking
statement contained herein will be or can be realized. Any one ofthose factors could cause actual results to differ materially from those projected. These forward-
looking statements include, but are not limited to, statements conceming NiSource's plans, objectives, expected performance, expenditures, recovery of
expenditures through rates, stated on either a consolidated or segment basis, the Separation and any and all underlying assumptions and other statements that are

other than statements of historical fact. From time to time, NiSource may publish or otherwise make available forward-looking statements of this nature. All such
subsequent forward-looking statements, whether written or oral and whether made by or on behalfofNiSource, are also expressly qualified by these cautionary
statements. All forwardJooking statements are based 61 655r'mFtions that management believes to be reasonable; however, there can be no assurance that actual
results will not differ materiallv.

Factors that could cause actual results to differ materially from the projections, forecasts, estimates and expectations discussed in this Quarterly Report on Form
l0-Q include, but are not limited to, NiSource's debt obligations and ability to comply with related covenants, changes in NiSource's credit rating; growth
opportunities for NiSource's businesses; changes in general economic and market conditions; capital market performance and the impact on our benefit plan assets;

regrrlatory rate reviews and proceedings; increased competition in deregulated energy markeB; compliance with environmental laws; flucruations in weather;

climate change, natural disasters, acts of terrorism and other catastrophic events; economic conditions in certain industries; fluctuations in the price of energy

commodities; counterparty credit risk; any impairment of goodwill and definiteJived intangible assets; changes in taxation or accounting principles; accidents and

other operating risks; aging infrastructure, disruptions in information technology and cyber-attacls; construction risks and natural gas and supply risks; NiSource's
ability to meet its debt obligations and pay dividends; NiSource's ability to achieve the intended benefits ofthe Separation; and other matters set forth in the "Risk
Factors" section ofthis Form 10-Q, many ofwhich are beyond the control ofNiSource. ln addition, the relative contributions to profitability by each segment, and
the assumptions underlying the forwardJooking statements relating thereto, may change over time. NiSource expressly disclaims any duty to update, supplement
or amend any of its forwardJooking statements, whether as a result of new information, subsequent events or otherwise.

The following Management's Discussion and Analysis of Financial Condition and Resuls of Operations should be read in conjunction with NiSource's Annual
Report on Form lO-K for the fiscal year ended December 31,2014

CONSOLIDATED REYIEW

Erecutive Summary

NiSource is an energy holding company under the Public Utility Holding Company Act of 2005 whose subsidiaries are firlly regulated natural gas and electric
utility companies serving customers in seven states. NiSource generates substanlially all of its operating income through these rate-regulated businesses. A
significant portion of NiSource's operations is subject to seasonal fluctuations in sales. During the heating season, which is primarily from November through
March, net revenues from gas sales are more sigrificant, and during the cooling season" which is primarily from June through September, net revenues from
electric sales are more significant, than in other months.

For the nine months ended September 30, 2015 , income from continuing operations was $134.2 million , or $0.42 per basic share, compared to $176.7 million, or
$0.56 per basic share reported for the same period in 2014.

The decrease in income fiom contrnurng operations was due primarily to the following:

. A loss on early extinguishment of long-term debt of $97.2 million. Refer to Note 13, "Long-Term Debt," for further information on long-term debt retired
in May 2015.
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This decrease in income from continuing operations was partially offset by the following:

. Regulatory and service programs at Gas Disuibution Operations increased net revenues by $60.4 million primarily due to the impacts of the rate cases at
Columbia of Pennsylvania and Columbia of Virgini4 as well as the implementation of rates under Col"mbia of Ohio's approved infrastructure
replacement progam. Refer to Note 7, "Regulatory Matters," in the Notes to Consolidated Financial Statements included in NiSource's Annual Report on
Form l0-K for the fiscal year ended December 31, 2014 and Note 6, "Regulatory Maffers," of this report for more information.

These factors and other impacts to the frnancial results are discussed in more detail within the following discussions of "Results of Operations" and "Results and
Discussion of Segment Operations."

Platform for Growh
NiSource's business plan continues to center on regulatory and customer initiatives and frnancial management ofthe balance sheet.

Regulatory Initiatives
NiSource's utilities continue to move forward on core infrastructure and environmental investment programs supported by complementary regulatory and customer
initiatives across all seven states. NiSource utilities remain on ftack to invest approximately $1.3 billion during 2015 as part ofits $30.0 billion long-term regulated
utility infrastructure investnent opportunities across its natural gas and electric utilities. NiSource's goal is to develop strategies that benefit all stakeholders as it
addresses changing customer conservation pattems, develops more contemporary pricing structures, and embarks on long-term invesment programs. These
strategies will help improve reliability and safety, enhance customer services and reduce emissions while generating sustainable retums.

G os Distribu ti on Op eratio ns

. On October 7,2015, Columbia of Massachusetts received approval of its base rate case settlement by the Massachusetts DPU. The settlement with the
Massachuseffs Attomey General supports Columbia of Massachusetts' continued effort to modernize its pipeline infrastrucftue and fansform its
operations to continue to serve customers safely and reliably. The approved settlement provides for increased annual revenues of $32.8 million beginning
November l, 2015, with an additional $3.6 million annual increase starting November 1,2016.

. Columbia of Pennsylvania has reached a settlement with parties to its base rate case pending before the Pennsylvania PUC. Under terms of the settlement,
Columbia of Pennsylvania's annual revenues would increase by approximately $28.0 milliorl an outcome which supports continued infrastructure
replacement, pipeline safety upgrades and enhanced employee training. The sefflement also includes a tmiff supporting the expansion ofnatural gas

service into unserved areas. A decision on the settlement from the Pennsylvania PUC, with new rates in effect, is expected during the fourth quarter of
2015.

. On August 21, 2015, Columbia of Virginia received final VSCC approval of its 2014 base rate case. The VSCC reaffirmed the $25.2 million annual
revenue increase. The case supports continued capital invesnnents by Columbia of Virginia to improve its system and accommodate customer growttr, as
well as initiatives to enhance safeW and reliability.

Elearic Operations

. NIPSCO's frst electric rate case in five years was filed with the IURC on October 1,2015. The case seeks to update rates to reflect the current costs of
generating and distibuting power, plus ongoing investuxents which are delivering substantial benefits to customers, including programs that have reduced
the duration ofpower outages by 40 percent. The request also seeks to create a bill payment assistance program for low-income electric customers during
the summer cooling season. If approved as filed" the case would increase revenues by approximately $148.0 million per year, which includes the
continued recovery ofenvironmental Eackers. A decision by the IURC is expected in the second halfof2Ol6.

. NIPSCO's Michigan City Unit 12 FGD is set to be placed in service by the end of 2015. The approximately $255 million project, supported with cost
recovery, improves air quality and helps ensure NIPSCO's generation fleet remains in compliance with current environmental regulations. The project
also helps ensure that NIPSCO can continue offering low-cost reliable and efticient generating capacity for its customers.
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. Progress also continued on two major electric transmission projects designed to enhance region-wide system flexibility and reliability. Right-of-way
acquisition and permitting are under way for both projects and substation construction has begun. These projects involve an invesfinent of approximately
$500 million for NIPSCO and are anticipated to be in service by the end of 2018.

Refer to Note 6, "Regulatory Matters," in the Notes to Condensed Consolidated Financial Statements (unaudited) for a complete discussion of regulatory matters.

Financial Management of the Balance Sheet
Prior to the Separation, CPG closed its placement of $2,750.0 million in aggregate principal amount of its senior notes. Using the proceeds from this offering, CPG
made cash payments to NiSource representing the settlement of inter-company borrowings and the payment of a one-time special dividend.

In May 2015, using proceeds from the cash payments from CPG, NiSource Finance settled is two bank 1e1a lezns in the amount of $1,075.0 million and executed

a tender offer for $750.0 million consisting of a combination of its 5.25% notes due 2017 ,6.400/o notes due 2018 and 4.45%onotes due202l . In conjunction with
the debt retire4 NiSource Finance recorded a $97.2 million loss on early extinguishment of long-term debt, primarily attributable to early redemption premiums.

On June 1,7,2015, with consideration of the Separation, Moody's affirmed the NiSource senior unsecured rating of Baa2 and commercial paper rating of P-2, with
a stable outlook. Additionally, Moody's affrmed NIPSCO's Baal rating and affirmed theBaa2 rating for Columbia of Massachusetts. On June 18, 2015, with
consideration ofthe Separation, Standard & Poor's raised the senior unsecured ratings for NiSource and its subsidiaries to BBB+ and the commercial paper rating
to A-2. Standard & Poor's outlook for NSource and all of its subsidiaries is Stable. On October 27,2015, Fitch affirmed the senior unsecured ratings for NiSource
at BBB-, and the existing ratings ofits other rated subsidiaries. Fitch's outlook for NiSource and its subsidiaries is Positive. Although all ratings continue to be
invesfinent glade, a downgrade by Fitch would result in a rating that is belorv invesfinent grade. NiSource is committed to maintaining its invesftnent grade credit
ratings.

Ethics and Controls
NiSource is committed to providing accurate and complete financial reporting as well as high standards for ethical behavior by its employees. NiSource's senior
management takes an active role in the development of this Form l0{ and the monitoring of the company's intemal conftol structure and performance. In
additioq NSource will continue its mandatory ethics training program for all employees.

For additional information refer to Item 4. "Controls and Procedures."

Rcsults of Operations
Quartcr Ended Septcmber 30, 2015

Income from Continuine Operations
Income from continuing operations was $14.8 million , or $0.05 per basic share, for the three montbs ended September 30, 2015 , compared to a loss from
continuing operations of $17.2 million , or $0.05 per basic share, for the third quarter of 2014 . Operating income was $109.7 million, an increase of $38.6 million
fromthe same period in20l4 . AII per share amounts are basic eamings per share. Basic average shares of common stock outstanding at September 30,2015 were
318.1 million compared to 315.4 million at September 30,2014 .

Comparability ofline item operating results between quarterly periods is impacted by regulatory and tax trackers that allow for the recovery in rates ofcertain costs
such as bad debt expense. Therefore, increases in these tracked operating expenses are ofBet by increases in net revenues and have essentially no impact on income
fr om continuing operatioffr.

Net Revenues
Total consolidated net revenues (gross revenues less cost ofsales) for the quarter ended September 30, 2015 , were $608.1 million, a $32.3 million increase from
the same period last year. This increase in net revenues was primarily due to increased Electric Operations'net revenues of $16.2 million and increased Gas
Distribution Operations' net revenues of $13.5 million.
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. Electric Operations'net revenues increased due primarily to the effects of weather of $10.2 million, increased ftackers, which are offset in expense, of
$6.8 million and a higher return on the environmental capital investnent recovery progam of $4.1 million due to an increased plant balance eligible for
recovery. These increases were partially offset by lower indusrial usage of $5.1 million.

. Gas Distribution Operations'net revenues increased due primarily to an increase in regulatory and service programs of $11.6 milliorl including the
implementation of rates under Columbia of Ohio's approved infrastructure replacement program, as well as the impact of new rates at Columbia of
Virginia and Columbia of Pennsylvania.

Ooeratins ExDenses
Operating expenses for the third quarter of 2015 were $498.4 million, a decrease of $6.3 million fiom the 2014 period. Tl.ris decrease was primarily due to lower
operation and maintenance expenses of $16.3 million, partially offset by increased depreciation and amortization of $8.7 million. The decrease in operation and

maintenance expenses was primarily due to decreased employee and administrative expenses of $12.0 million. The increase in depreciation and amortization is
primarily due to higher capital expenditures placed in service since the prior year period.

Other Income (Deductions)

Other Income @eductions) reduced income by $89.1 million in the third quarter of 2015 compared to a reduction in income of $89.0 milliea in the prior year.

lncome Taxes
Income tax expense for the quarter ended September 30, 2015 was $5.8 million compared to a $0.7 million income tax benefit in the prior year. NiSource's interim
elfective tax rates reflect the estimated annual effective tax rates for 2015 and2014, adjusted for tax expense associated with certain discrete items. The effective
taxratesforthequartersendedSeptember30,2015 and2014were28.2%oand3.9%,respectively.TheseeffectivetaxratesdifferfromtheFederaltaxrateof35%
primarily due to the effects of tax credits, state income taxes, utility ratemaking, and other permanent book-to-tax differences. The increase in the three month
eflective tax rate of 24.3%o in 2015 versus 2014 is primarily due to the cumulative effect of an estimated annual effective tax rate adjustment resulting from
estimated state apportionment changes and other permanent items. The tax rate adjushent in 2015 resulted in a $1.9 mi[iqn 1s6uqd.n of income tax expense while
the 2014 tax rate adjustment resulted in an increase of $4.5 million of income tax expense.

Refer to Note 10, "lncome Taxes," in the Notes to Condensed Consolidated Financial Statements (unaudited) for further discussion of income taxes.

Results of Operations
Ninc Months Ended Septembcr 30, 2015

Income from Continuing Ooerations
Income from continuing operations was $134.2 million , or $0.42 per basic share, for the nine months ended September 30, 2015 , compared to income from
continuing operations of $176.7 million , or $0.56 per basic shae, for the nine months ended 2014 . Operating income was $580.4 million , an increase of $18.2

million from the same period in 2014. All per share amounts are basic eamings per share. Basic average shares of common stock outstanding at September 30,

2015 were 317-4 million compared to 314.9 million at September 30, 2014 .

Comparability ofline item operating results between quarterly periods is impacted by regulatory and tax trackers that allow for the recovery in rates ofcertain costs

such as bad debt expense. Therefore-, increases in thesi tracked-operating expenses are offset by increases in net revenues and have essentially no impact on income
fr om continuing operations.

Net Revenues
Total consolidated net revenues (gross revenues less cost of sales) for the nine months ended September 30, 2015 , were $2,246.7 million , a $137.2 million
increase from the same period last year. This increase in net revenues was primarily due to increased Gas Distribution Operations' net revenues of $120.5 million
and increased Electric Operations' net revenues of $ I 6.3 million.

. Gas Distribution Operations' net revenues increased due primarily to an increase in regulatory and service programs of $60.4 milliorl including the

impact of new rates at Columbia of Pennsylvania and Columbia of Virginia and the implementation of rates under Columbia of Ohio's approved
infrastructue replacement program. Additionally, there was increased net revenue ftom higher regulatory and tax trackers, which are offset in expense, of
$47.E million.
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. Electric Operations' net revenues increased due primarily to increased trackers, which are offset in expense, of $14.7 million and a higher retum on the
environmental capital investment recovery progr.rm of $7.8 million due to an increased plant balance eligible for recovery. Additionally, there was
increased net revenue of $7.2 million as a result of two electric transmission projects authorized by the MSO and the effects of weather of $4.4 million.
These increases were partially offset by lower industrial usage of$12.3 million due to reduced steel production and decreased net revenues of$8.9 million
as a result of lower off-system sales opportunities in 20 15.

Operatine Expenses
Operating expenses for the nine months ended 2015 were $1,666.3 million , an increase of $l19.0 million from the same 2014 period. This increase was primarily
due to higher operation and maintenance expenses of$86.4 million and increased depreciation and amortization of$27.9 million. The increase in operation and
maintenance expenses was primarily due to increased regulatory trackers, which are offset in net revenues, of $53.2 million" increased employee and adminisfative
expenses of $15.1 million and increased environmental costs of $9.2 million. The increase in depreciation and amortization is primarily due to higher capital
expenditures placed in service.

Other Income fDeductions)
Other Income @eductions) reduced income by $371.5 million for the nine months ended 2015 compared to a reduction in income of 5274.0 million in the prior
year. This increase in deductions is primarily attributable to a loss on early extinguisbment of long-term debt of $97.2 million in 2015.

lncome Taxes
lncome tax expense for the nine montls ended September 30, 2015 was $74.7 million compared to $l I1.5 milliol i1 the prior year. NiSource's interim effective
tax rates reflect the estimated annual effective tax rates for 2015 and 2014, adjusted for tax expense associated with certain discrete items. The effective tax rates
for the nine months ended September 30,2015 and 2014 were 35.8olo and38.7%o, respectively. These effective tax rates differ from the Federal taxrate of 35o/o

primarily due to the eflects of tax credits, state income taxes, utility ratemaking, and other permanent book-to-tax differences. The decrease in the year-todate
effective taxrate of 2.9o/o is primarily due to the impact of the Indiana tax rate change recorded in 2014.

Refer to Note 10, "Income Taxes," in the Notes to Condensed Consolidated Financial Statements (unaudited) for further discussion of income taxes.

Liquidity and Capital Resources

A significant portion of NiSource's operations are subject to seasonal fluctuations in cash flow. During the heating season, which is primarily from November
through Marcb cash receipts from gas sales and fransportation services typically exceed cash requirements. During the sunmer months, cash on hand, together
with the seasonal increase in cash flows tom the electric business during the summer cooling season and extemal short-term and long-term financing, is used to
purchase gas to place in storage for heating season deliveries and perform necessary maintenance of facilities. NiSource believes that through income generated
from operating activities, amounts available under is short-term revolving credit facility, commercial paper program, long-term debt agreements and NiSource's
ability to access the capital markes, there is adequate capital available to fund is operating activities and capital expenditures in 2015 .

Ooeratins Activities
Net cash from operating activities from continuing operations for the nine months ended September 30, 2015 was $906.3 million , an increase of $487.5 million
compared to the nine months ended September 30,2014. The increase in net cash from operating activities from continuing operations was primarily due to the
change in inventories and overrecovered gas and fuel costs working capital accounts as a result oflower gas prices and warmer weather in 2015 compared to 2014.

Pension and (hher Postrairement Plan Funiling. NiSource expects to make contributions of approximately $2.7 million to its pension plans and approximately
$24.1 million to its other postretirement benefit plans in 2015 , which could change depending on market conditions. For the nine months ended September 30,
2015 , NiSource has contributed $2.0 million to its pension plans and $18.3 million to its other posfretirement benefit plans.

Investine Activities
Cash contributions fiom CPG of $3,798.2 million were received in conjunction with the Separation, primarily from flre settlement of inter-company bonowings
and the payment of a one-time special dividend.
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NiSource's capital expenditures for the nine montbs ended September 30,2015 were $923.4 million , compared to $914.3 million for the comparable period in
2014 . NiSource projects 2015 capital expenditures to be approximately $1.3 billion .

Financine Activities
Long-tetm DehtRefer to Note 13, "Long-term Debt" in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on long-term
debt.

Credit Facilities. During the third quarter of 2015, NiSource Finance maintained a $1.5 billion revolving credit facility with a syndicate of banks Ied by Barclays
Capital with a termination date of July 1,2020 . The purpose of the facility is to fund ongoing working capital requirements including the provision of liquidity
support for MSource Finance's $1.5 billion commercial paper prograrL provide for issuance of letters of credit and also for general corporate purposes. At
September 30, 2015 , NiSource had no outstanding borrowings under this facility.

NiSource Finance's commercial paper progftm has a program limit of up to $1.5 billion with a dealer group comprised of Barclays, Citigroup, Credit Suisse and

Wells Fargo. At September 30,2015, NiSowce had no commercial paper outstanding.

NiSource Finance had no borrowings outstanding under its revolving credit facility at September 30, 2015 and $500.0 million at December 3l ,2014 at a weighted
average interest rate of 1.44%.In addition, NiSource Finance had no commercial paper outstanding at September 30, 2015 and$792.6 million in commercial paper
outstanding at December 3 I , 2014 , at a weighted average interest rate of 0 .E2o/o .

As of September 30, 2015 and December 31,2014 , NiSource had $107.2 million and $284.3 million , respectively, of short-term borrowings recorded on the
Condensed Consolidated Balance Sheets (unaudited) relating to its accounts receivable securitization facilities. See Note 8, "Transfers ofFinancial Assets," in the
Notes to Condensed Consolidated Financial Statements (unaudited).

As of September 30, 2015 , NiSource had $14.7 million of stand-by letters of credit outstanding all of which were under the revolving credit facility. At
December 31,2014, NiSource had $30.9 million of stand-by letters of credit outstanding of which $14.7 million were under the revolving credit facility.

As ofSeptember 30,2015, an aggregate of$1,584.9 milliea 6fsrefit was available under the credit facility and accounts receivable securitization programs.

Debt Covenants. NiSource is subject to a financial covenant under its revolving credit facility, which requires NiSource to maintein a debt to capitalization ratio
that does not exceed 70%. A similar covenant in a 2005 private placement note purchase agreement requires NiSource to maintain a debt to capitalization ratio that
does not exceedT5%o. As of September 30, 2015 , the ratio was 63.7%o .

NiSource is also subject to certain other non-financial covenants under the revolving credit facility. Such covenants include a limitation on the creation or existence
ofnew liens on NiSource's assets, generally exempting liens on utility assets, purchase money security inlerests, preexisting security interests and an additional
subset ofassets equal to $150 million. An asset sale covenant generally restricts the sale, lease and/or transfer ofNiSource's assets to no more than l0% ofits
consolidated total assets and dispositions for a price not materially less than the fair market value of the assets disposed of that do not impair the ability of
NiSource and NiSource Finance to perform obligations under the revolving credit facility, and that together with all other such dispositions, would not have a

material adverse effect. The revolving credit facility also includes a cross-default provision" which triggers an event of default under the credit facility in the event
of an uncured payment default relating to any indebtedness ofNiSource or any of its subsidiaries in a principal amount of $50 miliqa s16s1s.

NiSource's indentures generally do not contain any financial maintenance covenants. However, NiSource's indentures are generally subject to cross-default
provisions ranging from uncured payment defaults of $5 million to $50 million" and limitations on the incurrence of liens on NiSource's assets, generally
exempting liens on utility assets, purchase money security interests, preexisting security interests and an additional subset ofassets capped at 10% ofNiSource's
consolidated net tangible assets.

Sole of Trude AccounE Receivables. Refer to Note 8, "Transfers of Financial Assets," in the Notes to Condensed Consolidated Financial Statements (unaudited)
for information on the sale oftade accounts receivable.
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All accounts receivable sold to the purchasers are valued at face value, which approximates fair value due to their short-term nature. The amount ofthe undivided
percentage ownership interest in the accounts receivables sold is determine4 in part, by required loss reserves under the agreements.

Credit Ratings. On June 17,2015, with consideration of the Separation, Moody's affrmed the NiSource senior unsecured rating of Baa2 and commercial paper
rating of P-2, with a stable outlook. Additionally, Moody's affirrned NIPSCO's Baal rating and affimred the Baa2 rating for Columbia of Massachusetts. On June
18, 2015, with considerafion of the Separation, Standard & Poor's raised the senior unsecured ratings for NiSource and is subsidiaries to BBB+ and the
commercial paper rating of A-2. Standard & Poor's outlook for NiSource and all of its subsidiaries is Stable. On October 27,2015, Fitch affrmed the senior
unsecured ratings for NiSource at BBB-, and the existing ratings of its other rated subsidiaries. Fitch's outlook for NiSource and is subsidiaries is Positive.
Although all ratings continue to be investrnent grade, a downgrade by Fitch would result in a rating that is below invesfrnent grade. NiSource is commiffed to
maintaining its investrnent grade credit ratings.

Certain NiSource affiliates have agreements that contain "ratings triggers" that require increased collateral if the credit ratings of NiSource or certain of its
subsidiaries are rated below BBB- by Standard & Poor's or Baa3 by Moody's. These agreements are primarily for insurance purposes and for the physical purchase
or sale of power. The collateral requirement that would be required in the event of a downgrade below the ratings trigger levels would amount to approximately
$26.8 million as ofSeptember 30, 2015. In addition to agreements with ratings triggers, there are other agreements that contain "adequate assurance" or "material
adverse change" provisions that could necessitate additional credit support such as letters ofcredit and cash collateral to ftansact business.

Contracnal Obligations. There were no material changes recorded during the nine months ended September 30, 2015 to NiSource's contactual obligations as

ofDecember3l,2014 .

Markct Risk Disclosures

Risk is an inherent part ofNiSource's energy businesses. The extent to which NiSource properly and effectively identifies, assesses, monitors and manages each of
the various types of risk involved in its businesses is critical to its profitability. NiSource seeks to identi$, assess, monitor and manage, in accordance with defined
policies and procedures, the following principal market risks that are involved in NiSource's energy businesses: commodity price rislq interest rate risk and credit
risk. Risk management at Nisource is a multi-faceted process with oversight by the fusk Management Committee that requires constant communicatio4 judgment
and knowledge of specialized products and markets. NiSowce's senior management takes an active role in the risk management process and has developed policies
and procedures that require specific administative and business functions to assist in the identification, assessment and control ofvarious risks. These include but
are not limited to market, operational, financial, compliance and stategic risk types. ln recognition ofthe increasingly varied and complex nature ofthe energy
business, NiSource's risk management process, policies and procedures continue to evolve and are subject to ongoing review and modification.

Commoditv Price Risk
NiSource is exposed to commodity price risk as a result of its subsidiaries' operations involving natural gas and power. To manage this market rish NiSource's
subsidiaries use derivatives, including commodity futures contacts, swaps and options. NiSource is not involved in speculative energy tading activity.

Commodity price risk resulting from derivative activities at NiSource's rate-regulated subsidiaries is limited, since regulations allow recovery of prudently
incurred purchased power, fuel and gas costs thro.qh fts pfe6aking process, including gains or losses on these derivative instruments. If states should explore
additional regulatory reform, these subsidiaries may begin provirling services without the benefit of the traditional ratemaking process and may be more exposed to
commodity price risk. Some of NiSource's rate-regulated utility subsidiaries offer commodity price risk products to its crntomers for which derivatives are used to
hedge forecasted customer usage under such products. These subsidiaries do not have regulatory recovery orders for these products and are subject to gains and
losses recognized in eamings due to hedge ineffectiveness

There are no material commodity price risk assets or liabilities as of September 30, 2015 and December 31,2014 .

Interest Rate Risk
NiSource is exposed to interest rate risk as a result of changes in interest rates on 6orqu/ings under its revolving credit facility, commercial paper program and
accounts receivable programs, which have interest rates that are indexed to short-term market
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interest rates. Based upon average borrowings and debt obligations subject to fluctuations in short-term market interest rates, an increase (or decrease) in short-
term interest rates of 100 basis points (l%o) would have increased (or decreased) interest expense by $0.3 million and $7.5 million for the three and nine months
ended September 30, 2015 , respectively, and $5.6 million and $13.6 million for the three and nine months ended September 30,2014, respectively.

Credit Risk
Due to the nature of the industry, credit risk is embedded in many of NiSource's business activities. NiSource's extension of credit is govemed by a Corporate
Credit Risk Policy. In addition, Risk Management Committee guidelines are in place which document management approval levels for credit limits, evaluation of
creditworthiness, and credit risk mitigation efforts. Exposures to credit risks are monitored by the fusk Management function which is independent of commercial
operations. Credit risk arises due to the possibiliry that a customer, supplier or counterparty will not be able or willing to fulfiIl its obligations on a uansaction on or
before the settlement date. For derivative related confacts, credit risk arises when counterparties are obligated to deliver or purchase defined commodity units of
gas or power to NiSource at a future date per execution of conhactual terms and conditions. Exposure to credit risk is measured in terms of both cunent obligations
and the market value of foruard positions net of any posted collateral such as cash and letters of credit.

NiSource closely monitors the financial status of its banking credit providers. NiSource evaluates the financial status of its banking parhers tbrough the use of
market-based meFics such as credit default srvap pricing levels, and also ftrough taditional credit ratings provided by major credit lating agencies.

Fair Value Measurement
NiSource measures certain frnancial assets and liabilities at fair value. The level ofthe fair value hierarchy disclosed is based on the lowest level ofinput that is
significant to the fair value measuremenl. NiSource's financial assets and liabilities include price risk assets and liabilities, avai.lable-for-sale securities and a

deferred compensation plan obligation.

Exchange-traded derivative contracts are generally based on unadjusted quoted prices in active markets and are classified within Level l. These frnancial assets

and liabilities are secured with cash on deposit with the exchange; therefore nonperformance risk has not been incorporated into these valuations. Certain non-
exchange-traded derivatives are valued using broker or over-the-counter, on-line exchanges. ln such cases, these non-exchange-taded derivatives are classified
within Level 2. Non-exchange-based derivative instruments include swaps, fonwards and options. In certain instances, NiSource may utilize models to measure fair
value. Valuation models utilize various inputs that include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar
assets or liabilities in markets that are not active, other observable inputs for the asset or liability and market-conoborated inputs, i.e., inputs derived principally
from or corroborated by observable market data by correlation or other means. Where observable inputs are available for substantially the fr{l term ofthe asset or
liability, the instrument is categorized in Level 2. Certain derivatives fade in less active markets with a lower availability of pricing information and models may
be utilized in the valuation. When such inputs have a sipificant impact on the measurement of fair value, the instrument is categorized in Level 3. Credit risk is
considered in the fair value calculation of derivative instuments that are not exchange-taded. Credit exposures are adjusted to reflect collateral agreements which
reduce exposures.

Refer to Note 7, "Fair Value," in the Notes to the Condensed Consolidated Financial Statements (unaudited) for additional information on NiSource's fair value
measuements.

Ofl Balance Sheet Arrangements

As a part of normal business, NiSource and certain subsidiaries enter into various agreements providing financial or performance assurance to third parties on
behalfofcertain subsidiaries. Such agreements include guarantees and stand-by letters ofcredit.

Refer to Note 16, "Other Commitrnents and Contingencies," in the Notes to Condensed Consolidated Financial Statements (unaudited) for additional information
about NiSource's off balance sheet aransements.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

NiSource Inc.

Othcr Information

Critical Accounting Policies
There were no significant changes to critical accounting policies for the period ended September 30, 2015 .

Recently Issued Accounting Pronouncements
Refer to Note 2, "Recent Accounting Pronouncements."
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

NiSource Inc.

RESTJLTS AIID DISCUSSION OF SEGMENT OPERATIONS

Presentation of Sesnent Information
NiSource's operations are divided into two primary business seeurents: Gas Distibution Operations and Electric Operations.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESLILTS OF OPERATIONS (continued)

NiSource Inc.
Gas Distribution Operetions

Tbree Months Ended

Seotember 30. Nine Months Ended September 30,

(in millions) 2015 2014 2015 20t4

Nct Revenues

Sales revenues

kss: Cost of gas sold (excluding depreciation and amortization)

3E4.7

735

4tt.9

n4.6

2349.7

929.9

2,594.1

r294.8

Net Revenues 310.8 297.3 l,4l9.t t,299.3

Opcrating Erpenscs

Operation and maintenance

Depreciation and amortization

Loss (Gain) on sale ofassets

Other taxes

t96.4

585

0.t

3s.1

208.8

55.4

32.3

714.2

t72.8

0.8

t3?,1

6M.4

l6L7
(0.2)

131.0

Total Operating Expenses 290.8 296.5 1,024,9 936.9

Operating Income 0.E20ll 394.9 362.4

Revenues ($ in millions)

Resitlential

Commercial

Industrial

OffSystem

0ther

246.t

72.1

36.8

14.0

15.E

249.1

77.0

36.9

28.5

20.4

1,606.0

s49.0

t7l.o
71.3

(47.6)

1,646.0

s72.7

169.3

166.3

39.8

Total 3U.7 411.9 2349.7 2,594.1

Salcs and Transportetion (MMDtb)

Residential

Comrnercial

Industrial

OffSystem

Other

14.5

16.4

t27.4

s2
0.1

15.4

17.s

126.2

7.r

19t.0

130.2

397.8

24.7

(0.2)

206.9

135.0

384.7

35.6

(0.1 )

Total 163.6 r66.2 7505 762.1

Heating Degree Days

Normal Heating Degrce Ilays

7o (Warmer) Colder than Normal

Customcrs

Residential

Commercial

Industrial

0ther

43

t5
(4e)%

100

85

l8%

3,936

3,576

l0Yo

3,058,415

277,525

7,233

L4

4,092

3,576

l4o/o

3,035,401

276,923

7,512

15

Total 3343,L87 3,3r9,8s1

NiSource's Gas Distribution Operations serve approximately 3.3 million customers in seven states: Ohio, Indiana, Pennsylvania, Massachusetts, Virginia
Kentucky and Maryland. The regulated subsidiaries offer both naditional bundled services as well as fransportation only for customers that pwchase gas from
altemative suppliers. The operating results reflect the temperature-sensitive nature of customer demand with 73%o of annual residential and commercial throughput
affected by seasonality. As a result, segment operating income is higher in the firs and fourth quarters reflecting the heating demand during the winter season.

Rezulatory Matters
Refer to Note 6, "Regulatory Matters," in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on significant rate developments
and cost recovery and hackers for the Gas Distribution Operations segment.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

NiSource Inc.
Gas Distribution C)perations

Customet Usaga Increased efficiency ofnatural gas appliances and improvements in home building codes and standards has contributed to a long-term trend of
dsslining average use per customer. Residential and commercial usage for the nine months ended September 30,2015 decreased ftom the same period last year
primarily due to warmer weather compared to the prior year. While historically, rate design at the distribution level has been structued such that a large portion of
cost recovery is based upon throughput, rather than in a fixed charge, operating costs are largely incurred on a lxed basis, and do not fluctuate due to changes in
customer usage. As a result, the NiSource LDCs have pursued changes in rate design to more effectively match recoveries with costs incurred. Each of the states in
which the NiSource LDCS operate have diferent requirements regarding the procedure for establishing changes to rate design. Columbia of Ohio restructured its
rate design through a base rate proceeding and has adopted a "de-coupled" rate design which more closely links the recovery of fixed costs with fixed charges.

Columbia of Massachusetts and Columbia of Virginia received regulatory approval of decoupling mechanisms which adjust tevenues to an approved benchmark
level through a volumetric adjusunent factor. Columbia of Maryland has received regulatory approval to implement a residential class revenue normalization
adjustrnent a decoupling mechanism whereby monthly revenues that exceed or fall short ofapproved levels are reconciled in subsequent months. ln a prior base

rate proceeding, Columbia of Pennsylvania implemented a residential weather normalization adjusfrnent charge. In a prior base rate proceeding, NIPSCO
implemented a higher frxed customer charge for residential and small customer classes moving toward full sbaight fixed variable rate design.

Environmental Matters
Cunently, various environmental matters impact the Gas Distribution Operations segnent. As of September 30, 2015 , reserves have been recorded to cover
probable environmental response actions. Refer to Note 16, "Ottrer Commitrnents and Contingencies," in the Notes to Condensed Consolidated Financial
Statements (unaudited) for additional information regarding environmental matters for the Gas Distribution Operations seCment.

Weather
In general, NiSowce calculates the weather related revenue variance based on changing customer demand driven by weather variance from normal l-reating degree-

days. Normal is evaluated using heating degree days across the NiSource distribution region. While the temperature base for measuring heating degree days (i.e.

the estimated average daily temperature at which heating load begins) varies slightly across the region, the NiSource composite measurement is based on 65

degrees. NiSource composite heating degree days reported do not directly conelate to the weather related dollar impact on the results of Gas Distribution
Operations. Heating degree days experienced during different times of the year or in different operating locations may have more or less impact on vol"me and

dollan depending on when and where they occur. When the detailed results are combined for reporting, there may be weather related dollar impacts on operations
when there is not an apparent or significant change in the aggregated NiSource composite heating degree-day comparison.

Weather in the Gas Distribution Operations' territories for the third quarter of 2015 was 49o/o warmer than normal and 57% warmer tlan the third quarter in 2014 .

Weather in the Gas Distribution Operations' territories for the nine months ended September 30" 2015 was l0% colder than normal and 4% wanner than the same
period in 2014 .

Throuehout
Total volumes sold and transported of 163.6 MMDth for the third quarter of 2015 decreased by 2.6 MMDth from the same period last year. ThisZVo decrease in
volumes was primarily attributable to warmer weather and lower off-system sales opportunities.

Total volumes sold and transported of 750.5 MMDth for the nine months ended September 30, 2015 decreased by I 1.6 MMDth from the same period last year.

Tltis 2o/o decrease in volume was primarily attributable to warmer weather and lower off-system sales opportunities.

Net Revenues
Net revenues for the third quarter of 2015 were $310.8 mi[ion" an increase of $13.5 million from the same period in 2014. The increase in net revenues is due
primarily to an increase in regulatory and service programs of $11.6 million, including the implementation of rates under Columbia of Ohio's approved
infrastnrcture replacement prograrn, as well as the impact of new rates at Columbia of Virginia and Columbia of Pennsylvania.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

NiSource Inc.
Gas Distribution Operations

Net revenues for the nine months ended September 30, 2015 were $1,419.8 million" an increase of $120.5 millisn fr6m the same period in 2014. The increase in
net revenues is due primarily to an inqease in regulatory and service programs of $60.4 million, including the impact of new rates at Columbia of Pennsylvania
and Columbia of Virginia and the implementation of rates under Columbia of Ohio's approved infrastructure replacement progam. Additionally, there was
increased net revenue from higher regulatory and tax trackers, which are offset in expense, of $47.8 million.

At NIPSCO, sales revenues and customer billings are adjusted for amounts related to under and over-recovered purchased gas costs from prior periods per
regulatory order. These amounts are primarily reflected in the "Other" gross revenues statistic provided at the beginning ofthis segment discussion. The adjustment
to Other gross revenues for tle three and nine months ended September 30, 2015 was a revenue increase of$0.5 million and a revenue decrease of$92.3 milliorq
respectively, compared to a revenue increase of $10.0 million and $9.7 million for the tbree and nine months ended September 30,2014, respectively.

Operatins lncome
For the third quarter of 2015, Gas Distribution Operations reported operating income of $20.0 millior\ an increase of $19.2 million from the comparable 2014
period. Operating income increased as a result ofhigher net revenues, ns described above, and decreased operating expenses. Operating expenses were $5.7 million
lower than the comparable period primarily due to decreased regulatory and tax rackers, which are offset in net revenues, of $4.4 million and lower employee and
administrative expenses of $4.1 millionpartially offsetby increased depreciation of $3.1 million.

For the nine months ended September 30, 2015, Gas Disribution Operations reported operating income of $394.9 millioq an increase of $32.5 million from the
comparable 2014 period. Operating income increased as a result ofhigher net revenues, as described above, partially offset by increased operating expenses.
Operating expenses were $88.0 million higher than the comparable period reflecting increased regulatory and tax fackers, which are offset in net revenues, of
$47.8 millioD, higher employee and administrative expenses of $13.3 million, increased depreciation of $l1.1 million and higher property taxes of $6.9 miltion.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

NiSource Inc.
Elecfric Opcrations

Three Months Ended
September 30, Nine Months Ended September 30,

(in nillions) 2015 20t4 2015 2014

Ncf Revenues

Sales revenues

Less: Cost ofsales (excluding depreciation and amortization)

428.6 $

135.2

424.7

147.5

1i200.r

377.s

1,280.5

474.2

Net Revenues 293.4 277.2 E22.6 806.3

Opcrating Erpenscs

Operation and maintenance

Depreciation and amortization

Gain on sale of assets

Other to(es

110.2

68.6

16.7

t20.s

62.4

17.4

359.7

r993

49.4

355.2

t82.9

(0. l)
49.6

Total Operating Expenses r94.9 200.3 60E.4 587.6

Operatinglncome 9t.5 76.9 2L42 218.7

Revenues ($ in millions)

Residential

Commercial

Industrial

Wholesale

Other

1253

120.6

153.4

5.0

243

122.3

t22.4

185.3

4.9

(10.2)

333.2

33E.6

489.3

13.t

25.2

335.7

55 1.5

537.0

26.6

43.9

Total 42E.6 424.7 1,200.1 1,280.s

Srles (Gigawatt Uours)

Residential

Commercial

Industrial

Wholesale

Other

1,001.9

1,066.7

22703

76.9

36.1

915.2

1,031.6

2,s04.7

161.4

36.4

2,584.6

2,935.t

6,990.7

t94.t
105.2

2,604.6

2,932.0

7,567.6

485.3

104.7

Total 4,451,9 4.649.3 12,811.I 13.694.2

Cooling Degree Days

Normal Cooling Degree Days

7o Colder than Normal

Elertric Cnstomcrs

Residential

Commercial

Industrial

Wholesale

Other

529

s70

(7)o/o

381

570

(33)%

758

799

(s)%

403,46E

54,841

2,351

746

3

657

799

(18)%

40 t,683

54,383

2,364

7sl
+

Total 461,409 459,18s

NiSource generates and distributes electricity, tbrough is subsidiary NIPSCO, to approximately 461 thousand customers in 20 counties in the northem part of
Indiana. The operating resrdts reflect the temperature-sensitive nature of customer demand with annual sales affected by temperatures in the northern part of
lndiana- As a result, segment operating income is generally higher in the second and third quarters, reflecting cooling demand during the sunmer season.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS (continued)

NiSource Inc.
Electric Operations

Electric Suoply
On October 31,2014, NIPSCO submifted its 2014 Integrated Resource PIan with the IURC. The plan evaluates demand-side and supply-side resourc,e alternatives
to reliably and cost-effectively meet NIPSCO customers' future energy requirements over the next twenty years. Existing resources are expected to be sufficient,
assuming favorable outcomes for environmental upgrades, to meet customers' needs into the next decade. NIPSCO continues to monitor and assess economic,
regulatory and legislative activity, and will update its resource plan as appropriate.

Regulatory Matters
Refer to Note 6, "Regulatory Matters," in the Notes to Condensed Consolidated Financial Statements (unaudited) for information on significant rate developments
and cost recovery and trackers for the Electric Operations segment.

Environmental Matters
Cunently, various environmental matters impact the Electric Operations segment. As ofSeptember 30, 2015 , a reserve has been recorded to cover probable and

estimable environmental response actions. Refer to Note 16, "Other Commitments and Contingencies," in the Notes to Condensed Consolidated Financial
Statements (unaudited) for additional information regarding environmental matters for the Electric Operations segment.

Transmission Uperade Aereements
On February 11,20L4, NIPSCO entered into TUAs with upgrade sponsors to complete upgrades on NIPSCO's tansmission system on behalf of those sponsors.
The upgrade sporcors have agreed to reimburse NIPSCO for the total cost to construct transmission upgrades and place them into service, which is estimated at

$50.3 millioq multiplied by a rate of l.7l ("the multiplier").

On June 10, 2014, certain upgrade sponsors for both TUAs filed a complaint at the FERC against NIPSCO regarding the multiplier stated in the TUAs. On June 30,
2014, NIPSCO filed an answer defending the terms of the TUAs and the just and reasonable nature of the multiplier charged therein and moved for dismissal of the
complaint. On December 8, 2014, the FERC issued an order in response to the complaint finding that it is appropriale for NIPSCO to recover, through the
multiplier, substantiated costs of ownership related to the TUAs. The FERC set for hearing the issue of what constitutes the incremental costs NIPSCO will incur,
but is holding that hearing in abeyance to allow for settlement. NIPSCO will continue to monitor developments in this matter and does not believe the impact is
material to the Condensed Consolidated Financial Statements (unaudited).

Sales
Electric Operations sales quantities for the third quarter of 2015 were 4,451.9 gyth, a decrease of 197.4 gwh compared to the third quarter of 2014 .T\e 4%o

decrease is primarily attributable to decreases in industrial usage, which was caused by a reduction in steel production due to the high levels of imports that have
impacted the steel market since the beginning of 2015.

Electric Operations sales quantities for the nine months ended September 30,2015 were l2,8ll.l gwh, a decrease of 883.1 gwh compared to the szme period in
2014. The 6% decrease is primarily attributable to decreases in sales for resale and industrial usage. The decreases in sales for resale relate to fewer opportunities
for oFsystem sales during the first quarter of 2015 due to the milder weather that occurred during that period. The decrease in industrial usage was primarily
attributable to a reduction in steel production due to the high level of imports that have impacted the steel market since the beginning of 2015.

Net Revenues
Net revenues were $293.4 million for the third quarter of 2015, an increase of $16.2 million from the same period in 2014.The increase in net revenues is due
primarily to the effects of weather of $10.2 million, increased tackers, which are offset in expense, of $6.8 million and a higher retum on the environmental capital
invesfrnent recovery program of$4. I million due to an increased plant balance eligible for recovery. These increases were partially offset by lower industrial usage
of $5.1 million.

Net revenues were $822.6 million for the nine months ended September 30, 2015, an increase of $16.3 million from the srme period in 2014. The increase in net
revenues is due primarily to increased trackers, which are offset in expense, of $14.7 million and a higher return on the environmental capital invesbnent recovery
progarn of $7.8 million due to an increased plant balance eligible for recovery. Additionally, there was increased net revenue of $7.2 million as a result of two
electric transmission projects authorized by the MISO and the effects of weather of $4.4 million. These increases were partially offset by lower industrial usage of
$12.3 million due to reduced steel production and decreased net revenues of$8.9 million as a result offewer oFsystem sales opporhrnities in 2015.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAI CONDITION AND RESULTS OF OPERATIONS (continued)

NiSource Inc.
Electric Opcrations

At NIPSCO, sales revenues and customer billings are adjusted for amounts related to under and over-recovered purchased fuel costs from prior periods per

regulatory order. These amounts are primarily reflected in the "Other" gross revenues statistic provided at the beginning ofthis segment discussion. The adjustment
to "Other" gross revenues for the three and nine months ended September 30, 2015 was a revenue increase of $11.3 million and a decrease of $13.4 million,
respectively, compared to a revenue decrease of $22.2 million and an increase of $8.6 million for the three and nine months ended September 30, 2014 ,
respectively.

Operatins lncome
For the third quarter of 2015, Electric Operations reported operating income of $98.5 million, an increase of $21.6 million from the comparable 2014 period.
Operating income increased as a result of higher net revenues, as described above, and lower operating expenses of $5.4 million. Operating expense decreased

primarily as a result of lower employee and adminishative expenses of $7.2 million.

For the nine months ended September 30,2015, Electric Operations reported operating income of $214.2 million, a decrease of $4.5 million from the comparable

2014 period. Operating income decreased as a result of higher operating expenses partially offset by increased net revenues, as described above. Operating
expenses increased $20.8 million primarily as a result of an increase in trackers, which are offset in net revenues, of $14.7 million and higher environmental costs

of $9.6 million.

48



Exhibit No.402
Page 53 of 74

\Mtness: P.R. Moul

Tablc ofContents

ITEM 3. OUANTITATIVE AND OUALITATIVE DISCLOST]RES ABOUT MARKET RISK

NiSource Inc.

For a discussion regarding quantitative and qualitative disclosures about market risk see "Management's Discussion and Analysis of Financial Condition and
Results of Operations - Market Risk Disclosures."

ITEM 4. CONTROLS AND PROCEDT'RES

Evaluation of Disclosure Controls and Procedures
NiSource's chiefexecutive officer and its principal financial officer, are responsible for evaluating the effectiveness ofour discloswe contols and procedures (as

defined in Exchange Act Rules l3a-15(e) and 15d-15(e)). NiSource's disclosure controls and procedures are designed to provide reasonable assurance that the
information required to be disclosed by us in reports that we file or submit under the Exchange Act is accumulated and communicated to our management,
including NiSource's chief executive officer and principal financial officer, as appropriate, to allow timely decisions regarding required discloswe and is recorded,
processed, summarized and reported within the time periods specified in the nrles and forms of the SEC. Based upon that evaluatio4 NiSource's chief executive
officer and principal financial oIficer concluded that, as ofthe end ofthe period covered by this report, our disclosure controls and procedures were effective to
provide reasonable assrnance that financial information was processed, recorded and reported accuately.

Chanees in Internal Controls
There have been no changes in NiSource's internal control over fmancial reporting during the fiscal quarter covered by this report that has materially affected" or is
reasonably likely to materially affect, NiSource's intemal cotrtol over financial reporting.
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ITEM 1. LEGAL PROCEEDINGS

NiSource Inc.

The Company is party to certain claims and legal proceedings arising in the ordinary course of business, none of which is deemed to be individually material at this
time. Due to the inherent uncertainty oflitigation, there can be no assurance that the resolution ofany particular claim or proceeding would not have a material
adverse eflect on the Company's results ofoperations, financial position or liquidity. It is possible that ifone or more ofsuch matters were decided against the

Company, the effects could be material to the Company's results of operations in the period in which the Company would be required to record or adjust the

related liability and could also be material to the Company's cash flows in the periods the Company would be required to pay such liability.
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ITEM IA. RISK FACTORS

NiSource Inc.

NiSource's operations and financial results are subject to variow risks and uncertainties, including those disclosed in NiSource's most recent Annual Report on
Form 10-K for the year ended December 31,2014 and restated in NiSource's Quarterly Report on Form l0-Q for the quarterly period ended June 30, 2015. There
have been no material changes to such risk factors as most recently restated.

ITEM 2. UNREGISTERED SALES OF EOLITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3, DEFAULTS IJPON SENIOR SECURITIES

None.

ITEM 4. MINE SATETY DISCLOSURES

Not applicable.

ITEM 5. OTHER INFORMATION '

None.
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ITEM 6. E)GIIBITS

NiSource Inc.

(10.1) Form of Amended and Restated 2013 Performance Share Agreement effective on implementation of the spin-offon July l, 2015, (under the

2010 Omnibus Incentive Plan). *t

(10.2) Form of Amended and Restated 2014 Performance Share Agreement effective on the implementation of the spin-offon July l, 2015, (under the

2010 Omnibus Incentive Plan).**

(10.3) Form of Amendment to Restricted Stock Unit Award ("RSL)") Agreement related to Vested but Unpaid NiSource RSUs for Nonemployee
Directors ofNiSource entered into as ofJuly 13,2015.*x

(10.4) Form of Restricted Stock Unit Award C'RS[I') Agreement under the Columbia Pipeline Group, lnc. C'CPG') 2015 Omnibus Incentive Plan
relating to Vested but Unpaid NiSource RSUs for Nonemployee Directors of CPG entered into as of July 13, 2015.* *

(10.5) Revised Change in Control and Termination Agreement (incorporaled by reference to Exhibit 10.1 to the NiSource lnc. Form 8-K ftled on
October 23,2015.)

(10.6) Second Amendment to the NiSource Inc. 2010 Omnibus Incentive Plan (incorporated by reference to Exhibit 10.2 to the NiSource Inc. Form 8-
K filed October 23,2015.)

(3 1.1) Certification of Chief Executive Officer pursuant to Rule l3a-14(a)/l5d-14(a), as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of
2002. **

(31.2) Cerrification ofChiefFinancial Officer pursuant to Rule l3a-14(aVl5d-14(a), as adopted pursuant to Section 302 ofthe Sarbanes-Oxley Act of
2002. **

(32.1) Certification of Chief Executive Officer pursuant to 18. U.S.C. Section 1350, as adopted pur$umt to Section 906 of the Sarbanes-Oxley Act of
2002 (fumished herewith). x*

(32.2) Certification of Chief Financial Officer pursuant to 18. U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002 (fumished herewith). **

(l0l.INS) XBRL lnstance Document

(l0l.SCID XBRL SchemaDocument

(l0l.CAL) XBRL Calculation Linkbase Document

(l0l.LAB) XBRL Labels Linkbase Document

(I0I.PRE) XBRLPresentationLinkbaseDocument

(l01.DEn XBRL Definition Linkbase Document

* Management contract or compensatory plan or anangement of NiSource lnc.
** Exhibit filed herewith.
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SIGNATURE

NiSource Inc.

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be siped on its behalf by the undersigned

thereunto dulv authorized.

NiSource Inc

Date: November 3,2015

(Regisfant)

/si Joseph W. Mulpas

Joseph W. Mulpas

Vice President and Chief Accounting Officer
(Principal Accounting Offi cer

and Duly Authorized Officer)

53

By:



Exhibit No.402
Page 58 of 74

Vvitness: P.R. Moul

Erhibit 10.1

NiSource Inc.
2010 Omnibus Incentive PIan

Restricted Stock Unit Agreement
Amending and Restating the

2013 Pcrformancc Share Agreemenf

This Restricted Stock Unit Agreement (the "Agreement") amends and restates the performance share agreement entered into between NiSowce Inc., a Delaware
corporation (the "Company"), and fName of Employee], an Employee of the Company (the "Grantee"), on fdate of grant of original performance share Award,
20I3l (the "20I3 Performance Share Agreement").

'Section 
1. Amendment and Restatemcnt of Performance Share Award into a Restricted Stock Unit Award . The Company and the Grantee

previously entered into the 2013 Performance Share Agreement on [date of grant of original performance share Award, 2013] (the "Date of Grant"). On July l,
2015, the Company implemented the spin-offof its pipeline and transmission business, comprised of Columbia Pipeline Group, Inc., a Delarvare corporation
('CPG) and its affiliates, which made CPG and its affiliates independent and no longer part ofthe controlled group ofcorporations ofthe Company. Based on

(D the performance of the Company and satisfaction of the applicable performance metrics under the 2013 Performance Share Agreement from the
date of grant of the 2013 Performance Share Agreement until the date immediately before the spin-offof CPG, and

(ii) the Company's determination to preserve the value of the perfomrance share units granted under the 2013 Performance Share Agreement and in
accordance with the adjustment provisions of the NiSource Inc. 2010 Omnibus lncentive Plan and the 2013 Performance Share Agreement,

the Company hereby amends and restates the 2013 Performance Share Agreement with the Grantee and grants to the Grantee in its entirery, on the terms and
conditions hereinafter set fortl; to provide a Dew total Award of_ Restricted Stock Units. The Restricted Stock Units will be represented by a

bookkeeping entry (the "RSU Account") of the Company, and each Resticted Stock Unit shall be equivalent to one share of the Company's common stock.

Section 2. Grantec Accounts . The nrunber of Restricted Stock Units granted pursuant to this Agreement shall be credited to the Grantee's RSU
Account. Each RSU Account shall be maintained on the books of the Company until full payment of the balance thereof has been made to the Grantee (or the
Grantee's beneficiaries or estate ifthe Grantee is deceased) in accordance with Section I above. No funds shall be set aside or earmarked for any RSU Account,
which shall be purely a bookkeeping device.

Section 3. Vestine and Laose of Restricfions .

(a) Vestine . Subject to the forfeiture conditions described later in this Agreement, the Restricted Stock Units shall vest on February 29,2016 (the
"Vesting Date").

(b) Effect of Termination of Service . Except as set forth below, if Grantee's Service is terminated for any reason prior to the Vesting Date or the
occrurence ofany event provided in this Sectiorg the Grantee shall forfeit any Restricted Stock Units that have not yet become vested.

(i) Termination Due to Retirement. Death. or Disabililv . If, before the Vesting Date, the Grantee terminates Service due to
the Grantee's Retirement, deatb, or Disabilrty, the restrictions set forth in part (a) above shall lapse with respect to a pro rata portion of
such Restricted Stock Units on the date of such termination of Service. Such pro rata lapse of the restrictions shall be determined using
a fraction, where the nrxnerator shall be the number of firll or partiat calendar months elapsed between the Date of Grant and the date
the Grantee terminates Service, and the denominator shall be the number of firll or partial calendar months between the Date of Grant
and the Vesting Date that immediately follows the Grantee's termination date. For purposes of this Agreement, "Retirement" means the
Grantee's attainment ofage 55 and l0 years ofService.
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(iD Termination After a Change in Confol . If, before the Vesting Date and within 24 months after a Change in Control of
the Company occurs, the Grantee's Service is terminated by the Company other than for Cause, or Grantee terminates Service for Good
Reason, all the Restricted Stock Units shall become fully and immediately vested, and all restrictions shall lapse, upon the date of such
Termination of Service.

(iiD Terminarion in Anticioation of a Chanee in Control . If, before the Vesting Date, (l) a Change in Control has occurred,
(2) the Company has tenninated the Grantee's Service without Cause during the yer before the Change in Confol was consummated
but after a third party and/or the Company had taken steps reasonably calculated to effect a Change in Control, and (3) it is reasonably
demonstrated by the Grantee that such termination of Service was in connection with or in anticipation of a Change in Control, all the
Restricted Stock Units shall become fully and immediately vested, and all restrictions shall lapse, on the fifth business day before the
date of consummation of a Change in Control of the Company.

(iv) Cause and Good Reason . For purposes of this Agreement, "Cause" shall be deemed to exist i[ and only if, the
Company notifies the Grantee, in writing, within 60 days of its knowledge that one of the following events have occurred: (l) the
Grantee engages in acts or omissions constituting dishonesty, intentional breach of fiduciary obligation or intentional wrongdoing or
malfeasance, in each case that results in substantial harm to the Company; or (2) the Grantee is convicted of a criminal violation
urvolving fraud or dishonesty. For purpsoes of this Agreement, "Good Reason" shall be deemed to exist if; and only if, the Company
has failed to cure any ofthe following conditions within 30 days after receipt ofadvanced written notice ofsuch conditions by the
Grantee: (1) a significant diminution in the nature or the scope of the Grantee's authorities or duties; (2) there is a sigrficant reduction
in the Grantee's monthly rate ofbase salary and opportunity to earn a bonus under an incentive bonus compensation plan maintained by
the Company; (3) the Company changes by 50 miles or more the principal location at which the Grantee is required to perform services
as ofthe date ofa Change in Control; or (4) the Company or any successor materially breaches this Agreement.

(c) Limitation on Restricted Stock Units . Nonvithstanding the previous provisions of this Sectioq during any calendar year with respect to which
the Grantee is a Covered Offrcer (for purpose of lntemal Revenue Code ("Code") Section 162(m)), if the Grantee otherwise would vest in a
number of Restricted Stock Units under this Section, the Grantee instead may vest only with respect to a sufficient number of Restricted Stock
Units whose aggregate Fair Market Value on the date such restrictions would, when added to the Grantee's "applicable employee remuneration"
(as defined in Code Section 162(m)) for the applicable calendar year that does not constitute "qualified performance-based compensation" (as

defined in Code Section 162(m)), not exceed the aggregate amount of$999,999.00 for the applicable calendar year (the "Limitation").

To the extent the restrictions on any Restricted Stock Units do not lapse due to the application ofthis Section" the resfrictions on such Restricted
Stock Units shall lapse on the first to occur of:

(D the last business day ofany subsequent calendar year or years to the extent that the Limitation is not exceeded for such year or years;

(ii) the date neK following the Grantee's termination of Service for any reason other than for Cause; or

(iii) the first business day of the year next following the year with respect to which the Grantee ceases to be a Covered Officer.

The Company will make all determinations as to whether the lapse of restrictions on any Restricted Stock Units is delayed in accordance with
this Section. Such determinations will be made on a uniform and nondiscrirrinatory basis consistent with the requirements under Code Section
409A.

Section 4. Delivery of Shares . Once Restricted Stock Units have vested under this Agreement, the Company will determine the number of Shares

represented by the Restricted Stock Units in the Grantee's RSU Account and deliver the total number of Shares due to the Grantee as soon as adminishatively
possible after such date. Notrryithstanding any provision to the contrary, if, in the reasonable determination of the Company, a Grantee is a "specified employee" for
purposes of Code Section 409A, then, if necessary to avoid the imposition of additional taxes or interest under Code Section 4094, the Company shall not deliver
the Shares otherwise payable upon the Grantee's termination and separation ofService until the date that is at least 6
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months following the Grantee's termination and separation of Service. The delivery of the Shares shall be subject to payment of the applicable withholding tax
liability and the forfeiture provisions of this Agreement. If the Grantee dies before the Company has distributed any portion of the vested Restricted Stock Units,
the Company will tansfer any Shares payable with respect to the vested Restricted Stock Units in accordance with the Grantee's written beneficiary designation or
to the Grantee's estate ifno written beneficiary designation is provided.

Section 5. Withholdine of Taxes . The Company shall have the power and the right to deduct or withhol4 or require the Grantee to remit to the
Company, an amount sufficient to satis$ federal, state, and local taxes, domestic or foreign, required by law or regulation to be withheld with respect to any
taxable event arising as a result of this Agteement.

Section 6. Securities Law Comnliance. The delivery of all or any Shares that relate to the Restricted Stock Units shall only be effective at such time that
the issuance ofsuch Shares will not violate any state or federal securities or other laws. The Company is under no obligation to effect any regishation ofShares
under the Securities Act of 1933 or to effect any state registration or qualification of the Shares that may be issued under this Agreement. The Company may, in its
sole discretiorq delay the delivery of Shares or place restrictive legends on Shares in order to ensure that the issuance of any Shares will be in compliance with
federal or state securities laws and the rules ofany exchange upon which the Company's Shares are traded. Ifthe Company delays the delivery of Shares in order to
ensure compliance with any state or federal securities or other laws, the Company shall deliver the Shares at the earliest date at which the Company reasonably
believes that such delivery will not cause such violation, or at such later date that may be permitted under Code Section 4094.

Secfion 7. Restriction on Transferabilitv. Except as otherwise provided under the Plaq until the Restricted Stock Units have vested under this
Agreemen! the Restricted Stock Unis granted herein and the righs and privileges conferred hereby may not be sol{ ransfened, pledged, assigred, or otherwise
alienated or hypothecated (by operation oflaw or otherwise), other than by will or the laws ofdescent and disfibution. Any aftempted hansfer in violation ofthe
provisions ofthis paragraph shall be void, and the purported transferee shall obtain no rights with respect to such Restricted Stock Unis.

Section 8. Grantee's Rights flnsccurcd. The right ofthe Grantee or his or her beneficiary to receive a distribution hereunder shall be an unsecured
claim against the general assets ofthe Company, and neither the Grantee nor his or her beneficiary shall have any righs in or against any amounts credited to the
Grantee's RSU Account or any other specific assets ofthe Company. All amounts credited to the Grantee's RSU Account shall constitute general assets ofthe
Company and may be disposed of by the Company at such time and for such purposes, as it may deem appropriate.

section9.@.

(a) Unless and until Shares have been issued to the Grantee, the Grantee shall not have any privileges ofa stockholder ofthe Company with respect
to any Restricted Stock Units subject to this Agreement, nor shall the Company have any obligation to issue any dividends or otherwise afford
any rights to which Shares are entitled with respect to any such Restricted Stock Units.

(b) Nothing in rhis Agreement or the Award shall confer upon the Grantee any right to continue as an Employee of the Company or any Affrliate or
to interfere in any way with the right of the Company or any Affiliate to terminate the Grantee's Service at any time.

Section 10. Adiustments . If at any time while the Award is outstanding, the number of outstanding Restricted Stock Units is changed by reason of a

reorganization, recapitalization, stock split or any of the other events described in the Plan, the number and kind of Restricted Stock Units shall be adjusted in
accordance with the provisions of the Plan. In the event of certain corporate events specified in Article XVI of the Plan, the Commiffee shall take action in
accordance with the procedures and provisions ofArticle XW ofthe Plan; provided that the Grantee shall receive value for each Share subject to this Agreement
equal to the value received by each stockholder ofthe Company as a result ofthe Change in Control.

Section 11. Notices . Any notice hereunder by the Grantee shall be given to the Company in wdting and such notice shall be deemed duly given only
upon receipt thereofat the following address: Corporate Secretary, NiSource lnc., 801 East 86 eAvenue, Merrillville, IN 46410-6271, or at such other address as

the Company may designate by notice to the Grantee. Any notice hereunder by the Company shall be given to the Grantee in writing and such notice shall be
deemed duly given only upon receipt thereofat such address as the Grantee may have on file with the Company.

Secfion 12. Administration. The administration of this Agreement, including the interpretation and amendment or termination of this Agreement, will
be performed in accordance with the Plan. All determinations and decisions made by the Committee, the Boar4 or any delegate of the Committee as to the
provisions ofthis Agreement shall be conclusive, fulal, and
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binding on all persons. This Agreement at all times shall be governed by the Plan and in no way alter or modi$ the Plan. To the eKent a conllict exists between
this Agreement and the Plan" the provisions of the Plan shall govem. Nofwithstanding the foregoing, if subsequent guidance is issued under Code Section 4094,
that would impose additional taxes, penalties, or interest to either the Company or the grantee, the Company may administer this Agreement in accordance with
such guidance and omend this Agreement without the Consent of the Grantee to the extent such actions, in the reasonable judgment of the Company, are

considered necessary to avoid the imposition ofsuch additional taxes, penalties, or interest.

Section 13. Governine Law. This Agreement shall be construed and enforced in accordance with the laws of the State of Indiana without giving effect
to the choice oflaw principles thereof.

Section 14. Notwithstanding anything contained herein to the contrary, the Company's obligation to issue or deliver
certificates evidencing the Restricted Stock Unis shall be subject to all applicable laws, rules and regulations, and to such approvals by any governmental agencies
or national securities exchanges as may be required.

Section 15. This Agreement and the Plan contain the terms and conditions with respect to the
subject matter hereof and supersede any previous agreements, written or oral, relating to the subject maffer hereof, including the 2013 Performance Share
Agreement. This Agreement is pursuant to the terms of the Company's 2010 Omnibus Incentive Plan (the "Plan"). The Grantee acknowledges that the Restricted
Stock Units awarded under this Agreement satisfres any obligation of the Company to provide any additional Restricted Stock Units or other Awards under the
Plan and the 2013 Performance Share Agreement as a result of the previously described spin-offof CPG. The applicable terms of the Plan are incorporated herein
by reference, including the definition of capitalized terms contained in the Plan, and including the Code Section 409A provisions of Section )OX ofthe Plan. This
Agreement shall be interpreted in accordance with Code Section 4094. This Agreement shall be deemed to be modified to the maximum extent necessary to be in
compliance with Code Section 409A's rules. If the Grantee is unexpectedly required to include in the Grantee's current year's income any amount of compensation
relating to the Restricted Stock Units because of a failure to meet the requirements of Code Section 409d then to the extent permitted by Code Section 409,4', the
Grantee may receive a distribution of cash or Shares in an amount not to exceed the amount required to be included in income as a result of the failure to comply
with Code Section 4094.

Scction 16. Successors. All obligations ofthe Company under this Agreement shall be binding on any successor to the Company.

IN WITNESS WEEREOF , the Company has caused this Award to be granted" and the Grantee has accepted this Awar4 as of the date fust above
written.

NiSource Inc.

Grrntee

By:

Its:

By:
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Erhibit 10.2

NiSource Inc.
2010 Omnibus Incentive Plan

Restricted Stock Unit Agreement
Amending and Restating the

2014 Performance Share Agreement

This Restricted Stock Unit Agreement (the "Agreement") amends and restates the performance share agreement entered into between NiSource Inc., a Delaware
corporation (the "Company"), and fName of Employee], an Employee of the Company (the "Grantee"), on [date of grant of original performance share Award,
20I4l (the "2014 Performance Share Agreement").

Section 1. Amendment and Rcstaternent of Pcrformancc Sharc Award into a Restricted Stock Unit Award . The Company and the Grantee
previously entered into the2014 Performance Share Agreement on [date of grant of original performance share Award, 2014] (the "Date of Granf'). On July 1,

2015, the Company implemented the spin-off of is pipeline and transmission business, comprised of Columbia Pipeline Group, lnc., a Delarvare colporation
('CPG) and its affiliates, which made CPG and its affi.liates independent and no longer part of the controlled group of corporations of the Company. Based on

(i) the performance of the Company and satisfaction of the applicable performance metrics under the 2014 Performance Share Agreement ftom the
date of grant of the 2014 Performance Share Agreement until the date immediately before the spin-offof CPG, and

(ii) the Company's determination to preserve the value of the performance share units granted under the 2014 Performance Share Agreement and in
accordance with the adjustment provisions of the NiSource lnc. 2010 Omnibus lncentive Plan and the 2014 Performance Share Agreement,

the Company hereby amends and restates the 2014 Performance Share Agreement with the Grantee and grants to the Grantee in its entirety, on the terms and

conditions hereinafter set fortb, to provide a new total Award of _ Restricted Stock Units. The Restricted Stock Units will be represented by a

bookkeeping entry (the "RSU Account") of the Company, and each Restricted Stock Unit shall be equivalent to one share of the Company's common stock.

Section 2. Grantee Accounts . The number of Restricted Stock Units granted pursuant to this Agreement shall be credited to the Grantee's RSU
Account. Each RSU Account shall be maintained on the books of the Company until full payment of the balance thereof has been made to the Grantee (or the

Grantee's beneficiaries or estate ifthe Grantee is deceased) in accordance with Section I above. No funds shall be set aside or earmarked for any RSU Account
which shall be purely a bookkeeping device.

Section 3. Vesting and Lanse ofRestricfions.

(a) Vesting . Subject to the forfeiture conditions described later in this Agreement, the Restricted Stock Units shall vest on February 28,2017 (the
"Vesting Date").

(b) Effect of Termination of Service . Except as set forth below, if Grantee's Service is terminated for any reason prior to the Vesting Date or the

occurrence ofany event provided in rhis Section, the Grantee shall forfeit any Restricted Stock Units that have not yet become vested.

(i) Termination Due to Retirement. Death- or Disabiliw . If, before the Vesting Date, the Grantee terminates Service due to
the Grantee's Retirement, deatb, or Disability, the restrictions set forth in part (a) above shall lapse with respect to a pro rata portion of
such Restricted Stock Units on the date of such termination of Service. Suchprz ratalapse of the restrictions shall be determined using
a fractioq where the numerator shall be the number of firll or partial calendar months elapsed between the Date of Grant and the date

the Grantee terminates Service, and the denominator shall be the number of firll or partial calendar months between the Dale of Grant
and the Vesting Date that immediately follows the Grantee's termination date. For purposes of this Agreement, "Retirement" means the

Grantee's attainment ofage 55 and l0 years ofService.
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(ii) Termination After a Change in Control . If, before the Vesting Date and within 24 months after a Change in Control of
the Company occurs, tle Grantee's Service is terminated by the Company other than for Cauqe, or Grantee terminates Service for Good
Reason, all the Resricted Stock Units shall become flrlly and immediately vested, and all restrictions shall lapse, upon the date of such
Termination of Service.

(iiD Termination in Anticipation of a Change in Conrol . If, before the Vesting Date, (l) a Change in Control has occurred"
(2) the Company has terminated the Grantee's Service without Cause during the year before the Change in Conftol was cons'mmated
but after a third party and/or the Company had taken steps reasonably calculated to effect a Change in Control, and (3) it is reasonably
demonstrated by the Grantee that such termination of Service was in connection with or in anticipation of a Change in Control, all the
Restricted Stock Unis shall become fully and immediately vested, and all restrictions shall lapse, on the fifth business day before the
date of consummation of a Change in Contol of the Company.

(iv) Cause and Good Reason . For purposes of this Agreement, "Cause" shall be deemed to exist if, and only il the
Company notifies the Grantee, in writing, within 60 days of its knowledge that one of the following events have occurred: (l) the
Grantee engages in acts or omissions constituting dishonesty, intentional breach of fiduciary obligation or intentional wrongdoing or
malfeasance, in each case that results in substantial harm to the Company; or (2) the Grantee is convicted of a criminal violation
involving fraud or dishonesty. For purpsoes of this Agreement, "Good Reason" shall be deemed to exist if, and only if, the Company
has failed to cure any of the following conditions within 30 days after receipt of advanced written notice of such conditions by the
Grantee: (l) a significant diminution in the nature or the scope of the Grantee's authorities or duties; (2) there is a signficant reduction
in the Grantee's montbly rate ofbase salary and opportunity to earn a bonus under an incentive bonus compensation plan maintained by
the Company; (3) the Company changes by 50 miles or more the principal location at which the Grantee is required to perform services
as ofthe date ofa Change in Control; or (4) the Company or any successor materially breaches this Agreement.

Limitation on Restricted Stock Units . Nonvithstanding the previous provisions of this Section, during any calendar year with respect to which
the Grantee is a Covered Officer (forpurpose of Intemal Revenue Code ("Code") Section 162(m)), if the Grantee otherwise would vest in a

number of Restricted Stock Units under this Section, the Grantee instead may vest only with respect to a sufficient number of Restricted Stock
Units whose aggregate Fair Market Value on the date such restrictions would, when added to the Grantee's "applicable employee remuneration"
(as defined in Code Section 162(m)) for the applicable calendar year that does not constitute "qualified performance-based compensation" (as

defined in Code Section I62(m), not exceed the aggegate amount of $999,999.00 for the applicable calendar year (the "Limitation").

To the extent the reskictions on any Restricted Stock Unis do not lapse due to the application ofthis Section" the restrictions on such Restricted
Stock Units shall lapse on the fust to occur of:

(i) the last business day ofany subsequent calendar year or years to the extent that the Limitation is not exceeded for such year or years;

(ii) the date next following the Grantee's termination of Service for any reason other than for Cause, or

(iii) the first business day of the year next following the year with respect to which the Grantee ceases to be a Covered Officer.

The Company will make all determinatiom as to whether the lapse of restrictions on any Restricted Stock Units is delayed in accordance with
this Section. Such determinations will be made on a uniform and nondiscriminatory basis consistent with the requirements under Code Section
409p^.

Section 4. Deliverfi of Shares . Once Restricted Stock Units have vested under this Agreement, the Company will determine the nurnber of Shares

represented by the Restricted Stock Units in the Grantee's RSU Account and deliver the total number of Shares due to tle Grantee as soon as adrninisEatively
possible after such date. Notruitttstanding any provision to the contrary, i[ in the reasonable determination ofthe Company, a Grantee is a "specified employee" for
purposes ofCode Section 4094, the4 ifnecessary to avoid the imposition ofadditional taxes or interest under Code Section 4094, the Company shall not

(c)
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deliver the Shares otherwise payable upon the Grantee's termination and separation of Service until the date that is at least 6 months following the Grantee's
termination and separation of Service. The delivery of the Shares shall be subject to payment of the applicable withholding tax liability and the forfeiture
provisions of this Agreement. If the Grantee dies before the Company has distributed any portion of the vested Restricted Stock Unis, the Company will transfer
any Shares payable with respect to the vested Restricted Stock Units in accordance with the Grantee's written beneficiary desigration or to the Grantee's estate if
no written beneficiary designation is provided.

Section 5. Withholdins of Taxes . The Company shall have the power and the right to deduct or withhold, or require the Grantee to remit to the

Company, an amount sufficient to satisff federal, state, and local taxes, domestic or foreign, required by law or regulation to be withheld with respect to any

taxable event arising as a result ofthis Agreement.

Section 6. Securities Law Compliance . The delivery of all or any Shares that relate to the Restricted Stock Unis shall only be effective at such time that
the issuance ofsuch Shares will not violate any state or federal securities or other laws. The Company is under no obligation to effect any regisfration ofShares
under the Securities Act of 1933 or to effect any state registration or qualification of the Shares that may be issued under this Agreement. The Company may, in its
sole discretion, delay the delivery of Shares or place restrictive legends on Shares in order to ensure that the issuance of any Shares will be in compliance with
federal or state securities laws and the rules ofany exchange upon which the Company's Shares are traded. Ifthe Company delays the delivery ofShares in order to
ensure compliance with any state or federal securities or other laws, the Company shall deliver the Shares at the earliest date at which the Company reasonably
believes that such delivery will not cause such violation, or at such later date that may be permitted under Code Section 409A.

Scction 7. Restriction on Transferabilitv . Except as otherwise provided under the Plan, until the Restricted Stock Units have vested under this
Agreemen! the Restricted Stock Units granted herein and the rights and privileges conferred hereby may not be sol4 ransfened, pledged, assigned, or otherwise
alienated or hypothecated (by operation of law or otherwise), other than by will or the laws of descent and distribution. Any attempted transfer in violation of the
provisions ofthis paragraph shall be void, and the purported tansferee shall obtain no rights with respect to such Restricted Stock Units.

Section E. Grantee's Rights flnsecured . The right ofthe Grantee or his or her beneficiary to receive a distribution hereunder shall be an unsecured

claim against the general assets ofthe Company, and neither the Grantee nor his or her beneficiary shall have any rights in or against any amounts credited to the
Grantee's RSU Account or any other specific assets of the Company. All amounts credited to the Grantee's RSU Account shall constitute general assets of the
Company and may be disposed of by the Company at such time and for such purposes, as it may deem appropriate.

Section 9. No Rights as Stockholder or Emnloyec .

(a) Unless and until Shares have been issued to the Grantee, the Grantee shall not have any privileges ofa stockholder ofthe Company with respect

to any Restricted Stock Units subject to this Agreement, nor shall the Company have any obligation to issue any dividends or otlerwise afford
any rights to which Shares are entitled with respect to any such Restricted Stock Units.

(b) Nothing in this Agreement or tbe Award shall confer upon the Grantee any right to continue as an Employee of the Company or any Affrliate or
to interfere in any way with the right of the Company or any Affiliate to tenninate the Grantee's Service at any time.

Section 10. Adjustments . If at any time while the Award is outstanding, the number of outstanding Restricted Stock Units is changed by reason of a

reorganization, recapitalization" stock split or any ofthe other events described in the Plan, the number and kind ofRestricted Stock Units shall be adjusted in
accordance with the provisions of the Plan. In the event of certain corporate events specified in Article XVI of the Plan, the Committee shall take action in
accordance with the procedures and provisions ofArticle XVI ofthe Plan; provided that the Grantee shall receive value for each Share subject to this Agreement
equal to the value received by each stockholder ofthe Company as a result ofthe Change in Control.

Section 11. Notices . Any notice hereunder by the Grantee shall be given to the Company in writing and such notice shall be deemed duly given only
upon receipt thereof at the following address: Corporate Secretary, NiSource Inc., 801 East 86 tAvenue, Merrillville, IN 46410-6271, or at such other address as

the Company may desigrate by notice to the Grantee. Any notice hereunder by the Company shall be given to the Grantee in writing and such notice shall be

deemed duly given only upon receipt thereof at such address as the Grantee may have on file with the Company.

Section 12. Administration . The administation of this Agreement, including the interpretation and amendment or termination of this Agreement, will
be performed in accordance with the Plan. All determinations and decisions made by the
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Committee, the Board, or any delegate of the Committee as to the provisions of this Agreement shall be conclusive, final, and binding on all persons. This
Agreement at all times shall be govemed by the Plan and in no way alter or modi! the Plan. To the extent a conflict exists befween this Agreement and the Plan,
the provisions ofthe Plan shall govern. Notwithstanding the foregoing, ifsubsequent guidance is issued under Code Section 4094, that would impose additional
taxes, penalties, or interest to either the Company or the grantee, the Company may administer this Agreement in accordance with such guidance and amend this
Agreement without the Consent of the Grantee to the extent such actions, in the reasonable judgment of tle Compaay, me considered necessary to avoid the
imposition ofsuch additional taxes, penalties, or interest.

Section 13. Governinq Law . This Agreement shall be construed and enforced in accordance with the laws of the State of Indian4 without giving effect
to the choice oflaw principles thereof.

Section 14. Government Resulations . Notwithstanding anything contained herein to the confary, the Company's obligation to issue or deliver
certificates evidencing the Restricted Stock Units shall be subject to all applicable laws, rules and regulations, and to such approvals by any governmental agencies
or national securities exchanges as may be required.

Section 15. Enfire Aereement: Code Section 409A Comoliance . This Agreement and the Plan contain the terms and conditions with respect to the
subject matter hereof and supersede any previous agreements, written or oral, relating to the subject matter hereof, including the 2014 Performance Share
Agreement. This Agreement is pursuant to the terms of the Company's 2010 Omnibus lncentive Plan (the "PIan"). The Grantee acknowledges that the Restricted
Stock Units awarded under this Agreement satisfies any obligation of the Company to provide any additional Restricted Stock Units or other Awards under the
Plan and the 2014 Performance Share Agreement as a result of the previously described spin-offof CPG. The applicable terms of the Plan are incorporated herein
by reference, including the definition of capitalized terms contained in the Plaq and including the Code Section 4094, provisions of Section XD( of the Plan. This
Agreement shall be interpreted in accordance with Code Section 4094. This Agreement shall be deemed to be modified to the maximum extent necessary to be in
compliance with Code Section 409A's rules. If the Grantee is unexpectedly required to include in the Grantee's current year's income any amount of compensation
relating to the Restricted Stock Units because of a failure to meet the requirements of Code Section 4094, then to the eKent permiffed by Code Section 4094, the
Grantee may receive a distribution of cash or Shares in an amount not to exceed the amount required to be included in income as a result of the failure to comply
with Code Section 4094.

Scction 16. Successors . All obligations ofthe Company under this Agreement shall be binding on any successor to the Company.

IN WITNESS WHEREOF , the Company has caused this Award to be granted, and the Grantee has accepted this Award as of the date first above
written.

NiSource Inc.

Grantec

By:

Its:

By:
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Erhibit I03

NiSource Inc.
2010 Omnibus Incentive Plan

Restricted Stock Unit Award Agreement Amendment
Relating to Vested but Unpaid NiSource Restricted Stock Units

for Nonemployee Directors of NiSource Inc.

This Restricted Stock Unit Award Agreement Amendment (the "Agreement") is made and entered into as of July 13,2015, by and between NiSource
lnc., a Delaware corporation (the "Company"), and , a Nonemployee Director of the Company (the "Grantee").

Background

A. The Company previously granted to the Grantee Arvards of Restricted Stock Units ("RSUs") in accordance with the terms and conditions of
restricted stock rurit agreements under the NiSource Nonemployee Director Stock Incentive Plan and the NiSource Inc. 2010 Omnibus lncentive Plan (the "Prior
NiSource RSU Agreements").

B. Under the Prior NiSource RSU Agreements, many of the RSUS are fi.rlly vested but will not become payable until a future date (the "Vested
NiSource RSUs").

C. On July I, 2015, NiSource rmplemented the spin-offof is pipeline and transmission business, comprised of Columbia Pipeline Group, Inc. C'CPG)
and its afnliates, which made CPG and its affiliates independent and no longer part ofthe contolled group ofcorporations ofthe Company.

D. [n connection with the spin-offof CPG and its affiliates, the Company desires to amend the Prior NiSource RSU Agreements to provide the Grantee

with a one-time opportunity to elect to invest all or a portion of the Vested NiSource RSUs in altemative invesment options and to have such amounts settled in
cash at the same time as the Vested NiSource RSUs are settled under the Prior NiSource RSU Agreements.

Agrcement

The Company and the Grantee hereby agree to amend each of the Prior NiSource RSU Agreements in the manner described below.

l. The following is added at the end of each of the Prior NiSource RSU Agreements:

Director Investment Election Arrangement . The Grantee may make a one-time election to change the underlying investment of the Grantee's
RSU Account under each Prior NiSource RSU Agreement by executing the Director Investrnent Election Arrangement form on or after July 13,

2015 and before September 17,2015. Ifthe Grantee does not complete the Election Form by such date, the Director lnvesfinent Election
Arrangement as described in this Section will not apply to any Vested NiSource RSUs.

If the Grantee participates in the Director Investrnent Election Arrangement, the Grantee may elect to invest all or a portion of the Vested

NiSource RSUs among the investment options provided to the Grantee and as determined by the Company from time to time in its sole and

absolute discretion. The Company may, in its sole discretiorl discontinue, substitute, or add investrnent options after the Grantee makes a one-
time election to participate in the Director lnvestnent Election Arrangement. Notwithstanding the foregoing, the inveshnent options under the
Director lnvestment Election Arrangement are to be used for measurement purposes only, and the Grantee's election of any such investment
option, the allocation of any of the Grantee's Vested NiSource RSUs thereto, the calculation of additional amounts and the crediting or debiting
of such amounts to each of the Grantee's RSU Account under the Prior NiSource RSU Agreements shall not be considered in any manner as an

actual investnent in any such investment option. The Grantee's RSU Account under each Prior NiSource RSU Agreement shall continue to be a

bookkeeping enfy only, and the Grantee shall not have any rights in or to such investrnents themselves. In addition, if the Grantee elects to
participate in the Director Investment
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Election Arangement, each of the Grantee's RSU Accounts shall be distributed in cash at the time of settlement, as provided under the Prior
NiSource RSU Agreements.

2. In all other respects, each ofthe Prior NiSource RSU Agreements shall remain unchanged.

IN WITNESS WHEREOF, the Company has caused this Award to be granted, and the Grantee has accepted this Award, as of the date first above written.

MSOLIRCE Inc.

By:

Its:

By:

GRANTEE
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Erhibit 10.4

Columbia Pipeline Group, Inc.
2015 Omnibus Incentive Plan

Restricted Stock Unit Award Agreement
Relating to Vested but Unpaid NiSource Restricted Stock Units
for Nonemployee Dircctors of Columbia Pipeline Group, Inc,

This Restricted Stock Unit Award Agreement (the "Agreement"), is made and entered into as of July 13,2015, by and between Columbia Pipeline Group,
Inc., a Delaware corporation (the "Company"), and a Nonemployee Director of the Company (the "Grantee").

Section 1. Restricted Stock Unit Award . NiSource lnc. ("NiSource") previously granted to the Grantee Awards of Restricted Stock Units ("RSUS")
in accordance rvith the terms and conditions of restricted stock unit agreements under the NiSource Nonemployee Director Stock Incentive Plan and the NiSource
Inc. 2010 Omnibus Incentive Plan (the "Prior NiSource RSU Agreements"). Under the Prior NiSource RSU Agreements, many of the RSUs are fully vested but
will not become payable until a future date (the "Vested NiSource RSUs"). On July l, 2015, NiSource implemented the spin-offof its pipeline and transmission
business, comprised of the Company and its affrliates, which made the Company and its affrliates independent and no longer part of the controlled group of
corporations of NiSource. To preserve the value of the Vested NiSource RSUs, the Company hereby grants to the Grantee, on the terms and conditions hereinafter
set foft, an Award of _ Restricted Stock Units. The Restricted Stock Units will be represented by a bookkeeping entry (the "RSU Account") of the
Company, and each Restricted Stock Unit shall be equivalent to one share of the Company's common stock.

Section 2. Grantee Accounts . The number of whole and fractional RSUs granted pursuant to this Agreement shall be credited to the Grantee's RSU
Account. The Grantee shall be credited with additional RSUs pursuant to Article )([V of the Plan to reflect dividend equivalens with respect to the period of time
between the Date ofGrant and the receipt ofpayment under the Plan. Such dividend equivalent credits will be equal to the dividends or other distributions declared
on any Shares underlying the RSUs. Dividend equivalents will be aggregated and credited to the Grantee's RSU Account in the form of additional RSUs based on
the Fair Market Value on the dividend payment date. Each RSU Account shall be maintained on the books of the Company until fulI payment of the balance
thereofhas been made to the Grantee (or the Grantee's beneficiaries or estate ifthe Grantee is deceased) in accordance with Sections 4 and 5 herein. No funds shall
be set aside or earmarked for any RSU Account, which shall be purely a bookkeeping device.

Section 3. Vestine and Lanse of Restrictions . The RSUs awarded under this Agreement shall be firlly and immediately vested as of July 13, 2015.

Section 4. Paynent of RSUs . The Company shall distribute the RSUs to the Grantee under each Award as soon as practicable (but in no event later
than 60 days) after the date ofthe Grantee's termination ofService or such other specified date elected by the Grantee under an applicable Prior NiSource RSU
Agreement. The Grantee shall be entitled to receive from the Company a number of Shares with an aggregate Fair Market Value on the date of payment equal to
the aggregate Fair Market Value of such vested Restricted Stock Units, including the Restricted Stock Units credited to the Participant's RSU Account as dividend
equivalents. Payment to the Grantee shall be made in the form of Columbia Pipeline Group, Inc. common stock for all whole and fractional RSUs.

Section 5 . Delivery of Shares .If the Grantee dies before the Company has distributed any portion of the vested Resfricted Stock Units, the Company
will transfer any Shares payable with respect to the vested Restricted Stock Units in accordance with the Grantee's written beneficiary designation or to the
Grantee's estate ifno written beneficiary designation is provided.

Section 6. Director Investment Election Arransement. Notwithstanding anything in this Agreement to the conhary, the Grantee may make a one-
time election to change the underlying investnent of the Grantee's RSU Account by executing the Director lnvestrnent Election Arrangement form on or after July
13, 2015 and before September 17,2015. Ifthe Grantee does not complete the Election Form by such date, the Director Investnent Election Arrangement as

described in this Section will not apply to any RSUs.
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If the Grantee participates in the Director lnvestment Election Arrangement, the Grantee may elect to invest the amount credited to the Grantee's RSU
Account among the investment options provided to the Grantee and as determined by the Company from time to time in its sole and absolute discretion. The
Company may, in its sole discretion, discontinue, substitute, or add investrnent options after the Grantee makes a one-time election to participate in the Director
Investnent Election Arrangement. Notwithstanding the foregoing, the investrnent options under the Director Iavestuent Election Arrangement are to be used for
measurement purposes only, and the Grantee's election ofany such invesftnent optio4 the allocation ofthe Grantee's RSU Account thereto, the calculation of
additional amounts and the crediting or debiting of such amounts to the Grantee's RSU Account shall not be considered in any manner as an actual investment of
the Grantee's RSU Account in any such invesfinent option. The Grantee's RSU Account shall continue to be a bookkeeping entry only, and the Grantee shall not
have any riglrts in or to such invesftnents themselves. In additiorq if the Grantee elects to participate in the Director Investnent Election Arrangement, the
Grantee's RSU Account shall be distibuted in cash at the time of settlement.

Section 7. Securities Law Comoliance. The delivery of all or any Shares that relate to the Restricted Stock Units shall only be effective at such time
that the issuance of such Shares will not violate any state or federal securities or other laws. The Company is under no obligation to effect any registration of
Shares under the Securities Act of 1933 or to effect any state registation or qualification ofthe Shares that may be issued under this Agreement. The Company
may, in its sole discretion, delay the delivery of Shares or place restrictive legends on Shares in order to ensure that the issuance of any Shares will be in
compliance with federal or state securities laws and the rules of any exchange upon which the Company's Shares are taded. If the Company delays the delivery of
Shares in order to ensure compliance with any state or federal securities or other laws, the Company shall deliver the Shares at the earliest date at which the
Company reasonably believes that such delivery will not cause such violation, or at such later date that may be pennitted under Code Section 4094.

Section 8. Restriction on Transferabilitv . Except as othenvise provided in the Plan, the Restricted Stock Units granted herein and the rights and
privileges conferred hereby may not be sold, tansfened, pledged, assigned, or otherwise alienated or hypothecated (by operation of law or othenvise), other than
by will or the laws ofdescent and distribution. Any aftempted transfer in violation ofthe provisions ofthis paragraph shall be void, and the purported transferee
shall obtain no righs with respect to such Resficted Stock Units.

Section 9. Grantee's Rishts Unsecured . The right ofthe Grantee or his or her beneficiary to receive a distribution hereunder shall be an unsecured
claim against the general assets ofthe Company, and neither the Grantee nor his or her beneficiary shall have any rigbs in or against any amounts credited to the
Grantee's RSU Account or any other specific assets of the Company. AII rmounts credited to the Grantee's RSU Account shall constitute general assets of the
Company and may be disposed of by the Company at such time and for such purposes, as it may deem appropriate.

Scction 10. No Rights as Stockholdcr or Nonemployec Director.

(a) Unless and until Shares have been issued to the Grantee, the Grantee shall not have any privileges ofa stockholder ofthe Company with respect
to any Restricted Stock Units subject to this Agreement; provided, however, that the Grantee shall be entitled to receive dividend equivalent
credits equal to the dividends or other distributions declared on any Shares underlying the RSUs in accordance with Section 2.

(b) Nothing in this Agteement or the Arvard shall confer upon the Grantee any right to continue as a Nonemployee Director of the Company or any
AffiIiate or to interfere in any way with the right of the Company or any Affiliate to terminate the Grantee's service at any time.

Section 11. Adjustments . If at any time while the Award is outstanding, the number of outstanding Restricted Stock Units is changed by reason of a

reorganization, recapitalization, stock split or any ofthe other events described in the Plan" the number and kind ofResnicted Stock Units shall be adjusted in
accordance with the provisions of the Plan. In the event of certain corporate events specified in Article XVI of the Plan, any unvested or undistributed Restricted
Stock Units may be replaced by substituted Awards or forfeited in exchange for payment of cash in accordance with the procedures and provisions of Article XVI
ofthe Plan.

Section 12. Nofices . Any notice hereunder by the Grantee shall be given to the Company in writing and such notice shall be deemed duly given only
upon receipt thereof at the following address: Corporate Secretary, Columbia Pipeline Group, Inc., 5 151 San Felipe Sreet Suite 2500, Housto4 TX 77056, or at
such other address as the Company may designate by notice to the Grantee. Any notice hereunder by the Company shall be given to the Grantee in writing and
such notice shall be deemed duly given only upon receipt thereof at such address as the Grantee may have on file with the Company.
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Section 13. Administration. The administration of this Agreemeng including the interpretation and amendment or termination of this Agreement,
will be performed in accordance rvith the Plan. All determinations and decisions made by the Committee, the Board, or any delegate of the Committee as to the
provisions ofthis Agreement shall be conclusive, final, and binding on all persons. This Agreement at all times shall be governed by the PIan and in no way alter or
modifr the Plan. To the eKent a conflict exists between this Agreement and the Plan" the provisions of the Plan shall govem, Nonvithstanding the foregoing, if
subsecluent guidance is issued under Code Section 409^4 that would impose additional ta(es, penalties, or interest to either the Company may administer this
Agreement in accordance with such guidance and amend this Agreement without the Consent of the Grantee to the extent such actions, in the reasonable judgment
ofthe Company, are considered necessary to avoid the imposition ofsuch additional taxes, penalties, or interest.

Section 14. Governing Law. This Agreement shall be construed and enforced in accordance with the Iaws of the State of Texas, without giving effect
to the choice oflaw principles thereof.

Section 15. Governmcnt Repulations . Notwithstanding anything contained herein to the contrary, the Company's obligation to rssue or deliver
certificates evidencing the Restricted Stock Unis shall be subject to all applicable laws, rules and regulations, and to such approvals by any govemmental agencies
or national securities exchanges as may be required.

Section 16. Entire Aqreement: Code Section 409A Comnliancc . This Agreement and the Plan contain the terms and condirions with respect to the
subject matter hereofand supersede any previous agreements, rvriften or oral, relating to the subject maffer hereof, except that the Prior NiSource RSU Agreements
that were previously granted by NiSource to the Grantee with respect to only the vested NiSource RSUs shall continue to remain in firll force and effect. This
Agreement is pursuant to the terms of the Company's 2015 Omnibus lncentive Plan (the "Plan") and in the event of conflicts between this Agreement and the Plan,

the Plan shall govem. The Grantee acknowledges that the Restricted Stock Units awarded under this Agreement satisfies any obligation of the Company or
NiSource to provide any addirional Restricted Stock Units under the Plan and the Prior NiSource Director Plan RSU Agreement as a result of the previowly
described spin-offof the Company. The applicable terms of the Plan are incorporated herein by reference, including the definition of capitalized terms contained in
the Plaq and including the Code Section 4094. provisions of Section XIX of the Plan. This Agreement shall be interpreted in accordance with Code Section 4094.
This Agreement shall be deemed to be modified to the maximum extent necessary to be in compliance with Code Section 409A's rules.

If the Grantee is unexpectedly requLed to include in the Grantee's current year's income any amount of compensation relating to the Reshicted Stock Units
becawe of a failure to meet the requirements of Code Section 4094, then to the extent permitted by Code Section 409A, the Grantee may receive a distribution of
cash or Shares in an amount not to exceed the amount required to be included in income as a result of the failure to comply with Code Section 4094.

IN WITNESS WHEREOF, the Company has caused this Award to be granted" and the Grantee has accepted this Award, as of the date lust above written.

Columbia Pipeline Group, Inc.

GRANTEE

By:

Its:

By:
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Exhibit 3l.l

Certification Pursuant to
Section 302 of the Sarbanes-Oxlev Act of 2002

I, Joseph Hamroclg certiff that:

1. I have reviewed this Quarterly Report of NiSource lnc. on Form l0-Q for the quarter ended September 30, 2015 ;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report:

3. Based on my knowledge, the financial statements, and other frnancial information included in this report, fairly present in all material respects the
financial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presented in this report;

4. The regisfant's other certiffing officer(s) and I are responsible for establishing and maintaining disclosure contols and procedures (as defrned in
Exchange Act Rules l3a-15(e) and l5d-15(e)) and intemal contol over financial reporting (as defrned in Exchange Act Rules l3a-15(0 and l5d-15(0)
for the registant and have:

a. Desiped such disclosure contlols and procedures, or caused such disclosure conftols and procedwes to be designed under our supervisiotl to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such intemal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
extemal purposes in accordance with generally accepted accounting principles;

c. Evaluated the efectiveness of the registrant's disclosure confrols and procedures and presented in this report our conclusions about the
effectiveness ofthe disclosure conrols andprocedures, as ofthe endofthe period covered by this reportbased on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reporting that occuned during the regisftant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
marerially affect, the registant's intemal contol over financial reporting; and

5. The regisffant's other certi$ing officer(s) and I have disclosed, based on our most recent evaluation of intemal control over frnancial reporting, to the
registrant's auditors and the audit committee of the regisfrant's board of directors (or persons performing the equivalent functions):

a. All sigrificant deficiencies and material weaknesses in the desip or operation ofinternal control over financial reporting which are reasonably
likely to adversely affect the registant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal contol
over financial reporting.

Date: November 3. 2015 /s/ Joseph Hamrock

Joseph Hamrock

President and Chief Executive Offi cer

By:
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Erhibit 31.2

Certification Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002

I, Donald E. Browr\ certi$ that:

l. I have reviewed this Quarterly Report ofNiSource lnc. on Form l0-Q for the quarter ended September 30, 2015 ;

2. Based on my knowledge, this report does not contain any untue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
frnancial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presented in this report;

4. The registrant's other certiffing officer(s) and I are responsible for establishing and maintaining disclosure contols and procedures (as defined in
Exchange Act Rules 13a-15(e) and l5d-15(e)) and intemal contol over financial reporting (as defined in Exchange Act Rules l3a-15(f) and l5d-15(f))
for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure conhols and procedures to be desigrred under our supervisioq to
ensure that material information relating to the registant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b. Desigred such intemal confrol over fmancial reporting, or caused such intemal contol over financial reporting to be designed under our
supervisio4 to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
extemal purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness ofthe disclosure contols and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal contol over financial reporting that occuned during the regisfant's most recent
fiscal quarter (the registant's fourth fucal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registant's intemal control over financial reporting; and

5. The regishant's other certiffing offrcer(s) and I have disclosed, based on our most recent evaluation ofintemal contol over fmancial reporting, to the
registrant's auditors and the audit committee ofthe regishant's board ofdirectors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation ofinternal contol over financial reporting which are reasonably
likely to adversely affect the regisfrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registant's intemal contol
over financial reporting.

Date: November 3,2015 /s/ Donald E. Brown

Donald E. Brown

Executive Vice President and Chief
Financial Officer

By:
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Erhibit 32.1

Certification Pursuant to
Section 906 of the Sarbanes'Orley Act of2002

In connection with the Quarterly Report of NiSowce Inc. (the "Company") on Form l0-Q for the quarter ending September 30, 2015 as filed with the Securities
and Exchange Commission on the date hereof (the "Report"), I, Joseph Hamroch Chief Executive Officer of the Company, ceftiry, pusuant to Section 906 of the

Sarbanes-Oxley Act of2002, that:

(l) The Report fully complies with the requirements of section l3(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.

/s/ Joseph Hamrock

Joseph Hamrock

President and Chief Executive Officer

Date: November 3. 2015
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Erhibit 32.2

Certification Pursuant to
Section 906 ofthe Sarbanes-Orley Act of2002

In connection with the Quarterly Report of NiSource Inc. (the "Company") on Form t0-Q for the quarter ending September 30, 2015 as filed with the Securities
and Exchange Commission on the date hereof (the "Report"), I, Donald E. Browrl Executive Vice President and Chief Financial Offrcer of the Company, certi$,
pursrumt to Section 906 ofthe Sarbanes-Oxley Act of2002, that:

(l) The Report frrlly complies with the requirements ofsection l3(a) or l5(d) ofthe Securities Exchange Act ofl934; and

(2) The information contained in the Report fairly presents, in all material respects, the tinancial condition and result of operations of the Company.

/s/ Donald E. Brown

Donald E. Brown

Executive Vice President and Chief Financial Officer

Date: November 3.2015
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COLUMBIA GAS OF PENNSYLVANIA. INC
sg.Sg II. RATE OF RETURN

A. ALL UTILITIES

3. Provide latest Stockholder Report (Company and Parent).

Response: Columbia Gas of Pennsylvania, Inc. does not publish a Stockholders
Report.

Attachment A to this Exhibit is NiSource Inc.'s zor4 Annual
Message to Stockholders and Attachment B is NiSource Inc.'s Form
roK for the fiscal year ended December 31, 2015.
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Continued Strong Execution of Core Infrastructure
and Gustomer Programs

Transformational Gtowth Projects and Strategic
Inltiatives

-32% Total Shareholder Return*

-$3 Billion Market Cap Increase

-29% Share Price Increase

-4% Dividend Increase

-$12-$15 Billion Gas Pipeline Infrastructure
Investment Opportunities Over 10 Years

-$30 Billion Uti lity I nfrastructu re Investment
Opportunities Over 20-Plus Years

-207% Cumulative Total Shareholder
Return* Over Past Five Years

Earned the Edison Electric lnstitute's lndex Award
for Five-Year Shareholder Returns

Named to Dow Jones Sustainability Index - North
America

Designated a World's Most Ethical
Company by The Ethisphere Institute

* Represents share price appreciation plus dividends.
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A Message from Bob Skaggs,

NiSource President and CEO

Fellow Stockholder:

By almost any measure, 20'14 was a watershed year for NiSource. Our

Team again delivered strong financial, operational and customer service

results, while executing on a record capital investment program. lt was a

year in which we originated and advanced transformational groMh proj-

ects, executed on a growing anay of long{erm system enhancement
programs and announced a fundamental repositioning of NiSource and

Columbia Pipeline Group as independent premier energy companies.

You will see details of these achievements throughout this yeais annual

report, but here are just a few of the Team's notable achievemenls during

2014:

. We successfully executed on a record $2.2 billion capital investment
program, delivering a broad anay ofcustomer-focused infrastructure

enhancements, system expansions and environmental upgrades.

. We added more than 1.1 billion cubic feet of new gas transmission

capacity to our pipeline system, while originating major new projects

that we anticipate will drive the expected tripling of our pipeline busi-

ness net asset base by 2020. In fact, across all three NiSource busi-

ness units, our Teams identified enhanced infraskucture investment

opportunities of nearly $50 billion over the next 20-plus years.

. We continued to systematically enhance our core natural gas distribu-

tion and transmission assets, and starting in 2014, our NIPSCO electric

system, as part of well-defined - and stakeholder-aligned - long-term

modernization programs.

. We successfully completed regulatory proceedings - virtually all via

collaborative settlement - resulting in recovery of more than $70 million

in increased annual revenues, while continuing to advance key energy

efficiency, conservation and customer assistance programs.

. We delivered eamings that exceeded our guidance range, increased

NiSource's common stock dividend and generated a total shareholder

return that once again exceeded the major utility indices. And we did so

while maintaining our core mmmitment to investment grade credit -
and in fact received a ratings upgrade from Moody's Investor SeMces.

lj*:

: INVESTMENT.DRIVEN

GROWTH

STOCK PRICE PERFORidA}TEE

l{lsource
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Underpinning these accomplishments is NiSource's well-
established business strategy and industry-leading plat.

foms for growth. That strong foundation positions our

Team to deliver strong, sustainable performance and signifi-

cant value for: Our Gustomers through modem, efiicient en-

ergy services and infrastructurel the Communities We

Serve through job creation, community involvement and

economic development; and 0ur Shareholders through

consistent investment retums and value creation.

On behalf of our Team, I'm proud to provide this 1ook back"

at a remarkable 12 months, and to share a "look ahead" at

what promises to be a historic year for NiSource and Colum-

bia Pipeline Group.

Creating Two Premier Energy Companies

During the third quarter of 2014, we announced a major

strategic initiative designed to better position NiSource's
core gas and electric utility businesses, as well as our rap-

idly growing natural gas pipeline, storage and midstream

unit, for even stronger performance and ongoing success.

In September, we launched a plan, approved in principle by

NiSource's Board of Directors, to separate Columbia
Pipeline Group {CPG) fiom NiSource's natural gas and

electric utilities. In sync with that announcement, we initi-

ated the creation of a new master limited partnership (MLP),

Columbia Pipeline Partners LP, to provide equity funding for

CPG's robust groMh plan.

The decision to seoarate CPG and NiSource into stand-

alone public companies is clearly a significant development

in NiSource's history and a logical step in the evolution of
our proven, long-term groMh strategy. Following the separa-

tion - on track to be comoleted in mid-2015 - both NiSource

and CPG are expected to move fonlvard as independent,

investment-grade, pure-play entities with experienced

Teams focused on executing - and elevating - our
well-established platforms for growth.

. Golumbia Pipeline Group will be a growthoriented natu-

ral gas pipeline, midstream and storage company. As an in-

dependent company, CPG will be financially shong and

strategically positioned to execute on a growing inventory

of transformational growth and modernization investments.

. NiSource will continue to include the Columbia Gas distri-

bution companies and the NIPSCO natural gas and electric

business. The company will remain one of America's

largest fully regulated utilities, with a large customer base,

strong and respected stakeholder relationships, and ap-

proximately $30 billion of identified long-term investment

opportunities.

Separating CPG from NiSource is relatively straightforward

and has proceeded according to plan. We have announced

experienced management Teams for both companies - virtu-

ally all drawn from NiSource's cunent leadership ranks -
and initiated necessary financing to establish strong finan-
cial foundations for both companies. We also are on track

for the recapitalization of both companies, which is on

schedule for the second quarter of 201 5. Notably, one of the

key tenets of this transaction is that both companies are

OPPORTUNITYTO UNLOCKTHE FULL POTENTIAL OF BOTH COMPANIES
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expected to maintain investment-grade credit ratings
following the separation.

As NiSource shareholders, at the time of separation, you will

retain your cunent shares of NiSource stock and receive a
pro+ata dividend of shares of CPG stock in a transaction

that is exoected to be tax-free lo NiSource and sharehold-

ers. The actual number of CPG shares to be distributed to

shareholders will be determined closer to the seoaration

date.

Columbia Plpeline Partners

As noted above, a separate but closely related

part of CPG's future growth was the cre-

ation of Columbia Pipeline Partners LP,

an MLP that owns approximately '15.7

percent of Columbia OpCo's assets.

Columbia OpCo owns essentially all

of the assets of CPG, including Colum-

bia Gas Transmission, Columbia Gulf

Transmission and Columbia Midstream Grouo,

On February 11,2015, Columbia Pipeline Partners success-

tully completed its $1.2 billion initial public offering, the

largest-ever MLP IPO to date. The MLP will act as the prF

mary equity funding source for CPG's growth projects, which

are highlighted throughout this report. Additional information

about Columbia Pipeline Partners can be found at

www.columbiapipelinepartners.com.

Transformational Pipeline, Storage &
Midstream Progress

Our CPG Team delivered on a truly unprecedented agenda

in 2014 by placing more than $300 million in system expan-

sion projects in service during the year, which added about

1,1 billion cubic feet of new capacity to CPG's interstate
pipeline system. Meanwhile, our Columbia Midstream Team

placed an additional $200 million in new projects in seMce,
providing new galhering and processing services for Marcel-

lus and Utica Shale gas producers. Concurrent with these in-

vestments, the CPG Team delivered on the second year of

the comprehensive Columbia Transmission system modern-

ization program, representing an investment of about $320
million. In total for 2014, we added more than $800 million in

new revenue{enerating assets in service - all on time and

on budget.

The largest CPG growth project placed in service during the
year was the approximately $200 million West Side Expan-

sion project. That project involved making a portion of the

approximately 3,400-mile Columbia Gulf system bi-direc-

tional and capable of transporting 540 million cubic feet per

day of Marcellus Shale production to Gulf Coast and south-

east markets. When this important project is paired with sub-

sequent projects under development, we expect that by the

end of 2017, the entire Columbia Gulf system will be

fully bi-directional, providing a major and much-needed

market outlet forAppalachian shale gas.

Another growth project benefiting from CPG's strategic asset

location is the Hickory Bend gathering and processing fa-

cility in eastern Ohio and western Pennsylvania. That proj-

ect, which was placed in service in the first half of 2014,

involved construction of about 45 miles of gathering pipeline

and related facilities. The facility now provides about 500

million cubic feet per day of gathering pipeline capacig
and about 200 million cubic feet per day of processing

capacity, with ready capability for future expansion. Our

Team also mmpleted a natural gas liquids pipeline that

connects the Hickory Bend facility to the UEO Kensington fa-

cility in Columbiana County, Ohio. This new line is capable ol
delivering 45,000 banels of liquids per day with expansion
potential up to 90,000 banels per day. Both projects are part

of our Pennant Midstream, LLC partnership, a joint venture

with units of Hilcorp Energy Company. NiSource owns a 50

percent interest and is the operator of the facilities.

Looking ahead, the GPG Team is in full execution mode

on several transformational growth projects supporting

Continues on Page 6
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Continued from Page 3

LNG export, gas-fired generation, Marcellus and Utica pro-

duction and our core gas utility customers. Highlights of
those efforts include:

. In December, the Federal Energy Regulatory Commission

approved the construction of CPG's East Side Expansion
project, which will provide approximately 315 million cubic

feet per day of additional capacity for Marcellus supplies to

reach growing northeastern and Mid-Atlantic markets. This

$275 million project is expected to be placed in service in

the third quarter of 201 5.

. CPG's Rayne XPress and Leach XPress projects, which

collectively involve about $1.8 billion in system expansion,

will create major new pathways for transporting shale pro
duction to aftractive markets and liquid trading points. With

a capacity of approximately 1.5 billion cubic feet per day on

the Columbia Transmission system and 1 billion cubic feet
per day on Columbia Gulf, the projects involve construction

of approximately 160 miles of new transmission pipeline

and 165,000 horsepower of additional compression, with

an expected in-service date of year+nd 201 7.

. The Cameron Access Project, a roughly $310 million in-

vestment, involves the consfurlction of new pipeline facili-

ties to connect the CPG system with the Cameron LNG

terminal in southern Louisiana. The project will offer an ini-

tial capacity of up to 800 million cubic feet per day and is

expected to be in service in early 2018.

. The WB XPress Project is an approximately $870 million
project to transport about 1.3 billion cubic feet per day of

shale gas to East Coast markets and various pipeline inter-

connects, including access to the Cove Point LNG terminal.

This project is expected to be in service by the fourth quar-

ter of 201 8.

. Columbia Midstream's $120 million Washington Gounty
Gathering project, anchored by a long-term agreement

with a subsidiary of Range Resources Corp., will transport
production into the Columbia Transmission system starting

in the second half of 2015, while its Big Pine Gathering
System Expansion will add another 175 million cubic feet

of capacity to the existing, fully subscribed system in the

third ouarter of 2015.

In addition to these ongoing initiatives, CPG also is in ad-

vanced discussions with customers regarding the potential

Mountaineer XPress - and complementary Gulf XPress -
projects. Capacity levels for these major projects are still

being refined, but they could provide upwards of 2.5 billion

cubic feet of additional transportation capacity for Marcellus

and Utica Shale producers, underpinned with long{erm firm

transportation agreements.

This impressive agenda is a testament to our Team's ability

to originate high-value projects for customers and the strate-
gic nature of the CPG asset footprint. In fact, given the ex-

tent of CPG investment programs and projects in various

stages of development, we now expect GPG's growth in-

vestment opportunities to reach $12-$15 billion over the
next 10 years, with approximately $1.1 billion planned

for 2015, With this level of investment, we expect to triple

CPG's net asset base by 2020.
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Premier Utility Performance

In 2014, NiSource's utilities continued to set the standard for disciplined

project execution, paired with foundational commitments to safety,

customer value and stakeholder engagement. In nearly every state

where we operate, NiSource Teams made significant progress in ad-

vancing core priorities - safety, system reliability, modernization and ex-
pansion - while delivering complementary customer programs. In the
process, NiSource's natural gas and electric utilities successfully de-

ployed nearly $1 .3 billion of capital during 2014. Below are a few of our

execution highlights from across our seven utilities.

At NIPSCO, our Indiana electric and natural gas utility, the Team deliv-

ered on the first year of its seven-year natural gas and electric infra-
structure modernization programs, which are expected to reach an

investment level of nearly $2 billion. During the year, the Team com-

pleted about $120 million of projects that are helping ensure long-term

system reliability, flexibility and safeg, as well as providing improved

rural access to natural gas service. Another NIPSCO milestone in 2014

was the completion of the second and remaining flue gas desulfuriza-

tion (FGD) unit at the company's R. M. Schahfer electric generation fa-

cility. This unit, like a parallel unit placed in service during the fourth

quarter of 2013, was delivered on time and on budget. A third FGD unit,

at NIPSCO's Michigan City generation facility, is on schedule to be

placed in seruice by the end of 2015.

Following the completion of the Michigan City unit, all of NIPSCO's coal-

burning facilities will be fully scrubbed - which will reduce the company's

sulfur dioxide emissions from those units by about 90 percent. The Michi-

gan City project also includes the installation of technology that will re-

duce particulates, acid gases and mercury emissions from the flue gas.

These investments are Dart of more than $850 million in environmen-
tal enhancements, including water quality and other emission-control
projects, recently completed and planned at NIPSCO's electric Aenerat-
ing facilities.

Progress also continued on two major NIPSCO electric transmission
projects that will further enhance the region's electric grid reliability, flexi-

bility and supply options. The projects in process include a 100-mile,

345-kilovolt transmission line, and a 66-mile, 765-kilovolt line. Right-of-

way acquisition and permitting are under way for both projects, with pre-

liminary construction scheduled to begin on the 34S-kilovdt line in the

first half of this year. These projects represent an investment of about

$500 million for NIPSCO.

Executive Vice President & Group CEO,

Columbia Pipeline Group

Jim L, Stanley
'Eiecutive Vice President & Group CEO,

NIPSCO

President, Corporate Affairs

iR..\l
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NIPSCO also received approval for the extension of pro-

grams that support conservation and renewable energy op-

tions. These include the continuation of NIPSCO's electric
energy efficiency programs and the Green Power Rate
program. The Green Power Rate program, introduced in

eady 2013, allows customers to designate a portion or all of

their monthly electric usage to be attributable to power gen-

erated by renewable energy sources. NIPSCO also is in the
process of extending its Feed-in Tariff (FlT) program. Origi-

nally inkoducted in 2012, the FIT program allows customers

to generate their own electricity via small-scale renewable

resources and sell it back to the company.

NiSource's Columbia Gas utilities also achieved significant

operational, customer and regulatory progress during 2014,
punctuated with successful completion of a record capital
investment level. The largest portion of that investment was

committed to infrastructure modemization programs, under

which our gas distribution Teams replaced more than 330

miles of priority pipelines and related facilities last year.

In tandem with these investments, our Columbia Gas distri-

bution Teams delivered on a broad range of complementary

regulatory and legislative initiatives.

In November, the Pennsylvania Public Utility Commission

approved a settlement in Columbia Gas of Pennsylvania's
(CPA) base rate case, The case provides for recovery of
CPAs investments in its well-established infrastructure mod-

ernization program and will increase annual revenues by
approximately $33 million. New rates went into effect in

December,

Also in December, Columbia Gas of Mrginia (CGV) reached

a settlement with customers for its base rate, which is pend-

ing flnal approval by the Virginia State Corporation Commis-

sion. The case would increase base rates by approximately

$25 million and provide for recovery of costs related to
CGV's signilicant capital investmenls to improve its sys-
tem and accommodate groMh, as well as costs incuned

related to a number of initiatives designed to improve system

safety and reliability.

Earlier in the year, the Team also completed a rate case in

Massachusetts that will increase annual revenues by ap-

proximately $19 million and provide for continued recovery
of investments related to our ongoing infrastructure
programs, which are designed to maintain and improve the

safety and reliabilig of our systems,

Our Columbia Gas of Massachusetts (CMA) Team also
played a key role in advancing state legislation, enacted dur-

ing 2014, authorizing accelerated recovery of gas infra-
structure modernization investments. Under the

legislalion, utilities can file an annual Gas System Enhance.

ment Plan with the Department of Public Utilities, and seek

simultaneous recovery in rates, CMAs 2015 enhancement
plan is expected to increase annual revenues by approxi-

mately $2,6 million.

In Ohio, our Columbia Gas of Ohio (COH) Team helped ad-

vance two important new laws designed to ensure cus.
tomer safety and enhance economic development in the
state. The Damage Prevention Enforcement Mechanism is

the most significant update to Ohio's underground protection

statutes in more than 20 years. lt grants the Public Utilities
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Commission of Ohio the authority to enforce Ohio's underground utility

protection laws. A separate new law, the Enhanced Economic Develop-

ment Opportunities Act, gives local gas distribution companies the ability

to apply for a rider to recover the costs of infrastructure investments as-

sociated with economic development projects. This law supports COH's

economic development efforts and will assist the state in attracting com-

panies and jobs to Ohio,

With a clearly defined strategy in place, NiSource's utilities are on track

to complete approximately $1,3 billion in capital investments during

20'15 as part of identified infrastructure investment opportunities of
approximately $30 billion over the next 20-plus years.

Our Focus in 2015

Without question, our fundamental focus in 2015 continues to be safely

and reliably operating our core utility and pipeline systems and delivering

for our customers each and every day. At the same time we will continue

to prepare for the separation of NiSource and CPG - positioning both

companies with a strong financial foundation and the resources and sys-

tems to operate independently and successfully.

As I reflect on my last shareholder letter as the CEO of the combined

NiSource entity, I can say without a doubt that the Team we've assem-

bled is best-in-class. As we execute the separation in the coming

months, I'm certain that both companies will be positioned with the

right leadership, the right focus and the right aftitude to unlock

their full potential and deliver enduring value for their stakeholders.

Thank you for your support of our plans and your continued investment

in NiSource and CPG.

Bob Skaggs

President & CEO

NiSource Inc.

BOARD OF DIRECTORS

Aristides S.
Retired President

Sigmund L.
Plesident and

& cFO
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Letter from the Chairman

As Bob describes in his letter, 2014 was truly a landmark year for

NiSource. With the oversight and endorsement of the entire

Board, the NiSource Team delivered a series of transformational

initiatives designed to benefit customers and shareholders now

and for the foreseeable future.

In addition to NiSource's signilicant operational, flnancial and

commercial successes, the company initiated a plan to separate

Columbia Pipeline Group (CPG) into a stand-alone company.

This separation announcement comes from a position of
strength and is tully aligned with our goal of delivering increased

long-term shareholder value. Developed and executed in dose
coordination with the full Board of Directors, this plan is expected

to create two premier, pure-play companies and unlock the full
potential of both entities.

With proven, experienced leaders in place, NiSource and CPG

will be well positioned to thrive and grow as independent entities.

As evidenced by their strong leadership track records, Bob

Skaggs, Joe Hamrock and their respective Teams are ideally

suited to provide the clarity of vision, depth of experience and

strength of character needed to execute on the distinct and

well+stablished growth strategies of both NiSource and CPG.

We also are privileged to have highly experienced and respected

individuals prepared to serve on the respective Boards of both

NiSource and CPG. These Boards will each bring a depth of

experience, a range of perspectives and a continuity of focus

vital to managing the distinct opportunities and challenges of
each company. I am confident these Boards will provide sound

independentjudgment and guidance to each company's

management Team as they work to expand and grow these

c0mpanres.

After more than a decade of service on this Board, I can say that

I have never been more confident in management's plan for the

future and the Team's ability to deliver on that strategy.

As always, the Board will continue to represent the interests of
shareholders through a high level of engagement witr Bob, Joe

and their respective Teams. We also will test and validate the

company's core strategies and plans - including the company's

olanned $2.4 billion in infrastructure investments in 2015 - on an

ongoing basis.

Thank you for your continued investment and support.

mH
Rich Thomoson

Chairman of the Board

NiSource Inc.

fl
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DEFINED TERMS

The following is a list ofabbreviations or acronyms that are used in this report:

NiSource Subsidiaries. Affiliates and Former Subsidiaries

Capital Markets

CGORC

Columbia

Columbia of Kentuc$

Columbia of Maryland

Columbia of Massachusetts

Columbia of Ohio

Columbia of Pennsylvania

Columbia of Virginia

CPG

CPPL

CPRC

Crossroads Pipeline

NARC

NDC Douglas Properties

NIPSCO

NiSoruce

NiSource Corporate Services

NiSource Development Company

NiSource Finance

Abbreviations

AFIJDC

AOCI

ASC

ASU

BBA

Bcf

BNS

Board

BTMU

CAA

CAP

CCGT

CCRs

CERCLA

CO2

Columbia OpCo

CPP

DPU

DSM
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NiSource Capital Markets, Inc.

Columbia Gas of Ohio Receivables Corooration

Columbia Energy Group

Columbia Gas of Kentuclcy, Inc.

Columbia Gas of Maryland, Inc.

Bay State Gas Company

Columbia Gas of Ohio, Inc.

Columbia Gas of Pennsylvania, Inc

Columbia Gas of Virginia, Inc.

Columbia Pipeline Group, Inc.

Columbia Pipeline Partners LP

Columbia Gas of Pennsylvania Receivables Corporation

Crossroads Pipeline Company

NIPSCO Accounts Receivable Corporation

NDC Douglas Properties, Inc.

Northern Indiana Public Service Company

NiSource Inc.

NiSource Corporate Services Company

NiSource Development Company, lnc.

NiSource Finance Corporation

Allowance for funds used during construction

Accumulated Other Comprehensive Income

Accounting Standards Codification

Accounting Standards Update

British Banker Association

Billion cubic feet

Bank ofNova Scotia

Board of Directors

The Bank of Tokyo-Mitsubishi UFJ, LTD.

Clean Air Act

Compliance Assurance Program

Combined Cycle Gas Turbine

Coal Combustion Residuals

Comprehensive Environmental Response Compensation and Liability Act (also

known as Superfund)

Carbon Dioxide

CPG OpCo LP

Clean Power Plan

Department of Public Utilities

Demand Side Management
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DEFINED TERMS

Dtlr Dekatherm

ECR Environmental CostRecovery

ECRM Environmental Cost Recovery Mechanism

ECT Environmental Cost Tracker

EERM Environmental Expense Recovery Mechanism

EPA United States Environmental Protection Agency

EPS Eamings per share

FAC Fuel adjustment clause

FASB Financial Accorurting Standards Board

FERC Federal Energy Regulatory Commission

FGD Flue Gas Desulfurization

FTRs Financial Transmission Rights

GAAP Generally Accepted Accounting Principles

GCR Gas costrecovery

GHG Greenhouse gases

gwh Gigawaft hows

hp Horsepower

IBM International Business Machines Corp.

IDEM Indiana Department of Environmental Management

IPO Initial Public Offering

IRP Infrastructure Replacement Program

IRS Intemal Revenue Service

IURC Indiana Utility Regulalory Commission

kV Kilovolt

LDAF Local Distribution Adjustrnent Factor

LDCs Local distribution companies

LIBOR London InterBank Offered Rate

LIFO Last-in. first-out

LNG Liquefied Natural Gas

MATS Mercury and Air Toxics Standards

Mcf Thousand cubic feet

MGP Manufactured Gas Plant

MISO Midcontinent Independent System Operator

Mizuho Mizuho Corporate Bank Ltd.

MMDth Million dekatherms

mw Megawatts

mvvh Megawatt hours

NAAQS National Ambient Air Quality Standards

NAV Net Asset Value per Share

NOx Nitrogen oxides

NYMEX The New York Mercantile Exchange

OPEB Other Postretirement and Postemployment Benefits

OUCC Indiana Office of Utility Consumer Counselor

PCB Polychlorinated bipbenyls

PEF Pension Exoense Factor
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DEFINED TERMS

PNC PNC BankN.A.

ppb Parts per billion

PSC Public Sewice Commission

PUC Public Utility Commission

PUCO Public Utilities Commission of Ohio

RDAF Revenue decoupling adjustment factor

ROE Return onEquity

RTO Regional Transmission Organization

Separation The separation of NiSource's natural gas pipeline, midstream and storage
business from NiSource's natural gas and electric utility business accomplished
through the pro rata distribution by NiSource to holders of its outstanding
cotlmon stock of all the outstanding shares of oommon stock of CPG. The
separation was completed on July l, 2015.

SEC Securities and Exchange Commission

SO 2 Sulfi:r dioxide

Sugar Creek Sugar Creek electric generating plant

TDSIC Transmission, Distribution and Storage System Improvement Charge

TUAs Transmission Upgrade Agreements

VIE Variable Interest Entity

VSCC Virginia State Corporation Commission



Exhibit No. 403
Attachment B
PageT of126

Witness: P.R. Moul

T able ofC-ontents

ITEM 1, BUSINESS

NISoURcEINc.

NiSource Inc. (the "Company") is an energy holding company under the Public Utility Holding Company Act of 2005 rvhose subsidiaries are fully regulated
natural gas and electric utility companies serving approximately 3.9 million customers in seven states. NiSource is the successor to an Indiana corporation
organized in 1987 under the name of NIPSCO Industries, Inc., which changed its name to NiSource on April 14, 1999.

NiSource is one of the nation's largest natural gas distribution companies, as measured by number of custorners. NiSource's principal subsidiaries include
NiSource Gas Distribution Group, Inc , a natural gas distribution holding company, and NIPSCO, a gas and electric company. NiSource derives substantially all of
its revenues and eamings from the operating results ofthese rate-regulated businesses.

On July 1,2015, NiSource completed the Separation of CPG from NiSource CPG's operations consisted of all of NiSource's Columbia Pipeline Group Operations
segment prior to the Separation. Following the Separation, NiSource retained no ou'nership interest in CPG

The results ofoperations and cash flows for the former Columbia Pipeline Group Operations segment have been reported as discontinued operations for all periods
presented. Additionally, the assets and liabilities of the former Columbia Pipeline Group Operations segment were reclassified as assets and liabilities of
discontinued operations for all priorperiods. See Note 3, "Discontinued Operations," in the Notes to Consolidated Financial Statements for additional information.

NiSource's reportable segments are: Gas Distribution Operations and Electric Operations. The following is a summary of the business for each reporting segment.
Refer to Item 7, "Management's Discussion and Analysis of Financial Condition and Results of Operations" and Note 22, "Segments of Business," in the Notes to
Consolidated Financial Statements for additional infonnation for each sesment.

Gas Distribution Operations
NiSource's natural gas distribution operations serve approximately 3.4 million customers in seven states and operate approximately 59,000 miles of pipeline.
Through its wholly-owned subsidiary NiSource Gas Distribution Group, Inc , NiSource ou'ns six distribution subsidiaries that provide natural gas to approximately
2.6 million residential, commercial and industrial customers in Ohio, Perursylvani4 Virgini4 Kentucky, Maryland and Massachusetts. Additiolrally, NiSource also
distributes nahral gas to approximately 8 12,000 customers in northern Indiana through its wholly-owned subsidiary NIPSCO.

Electric Ooerations
NiSoruce generates, transmits and distributes electricity through its subsidiary NIPSCO to approximately 463,000 customers in 20 cormties in the northern part of
Indiana and engages in wholesale and transmission transactions. NIPSCO owns and operates three coal-fired electric generating stations. The three operating
facilities have a net capability of 2,540 mw. NIPSCO also owns and operates Sugar Creek, a CCGT plant with net capability of 535 mw, three gas-fired generating
units located at MPSCO's coal-fired electric generating stations with a net capability of 196 mw and two hydroelectric generating plants with a net capability of 10

mrv. These facilities provide for a total system operating net capability of 3,281 mw. NIPSCO's transmission system, with voltages from 69,000 to 345,000 volts,
consists of 2,805 circuit miles. NIPSCO is interconnected with five neighboring electric utilities. During the year ended December 31, 2015, NIPSCO generated

67.4% and purchased 32.6%o of its electric requirements.

NIPSCO participates in the MISO transmission service and u,holesale energy market. The MISO is a nonprofit organization created in compliance with FERC
regulations to improve the flow of electricity in the regional marketplace and to enhance electric reliability. Additionally, the MISO is responsible for managing
energy markets, transmission constraints and the day-ahead, real-time, FTR and ancillary markets. MPSCO transferred firnctional control of its electric
transmission assets to the MISO and transmission service for NIPSCO occurs under the MISO Open Access Transmission Tariff.

Divestiture of Non-Core Assets
In recent years, NiSource sold certain businesses judged to be non-core to NiSource's strategy Lake Erie Land Company, a wholly-owned subsidiary ofNiSource,
is pursuing the sale of the real estate assets it owns NDC Douglas Properties, a subsidiary of NiSource Development Company, is in the process of exiting its low-
income housing investments. NiSource sold the service plan and leasing business lines of its retail sewices business in January 2013 NiSource also sold the
commercial and industrial natural gas portfolio ofits unregulated natural gas marketing business in September 2013.

Business Strategy
NiSource focuses its business sfategy on its core, rate-regulated asset-based businesses with most of its operating income generated from the rate-regulated
businesses. NiSource's utilities continue to move fonvard on core infrastructure and environmental investment programs supported by complementary regulatory
and customer initiatives across all seven states in which it ooerates
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NiSource's goal is to develop strategies that benefit all stakeholders as it addresses changing customer consewation patterns, develops more contemporary pricing
structues, and embarks on long-term investment programs. These strategies will help improve reliability and safety, enhance customer services and reduce
emissions while generating sustainable retums,

Comoetition and Changes in the Reeulatory Environment
The regulatory frameworks applicable to NiSource's operations, at both the state and federal levels, continue to evolve. These changes have had and will continue
to have an impact on NiSource's operations, structure and profitability. Management continually seeks new ways to be more competitive and profitable in this
environment, including providing gas customers u'ith increased choices for products and services.

Nalural Gas Competition Open access to natural gas supplies over interstate pipelines and the deregulation ofthe commodity price ofgas has led to tremendous
change in the energy markets LDC customers and marketers can purchase gas directly from producers and marketers as an open, competitive market for gas

supplies has emerged. This separation or "unbundling" ofthe transportation and other sewices offered by pipelines and LDCs allows customers to purchase the
commodity independent of services provided by the pipelines and LDCs. The LDCs continue to purchase gas and recover the associated costs from their
customers. NiSource's Gas Distribution Operations' subsidiaries are involved in programs that provide customers the opportunity to purchase their natural gas

requirements from third parties and use the NiSource Gas Distribution Operations' subsidiaries for transportation services.

Eleclric Competition. Indiana electric utilities generally have exclusive service areas under Indiana regulations and retail electric customers in Indiana do not
have the ability to choose their electric supplier. NIPSCO faces non-utility competition from other energy sources, such as self-generation by large industrial
customers and other distributed enersv sources

Financins Subsidiary
NiSource Finance is a 100% owned, consolidated finance subsidiary ofNiSource that engages in financing activities to raise firnds forthe business operations of
NiSource and its subsidiaries. NiSource Finance rvas incorporated in March 2000 under the laws of the state of Indiana Prior to 2000, the firnction of NiSource
Finance was performed by Capital Markets NiSource Finance obligations are fully and unconditionally guaranteed by NiSource

Seasonalitv
A significant portion of NiSource's operations is subject to seasonal fluctuations in sales During the heating season, which is primarily from November through
March, net revenues from gas sales are more significant, and during the cooling season, which is primarily June through September, net revenues from electric
sales are more significant, than in other months.

Other Relevant Business Information
NiSource's customer base is broadly diversified, with no single customer accounting for a significant portion ofrevenues.

As of December 31,2015, NiSource had7,596 employees ofra,hom 3,157 rrvere subject to collective bargaining agreements.

For a listing ofcertain subsidiaries ofNiSource refer to Exhibit 21.

NiSource electronically files various reports rvith the Securities and Exchange Commission (SEC), including annual reports on Form l0-K, quarterly reports on
Form I 0-Q, current reports on Form 8-K and amendments to such reports, as well as our proxy statements for our annual meetings of stockholders The public may
read and copy any materials that NiSource files with the SEC at the SEC's Public Reference Room at 100 F Street, N.E., Washington, D.C.20549. The public may
obtain information on the operation of the Public Reference Room by calling the SEC at I-800-SEC-0330 The SEC also maintains an Internet site that contains
reports and information statements, and other information regarding issuers that file electronically with the SEC at http://www.sec gov NiSource makes all SEC
filings available without charge to the public on its web site at hnp://www.nisource.com
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NiSource's operations and financial results are subject to various risks and uncertainties, including those described below, that could adversely affect the

Company's business, financial condition, results of operations, cash flows, and the trading price of the Company's common stock

NiSource has substantial indebtedness rvhich could adversely affect its financial condition.

NiSource had total consolidated indebtedness of $6,949 6 million outstanding as of December 31, 2015 The Company's substantial indebtedness could have
important consequences. For example, it could:

. limit the Company's ability to borrow additional funds or increase the cost of borrowing additional funds;

. reduce the availability ofcash flow from operations to fturd working capital, capital expenditures and other general corporate purposes;

. limit the Company's flexibility in planning for, or reacting to, changes in the business and the industries in which it operates;

. lead parties with rvhom NiSource does business to require additional credit support, such as letters of credit, in order for NiSource to transact such
business.

. place NiSource at a competitive disadvantage compared to competitors that are less leveraged;

. increase vulnerability to general adverse economic and industry conditions; and

. limit the ability of the Company to execute on its growth strategy, which is dependent upon access to capital to fund its substantial investment program.

Some ofNiSource's debt obligations contain financial covenants related to debt-to-capital ratios and cross-default provisions. NiSource's failure to comply with
any ofthese covenants could result in an event ofdefault. which, ifnot cured or waived, could result in the acceleration ofoutstanding debt obligations.

A drop in NiSource's credit rating could adversely impact NiSource's liquidity.

The credit rating agencies periodically review the Company's ratings, taking into account factors such as our capital structure and eamiugs profile In 2015,
Moody's affirmed the NiSource senior unsecured rating of Baa2 and its commercial paper rating of P-2, with stable outlooks. Moody's also affirmed NIPSCO's
Baal rating and Columbia Gas of Massachusetts's Baa2 rating, rvith stable outlooks In 2015, Standard & Poor's raised the senior unsecured ratings of NiSource
and its subsidiaries to BBB+ and NiSource's commercial paper rating to A-2, with stable outlooks. In 2015, Fitch affirmed the NiSource senior unsecured rating of
BBB-, commercial paper rating of F3 and the existing ratings of its other rated subsidiaries. Fitch revised its outlook to positive.

Tlre Company is committed to marntaining investment grade credit ratings, however, tlrere is no assurance we will be able to do so in the future. The Company's
credit ratings could be lowered or vvithdrawn entirely by a rating agency if, in its judgment, the circumstances wdrant. Any negative rating action could adversely
affect our ability to access capital at rates and on terms that are attractive A negative rating action could also adversely impact our business relationships with
suppliers and operating partners

Certain NiSource subsidiaries have agreements that contain "ratings triggers" that require increased collateral if the credit ratings of Nisource or certain of its
subsidiaries are below investment grade These agreements are primarily for insurance purposes and for the physical purchase or sale ofpower. As ofDecember
31, 2015 the collateral requirement that would be required in the event of a downgrade below the ratings trigger levels u,ould amount to approximately $269
million In addition to agreements with ratings triggers, there are other agreements that contain "adequate assurance" or "material adverse change" provisions that
could necessitate additional credit support such as letters ofcredit and cash collateral to transact business,

NiSource mal,not be able to execute its business plan or growth strategy, including utility infrastructure investments.

Business or regulatory conditions may result in NiSource not being able to execute its business plan or grorvth strategy, including identified, planned and other
utility infrastructure investments. NiSowce's customer and regulatory initiatives may not achieve planned results Utility infrastructure investments may not
materialize, may cease to be achievable or economically viable and may not be successfully completed. Natural gas may cease to be viewed as an economically
and ecologically attractive fuel. Any ofthese developments could adversely affect our results ofoperations and growth prospects.
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Adverse economic and market conditions or increases in interest retes could reduce net revenue growth, increase costs, decrease future net income and
cash flows and impact capital resources and liquidity needs.

While the national economy is experiencing modest growth, NiSource cannot predict how robust future growth will be or whether or not it will be sustained.
Deteriorating or sluggish economic conditions in NiSource's operating jurisdictions could adversely impact NiSource's ability to grow its customer base and
collect revenues from customers, which could reduce net revenue groMh and increase operatng costs.

The Company relies on access to the capital markets to finance our liquidity and long+erm capital requirements Market turmoil could adversely affect our ability
to raise additional capital or reftnance debt at reasonable borrowing costs and terms. Reduced access to capital markets and/or increased borrowing costs could
reduce future net income and cash flows. Refer to Note 14, "Long-Term Debt," in the Notes to Consolidated Financial Statements for information related to
outstanding long-term debt and maturities of that debt

Capital market performance and other factors may decrease the value ofbenefit plan assets, which then could require significant additional funding and
impact earnings.

The performance ofthe capital markets affects the value ofthe assets that are held in trust to satisfy future obligations under defined benefit pension and other
postretirement benefit plans NiSource has significant obligations in these areas and holds significant assets in these trusts. These assets are subject to market
fluctuations and may yield uncertain retums, which fall below NiSource's projected rates of retum. A decline in the market value of assets may increase the
funding requirements ofthe obligations under the defined benefit pension and other postretirement benefit plans. Additionally, changes in interest rates affect the
liabilities under these benefit plans; as interest rates decrease, the liabilities increase, which could potentially increase funding requirements. Further, the funding
requirements ofthe obligations related to these benefits plans may increase due to changes in govemmental regulations and participant demographics, including
increased numbers of retirements or changes in life expectancy assumptions. Ultimately, significant funding requirements and increased pension or other
postretirement benefit plan expense could negatively impact NiSource's results ofoperations and financial position.

The majority ofNiSource's net revenues are subject to economic regulation and are exposed to the impact of regulatory rate reviews and proceedings.

Most ofNiSource's net revenues are subject to economic regulation at either the federal or state level. As such, the net revenues generated by those regulated
companies are subject to regulatory review by the applicable federal or state authority. These rate reviews determine the rates charged to customers and directly
impactrevenues.NiSource'sfurancialresultsaredependentonfrequentregulatoryproceedingsinordertoensuretimelyrecoveryofcosts Additionally,thecosts
of complying with future changes in environmental laws and regulations are expected to be significant, and their recovery through rates will be contingent on
regulatory approval.

As a result of efforts to introduce market-based competition in certain markets u,here the regulated businesses conduct operations, NiSource may compete rvith
independent marketers for customers This competition exposes NiSource to the risk that certain stranded costs may not be recoverable and may affect results of
NiSource's $owth strategy and fnancial position.

NiSource's costs of compliance with environmental laws are significant The costs of compliance with future environmental laws and the costs associated
with environmentrl liabilities could impact cash flow and profitability.

NiSource is subject to extensive federal, state and local environmental requirements that, among other things, regulate air emissions, water usage and discharges,
remediation and the management of chernicals, hazardous waste, solid waste, and coal combustion residuals. Complialce with these legal obligations requires
NiSource to make expenditures for installation of pollution control equipment, remediation, environmental monitoring, emissions fees and permits at many of
NiSource's facilities These expenditures are significant, and NiSource expects that they will continue to be significant in the future. Furthermore, if NiSource fails
to comply with environmental laws and regulations or is found to have caused damage to the environment or persons, even ifcaused by factors beyond NiSource's
control, that failure or harm may result in the assessment of civil or criminal penalties and damages against NiSource.

Existing environmental laws and regulations may be revised and new laws andregulations seeking to increase environmental regulation ofthe energy industry may
be adopted or become applicable to NiSource. Revised or additional laws and regulations could result in significant additional expense and operating restrictions
on NiSource's facilities or increased comoliance costs.
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which may not be fully recoverable from customers and would, therefore, reduce net income. Moreover, such costs could materially affect the continued economic

viability of one or more of NiSource's facilities.

Even in instances where legal and regulatory requirements are already known or anticipated, the original cost estimates for cleanup and environmental capital
projects can differ materially from the amount ultimately expended The actual future expenditures depend on many factors, including the nature and extent of
impact, the method of cleanup, the cost of raw materials, contractor costs, and the availability of cost recovery. Changes in costs and the ability to recover under

regulatory mechanisms could affect NiSource's financial position, operating results and cash flows. Because NiSource operates fossil fuel facilities, emissions of
GHGs are an expected aspect of the business While NiSource continues to reduce GHG emissions through efficiency prograrns, leak detection, and other
programs, GHG emissions cannot be eliminated The EPA has made clear that it is focused on reducing GHG emissions from the energy industry On October 18,

2015, the EPA finalized its CPP, which regulates greenhouse gas emissions from coal and natwal gas electric generating units. The CPP is subject to various legal
challenges, but, ifthe CPP survives these challenges, the compliance costs associated with CPP requirements could impact cash flow In addition, the CPP could
increase NiSource's cost of producing energy, which may impact customer demand and/or NiSource's profitability. The CPP requires states (or in some cases the

EPA) to develop individualized plans to meet the CPP emission reduction requirements. Depending on the array of programs chosen by the State of Indiana or
EPA, NiSource's CPP compliance costs could be substantial. It is also possible that additional future GHG legislation and/or regulation could materially impact
NiSource. The cost impact of any new and/or amended GHG legislation or regulations would depend upon the specific requirements enacted and cannot be

determined at this time.

A significant portion of the gas and electricity NiSource sells is used by residcntial and commercial customers for heating and air conditioning.
Accordingly, fluctuations in weather, gas and electricify commodity costs and economic conditions impact demand of our customers and our operating
results.

Energy sales are sensitive to variations in weather. Forecasts of energy sales are based on normal weather, lvhich represents a long-term historical average.

Significant variations from normal weather could have, and have had, a material impact on energy sales Additionally, residential usage, and to some degree

commercial usage is sensitive to fluctuations in commodity costs for gas and electricity, whereby usage declines with increased costs, thus affecting NiSource's
financial results. Lastly, residential and commercial customers' usage is sensitive to economic conditions and factors such as unemployment, consumption and

consumer confidence. Therefore, prevailing economic conditions may affect NiSource's financial results

NiSource's business operations are subject to economic conditions in certain industries.

Business operations throughout NiSowce's service territories have been and may continue to be adversely affected by economic events at the national and local
level where it operates. In particular, sales to large industrial customers, such as those in the steel, oil refuring, industrial gas and related industries, may be

impacted by economic dorvnturns. The U.S manufacturing industry continues to adjust to changing market conditions including intemational competition,
increasing costs, and fluctuating demand for its products.

Fluctuations in the price ofenergy commodities or their related fransportation costs may have a negative impact on NiSource's financial results.

NiSource's electric generating fleet is dependent on coal and natural gas for fuel, and its gas distribution operations purchase and resell much ofthe natural gas

they deliver. These energy commodities are vulnerable to price fluctuations and fluctuations in associated transportation costs. From time to time, NiSource has

used hedging in order to offset fluctuations in commodity supply prices. NiSource relies on regulatory recovery mechanisms in the various jurisdictions in order to
fully recover the commodity costs incurred in operations However, while NiSource has historically been successful in recovery of costs related to such commodity
prices, there can be no assurance that such costs will be fully recovered through rates in a timely manner

NiSource is exposed to risk that customers will not remit payment for delivered energy or services, and that suppliers or counterparties will not perform
under various financial or operating agrcements.

NiSource's extension of credit is govemed by a Corporate Credit Risk Policy, involves considerable judgment and is based on an evaluation of a customer or
counterparty's financial condition, credit history and other factors. NiSource monitors its credit risk exposure by obtaining credit reports and updated financial
information for customers and suppliers, and by evaluating the financial status of its banking partners and other counterparties by reference to market-based
metrics such as credit default swap pricing

10



Exhibit No.403
Attachment B

Page'12 o'f 126
Witness: P.R. Moul

Table ofContents

ITEM IA. RISK FACTORS

NISOURCEINC.

levels, and to traditional credit ratings provided by the major credit rating agencies. Adverse economic conditions could result in an increase in defaults by
customers, suppliers and counterparties.

NiSource has signilicant goodwill and definite-lived intangible assets. An irnpairment of goodwill or definiteJived intangible assets could result in a

significant charge to earnings and negatively impact NiSource's compliance with certain covenants under financing agreements.

In accordance u"ith GAAP, NiSource tests goodwill for impairment at least annually and reviews its definite-lived intangible assets for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. Goodwill also is tested for impairment when factors, examples of which include
reduced cash flow estimates, a sustained decline in stock price or market capitalization below book value, indicate that the carrying value may not be recoverable
NiSource would be required to record a charge in its financial statements for the period in which any impairment of the goodwill or definiteJived intangible assets
is determined, negatively impacting the results of operations. A sigrrificant charge could impact the capitalization ratio covenant under certain financing
agreements NiSource is subject to a financial covenant under its five-year revolving credit facility, which requires NiSource to maintain a debt to capitalization
ratio that does not exceed 70/o. A similar covenant in a 2005 private placement note purchase agreement requires NiSowce to maintain a debt to capitalization
ratio that does not exceedT5%o. As of December 31, 2015, the ratio was 64%o .

Changes in taxation and the abili$,to quantify such changes could adversely affectNiSource's financial results.

NiSource is subject to taxation by the various taxing authorities at the federal, state and local levels where it does business. Legislation or regulation which could
affect NiSource's tax burden could be enacted by any of these governmental authorities. NiSource cannot predict the timing or extent of such tax-related
developments which could have a negative impact on the financial results. Additionally, NiSource uses its bestjudgment in attempting to quanti! and reserve for
these tax obligations. However, a challenge by a taxing authority, NiSource's ability to utilize tax benefits such as carryforwards or tax credits, or a deviation from
other tax-related assumptions may cause actual financial results to deviate from previous estimates.

Changes in accounting principles mry adversely affect NiSource's financial results.

Future changes in accounting rules and associated changes in regulatory accounting may negatively impact the way NiSource records revenues, expenses, assets
and liabilities. These changes in accounting standards may adversely affect its fmancial condition and results ofoperations.

Distribution ofnatural gas, and the generation, transmission and distribution ofelectricity involve numerous risks that may result in incidents and other
operating risks rnd costs.

NiSource's gas distribution and transmission activities, as well as generation, transmission, and distribution ofelectricity, involve a variety ofinherent hazards and
operatingrisks,suchasgasleaks,dou,rredporverlines,incidents,includingthird-par|ydamages,largescaleoutages,arrdmechanicalproblems,
substantial financial losses. In addition, these risks could result in serious injury or loss oflife to employees and the general public, sigruficant damage to property,
environmental pollution, impairment of its operations, adverse regulatory rulings and reputational harm, which in tum could lead to substantial losses to NiSource.
The location of pipeline facilities, or generation, hansmission, substation and distribution facilities near populated areas, including residential areas, commercial
business centers and industrial sites, could increase the level of damages resulting from such events. The occrrrence of such events could adversely affect
NiSource's financial position and results ofoperations. In accordance with customary industry practice, NiSource maintains insurance against some, but not all, of
these risks and losses.

Aging infrastructure may lead to disruptions in operations and increased capital expenditures and maintenance costs, all ofwhich could negatively
impact NiSource's fi nancial results.

NiSource has risks associated with aging infrastructure assets. The age of these assets may result in a need for replacement, a higher level of maintenance costs and
unscheduled outages despite efforts by NiSource to properly maintain these assets through inspection, scheduled maintenimce and capitat investment. The failure to
operate these assets as desired could result in incidents and in NiSource's inability to meet firm service obligations, adversely impacting revenues, and could also
result in increased capital expenditures and maintenance costs, which, if not fully recovered from customers, could negatively impact NiSource's financial results.
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The impacts ofclimate change, natural disasters, acts ofterrorism or other catastrophic events may disrupt operations and reduce the ability to sen'ice
customers.

A disruption or failure of natural gas distribution systems, or rvithin electric generation, transmission or distribution systems, in the event of a major hunicane,
tornado, terrorist attack or other catastrophic event could cause delays in completing sales, providing services, or performing other critical functions NiSource has

experienceddisruptionsinthepastfromhurricanesandtomadoesandothereventsofthisnature TheoccurrenceofsucheventscouldadverselyaffectNiSource's
financial position and results ofoperations. In accordance with customary industry practice, NiSource maintains insurance against some, but not all, ofthese risks
and losses. There is also a concern that climate change may exacerbate the risks to physical infiastructure. Such risks include heat stresses to power lines, storms

that damage infrastructure, lake and sea level changes that damage the manner in which services are currently provided, droughts or other stresses on water used to
supply sewices, and other extreme weather conditions Climate change and the costs that may be associated with its impacts have the potential to affect NiSource's
business in many ways, including increasing the cost NiSource incurs in providing its products and services, impacting the demand for and consumption of its
products and services (due to change in both costs and weather pattems), and affecting the economic health ofthe regions in which NiSource operates

A cyber-attack on any ofNiSource's or certain third-party computer systems upon which NiSource relies may adversely affect its abilify to operate.

NiSource is reliant on technology to run its businesses, which are dependent upon financial and operational computer systems to process critical information
necessary to conduct various elements ofits business, including the generation, transmission and distribution ofelectricity, operation ofits gas pipeline facilities
and the recording and reporting of commercial and financial transactions to regulators, investors and other stakeholders. Any failure of NiSource's computer
systems, or those of its customers, suppliers or others rvith whom it does business, could materially disrupt NiSource's ability to operate its business and could
result in a financial loss and possibly do harm to NiSource's reputation

Additionally, NiSource's information systems experience ongoing, often sophisticated, cyber-attacks by a variety of sources with the apparent aim to breach
NiSource's cyber-defenses. Although NiSource attempts to maintain adequate defenses to these aftacks and works tluough industry groups and trade associations to
identi! common threats and assess NiSource's countermeasures, a security breach of NiSource's information systems could (i) impact the reliability of NiSource's
generation, transmission and distribution systems and potentially negatively impact NiSource's compliance with certain mandatory reliability standards, (ii) subject
NiSource to harm associated with theft or inappropriate release ofcertain types ofinformation such as system operating information or information, personal or
otherwise, relating to NiSource's customers or employees, and/or (iii) impact NiSource's ability to manage NiSource's businesses

NiSource's capital projects and programs subject the Company to construction risks and natural gas costs and supply risks.

NiSource is engaged in an intrastate natural gas pipeline modemization program to maintain system integrity and enhance service reliability and flexibility.
NIPSCO also is currently engaged in a number of capital projects, including environmental improvements to its electric generating stations, as well as the
construction of new transmission facilities. As NiSource undertakes these projects and programs, it may not be able to complete them on schedule or at the
anticipated costs. Additionally, NiSource may construct or purchase some of these projects and programs to capture anticipated future growth in natural gas

production, which may not materialize, and may cause the construction to occur over an extended period of time NiSource also may not receive material increases
in revenue and cash flows until after the completion of the projects and programs

Sustained extreme weather conditions may negatively impact NiSource's operations.

NiSource conducts its operations across a r,r,ide geographic area subject to varied and potentially extreme weather conditions, r,r'hich may from time to time persist

for sustained periods of time. Despite preventative maintenance efforts, persistent weather related stress on NiSource's infrastructure may reveal weaknesses in its
systems not previously known to the Company or otherwise present various operational challenges across all business segments. Further, adverse u,eather may
affect NiSource's ability to conduct operations in a manner that satisfies customer expectations or contractual obligations, including by causing service disruptions

l')
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NiSource is a holding company and is dependent on cash generated by subsidiaries to meet its debt obligations and pay dividends on its common stock

NiSource is a holding company and conducts its operations primarily through its subsidiaries. Substantially all ofNiSource's consolidated assets are held by its
subsidiaries Accordingly, NiSource's ability to rneet its debt obligations or pay dividends on its common stock is largely dependent upon cash generated by these

subsidiaries. In the event a major subsidiary is not able to pay dividends or transfer cash flows to NiSource, NiSource's ability to service its debt obligations or pay
dividends could be negatively affected.

Following the Separation, all of the entities formerly included in NiSource's Columbia Pipeline Group Operations segment have been separated from NiSource and
are held by a separate publicly traded company (CPG). The related assets are no longer held by subsidiaries ofNiSource, which may negatively affect NiSource's
ability to service its debt obligations or pay dividends.

The Separation may not achieve the intended benefits and may result in significant tax liabilities.

NiSource cannot predict with certainty when the benefits expected from the Separation will occur or the extent to which they will be achieved, if at all.
Furthermore, there are various uncertainties and risks relating to the process ofthe Separation that could have a negative impact on our financial condition, results
of operations and cash flows, including disruption of our operations and impairment of our relationship with regulators, key personnel, customers and vendors. As
a result of the completion of the Separation, NiSource faces new and unique risks, including having fewer assets, reduced financial resources and less
diversifi cation of revenue sources.

The Separation was conditioned on the receipt by NiSource ofa legal opinion to the effect that the distribution ofCPG shares to NiSource stockholders is expected
to qualiS as tax-free under Section 355 ofthe U.S. Internal Revenue Code Even though NiSource has received such an opinion, the IRS could determine on audit
that the distribution is taxable Both NiSource and its stockholders could incur sisnificant U.S. federal income tax liabilities if taxine authorities conclude the
distribution is taxable.

ITEM IB I.INRESOLVED STAFF COMMENTS

None

l3
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Discussed below are the principal properties held by NiSource and its subsidiaries as ofDecember 31,2015.

Gas Distribution Operations. Refer to Item 1, "Business" of this report for firther information on Gas Distribution Operations properties.

Electric Operations. Refer to Item l, "Business" of this report for firrther information on Electric Operations properties.

Corporate and Other Operations. NiSource owns the Southlake Complex, its 325,000 square foot headquarters building located in Merrillville, Indiana, and
other residential and development property.

Character of Ownership, The principal properties of NiSource and its subsidiaries are owned free from encumbrances, subject to minor exceptions, none of
which are of such a nature as to impair substantially the usefulness of such properties. Many of NiSowce's subsidiary offices in various communities served are

occupied under leases. AII properties are subject to routine liens for taxes, assessments and undetermined charges (if any) incidental to construction. It is
NiSource's practice regularly to pay such amounts, as and when due, unless contested in good faith. In general, the electric lines, gas pipelines and related facilities
are located on land not owned by NiSource and its subsidiaries, but are covered by necessary consents ofvarious govemmental authorities or by appropriate rights
obtained from owners ofprivate property. NiSource does not, however, generally have specific easements fiom the owners ofthe property adjacent to public
highways over, upon or under which its electric lines and gas distribution pipelines are located. At the time each ofthe principal properties was purchased a title
search was made. In general, no examination of titles as to rights-of-way for electric lines, gas pipelines or related facilities was made, other than examination, in
certain cases, to verifr the grantors' ownership and the lien status thereof

t4
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The Company is party to certain claims and legal proceedings arising in the ordinary course of business, none of which is deemed to be individually material at this

time. Due to the inherent uncertainty of litigation, there can be no assurance that the resolution of any particular claim or proceeding would not have a material
adverse effect on the Company's results of operations, financial position or liquidity. If one or more of such matters were decided against the Company, the effects
could be material to the Company's results of operations in the period in which the Company would be required to record or adjust the related liability and could

also be material to the Company's cash flows in the periods the Company would be required to pay such liability.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.
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The following is a list ofthe Executive Offrcers ofthe Registrant, including their names, ages, offices held and other recent business experience, as ofFebruary l,
2016.

Name

Joseph Hamrock

Donald E Brorvn

Robert D Campbell

Carl W. Levander

Violet G. Sistovaris

Jim L Stanley

Joseph W. Mulpas

Ase
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Ollice(s) Held in Past 5 Years
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Vice President and Chief Financial Officer, UGI Utilities, a division of UGI Corporation (gas

utility company) from 2010 to March 2015.
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54 Executive Vice President and Chief Regulatory Officer of NiSource since July l, 2015.

Pres-idenf of ,of Virg 2 lulj )0t5:,,,,,,,;', :. x-']. ' :l
''' i.

54 Executive Vice President, NIPSCO since July l,2015.

Senior Vice President and Chief lnformation Offrcer of NiSource Corporate Services Company from August
2008 to June 2015.
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Executive Vice President & Group ChiefExecutive Officer ofNiSource from October 2012 to July 2015.
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44 Vice President and Chief Accounting Officer ofNiSource since May 2014.
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Vice President, Contoller and Chief Accounting Officer, Maxum Petroleum lnc. (energy logistics company)
Aom August 2012 to October 2012.
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NiSource's common stock is listed and traded on the New York Stock Exchange under the symbol "NI." The table below indicates the high and low sales prices of
NiSource's common stock, on the composite tape, during the periods indicated.

2015 20t4

High
Dividend Per

Low Share Hish
Dividend Per

Low Share

First Quarter

Second Quarter

Third Quarter

Fourth Quarter

$ 45.10 $ 40.89 $ 0.260 $

49.16

45.71 (r)

20.11 (r)

42.25

16.04 (t)

lg.3l (t)

0.260

0.155 (2)

0.155 (2)

36.82 $

39.69

41.70

44.91

32.7t $

34.36

36.00

37 58

0 250

0 250

0.260

0 260

0.E30 $ 1020

$45 45 On July 2, 20 I 5, the fiBt day of t.ding afttr the Separstion, tie opening prie of our common stock was S1 7 6l per share

by Nisource in the third and founh quaner of 201 5 is that ofNisource only, and doe not include the dividend declared by CPG during the same p€riod

Holders of shares of NiSource's common stock are entitled to receive dividends when, as and if declared by NiSource's Board out of funds legally available. The
policy of the Board has been to declare cash dividends on a quarterly basis payable on or about the 20th day of February, May, August, and November. At its
January 2'1,2016, meeting, the Board declared a quarterly cornmon dividend of$0.155 per share, payable on February 19,2016 to holders ofrecord on February 8,

2016.

Although the Board currently intends to continue the payment of regular quarterly cash dividends on common shares, the timing and amount of future dividends
u,ill depend on the eamings ofNiSource's subsidiaries, their finalcial condition, cash requfements, regulator resfictions, any restrictions in financing agreements
and other factors deemed relevant by the Board. There can be no assurance that we will continue to pay such dividends or the amount ofsuch dividends.

As ofFebruary 10, 2016, NiSource had 30,389 common stockholders ofrecord and319,741,768 shares outstanding.
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The graph below compares the cumulative total shareholder retum of NiSource's corlmon stock for the last five years with the cumulative total retum for the same
period of the S&P 500 and the Dow Jones Utility indices On July l, 2015, NiSource completed the Separation. Following the Separation, NiSource retained no
ownership interest in CPG. The Separation is treated as a special dividend for purposes of calculating the total shareholder retum, with the then-current market
value ofthe distibuted shares being deemed to have been reinvested on the Separation date in shares ofNiSource common stock. A vertical line is included on the
graph below to identi! the periods before and after the Separation.

Hiscurce lnc.
fuc*frtc*Pc#aftt|re CFdSepr*rbc

*{00

*350

tm0

leflr

Izul

{150

if00

The foregoing performance graph is being fumished as part of this annual report solely in accordance with the requirement under Rule laa-3(bX9) to fumish our
stockholders with such information, and therefore, shall not be deemed to be filed or incorporated by reference into any filings by NiSource under the Securities
Act or the Exchange Act.

The weighted average total retum for NiSource common stock and the two indices is calculated from an assumed initial investment of $100 and assumes dividend
reinvestment, including the impact of the distribution of CPG corrmon stock in the Separation.

i5o l-
tot0
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The selected data presented below as of and for the five years ended December 31, 2015 , are derived from the Consolidated Financial Statements ofNiSource
Tbe data should be read together rvith the Consolidated Financial Statements including the related notes thereto included in Item 8 ofthis Form l0-K.

Yer Ended December 31, ( dollars in ntillions except per shore
doto ) 2015 20t4 2013 2012 201 I

Statement of Income Dats:

Gross Revenues

Gas Distribution

Gas Transportation

Electric

Other

2,081.9

969.8

1,572,9

27.2

2,597,8

987 4

1,672.0

t52

2,226 3 $

820 0

1,563 4

157

1,959.8

692 4

1,507 7

18 I

2-916 6

531 9

|,427.7

180

Total Gross Revenues 4,651.8 <)1) 4 46)54 4,178 0 4_894 2

Net Revenues (Gross Revenues less Cost of Sales, excluding
depreciation and anrortization)

Operatilg Inconre

Income from Continuing Operations

Balance Sheet Data:

Total Assets

Capital ization

Common stocklrolders' equity

Long-1em debt, excludrng afirounts due within one year

3,008.t

799.9

198.6

17,492.5

1,843.s

5,94&5

2,899 5

789 1

256 2

24.589 8

6,175 3

8,151 5

2.662 4

698 l

221 0

22,473 6

5,886 6

7,588 2

2,513 9

638 6

l7l 0

2t,620.2

55541

6,813.1

)44)1

551 7

108 9

20,571 5

4qq71

6,261 |

Total Capitalization 9,792.0 | 4.316 8 13,474 8 12,J68 0 tt,258 4

Per Share Data:

Basic Eamings Per Share from Continuing Operations ($)

Diluted Eamings Per Sbare from Continuing Operations ($)

0.63

0.63

0 8l

0.81

0'7r

0.71

059

u)/
039

038

q $

$

$

{
$

$

Other Data:

Dividends declared per share ($)

Shres outstanding at the end ofthe year (in thousands)

Number of common stockholders

Capital expenditures ($ in millions)

Nmber of employees

0.83

319,1 10

30,190

1,367.5

1,s96

l02

316,037

)a )77

I 110K

8,982

0.98

313,676

26,965

1,248 5

8,477

0.94

310,281

28,823

1,09s 5

8,286

0.92

28 1,854

30,663

8t2 6

7 0{7

On July 1, 2015, NiSource completed the Separation The results of operations of the former Columbia Pipeline Group Operations segment have been

classified as discontinued operations for all periods presented. See Note 3, "Discontinued Operations," in the Notes to the Consolidated Financial Statements

for further information.

Prior to the Separation, CPG closed its placement of$2,750.0 million in aggregate principal amount ofits senior notes. Using the proceeds from this offering,
CPG made cash payments to NiSource representing the seftlement of inter-company borrowings and the payment of a one-time special dividend In May
2015, using proceeds from the cash payments from CPG, NiSource Finance settled its two bank term loans in the amount of $1,075.0 million and executed a

tenderofferfor$T50.0millionconsistingofacombinationofits525%notesdue20l7,6.40%notesdue20l8 and445%,notesdue202l.Inconjunctionwith
the debt retired, NiSource Finance recorded a597.2 million loss on early extinguishment of long-term debt, primarily attributable to early redemption
premlums

On February 14,2012, Columbia of Ohio held its first standard choice offer auction which resulted in a retail price adjustment of $ 1 53 per Mcf. On February
14,2012,thePUCOissuedanentrythatapprovedtheresultsoftheauctionu,iththenewretailpriceadjustmentleveleffectiveAprill,20l2 Asaresultof
the implementation ofthe standard choice offer, Columbia ofOhio reports lorver gross revenues and lorver cost ofsales. There is no impact on net revenues

On November 14,2011, NiSource Finance commenced a cash tender offer for up to $250.0 million aggregate principal amount of its outstanding 10,75%

notes due 2016 and 6.15% notes due 2013. A condition ofthe offering u,as that all validly tendered 2016 notes would be accepted for purchase before any

2013 notes were accepted. On December 13,2011, NiSource Finance

19
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announced that approximately $125.3 million aggregate principal amount ofits outstanding 10.75% notes due 2016 were validly tendered and accepted for
purchase. In additiorl approximately $228.7 million aggregate principal amount ofoutstanding 6.15% notes due 2013 were validly tendered, ofwhich $124.7
million were accepted for purchase. NiSowce Finance recorded a $53.9 million loss on early extinguishmeDt of long-term debt, primarily atfributable to early
redemption premiums and unamortized discounts and fees.

20
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Note regarding forwardJooking slatements
This Management's Discussion and Analysis of Financial Condition and Results of Operations, including statements regarding market risk sensitive instruments,

contains "forward-looking statements," within the meaning of Section 27A of the Securities Act of 1933, as amended (the "Securities Act"), and Section 2lE of the

Securities Exchange Act of 1934, as amended (the "Exchange Act") Investors and prospective investors should understand that many factors govem whether any

forwardlooking statement contained herein will be or can be realized. Any one ofthose factors could cause actual results to differ materially from those projected.

These forward-looking statements include, but are not limited to, statements concerning NiSource's plans, objectives, expected performance, expenditures,

recovery ofexpenditures through rates, stated on either a consolidated or segment basis, and any and all underlying assumptions and other statements that are other

than statements of historical fact. From time to time, NiSource may publish or otherwise make available forwardJooking statements of this nature. All such

subsequent forwardJooking statements, whether written or oral and whether made by or on behalfofNiSowce, are also expressly qualified by these cautionary
statements. All forwardlooking statements are based on assumptions that management believes to be reasonable; however, there can be no assurance that acfual

results will not differ materially.

Factors that could cause actual results to differ materially from the projections, forecasts, estimates and expectations discussed in this Annual Report on Form l0-K
include, among other things, NiSource's debt obligations; any changes in NiSource's credit rating; NiSource's ability to execute its growth strategy; changes in
general economic, capital and commodity market conditions; pension funding obligations; econornic regulation and the impact of regulatory rate reviews;

compliance with environmental laws and the costs of associated liabilities; fluctuations in demand from residential and commercial customers; economic
conditions of certain indusnies; the price of energy commodities andrelated transportation costs; the reliability of customers and suppliers to fulfill tleir payment

and contractual obligations; potential impairments ofgoodwill or definitelived intangible assets; changes in taxation and accounting principles; potential incidents

and other operating risks associated with our business; the impact ofan aging inftastructure; the impact ofclimate change; potential cyber-attacks; risks associated

with construction and natural gas cost and supply: extreme weather conditions; the ability ofsubsidiaries to generate cash; uncertainties related to the expected

benefits ofthe Separation and the matters set forth in Item lA, "Risk Factors" ofthis report, many ofwhich risks are beyond the control ofNiSource. In addition,
the relative contributions to profitability by each segment, and the assumptions underlying the forwardJooking statements relating thereto, may change over time.

CONSOLIDATED REVIEW

Executive Summary

NiSource is an energy holding company under the Public Utility Holding Cornpany Act of 2005 whose subsidiaries are fully regulated natural gas and electric
utility companies sewing customers in seven states. NiSource generates substantially all of its operating income through these rate-regulated businesses. A
significant portion of NiSource's operations is subject to seasonal fluctuations in sales. During the heating season, which is primarily from November through
March, net revenues from gas sales are more significant, and during the cooling season, which is primarily from June through September, net revenues from
electric sales are more significant, than in other months

NiSource reported lower income from continuing operations of $198.6 million or $0 63 per basic share for the hvelve months ended December 31, 2015 compared

to $256 2 million or $0.81 per basic share for the same period in2014. The lower mcome

2l
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fom continuing operations during 2015 was due primarily to a597.2 million loss on early extinguishment of long-term debt recorded as a result of the debt
restructuring that occurred in 2015 as part ofthe Separation

For the hvelve months ended December 3I, 2015, NiSource reported operating income of $799.9 million compared to $789.1 million for the same period in 2014.
The slightly higher operating income u,as primarily due to increased net revenues from gas distribution regulatory and service programs, increased retum on
environmental capital investment at NIPSCO partially offset by lower net revenues due to warmer than normal weather and lower industrial customer usage.
Operating expenses u,ere higher due to increased employee and administrative expenses, higher environmental remediation costs and increased depreciation
expense.

As part of our long-term regulated infrastructure investment progr:rm, NiSource invested $1,367.5 million in 2015 across our gas and electric utilities. Nisource
expects to invest an additional $1,391.6 million during 2016.

NiSource believes that through income generated from operating activities, amounts available under its short-term revolving credit facility, commercial paper
program, accounts receivable securitization facilities, long-term debt agreements and NiSource's ability to access the capital markets, there is adequate capital
available to fund its operating activities and capital expenditures in2016. At December 31,2015, NiSource had approximately $1,179.4 million of liquidity
available, consisting ofcash and available capacity under credit facilities.

These factors and other impacts to the financial results are discussed in more detail within the following discussions of "Results of Operations" and "Results and
Discussion of Segment Operations."

Platform for Growth
NiSource's business plan continues to center on regulatory and customer initiatives.

Resulatorv Initiatives
NiSource's utilities continue to move fonvard on core infrastructure and environmental investment programs supported by complementary regulatory and customer
initiatives across all seven states. NiSource invested approximately $1.4 billion across its gas and electric utilities in 2015. NiSource has now executed against
approximately $2.0 billion of an estimated $30 billion in total projected long-term regulated utility infiastructure investments. NiSource expects to invest
approximately $1.4 billion in capital during 2016 to continue to modemize and improve its system across all seven states. NiSource's goal is to develop strategies
that benefit all stakeholders as it addresses changing customer conservation pattems, develops more contemporary pricing structures, and embarks on long-term
investment programs. These strategies will help improve reliability and safety, enhance customer services and reduce emissions while generating sustainable
refurns.

G as Distri bution Op eratio ns

. On December 3, 2015, dre Pennsylvania PUC approved a settlement in Columbia of Pennsylvania's base rate case The settlement maintains Columbia of
Pennsylvania's ability to continue replacing and upgrading its natural gas distribution system. The approved rate adjustment went into effect on December

18,2015, and will increase Columbia of Pennsylvania's annual revenues by $280 million. The settlement also included new incentives that will
significantly reduce costs for customers converting to natural gas.

. On November l, 2015, Columbia of Massachusefts implemented nerv rates under its previously approved base rate case settlement The settlement
supports Columbia of Massachusetts's continued effort to modemize is pipeline infrastructure and transform its operations to continue to sewe customers
safely and reliably. The approved settlement provides for increased annual revenues of$32.8 million starting November l, 2015, with an additional $3.6
million annual increase in revenues starting November 1,2016.

. On August 21,2015, Columbia of Virginiareceived final VSCC approval of its 2014 base rate case. The VSCC reaffirmed the $252 million annual
revenue increase The case supports continued capital investments by Columbia of Virginia to improve its system and accommodate customer growth, as

well as initiatives to enhance safew and reliabilitv.

. NIPSCO continued executing on its seven-year, approximately $817 million natural gas system modemization program. MPSCO filed its semi-annual

tracker and program update on August 31, 2015, and expects aD order from the IURC in the first quarter of20l6
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Electric Operations

. On December 16, 2015, the ILR.C approved a settlement between NIPSCO, the Indiana Office of Utility Consurner Counselor and NIPSCO's largest

industrial customers which resolved all outstanding issues raised by parties in an Indiana Court of Appeals proceeding related to NIPSCO's previous

long-term electric infrastructure modemization plan. The settlement agreement required NIPSCO to file an electric base rate case and a nerv seven-yezu

electric TDSIC plan

. On December 31,2015, NIPSCO filed a new $t 3 billion, seven-year electric infrastructure modernization plan with the IURC. The plan is focused on

electric transmission and distribution investments made for safety, reliability, and system modernization NIPSCO expects an order on its seven-year
plan in the third quarter of20 1 6.

. NIPSCO remains on schedule with its electric base rate case filed on October l, 2015 with the IURC. The case seeks to update rates to reflect the current
costs ofgenerating and distributing power, plus ongoing investments which are delivering substantial benefits to customers, including programs that have

reduced the duration ofpower outages by 40 percent. An IURC decision is expected in the third quarter of20l6

. Progress also continued on fivo major electric transmission projects designed to enhance region-wide system flexibility and reliability. Right-of-way
acquisitiorl permitting and substation construction are under way for both projects. Line and tower construction is expected to begin in 2016 These

projects involve an investment of approximately $450 million for NIPSCO and are anticipated to be in service by the end of 2018.

. NIPSCO's Michigan City Unit 12 FGD was placed in service on December 15,2015. The approximately $255 million project, supported with cost

recovery, improves air quality and helps ensure NIPSCO's generation fleet remains in compliance u,ith current enviroffnental regulations. The project
also helps ensure that NIPSCO can continue offering low-cost, reliable and efficient generating capacity for its customers.

Refer to Note 7, "Regulatory Matters," in the Notes to Consolidated Financial Statements for a complete discussion of regulatory matters

Ethics and Controls
NiSource is committed to providing accurate and complete financial reporting as well as high standards for ethical behavior by its employees NiSource's senior

management talies an active role in the development of this Form l0-K and the monitoring of the company's intemal control structure and performance. In
additioq NiSource will continue its mandatory ethics training program for all employees.

For additional information refer to Item 9,4, "Controls and Procedures."

Results of Operetions

Income from Continuing Ooerations
For the year ended December 31,2015, NiSource reported income from continuing operations of$198 6 million , or $0.63 per basic share, compared to $256 2

million,or$081 perbasicsharein20l4 IncomefromcontinuingoperationsfortheyearendedDecember3l,20l3r,r'as$22l.0million,or$0Tlperbasicshare.

Comparability ofline item operating results is impacted by regulatory and tax trackers that allow for the recovery in rates ofce(ain costs such as bad debt expense.
Therefore, increases in these tracked operating expenses are offset by increases in net revenues and have essentially no impact on income from continuing
operatlons

Net Revenues
NiSource analyzes its operating results using net revenues. Net revenues are calculated as revenues less the associated cost of sales (excluding depreciation and
amortization). NiSowce believes net revenues are a befter measure to analyze profitability than gross operating revenues since the majority ofthe cost ofsales are

tracked costs that are passed through directly to the customer resulting in an equal and offsetting amount reflected in gross operating revenues
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Total consolidated net revenues for the year ended December 31, 2015 , were $3,008 1 million , a $108,6 million increase compared with 2014 . Net revenues

increased primarily due to increased Gas Distribution Operations'net revenues of$82 4 million and higher Electric Operations' net revenues of$22 3 million.

. Gas Distribution Operations' net revenues increased primarily due to an increase in regulatory and service programs of $88 7 million, including the impact
of new rates at Columbia of Pennsylvania, Columbia of Massachusetts and Columbia of Virginia, as rvell as the implementation of nerv rates under
Columbia of Ohio's approved infrastructure replacement program. Additionally, there were liigher net revenues due to increased rent billed to affiliates,
offset in expense, of$8 4 million and higher regulatory and tax trackers, offset in expense, of$7.5 million. These increases in net revenues were partially
offset by the effects of warmer weather of $30.6 million

. Electric Operations' net revenues increased primarily due to higher regulatory trackers, which are offset in expense, of $19 8 million, an increase in the
return on the environmental capital investment recovery of $10 3 million due to an increased plant balance eligible for recovery and higher net revenues
of $8 8 million as a result of two electric transmission projects. These increases were partially offset by lower industrial usage of $13 8 million.

Total consolidated net revenues for the twelve months ended December 31,2014 were $2,899.5 million, a$237.1 million increase compared with 2013 . Net
revenues increased primarily due to increased Gas Distribution Operations' net revenues of $ 197. I million and increased Electric Operations' net revenues of $41 .3

million.

. Gas Distribution Operations' net revenues increased primarily due to an hcrease of $93.4 million for regulatory and service programs, including the
impacts of the rate seftlement 1n 2013 at Columbia of Pennsylvania, the rate case at Columbia of Massachusetts, as well as the implementation of rates
under Columbia of Ohio's approved infrastructure replacement program Additionally, 2014 included an increase in regulatory and tax trackers. which are

offset in expense, of $49 2 million, the effects of colder weather of $18.4 million, and higher commercial, residential and industrial usage of $14 6
million

. Electric Operations'net revenues increased primarily due to higher industrial usage of $21.9 million and an increase in the retum on the environmental
capital investment recovery of $19.8 million due to an increased plant balance eligible for recovery.

Ooeratins Exoenses
Operating expenses rvere $2,208.2 million in 2015, an increase of $97.8 million from the comparable 2014 period. This increase was primarily due to higher
operation and maintenance expenses of $58.8 million and increased depreciation and amortization of $37.5 million. The increase in operation and maintenance
expenses was primarily due to increased regulatory trackers, which are offset in net revenues, of$19.3 million, higher employee and administrative expenses of
$14.5 million, increased environmental costs of $14.3 million and higher electric generation costs of $6.0 million. The increase in depreciation and amortization is
primarily due to higher capital expenditures placed in service in 2015.

Operating expenses vr.ere $2,110.4 million in 2014 , an increase of $146.1 million from the comparable 2013 period. This increase was primarily due to higher
operation and maintenance expenses of $l 12 9 million, increased depreciation and amortization of $16 5 million and higher other taxes of $14.8 million. The
increase in operation and maintenance expenses was primarily due to increased regulatory trackers, which are offset in net revenues, of $40 3 million, higher
employee and administrative expenses of $34.2 million, increased outside services of $17.2 million, higher electric generation costs of $15.2 million as a result of
maintenance related outages and increased uncollectibles of $6.3 million The increase in depreciation and amortization is primarily due to higher capital
expenditures related to projects placed in service in 20 | 4 The increase in other taxes is primarily attributable to tax trackers, which are offset in net revenues, of
$9 2 million.

Other Income (Deductions)

Other Income (Deductions) in 2015 reduced income $460.0 million compared to a reduction of $366 I million in2014 . The increase in deductions is primarily due
to a loss on early extinguishment of long-term debt of $97.2 million Refer to Note 14, "Long-Term Debt," in the Notes to the Consolidated Financial Statements
for further information on long-term debt retired in May 201 5

Other Income (Deductions) in 2014 reduced income $366 l million compared to a reduction of $368.5 million in 2013 .
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Income Taxes
The effective iucome tax rates \\,ere 41 6%,39 4%" and329%oin2015 ,2014 and 2013 , respectively, The 22o/oincrease in the overall effective tar rate in 2015
versus 2014 was primarily the result of a $17.8 million increase in federal income tax expense associated with write dou'ns of charitable contribution carryovers,
offset by a $10 5 million decrease in income tax expense related to state apportionment changes and permanent items as a result of remeasurement after the
Separation The65ohrncreaseintheoveralleffectivetaxratein20l4versus20l3wasprimarilyaresultofa$l35millionincreaseintaxexpenserelatedtostate
apportionment changes and permanent items as a result of the Separation, a $7 I million increase due to Indiana state taxes, a $5 4 million increase in tax expense
due to Pennsylvania regulatory changes, and $4 I million of additional state income tax expense related to corporate restructuring Refer to Note 9, "Income
Taxes," in the Notes to the Consolidated Financial Statements for further information on these changes.

Liquidity and Capital Resources

A significant portion of NiSource's operations are subject to seasonal fluctuations in cash flow During the heating season, which is prirnarily from November
through March, cash receipts from gas sales and transportation services typically exceed cash requirements During the summer months, cash on hand, together
u,ith the seasonal increase in cash flows from the electric business during the summer cooling season and external short-term and long-tenn financing, is used to
purchase gas to place in storage for heating season deliveries and perfonn necessary maintenance of facilities NiSource believes that through income generated
from operating activities, arnounts available under its short-term revolving credit facility, commercial paper program, accounts receivable securitization programs,
long-term debt agreements and NiSource's ability to access the capital markets, there is adequate capital available to fund its operating activities and capital
expenditures in 20,l 6 .

Ooeratirrs Activities
Net cash fiom operating activities from continuing operations for the year ended December 31, 2015 was $1,'163.4 million, an increase of $402 2 million from
2014. The iucrease innet cash from operating activities from continuing operations was primarily due to the change in regulatory assets/liabilities, as well as the
change in inventories and overrecovered gas and fuel costs working capital accounts as aresult oflowergas prices andwarmerrveather in 2015 comparedto 2014

Net cash from operating activities from continuing operations for the year ended December 31, 2014 was $761 2 million , a decrease of $206.6 million from the
prior year. The decrease in net cash from operating activities from continuing operations was primarily attributable to an income tax refund received in 2013

Pension and Olher Postretiremenl Plan Funding In 2015 , NiSource contributed $2.7 million to its pension plans and $25 8 million to its postretirement medical
and life plans In 2016 , NiSource expects to make contributions of approximately $3 0 million to its pension plans and approximately $22 2 million to its
postretirement medical and life plans. At December 31, 2015 , NiSource's pension and other postretirement benefit plans were underfunded by $459.6 million and
$299 9 million, respectively.

Investing Acti'r'ities
Thetablesbelowreflectactualcapital expendituresandcertainotherinvestingactivitiesbysegmentfor20l5,2014and2Ol3,andestimatesfor20l6

(in ntillions) 2016E 2015 2014 2013

Gas Distribution Operations

Electric Operations

Corporate and Other Operations

$ 966.9 $ 860.3 $ 790 8

438 8 426.3

917.0 $

400.3418.6

6l s0.2 40 s 31.4

Total (l) $ 1,391.6 $ 1,367.5 $ l,339.6 $ r,248 s

For 2016 , the projected capital program and certain otlrer investing activities are expected to be $1,391 6 million , which is $24.1 million higher than the 2015
capital program. This increased spending is mainly due to identified Gas Distribution Operations segment gromh and betterment projects in 2016
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For 2015 , the capital expenditures and certain other investing activities were $1,367.5 million , which is $27 9 million ldgher than the 2014 capital program This
increased spending is mainly due to increased TDSIC spend in the Gas Distribution Operations segment, partially offset by lower tracker program spend at the
Electric Operations segment.

For 2014, capital expenditures and certain other investing activities were $1,339 6 million , an increase of $91 I million compared to 2013 . This increased
spending is mainly due to continued spending on infrastructure replacement prograrns in the Gas Distribution Operations segment.

Restricted cash was $29.7 million and $24.9 million as of December 31,2015 and2014, respectively. The increase in restricted cash was primarily a result of
higher margin requirements due to open derivative contracts-

Financinq Activities

Long-term Debl, Refer to Note 14, "Long-Term Debt," in the Notes to Consolidated Financial Statements for information on long-term debt

Credit Facilities. NiSource Finance currently maintains a $ I 5 billion revolving credit facility with a syndicate of banks led by Barclays Capital rvith a termination
date of July 1,2020. The purpose of the facility is to fund ongoing working capital requirements including the provision of liquidity support for NiSource Finance's

$1.5 billion commercial paper progam, provide for issuance of letters of credit and also for general coryorate purposes.

NiSource Finance's commercial paper program has a program limit of up to $1.5 billion with a dealer group comprised of Barclays, Citigroup, Credit Suisse and
Wells Fargo.

NiSource Finance had no borrowings outstanding under its revolving credit facility at December 31,2015 and $500.0 million at December 31,2014 at a weighted
average interest rate of 1.44T:o. In addition, NiSource Finance had $321 4 million in commercial paper outstanding at December 3 l, 2015 , at a weighted average
interest rate of I 00% and$792.6 million in commercial paper outstanding at December 31,2014, at a weighted average interest rate of 0.82%o .

As of December 31, 2015 and December 31,2014, NiSource had $246 0 million and $284.3 million , respectively, of short-term borrowings recorded on the
Consolidated Balance Sheets relatine to its accounts receivable securitization facilities See Note 17. "Transfers ofFinancial Assets" in the Notes to Consolidated
Financial Statements

As of December 31, 2015 , NiSource had $14.7 million of stand-by letters of credit outstanding all of which were under the revolving credit facility. At
December 31,2014, NiSource had $30 9 million of stand-by letters of credit outstanding of which $14.7 million were under the revolving credit facility

As ofDecember 31, 2015 , an aggregate of$1,163 9 million ofcredit rvas available under the credit facility and accounts receivable securitization programs

Debt Covenants. NiSource is subject to a financial covenant under its revolving credit facility, which requires NiSource to maintain a debt to capitalization ratio
that does not exceed 70%. A similar covenant in a 2005 private placement note purchase agreement requires NiSource to maintain a debt to capitalization ratio
that does not exceed 7 5Vo As of December 3 l. 2015 " the ratio was 64%o .

Refer to Note 14, "Long-Term Debt," in the Notes to Consolidated Financial Statements for further information on debt covenants

Sale of Trade Accounts Receivables .Refer to Note 17, "Transfers of Financial Assets," in the Notes to Consolidated Financial Statements for information on the
sale oftrade accounts receivable

All accounts receivable sold to the purchasers are valued at face value, which approximates fair value due to their short-term nature. The amount ofthe undivided
percentage ownership interest in the accounts receivables sold is determined, in part, by required loss reserves under the agreements.

Credit Ratings. The credit rating agencies periodically review the Company's ratings, taking into account factors such as our capital structure and eamings profile
In 2015, Moody's afhrmed the NiSource senior unsecured rating of Baa2 and its commercial paper rating of P-2, with stable outlooks. Moody's also affrrmed
NIPSCO's Baal rating and Columbia Gas of Massachusetts's Baa2 rating, with stable outlooks In 2015, Standard & Poor's raised the senior unsecured ratings of
NiSource and its subsidiaries to BBB+ and NiSource's commercial paper rating to A-2, with stable outlooks. In 2015, Fitch affirmed the NiSource senior
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unsecured rating ofBBB-, commercial paper rating ofF3 and the existing ratings ofits other rated subsidiaries Fitch revised its outlook to positive

The Company is committed to maintaining investment grade credit ratings, however, there is no assurance we will be able to do so in the future The Company's
credit ratings could be lowered or withdrawn entirely by a rating agency i{ in its judgment, the circumstances warrant. Any negative rating action could adversely

affect our ability to access capital at rates and on terms that are attractive A negative rating action could also adversely impact our business relationships with
suppliers and operating partners.

Certain NiSource subsidiaries have agreements that contain "ratings triggers" that require increased collateral if the credit ratings of NiSource or certain of its
subsidiaries are below investment grade These agreements are primarily for insurance purposes and for the pbysical purchase or sale ofpower As ofDecember
31, 2015 the collateral requirement that would be required in the event ofa downgrade below the ratings trigger levels would amount to approximately $26 9

million In addition to agreements with ratings triggers, there are other agreements that contain "adequate assutance" or "material adverse change" provisions that
could necessitate additional credit support such as letters ofcredit and cash collateral to fiansact business.

Contractual Obligations, NiSource has certain contractual obligations requiring payments at specifred periods The obligations include long-term debt, lease

obligations, energy commodity contracts and service obligations for various services including pipeline capacity and IBM outsourcing. The total contractual
obligations in existence at December 31, 2015 and their maturities were:

Total 2016 2017 2018 2019(in millions) 2020 After

Long-tenl debt (r)

Capital leases (2)

Interest payments on long-tem debl

Operating leases (3)

Energy commodity contracts

Sewice obligations:

Pipeline sewice obl igations

IBM service obligations

Other sewice obl igalions

Other liabilities

$ 6,227 0 $

313 3

4,947 1.

62 1

455 2

2,t64.3

410 1

165 8

252

421.s $ 349.9 $

23 5 230

355 5 329 2

184 1l I

1693 148

stz'l

909

72.O

496 A

828

ot:
2)l

245 4 139.3

786 777

4.6 2.3

4760 $

296,5

88

67.5

34t.s

80 I

197

5410 $

237

263 |

70

706

5500 $

235

244.9

35

72.6

3,888_6

196 3

3,4s7 9

0.4

429.9

Totalcontractualobligations $ 14,7701 $ 1,639.0 $ 1.434.0 $ 1,3129 $ 1,234.0 $ 1,113.8 $ 7p86.4
(r) Long-term debt balance excludes unamortized discounts and expenses of $45 5 million and non-recourse debt of $2 I million related to NDC Douglas Properties
(2) Capital lease payments shown above are inclusive ofinteresl totaling $l 14.7 million
(3)operatingleasebalancesdonotincludeanrountsforfeetleasesthatcanbernewedbeyondtheinitiallee

themticipatedpaymentsassociatedwiththerenewalsdonotmeetthedefnitionofeXpectedminimumleasepaymentsmdthereforerenotincludedaboveExpectedPaymentsare305
million in 2016, $30 9 million in 2017, $26 7 million in 2018, $20 3 miltion in 2019, $12 5 rrillion in 2020 ard $7 5 million thereafter

NiSource calculated estimated interest payments for long-term debt as follows: for the fixed-rate debt, interest is calculated based on the stated coupon and

payment dates; for variable-rate debt, interest rates used are those that are in place as ofDecember 31, 2015 . For 2016, NiSource projects that it will be required
to make interest payments of approximately $359.6 million, which includes $355.5 million of interest payments related to its long-term debt outstanding as of
December 31,2015. At December 31,2015 , NiSource also had $567 4 million in short-term bonowings outstanding.

NiSource's expected payments included within "Other liabilities" in the table of contractual commitments above contains employer contributions to pension and

other postretirement benefits plans expected to be made in 2016. Plan contributions beyond 2016 are dependent upon a number offactors, including actual retums
on plan assets, which cannot be reliably estimated at this time. 7n 2016, NiSource expects to make contributions of approximately $3 0 million to its pension plans

and approximately $22.2 million to its postretirement medical and life plans Refer to Note 10, "Pension and Other Postretfement Benefits," in the Notes to
Consolidated Financial Statements for more information.

NiSource cannot reasonably estimate the settlement amounts or timing of cash flows related to long-term obligations classified as "Other Liabilities and Deferred
Credits" on the Consolidated Balance Sheets, other than those described above.
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NiSource also has obligations associated with income, property, gross receipts, franchise, payroll, sales and use, and various other taxes and expects to make tax
payments of approximately $287 5 million in 2016, which are not included in the table above.

Refer to Note 18, "Other Commitments and Contingencies," in the Notes to Consolidated Financial Statements for further information on contractual obligations.

Off-Balance Sheet Arrangements

As a part of normal business, NiSource and certain subsidiaries enter into various agreements providing financial or performance assurance to third parties on

behalfofcertain subsidiaries. Such agreements include guarantees and stand-by letters ofcredit.

Refer to Note 18, "Other Commitments and Contingencies," in the Notes to Consolidated Financial Statements for additional information about NiSource's off
balance sheet arrangements.

l\{arket Risk Disclosures

Risk is an inherent part ofNiSource's energy businesses. The extent to which NiSource properly and effectively identifies, assesses, monitors and manages each of
the variots types of risk involved in its businesses is critical to its profitability. NiSource seeks to identiff, assess, monitor and manage, in accordance with defrned
policies and procedures, the following principal rnarket risks that are involved in NiSource's energy businesses: commodity price rislg interest rate risk and credit
risk. Risk management at NiSource is a multi-faceted process with oversight by the Risk Management Committee that requires constant communication, judgment

and knowledge of specialized products and markets NiSource's senior management takes an active role in the risk management process and has developed policies

and procedures that require specific administrative and business functions to assist in the identification, assessment and control ofvarious risks. These include but
are not limited to market, operational, financial, compliance and strategic risk types. In recognition ofthe increasingly varied and complex nature ofthe energy

business, NiSource's risk management process, policies and procedures continue to evolve and are subject to orrgoing review and modification.

Commoditv Price Risk
NiSource is exposed to commodity price risk as a result of its subsidiaries' operations involving natural gas and power, To manage this market risk, NiSource's
subsidiaries use derivatives, including commodity futures contracts, swaps and options NiSource is not involved in speculative energy trading activity.

Commodity price risk resulting from derivative activities at NiSource's rate-regulated subsidiaries is limited, since regulations allow recovery of prudently
incurred purchased power, fuel and gas costs through the ratemaking process, including gains or losses on these derivative instruments. If states should explore
additional regulatory reform, these subsidiaries may begin providing services without the benefit ofthe traditional ratemaking process and may be more exposed to

commodity price risk. Some of NiSource's rate-regulated utility subsidiaries offer commodity price risk products to its customers for which derivatives are used to
hedge forecasted customer usage under such products. These subsidiaries do not have regulatory recovery orders for these products ald are subject to gains and

losses recognized in earnings due to hedge ineffectiveness

NiSource subsidiaries are required to make cash margin deposits with their brokers to cover actual and potential losses in the value ofoutstanding exchange traded
derivative contracts. The amount ofthese deposits, which are reflected in NiSource's restricted cash balance, may fluctuate significantly during periods ofhigh
volatility in the energy commodity markets

There are no material commodity price risk assets or liabilities as ofDecember 31, 2015 and2014 .

Interest Rate Risk
NiSource is exposed to interest rate risk as a result ofchanges in interest rates on borrowings under its revolving credit agreemen! commercial paper program and

accounts receivable programs, whiclr have interest rates that are indexed to short-term market interest rates. NiSource manages interest rate risk by entering into
forward starting interest-rate swaps that hedge the interest rate risk related to forecasted issuances of long-term-debt. Based upon average borrowings and debt

obligations subject to fluctuations in short-term market interest rates, an increase (or decrease) in short-term interest rates of 100 basis points (l%) would have

increased (or decreased) interest expense by $8.2 million and $20.0 million for the years 2015 nd20l4, respectively

28



Exhibit No.403
Attachment B

Page 30 of 126
Witness; P R. Moul

Table ofContents

NISOURCEINC.

In December 2015, NiSource Finance entered into two forward starting interest-rate swaps, each hedging the interest rate risk on coupon payments arising from
$500 million offorecasted issuances oflong-term debt in each of2017 and 2018. Refer to Note 14, "Long-Term Debt," in the Notes to Consolidated Financial
Statements for futher information on NiSowce's forward starting interest-rate swaps.

Credit Risk
Due to the nature of the industry, credit risk is embedded in many of NiSource's business activities. NiSource's extension of credit is governed by a Corporate
Credit Risk Policy In addition, Risk Management Committee guidelines are in place which document management approval levels for credit limits, evaluation of
credinvorthiness, and credit risk mitigation efforts. Exposures to credit risks are monitored by the Risk Management function which is independent of commercial
operations. Credit risk arises due to the possibility that a customer, supplier or counterparty will not be able or willing to fulfill its obligations on a transaction on or
before the settlement date. For derivative related contracts, credit risk arises when counterparties are obligated to deliver or purchase defined commodity units of
gas or power to NiSource at a future date per execution of contractual terms and conditions. Exposure to qedit risk is measured in terms of both current obligations
and the market value of forward positions net of any posted collateral such as cash and letters of credit.

NiSource closely monitors the finarcial status of its banking credit providers. NiSource evaluates the financial status of its banking partners tluough the use of
market-based metrics such as credit default swap pricing levels, and also through traditional credit ratings provided by major credit rating agencies.

Fair Value Measurement
NiSource measures certain financial assets and liabilities at fair value. The level ofthe fair value hierarchy disclosed is based on the lowest level ofinput that is
significant to the fair value measruement. NiSource's financial assets and liabilities include price risk assets and liabilities, available-for-sale securities and a

defened compensation plan obligation.

Exchange-traded derivative contracts are generally based on unadjusted quoted prices in active markets and are classified within Level I These financial assets
and liabilities are secured with cash on deposit with the exchange; therefore nonperformance risk has not been incorporated into these valuations. Certain non-
exchange-traded derivatives are valued using broker or over-the-counter, online exchanges. In such cases, these non-exchange-traded derivatives are classified
within Level 2 Non-exchange-based derivative instruments include swaps, forwards, and options. In certain instances, NiSource may utilize models to measure
fair value. Valuation models utilize various inputs that include quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar
assets or liabilities in markets that are not active, other observable inputs for the asset or liability, and market-corroborated inputs, i.e., inputs derived principally
from or corroborated by obsewable market data by conelation or other means. Where observable inputs are available for substantially the lhll term of the asset or
liability, the instrument is categorized in Level 2. Certain derivatives trade in less active markets with a lower availability of pricing information and models may
be utilized in the valuation. When such inputs have a significant impact on the measurement of fair value, the instrument is categorized in Level 3. Credit risk is
considered in the fair value calculation ofderivative instruments that are not exchange-traded. Credit exDosures are adiusted to reflect collateral asreements which
reduce exposures.

Price risk managernent liabilities also include forward starting interest-rate swaps, vr,hich are designated as cash flow hedges. Each period the swap instrument will
be measured assuming a hypothetical settlement at that point in time. Upon termination of the swap instruments, NiSource will pay or receive a settlement based
on the current market value. Credit risk is considered in the fair value calculation ofeach interest-rate swap. As they are based on observable data and valuations of
similar instruments, the interest-rate swaps are categorized in Level 2 in the fair value hierarchy.

Refer to Note 16, "Fair Value," in the Notes to the Consolidated Financial Statements for additional information on NiSource's fair value measurements.

Other Information

Critical Accounting Policies
NiSource applies certain accounting policies based on the accomting requirements discussed below that have had, and may continue to have, significant impacts
on NiSource's results ofoperations and Consolidated Financial Statements.

Basis of Accounting for Rate-Regulaled Subsidiaries. ASC Topic 980, Regulated Operations , provides that rate-regulated subsidiaries accornlt for and report
assets and liabilities consistent with the economic effect ofthe u,av in which resulators establish
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rates, ifthe rates established are designed to recover the costs ofproviding the regulated service and ifthe competitive environment makes it probable that such
rates can be charged and collected. Certain expenses and credits subject to utility regulation or rate determination normally reflected in income are deferred on the
Consolidated Balance Sheets and are recognized in income as the related amounts are included in service rates and recovered from or refunded to customers The
total arnounts of regulatory assets and liabilities reflected on the Consolidated Balance Sheets rvere $1,771.9 million and $1,433.7 rnillion atDecember 31,2015 ,

and$l,73l.9millionand$t,440.7millionatDecember3l,2014,respectively Foradditionalinformation,refertoNoteT,"RegulatoryMafters,"intheNotesto
Consolidated Financial Statements.

In the event tJrat regulation significantly changes the opportunity for NiSource to recover its costs in the future, all or aportion ofNiSource's regulated operations
may no longer meet the criteria for the application of ASC Topic 980, Regulated Operotions. In such event, a write-dorvn of all or a portion ofNiSource's existing
regulatory assets and liabilities could result. Iftransition cost recovery is approved by the appropriate regulatory bodies that would meet the requirements under
GAAP for continued accounting as regulatory assets and liabilities during such recovery period, the regulatory assets and liabilities would be reported at the
recoverable arnounts Ifunable to continue to apply the provisions ofASC Topic 980, Regulaled Operallons, NiSource would be required to apply the provisions
of ASC Topic 980-20, Disconlinuation of Rale-Regulated Accounting . In management's opinion, NiSource's regulated subsidiaries will be subject to ASC Topic
980, Regulated Operalions for the foreseeable future.

Certain ofthe regulatory assets reflected on NiSource's Consolidated Balance Sheets require specific regulatory action in order to be included in future service
rates Although recovery of these amounts is not guaranteed, NiSource believes that these costs meet the requirements for deferral as regulatory assets. Regulatory
assets requiring specific regulatory action amountedto 5262.7 million at December 31, 2015 . If NiSource determined that the amounts included as regulatory
assets were not recoverable, a charge to income would immediately be required to the extent ofthe unrecoverable amounts.

Pensions and Postretirement Benefils. NiSource has defined benefit plans for both pensions and other postretirement benefits The calculation of the net
obligations and annual expense related to the plans requires a significant degree ofjudgment regarding the discount rates to be used in bringing the liabilities to
present value, long-term retums on plan assets and employee longevity, among other assumptions. Due to the size of the plans and the long-term nature of the
associated liabilities, changes in the assumptions used in the actuarial estimates could have material impacts on the measurement ofthe net obligations and annual
expense recognition. For further discussion ofNiSource's pensions and other postretilement benefits, see Note 10, "Pension and Other Postretfement Benefits," in
the Notes to Consolidated Financial Statements.

Goodwill, NiSource's goodwill assets at December 31, 2015 were $1,690.7 million , most of which resulted from the acquisition of Columbia on November l,
2000. As required, NiSource tests for impairment of goodwill on an annual basis and on an interim basis when events or circumstances indicate that a potential
impairment may exist- NiSource's annual goodwill test takes place in the second quarter of each year and was most recently finalized as of May 1,2015.

NiSource completed a quantitative ("step l") fair value measurement of its reporting units during the May l, 2012 goodu.ill test. That test indicated the fair value
ofeach ofthe reporting units that carry or are allocated goodwill substantially exceeded their carrying values, indicating that no impairment existed under the step

1 annual impairment test. A qualitative ("step 0") test was performed as of May l, 2015 and 2014. NiSource assessed various assumptions, events and
circumstances that would have affected the estimated fair value of the reporting units in its baseline May |, 2012 test The results of this assessment indicated that
it is not more likely than not that its reporting unit fair values are less than the reporting unit carrying values and no imparrments are necessary.

The Separation prompted changes in the rvay NiSource's chief operating decision maker manages the business where, going forward, financial accountability is
largely at the individual state operating company level. This change in management approach triggered an assessment ofNiSource's goodwill reporting units.
Tluough this assessment, NiSource concluded each of the six state operating companies within the former Columbia Distribution Operations reporting unit are now
operating segments. NiSource further concluded these operating segments represent goodwill reporting units as they do not contain components whose discrete
financial information is regularly reviewed by segment management.

Goodwill previously allocated to the Columbia Distribution Operations reporting unit was reallocated to the six newreporting units on a relative fairvalue basis In
accordance with GAAP, and consistent with NiSource's historical impairment testing of goodwill, fair value was determined based on a weighting of income and
market approaches The resulting fair values were substantially in excess of their respective reporting unit's carrying values. NiSource's remaining reporting unit,
NIPSCO Gas
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Operations, was not impacted by tbe changes in reporting structure as it was historically and continues to be reviewed by the chief operating decision maker at a

state operating company level.

All of NiSource's goodwill reporting units at December 31, 2015 remain within the Gas Distribution Operations reportable segment.

Refer to Notes l-J and 5, "Goodwill and Other Intangible Assets," in the Notes to Consolidated Financial Statements for additional information.

Revenue Recognitioz. Revenue is recorded as products and services are delivered. Utility revenues are billed to customers monthly on a cycle basis. Revenues are

recorded on the accrual basis and include estimates for electricity and gas delivered but not billed. Refer to Note l-L, "Revenue Recogritio4" in the Notes to
Consolidated Financial Statements.

Recentlv Issued Accounting Pronouncements
Refer to Note 2, "Recent Accounting Pronouncements," in the Notes to Consolidated Financial Statements.

Environmental Matters
NiSource is subject to regulation by various federal, state and'local authorities in the areas ofair quality, water quality, contol oftoxic substances and hazardous
and solid wastes, and other environmental matters. NiSource believes that it is in substantial compliance with those environmental regulations currently applicable
to NiSource's business and operations. Refer to Note 18-C, "Environmental Mafters," in the Notes to Consolidated Financial Statements for additional information
regarding environmental matters.

Barsainine Unit Confr act
As of December 31,2015, MSource had7,596 employees of rvhom 3,157 were subject to collective bargaining agreements. Agreements were reached with the
respective unions whose collective bargaining agreements were set to expire during 2015. Six additional collective bargaining contacts, covering approximately
400 employees, are set to expire during 2016.
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Presentation of Sesment Information
NiSource's operations are divided into two primary reportable segments: Gas Distribution Operations and Electric Operations
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Year Ended December 31, (in millions) 2015 2014 2013

Net Revenues

Sales revenues

Less: Cost ofgas sold (excluding depreciation and amortization)

3,069.1

I,r 55.5

?5010

1,762.7

3,053.8

1.419'7

Net Revenues 1,913.6 1,83 1.2 1,634. I

Operating Expenses

Operation ard maintenanoe

Depreciation and amortization

Loss (Garn) on sale of assets and impairment, net

Other taxes

945.3

232.6

0.8

179.1

900.3

217 6

{0.2)

l7 6.5

824.8

201 4

t2
161 3

Total Operating Expenses 1,357.8 1,294 2 1,1 88 7

Operating Income 555.E s37 0 445 4

Revenues

Residential

Commercial

Industrial

Off-System Sales

Other

2,055.2

691.4

217.6

87.3

t7.6

2,286 3

800 6

231 3

199 4

763

1,901 0

6s4.0

194 3

266 4

38. I

Total 3,069.1 t5q1g 3,053.8

Sales and Transportation (MMDth)

Residential sales

Commercial sales

Industrial sales

Off-System Sales

Other

262.0

171.5

<7) 1

32.7

(0.2)

295 2

189 6

512 9

44.9

(0. 1)

2',72 3

r72 9

494 5

104
04

Total 988.7 10t)< 1,010 5

Heating Degree Days

Normal Heating Degree Days

"h Colder (Warmer) than Normal

Customers

Residential

Commercial

Industrial

Other

5,459

5,610

(3)"4

3,1 13,324

2E3,351

7,578

l3

6,1'.76

5,610

10%

3.098,052

282,749

7.637

15

5,698

5,61 0

2%

3,079,575

281,535

7,663

22

Total 3,404,212 3,388,453 3,368,'795

Comoetition
Gas Distribution Operations competes with investor-owned, municipal, and cooperative electric utilities throughout its service areas as well as other regulated and
unregulated natual gas intra and interstate pipelines and other altemate fuels, such as propane and fuel oil Gas Distribution Operations continues to be a sffong
competitor in the energy market as a result of strong customer preference for natural gas Competition with providers of electricity has traditionally been the
stongest in the residential and commercial markets of KentucLa, southem Ohio, central Pennsylvania and rvestem Virginia due to comparatively low electric rates.

Natural gas competes with fuel oil and propane in the Massachusetts market mainly due to the installed base of fuel oil and propane-based heating which lras

comprised a declining percentage of the overall market over the last ferv years. However, fuel oil and propane are more viable in today's depressed oil market
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Market Conditions
Spot prices at the Henry Hub for the winter through December 2015 have primarily been in the $l 54 to $2 40 per Dth range compared to the price range of $2 75
to $4 28 per Dth experienced during the winter tfuough December 2014

Entering the 2015 - 2016 winter season, national storage levels were 371 Bcfabove the prior year and 147 Bcfabove the five- year average inventory level (based
on October 30,2015 Energy Information Administration storage report), During the summer of 2015, prices ranged between $2 08 and $3 07 per Dth averaging
befow the range of $3 52 to $4 80 per Dth experienced during the srxrmer of 2014

All NiSource Gas Distribution Operations companies have state-approved recovery mechanisms that provide a means for full recovery of prudently incurred gas

costs. Gas costs are treated as pass-through costs and have no impact on the net revenues recorded in the period- The gas costs inciuded in revenues are matched
with the gas cost expense recorded in the period and the difference is recorded on the Consolidated Balance Sheets as under-recovered or over-recovered gas cost
to be included in future customer billings

The Gas Distribution Operations companies have pursued non-traditional revenue sources within the evolving natural gas marketplace. These efforts include the
sale ofproducts and services upstream ofthe companies' service territory, the sale ofproducts and services in the companies' service territories, and gas supply
cost incentive mechanisms lbr service to their core markets. The upstream products are made up of transactions that occur between an individual Gas Distribution
Operations company and a buyer for the sales ofunbundled or rebundled gas supply and capacity The on-system services are offered by NiSource to customers
and include products such as the transportation and balancing of gas on the Gas Distribution Operations company system. The incentive mechanisms give the Gas
Distribution Operations companies an opportunity to share in the savings created from such situations as gas purchase prices paid below an agreed upon
benchmark and their ability to reduce pipeline capacity charges with their customers Certain Gas Distribution Operations companies continue to offer choice
opportunities, where customers can choose to purchase gas from a third-party supplier, through regulatory initiatives in their respective jurisdictions

Caoital Exoenditures and Other Investine Activities
The table below reflects actual capital expenditures and other investing activities by category for 2015, 2014 and 2013, and estimates for 2016

(in millions) 2016F 2015 zjt4 2013

System Grorlth

Maintenance and Other

$ 1683 $

798 6

157.8 $

759.2

17s.9 $

684 4

I 66,8

624.0

Total 966.9 $ 9L7.0 $ 860.3 $ 790 8

The Gas Distribution Operations segment's capital expenditures and other investing activities r.r'ere $ 917 0 million in 2015 and are projected to be $ 966.9 million
in 2016 This increased spending of $49 9 million is mainly due to growth and befterment projects in 2016 Capital expenditures for 2015 were higher than 2014 by
approximately $56.7 million primarily due to increased TDSIC spend

The Gas Distribution Operations segment's capital expenditures for 2014 were higher than 2013 by approximately $69 5 million primarily due to increased
spending on infrastructure replacement projects

Resulatorv Matters
Refer to Note 7, "Regulatory Matters," in the Notes to Consolidated Financial Statements for information on significant rate developments and cost recovery and
trackers for the Gas Distribution Operations segment.

Cuslomer Usage. lncreased efficiency ofnatural gas appliances and improvements in home building codes and standards has contributed to a long-term trend of
declining average use per customer. Usage for the year ended December 31, 2015 decreased from the same period last year primarily due to warmer weather
compared to the prior year While historically, rate design at the distribution level has been structured such that a large portion of cost recovery is based upon
throughput, rather than in a fixed charge, operating costs are largely incurred on a fixed basis, and do not fluctuate due to changes in customer usage As a result,
Gas Distribution Operations have pursued clranges in rate design to more effectively match recoveries with costs incurred Each of the states in which Gas
Distribution Operations operate has different requirements regarding the procedure for establishing
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Gas Distribution Operations (continued)

changes to rate design. Columbia of Ohio restructured its rate design through a base rate proceeding and has adopted a "de-coupled" rate design which more

closely links the recovery of fixed costs rvith fixed charges. Columbia of Massachusetts received regulatory approval of a decoupling mechanism rvhich adjusts

revenues to an approved benchmark level through a volumetric adjustment factor. Columbia of Maryland and Columbia of Virginia have received regulatory

approval to implement a revenue normalization adjustment for cenain customer classes, a decoupling mechanism whereby monthly revenues that exceed or fall
sho( of approved levels are reconciled in subsequent months In a prior base rate proceeding, Columbia of Pennsylvania implemented a residential weather

normalization adjustment. Columbia of Kentucky has had approval for a weather normalization adjustment for many years In a prior base rate proceeding,

NIPSCO implemented a higher flxed customer charge for residential and small customer classes moving toward full straight fixed variable rate design.

Environmental Matters
Currently, various environmental matters impact the Gas Distribution Operations segment.
probable environmental response actions Refer to Note 18-C, "Environmental Matters,"
information regarding environmental matters for the Gas Distribution Operations segment.

Weather
In general, NiSource calculates the weather related revenue variance based on changing customer demand driven by weather variance from normal heating degree-

days NiSource's composite heating degree days reported do not directly correlate to the weather related dollar impact on the results of Gas Distribution Operations.

Heating degree days experienced during different times of the year or in different operating locations may bave more or less impact on volume and dollars
depending on when and where they occur. When the detailed results are combined for reporting, there may be weather related dollar impacts on operations when

there is not an apparent or significant change in the aggregated NiSource composite heating degree-day comparison.

Weather in the Gas Distribution Operations sewice territories for 2015 was about 3Yo warmer than normal and was about l2%o warmer than 2014 , decreasing net

revenues approximately $30 million for the year ended December 31, 2015 compared to 2014.

Weather in the Gas Distribution Operations sewice territories for 2014 was about l0% colder than normal and was about 8% colder than 2013 , increasing net

revenues approximately $18 million for the year ended December 31,2014 compared to 2013.

Throushout
Total volumes sold and transported for the year ended December 31, 2015 were 988.7 MMDth, compared to 1,042 5 MMDth for 2014. This decrease is primarily
attributable to wamer weather and lower off-system sales opporh.rnities experienced in 2015 compared to 2014

Total volumes sold and transported for the year ended December 31,2014 rvere 1,042.5 MMDth, compared to 1,010,5 MMDth for 2013 . This increase is primarily
attributable to colder weather experienced in 2014 compared to 2013.

Net Revenues
Net revenues for 2015 were $1,913.6 million, an increase of $82 4 million ftom the same period in 2014. The increase in net revenues is due primarily to an

increase in regulatory and service programs of $88.7 million, including the impact of new rates at Columbia of Pennsylvania, Columbia of Massachusetts and

Columbia of Virginia, as well as the implementation of new rates under Columbia of Ohio's approved infrastructure replacement program Additionally, there were
higher net revenues due to increased rent billed to affiliates, offset in expense, of $8.4 million and higher regulatory and tax trackers, offset in expense, of $7 5

million. These increases in net revenues were partially offset by the effects of warmer weather of $30.6 million.

Netrevenuesfor2014were$l,S3l.2million,anincreaseof$l9T.lmillionfiomthesameperiodin2013 Theincreaseinnetrevenuesisdueprimarilytoan
increase of $93.4 million for regulatory and sewice progr:rms, including the impacfs of the rate settlement in 2013 at Columbia of Pennsylvani4 the rate case at

Columbia of Massachusefts, as well as the implementation of rates under Columbia of Ohio's approved infrastructure replacement program. Additionally, 2014
included an increase in regulatory and tax trackers, which are offset in expense, of $49.2 million, the effects of colder rveather of $18.4 million, and higher
commercial, residential and industrial usage of $14.6 million.

At NIPSCO, sales revenues and customer billings are adjusted for amounts related to under and over-recovered purchased gas costs fiom prior periods per
regulatory order. These amounts are primarily reflected in the "Other" gross revenues statistic provided

As of December 31, 2015 ,liabilities have been recorded to covel
in the Notes to Consolidated Financial Statements for additional
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Gas Distribution Operations (continued)

at the beginning of this segment discussion. The adjustments to other gross revenues for the twelve months ended December 31,2015 and2014 were arevenue
decrease of $68.0 million and a revenue increase of $34.2 million, respectively.

Ogeratine Income
For 2015, Gas Distribution Operations reported operating income of $555.8 million, an increase of $18.8 million from the comparable 2014 period. Operating
income increased as a result ofhigher net revenues, as described above, partially offset by increased operating expenses. Operating expenses were $63.6 million
higher than the comparable period reflecting increased employee and administative expenses of $l 6.3 million, and higher depreciation and property taxes of $15.0
million and $9.1 million, respectively, due to increased capital expenditures. Additionally, 2015 included increased outside service costs of$7.7 million and higher
regulatory and tax ftackers, which are offset in net revenues, of $7.5 million.

For 2014, Gas Distribution Operations reported operating income of $537.0 million, an increase of $91.6 million from the comparable 2013 period. Operating
income increased as a result ofhigher net revenues, as described above, partially offset by increased operating expenses. Operating expenses were $105.5 million
higher than the comparable period reflecting increased regulatory and tax trackers, which are offset in net revenues, of $49.2 million, higher employee and
administrative expenses of $21.9 million primarily due to a growing workforce and increased information technology support and enhancements projects.
Additionally, 2014 included increased depreciation of $16.2 million due to increased capital expenditures, increased outside service costs of $13.7 largely due to
Columbia of Pennsylvania's pipeline safety initiatives, higher other taxes of $6.0 million and increased tlrcollectibles of $5.1 million. These increases were
partially offset by a decrease in environmental costs of $6.7 million.
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Year Ended December 31. (in millions) 2015 2014 20t3

Net Revenues

Sales revenues

Less: Cost ofsales (excluding depreciation and amortization)

1r.5.7.i:l

488.4

1,6'13.4

609.',7

1,s64.9

542.5

Net Revenues l,oE6.0 1,063.7 ,1,,022,4

Operating Expenses

Operati on and maintenance

Depreciation and amortizatiou

Gain on sale ofassets, net

Other taxes

490.1

267.7

63.8

474.9'

244.4

: (0.1)

61.8

448 6

211 4

639

Total Operatin g Expenses E21:6 .t,,li.:';j'' ZAt'O 7s6.9

Operating Income 264.4 282.7 26s.5

Revenues

Residential

Commercial

Industrial

Wholesale

Other

426.6

431 5

632.7

21,032216.4

I
1,564.9Total 1,574.4 $ r,673.4

Sales (GigawattHoun)

Residential

Comrnercial

Industrial

Wholesale

Other

3,309.9

3,866.E

9,249.1

3,384.2

.,,

t0,114.2 9,339.7

669.7

t32 01482

btal

Cooling Degree Deys

Normel Cooling Degree Days

7o Warmer (Colder) than Normal

:;. ::!:;:i*::iiij

762

806

(s)%

798663

(18)%

u0

(r)%

Elcctric Customers

Residential

Commercial :

Industrial

Wholesale

Other

ti'2

404,EE9
: ::|:: : : '

2,543
:j.

6

403,272 402,638
' 'l"*' " 4iii';"",, ,.lf ..,..,ii.* {r",,
2,352 2,374

' :i:,,1i,'Ii,,,,:i 
:'.:::.:. :. ,,rrili, ,';

55

Electric Suooly
On October 31,2014, NIPSCO submitted its 2014 Integrated Resource Plan with the IURC. The plan evaluates demand-side and supply-side resourc,e altematives
to reliably and cost-effectively meet NIPSCO customers' future energy requirements over the next 20 years. Existing resources are expected to be sufficient,
assuming favorable outcomes for environmental upgrades, to meet customersr needs into the next decade. NIPSCO continues to monitor and assess economic,
regulatory and legislative activity, and will update its resouce plan as appropriate.
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NISOURCEINC.
Electric Operations (continued)

Market Conditions
NIPSCO's mwh sales to steel-related industries accounted for approximately 54.2%o and 61.37" of the total industrial mwh sales for the years ended December 31,
2015 and 2014, respectively

NIPSCO's industrial sales volumes and revenues decreased in 2015 as compared to 2014 as industrial activity showed a moderate decline year-over-year. This was
primarily due to steel-related mwh volumes and demands that decreased in 2015 Steel mill capacity utilization rates have declined as a result of an unprecedented
increase of steel imports into the United States market

Capital Expenditures and Other lnvestine Activities
The table below reflects actual capital expenditures by category for 2015, 2014 and2013, and estimates for 2016.

(in ntillions) 2016E 2015 2014 2013

System Growth

Maintenance and Other

282 $

390 4

32.4 $

367.9

29.3 $

409.5

42.5

383 8

Total 418.6 $ 400.3 $ 438.8 $ 426 3

The Electric Operations segment's capital expenditures and other investing activities u,ere $400 3 million in 2015 and are projected to be $418 6 million in2016
Capital expenditures for 2015 were lower than 2014by approximately $38 5 million primarily due to higher tracker program spend in 2014.

The Electric Operations segment's capital expenditures for 2014 rvere higher than 2013 by approximately $12.5 million due to increased TDSIC spend as well as

continued spending on the environmental tracker capital projects in the generation fleet.

Reeulatorv Matters
Refer to Note 7, "Regulatory Matters," in the Notes to Consolidated Financial Statements for information on signifrcant rate developments, MISO, and cost
recovery and trackers for the Electric Operations segment

Envirorurental Matters
Currently, various environmental matters impact the Electric Operations segment. As of December 31, 2015 , liabilities have been recorded to cover probable
environmental response actions Refer to Note 18-C, "Environmental Matters," in the Notes to Consolidated Financial Statements for additional information
regarding environmental matters for the Electric Operations segment.

Transmission Uograde Agreements
OnFebruary ll,2014,NIPSCOenteredintoTUAsu'ithupgradesponsorstocompleteupgradesonMPSCO'stransmissionsystemonbehalfofthosesponsors
The upgrade sponsors agreed to reimburse NIPSCO for the total cost to construct transmission upgrades and place them into sewice, multiplied by a rate of I 7l
("the multiplier")

On June 10,2014, certain upgrade sponsors for both TUAs, filed a complaint at the FERC against NIPSCO regarding the multiplier stated in the TUAs On June
30,2014, NIPSCO filed an answer defending the terms of the TUAs and the just and reasonable nature of the multiplier charged therein and moved for dismissal of
the cornplaint. On December 8,2014, the FERC issued an order in response to the complaint finding that it is appropriate for NIPSCO to recover, through the
multiplier,substantiatedcostsofownershiprelatedtotheTUAs TheFERCsetforhearingtheissueofwhatconstitutestheincremental costsNIPSCOwillincur,
but is holding that hearing in abeyance to allow for settlement. NIPSCO will continue to monitor developments in this matter and does not believe the impact is
material to the Consolidated Financial Statements.

Sales

Electric Operations sales were 16,758.3 grvh for the year ended 2015 , a decrease of 1,428 0 grvh compared to 2014 The'1 9Vo decrease is primarily attributable to
a decrease in industrial usage, which rvas caused by a reduction in steel production due to the high levels ofimports that have impacted the domestic steel market
since the start of2015.

Electric Operations sales were 18,186.3 gwh for the year ended 2014 , an increase of718.3 gwh compared to 2013 . The 4 l%o increase is primarily attributable to
an increase in industrial usage due to large industrial customers expanding plant operations and using less internal generation
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NISoURcEINC.
Electric Operations (continued)

Net Revenues
Net revenues were $1,086.0 million for 2015, an increase of $223 million from the same period in 2014. The increase in net revenues is due primarily to higher
regulatory trackers, which are offset in expense, of$19 8 million, an increase in the retum on the environmental capital investnent recovery of$10.3 million due to

an increased plant balance eligible for recovery and higher net revenues of $8.8 million as a result of two electric transmission projects. These increases were
partially offset by lower industrial usage of $13,8 million.

Net revenues were $1,063 7 million for 2014, an increase of $41.3 million from the same period in 2013. The increase in net revenues is due primarily to higher
industrial usage of $21.9 milljon and an increase in the return on the environmental capital investment recovery of $19.8 million due to an increased plant balance
eligible for recovery.

At NIPSCO, sales revenues and customer billings are adjusted for amounts related to under and over-recovered purchased fuel costs from prior periods per
regulatory order. These amounts are primarily reflected in the "Other" gross revenues statistic provided at the beginning ofthis segment discussion. The adjustment
to other gross revenues for the twelve months ended December 31, 2015 and2014 were revenue decreases of $l1.6 million and $25 5 million, respectively.

Ooerating Income
For 2015, Electric Operations reported operating income of $264.4 million, a decrease of $183 million fiom the comparable 2014 period. Operating income
decreasedasaresultofincreasedoperatingexpenses,partiallyoffsetbyhighernetrevenues>asdescribedabove Operatingexpensesincreased$40.6milliondue
primarily to higher regulatory trackers, which are offset in net revenues, of $19 8 million and increased depreciation of $10.6 million along with higher
environmental costs of $10 4 million.

For 2014, Electric Operations reported operating income of $282.7 million, an increase of $17.2 million from the comparable 2013 period. Operating income
increased as a result ofhigher net revenues, as described above, partially offset by increased operating expenses. Operating expenses increased $24 I million due
primarily to higher electric generation costs of $15 2 million as a result of maintenance related outages, and increased employee and administrative expenses of
$9.7 million.
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Quantitative and Qualitative Disclosures about Market Risk ae reported in Item 7. "Management's Discussion and Analysis of Financial Condition and Results of
Operations - Market Risk Disclosures."
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA (continued)

NISoURcEINc.
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board ofDirectors and Stockholders ofNiSource Inc :

We have audited the accompanying consolidated balance sheets and statements ofconsolidated long-term debt ofNiSource Inc. and subsidiaries (the "Company")
as of December 31, 2015 and 2074, and the related consolidated statements of income, comprehensive income, common stockholders' equity, and cash flows for
each ofthe three years in the period ended December 31, 2015. Our audits also included the financial statement schedule listed in the Index at item 15. These
financial statements and financial statement schedule are the responsibility of the Company's management. Our responsibility is to express an opinion on the
financial statements and financial statement schedule based on our audits

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free ofmaterial misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by rnanagement, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of the Nisource Inc. and subsidiaries as of
December 31, 2015 and 2014, and the results of their operations and their cash flows for each of the three years in the period ended December 31, 2015, in
conformity with accounting principles generally accepted in the United States of America. Also, in our opinion, such financial statement schedule, when
considered in relation to the basic consolidated financial statements taken as a whole, present fairly, in all material respects, the information set forth therein.

As discussed inNote 22 to the consolidated financial statements, on July 1, 2015 tbe Company completed ttre spin+ffof its subsidiary Columbia Pipeline Group,
lnc.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the Company's intemal control over
financial reporting as of December 31, 2015, based on the criteria established in Internal Conlrol -Integrated Framework (2013) issted by the Committee of
Sponsoring Organizations ofthe Treadway Commission and our report dated February 18,2016 expressed an unqualified opinion on the Company's internal
control over financial reporting.

/s/ DELOITTE & TOUCFIE LLP
Chicago, Illinois
Februarv 18.2016
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARYDATA (continued)

NISoURcEINc.
REPORT OF INDEPENDENT REGISTERED PI,tsLIC ACCOUNTING FIRM

To the Board ofDirectors and Stockholders ofNiSource Inc :

We have audited the internal control over financial reporting of NiSource Inc. and subsidiaries (the "Company") as of December 31,2015, based on criteria
established in Internal Contol - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission. The
Company's management is responsible for maintaining effective intemal control over financial reporting and for its assessment of the effectiveness of internal
control over financial reporting, included in the accompanying Management's Report on Intemal Control Over Financial Reporting Our responsibility is to express

an opinion on the Company's internal control over financial reporting based on our audit,

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States) Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether effective intemal control over financial reporting was maintained in all material respects

Our audit included obtaining an understanding ofintemal control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating
the design and operating effectiveness of intemal control based on the assessed risk, and performing such other procedures as we considered necessary in the

circumstances. We believe that our audit provides a reasonable basis for our opinion.

A company's internal control over financial reporting is a process designed by, or under the supewision of, the company's principal executive and principal
financial officers, or persons performing similar functions, and effected by the company's board of directors, management, and other personnel to provide
reasonable assurance regarding the reliability offinancial reporting and the preparation offinancial statements for extemal purposes in accordance with generally
accepted accounting principles. A company's intemal control over financial reporting includes those policies and procedures that (l) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions ofthe assets ofthe company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures ofthe company are being made only in accordance with authorizations ofmanagement and directors ofthe company, and (3) provide reasonable

assurance regarding prevention or timely detection ofunauthorized acquisition, use, or disposition ofthe company's assets that could have a material effect on the
hnancial statements.

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the effectiveness of the
internal control over financial reporting to future periods are subject to the risk that the controls may become inadequate because ofchanges in conditions, or that
the degree ofcompliance with the policies or procedures may deteriorate.

In our opinion, the Company maintained, in all material respects, effective intemal control over financial reporting as of December 3L,2015, based on the criteria
established in Internal Conlrol -Integrated Framework (2013) rsstredby the Committee of Sponsoring Organizations of the Treadway Commrssron

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated financial statements
and financial statement schedule as of and for the year ended December 31, 2015, of the Company and our report dated February 18, 2016 expressed an

unqualified opinion on those financial statements and financial statement schedule and included an explanatory paragraph relating to the Company's spin-off of its
subsidiary Columbia Pipeline Group, Inc. on July l, 2015.

/s/DELOITTE & TOUCHE LLP
Chicago, Illinois
Februarv 18- 2016
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NISOURCEINC.
STATEI\{f,NTS OF CONSOLIDATED INCOME

Year Ended December 3l , (in millions, excepl per share amounts) 2015 2014 20t3

Net Revenues

Gas Distribution

Gas Transportation

Electric

Other

2,081.9 $

969.E

1,572.9

t1 ',

2,s97 I $

987.4

1,672.0

15.2

) ))61

820.0

1,5 63.4

tf . /

Gross Revenues

Cost ofSales (excluding depreciation and amortization)

4,651.8

1,643.7

\)1)4

2.372.9

4,625.4

1"963_0

Total Net Revenues 3.008.r 2.899.s 2.662 4

Operating Dxpenses

Operation and maintenance

Depreciation and amorttzation

Loss on sale of assets and impairments, net

Other taxes

r,426.1

s24.4

1.6

256.1

1,367 3

486.9

30

253.2

1,2s4 4

470 4

1.1

238 4

Total Operating Expenses 2,208.2 2,110 4 1,964.3

0perating Income 799.9 698 I

Other Income (Deductions)

Interest expense, net

Other, net

Loss on early extinguishment oflong-term debt

(380.2)

17.4

(e7.2)

(37e.5)

t34
(375.3)

68

Total Other Deductions (460.0) (366 l) (368.5)

Income from Continuing Operations before Income Taxes

Income Taxes

339.9

141.3

423.0

166.8

329.6

108 6

lncome from Continuing Operations 198.6 256.2 22t.0

Income from Discontinued Operations - net oftaxes

Gain on Disposition of Discontinued Operations - net oftaxes

103.5 273 I z to.z

349

Net Income

Less: Net income atfributable to noncontrollins inferest

302.1 $

15.6

5300 $ 532.1

Net Income attributable to NiSource 286.s $ 5300 $ 532 1

Amounts attributable to NiSource:

Income from continuing operations

Income liom discontinued ooerations

198.6 $

87.9

256.2 $

273 8

22r.0

311 1

Net Income attributable to NiSource 286.5 $ 530.0 $ 532.1

Basic Earnings Per Share

Continuing operations

Discontinued operations

0.63 $

0.27

081 $

087

071

099

Basic Earninqs Per Share 0.90 $ 168 $

Diluted Earnings Per Share

Continuing operations

Discontinued oDerations

0.63 $

0.27

0.81 $

0.86

0.7 |
0.99

Diluted Earnings Per Share 0.90 $ 1.67 $ t70
Basic Average Common Shares Outstanding

Diluted Average Common Shares

317.7

319.8

315 1

316.6

312.4

313.6

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA (continued)

NISOURCEINC.
STATEMENTS OF CONSOLIDATED COMPREHENSTVE INCOME

Year Ended December 31, (in millions, net of taxes) 2015 2014 2013

Net Income

Other comprehensive income (loss):

Net unrealized gain (loss) on available-for-sale securities (r)

Net unrealized gain (loss) on cash flow hedges (z)

Unrecognized pension and OPEB benefit (costs) (3)

302.r $ 530.0 $ 532.r

(0.8)

(7.8)

(2.4)

06
22

(e 8)

(2 e)

28
220

Total other comprehensive income (loss) (11.0) (7 0) 21.9

Total Comprehensive Income

Less: Comorehensive income attributable to noncontrollins interest

29r.r $ 5230 5 551 0

15.6

Comprehensive Income attributable to NiSource 275.5$523.0$554.0
(l)Netunrealizedgain(loss)onavailable-for.salesecurities,netof$04milliontaxbenet,$
(2)Net unrealized gain on derivative
(3)Unrecognized pension and OPEB benefit (costs), net of$4,6 million ard $2 5 million tax benefit, and $14 3 million tax expense in 2015,2014 and 2013 , respectively

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements
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December 31. 2015 December 31.2014

ASSETS

Property, Plant and Equipment

Utility plant

Accumulated deoreciation and amortization

$ 18,946.9 $

(6,853.4)

17,668 4

(6,629 5)

Net utilrty plant 12,093.5 I1,038.9

Other property, at cost, less accumulated depreciation 18 518.0

Net Property, Plant and Equipment l2,l 11.5 I1,057.4

lnvestments and Other Assets

Unconsolidated affi liates

Other investments

6.9

1E7.7

8.3

204.8

Total Investments and Other Assets 194.6 213.1

Current Assets

Cash and cash equivalents

Restricted cash

Accounts receivable (less reserve of$20 3 and $24 9. respectively)

Gas invento4,

Underrecovered gas costs

Materials and supplies, at average cost

Electric production fuel, at average cost

Exchange gas receivable

Assets of discontinued operations

Regulatory assets

Prepayments and other

15.5

29.7

660.0

343.5

34.8

86.8

r06.3

21.0

172.1

107.5

24.9

24.9

920.8

440.3

32.0

81. r

64.8

28.3

283.4

t87.4

106.5

Total Current Assets 1,577.2 2,194.4

OtherAssets

Regulatory assets

Goodwill

Intangible assets

Assets of discontinued operations

Deferred charges and other

1,599.8

1,690.7

253.7

65.0

1,544.5

1,690.7

264.7

7,546.0

79.0

Total Ottrer Assets 3,609.2 n,124.9

Total Assets 17,492.5 $ 24,589 8

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements
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NISOURCEINC.
CONSOLIDATED BALANCE SHEETS

(in nillions, except share amounls)
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December 31,2015 December 31,2014

CAPITALIZATION AND I,IABILITIf,,S
Capitalization

Common Stockholders' Equitv

Common stock - $0 01 par value, 400,000,000 shares authorized; 319,1 10,083 and 316,037,421 shares

outstanding, respectively

Additional paiGin capital

Retained earnings (deficit)

Accumulated other comprehensive loss

Treasury stock

:t::::r.'f :.,'.':',.,,,,.i:i,',\,, iiii:.1:ill.i:.":l:lt,r:.:;1.

s 3.2 $

5,078.0

(1,123.3)

(3s.1)

(7e.3)

j2
4,781.6

1,494 0

(50.6)

(s8 9)
l:l:r''i.' ':'

Total Common Stockholders' Equiqv

Long-term debt, excluding amounts due within one year

3'843'5,,

5,948.5

6.t15.3

8,15 L5

Total Capitalization 9 rl 92 j6' t.' I i,;,,ti 

1,,,,1,i,',
r4,32f.$tl

Current Liabilities

Crrrent portion oflong-term debt

Short-term borrowings

Accounts payable

Customer deposits and credits

Taxesaccrued .' .l

Interest accrued

Overrecovered gas and irel cosfs.

Exchange gas payable

Deferred revenue

Regulatory liabilities

riii , .iii,,:,rij ' 
.:::'tt:::::::.t::t: 

:266.6

s67.4 t,576.9

i:l::,1:irrr:ili: i;;ill1i3:;li;r:'r,ijilj'r;,;'iy;,'i iu'tii
3163 280.9

:, I :,,:::::i.,fiid3;5., '*i i!,|ti'E2.zi

129.0

r:,,,:',,. , ,,1:., 148.r

, i : ::iii$r-r:,li!gsri{i;

: '''''::\:., ,::. |l+r.i:i]i

t40 7

45.6

Accrued liability for postretiremcnt and posteiri$loym"nt Udiii.fits : : ::i.i:i ,,.,

Liabilities of discontinued operations

Legal and environmental -.-.,. 
: 

,.'i

Accrued compensation and employee benefits

ij ''l\-l.rll:I::ir .,,,, .....,.......lti6:.
t:

t36.4

62.3 101.5

' 
,,........:,:.:X|.:,. 

t,:.,.:.:,:.6:0,,,,,,,,,,,,,,,,,,i,,,,1., ' .,'!,;,;,111:iriji

83.3 6l.l
4.9 5,3

0.3 369.0

22.7

166 8

144.5Other accruals

Total Current Liabilities 2,657.5 3,964.3

Other Liabilities and l)cferreil Crcdits

Deferred income taxes

Deferedinvestrienttaxcrgitits' : . ' :, . .'"" ,

Deferred credits

Accnred liability forposteiirern€nt.bnd po ffinis
Liabilities of discontinued operations

2 '::i;). , :..:rii:il;i;lar

90.1

759.1

1,350.4

254.0

100 9

733 9

1,5s8 4

1,379 6

136 2

Regulatoryliabilities . .

Asset retirement obligations

Other noncunrnt I iabil;ties 208.1

5,043.0 6,298.7Total Other Liabilities and Deferred Credits

Commitments and Contingencies (Refer to Note 18, "Other Commitments and Contingencies")

Total Capitalization and Liabilitics 17,492.5 $ 24,s89.8

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA (continued)

NISOTJRCEINC.
STATEIUENTS OF CONSOLIDATED CASH FLOWS

Year Ended Decernber 31, (in millions) 2015 2014 2013

Operating Activities

Net Incotrle

Adjustsrrents to Reconcile Net lnconre to Net Cash fiom Continuing Operations:

Loss on ealy extingurslmreut ofdebt

Depreciation md amortization

Net chilges in price risk management assets and liabilities

Defened income laxes ild investment tax credits

Defened revenue

Stck compensation expense md 401(k) profit shrjng contribution

Loss on sale ofassets and inrpaimreut. net

Income (loss) from unconsolidated affiliates

Gain on disposition ofdiscontinued operations - net oftaxes

Income fiom discontinued operations - nel oftiles

Amortization of discount/prenrirul on debt

AFUDC equity

Chmges i:r Assets ard Liabrlities:

Accourts receivable

lncome tax receivable

Inventories

Accounts payable

Customa deposits md credits

Tues accrred

Interest accrued

Overecovered gas md fuel costs

Exchange gas receivable/payable

Other accruals

Prepayments md other cwent assets

Regulatory assets/liabilities

Postretirement and postemployment benefits

Defered credits

Defened charges and other noncment assets

Other noncunent liabilities

302.1

9'7.2

524.1

135.3

'1.2

50.7

1.6

0.6

(r03.s)

8.7

(1 1.s)

262.2

(0.6)

46.9

(1e0.s)

Jf,.I

8.7

(r 1.6)

99.6

(3r.7)

(ss.l)

0.7

(r7.6)

25.6

(r 0.1 )

5.2

(20.1)

486 9

26

161 4

(0 l)

660

30

08

(27-3 8)

t0 0

(r0 7)

(42 8)

23

(ll5e)

299

?98

45

41

21 9

(43 e)

44

(4 s)

(25s 6)

136 0

9l
39

(4 3)

5300 $ 532 l

.170 4

26

ll84
06

485

ll
05

(34 e)

(276 2)

or'

(tr 7)

(e7 3)

l0l 5

(r3 l)

ol -1

(8 2)

90

38

86

2t5

18

(E 3)

lt6 5

(435 8)

78

105

64

Net Operating Activilies fiom Coniinuing Operations

Net Operating.Activities from Discontilued Operations

I,163.4

293.4

x6t.2

558 4

967 8

469 0

Net Cssh trlorw from OperatingActivtdc,s 1,4s6.8 1.3 t9 6 t.436 8

Investing Activities

Capital expenditwes

Proceeds fiom disposition ofassets

Resficted cashwithabawals (deposits)

Cash contributions from CPG

(r,360.7)

4.5

(4.8)

3,798.2

(1,282 s)

4.7

07.1)

(18.6)

(1,20s r)

27

387

(58 7)Othtr inYesting activities 62.2)
Net lnvesting Activities from (used for) Continuing Operations 2.J75.0

Net lnvesting Activities used for Discontinued Operations {4l0.f)

(1,3 l3.s)

(803.1)

(1,222.4)

(669.0)

Nei Cash l'lows from (used for) Investing Activities t,944.9 (2,r16 6) (1,891.4)

Financing Activities

Cash ofCPG at Separation

Issuarce of long-term debt

Repayments oflong-tem debt and capital lease obligations

(136.8)

(2,092.2)

748.4

(521.0)

I,JUl b

(510 9)



Premigm and other debf related eosis..,,:.., ,:t::;;l:.'.,i':,

Change in short-term bonowings, net

stocl('.r,,:1., : :

Acquisition of treasury stock

OiviAenC paiU'co 
',,

I \:i.:...fl r.

s'lr ri:tt
:::::i
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(8 7)

878 I

303

(r0 2)

(3 2)

(78 1)

437

(8 r)

(e3.s)

(e36.4)

tt <

(2o.4)

(263.4'l {321.i} -:::::: :l',, (3'05i9j

Net Finalcing Activities fiom (used for) Continuing Oprerations

NetFina$ingAclivfti O**o*
(3,520.2)

't"""ttttl:':t:t':"t: i&'o
795 6 445.1

Net Cash Flows from (us€d for) Financing Activities

Change in cash and cash equivalents frorn continuing operations

Change in cash and cash equivalents used for discontinued operalions

Change in caslr included in discontinued operations

Cash and cash equivalents at beginmng ofperiod

18.2

(28.r)

0.5

24.9

243 3

(244 7)

(0 2)

265

445 |

190 s

(200 0)

0.4

356

Cash and Cash Equiv8lenb at End ofPeriod ls.5 249 26.5

The accompanying Notes to Consolidated Financial Statements are m integral part ofthese statements
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ITEM 8. FINANCIAL STATEMENTS AND SIIPPLEMENTARY DATA (continuedl

NISoURcEINc.
STATEMENTS OF CONSOLIDATED LONG-TERM DEBT

As of December 31, (in millions)

Exhibit No. 403
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Page 5l of 126
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2015 20t4

Columbia of Massachusetts:

Medium-term notes -

Interest rates betv!'een 6.26Y" and 6.439/. with a u'eighted average interest rate of 6 30% and maturities benveen
December 15, 2025 and February 1 5. 2028

Unamortized issuance costs and discount on lons-term debt

40.0 $

(3.0)

40.0

Total long-term debt of Columbia of Massachusetts 37"0 36.7

Columbia of Ohio:

Capital lease obligations 96.4138.6

Total long-term debt of Columbia of Ohio 96413E.6

Capital Markets:

Senior Notes - 6 78%, due Decenrber I . 2027

Medium-term notes -

Issued at interest rates between 7 82% utdT 99o/o,:'r'ith aweighted average interest rate of 7 92Y" and various
maturities between Mar ch 27, 20 | 7 and May 5, 2027

Unamortized issuance costs and discount on lone-tem debt

3.0

106.0

(0.7)

30

106 0

(0 8)

Total long-term debt of Capital Markets 10E.3 r 08.2

NiSource Corporate Services:

Capital lease obligations -

Interest rate of 5.586%;o due December 31, 2016

Interest rate of 3 264V" due October 3 I , 20 I 9

Interest rate of 2 1560/' due November 30,2019

1.9

0.4

0.5

2.0

Total lone-term debt ofNiSource Comorate Services 252.3

NiSource Development Company:

NDC Douglas Properties - Notes Payable -

Interest rate of 5 560/o due Julv 1- 2041 2l2.1

Total long-term debt of Nisource Development Company 2l2.1

The accompanying Notes to Consolidated Financial Statements are an integral part of these statements
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARYDATA (continued)

NISOURCEINC.
STATEMENTS OF CONSOLIDATED LONG.TERM DEBT

As of December 31, (in millions)
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20r5 20t4

NiSource Finance:

Long-term notes -

10.75% - due March 15, 2016

Variable rate - due April 15, 2016

5.41Y' - due November 28, 2016

Variable rate - due August 18, 2017

5.25Y' - due September 15,2017

6.400/o- due March 15,2018

6.80% - due January 15, 2019

5.45%- due September 15,2020

4.45% - due December 1, 2021

6 125% - due March | ,2022

3.85% - due February 15, 2023

5.89% - due November 28, 2025

6.25Y' - due December 15, 2044

5.95Yo- due June 15.2041

5.80% - due February 1, 2042

5 .25% - due February 15, 2043

4.80% - due February 15,2C44

5 .65% - due February l, 2045

201 5

325 0

900

'tjrd'il:i:tiiti,,:t:::l:i1,1lt:W,:up,,

500.0 500.0

riu,....,...;;$il.]l':'l:'.:.l..:;;;ii..:;-rsff.oHBl
265.0 265.0

' ' ,.*. ,,,,'1, ,.,,, iiqrO l .

400.0 400.0
:. ..::::i::::.:::::::::::::::::::.:: .i..,: ..:::.::r 

i::::::::::::,::i::t50i0,:i:,;:::::,,, i 'i:::::' '.i ,,,,,,,,,,,,, 
i00.0 500.0

::::::1:::r::4 lwil :

i,,,,,,,,,,,,,,,,,,, :ri,, ,,,,,,, 010 ,, ,: 
::':r: '

Total long-term debt of NSource Finance 5,423.6 7,531.9

Capital lease obligations -

lnterest rate of 3.95%'dtie Jurie 3A; 2Q22 'ffiryj
Pollution confrol bonds -

Reoffered inte s.i\'h i
maturities l7 Nd ,, :i .,1.

Medium-term notes -

Issued at interest rates between 7.0 d. ,,,,,F1i
' rnut*lri"r Urt*, "ol**'tju2Ot :., ,,,,:,:, ...*ii;

Unamortized issuance costs and discount on lone-term debt (0.4)

'j:i,+i:,::.
, 52.9

226:A"

::95']5:i

(0.6)

Total long-term debt ofNIPSCO :;i;i" :i';i;?tr;6'6 3il3;iI,i

Total Long-Term Debt, Excluding Amount due within One Year

50

5,94E.5 $ 8,151.5

The accompanying Notes to Consolidated Financial Statements are an integral part ofthese statements.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA (continued)

NISoURcEINC.
STATEMENTS OF CONSOLIDATED COMMON STOCKHOLDERS' EQUITY
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Accumulated
Other

Comprehensive
Income(Loss)

Comnon
Stock

Treasury
Stock

Additional
Paid-In

Balaree 5i'6f i$nuary l" 2013

Retahed
Earnings

3.11i.,. $ (40.5) $ 4,597.6 S 1,t1s9.6, $

Total

Gs.s) s 1ss43
Comprehensive lncome (Loss):

Net Income

Other comprelrensive income (loss), net oftax
532 1

(306 2)

(8 1)

Dividends:

Common stock ($0 98 per shue)

Treasury stock acquired

Issued:

Common stock issumce

Employee stock purchase plm

Long-term incentive plm

401(k) and profit sharing issuance

Dividend reinvestment plan

2t9

532.1

21 9

(306 2)

(8 l)

0l
29

438

378

80

29

438

378

80
Balance as of December 31, 2013

Comprehensive Income (Loss):

Net Income

Other comprehensive income (loss). net oftax

Dividends:

(r0 3)

s30 0

(321.s)

530 0

(7 0)

(32 l,5)

(10 3)

402

453

78

(7 0)

Common stock ($1.02 per sharc)

Treasury stock acquired

Issued:

Employee stock purchase plal

Long-term incentive plan

401(k) and profit shring issunce

Dividend reinvestment plan

42

40.2

4s3

78

Balance as ofDecember 31. 2014 3.2 (s8.e) $ 4,787.6 1,494-0 $ (s0.6) 6,175.3

The accompanying Notes to Consolidated Financial Statements are an integral part ofthese statements
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA (continued)

NISoURcEINc.
STATEMENTS OF CONSOLIDATED COMMON STOCKHOLDERS' EQUITY

Exhibit No.403
Attachment B

Page 54 of 126
VMtness: P.R. Moul

Accumulated
Other

Comprehensive
Incomc/(Loss)(in nillions)

Comrnon
Stock

Treasury
Stock

Additional
Paid-In
Capital

Retained
Earnings
(D€ficit)

Balance as ofDmember 31, 2014 3,2 0 (s8.9) $ 4,787.6 S lrit94.0 '. f, (5oo $ 6rt75,3

Conrprehensive lncome (Loss):

Net lnconre attributable to NiSource

Other comprehensive incorre (1oss), net oftax

Allocation ofAOCI to noncontrolling interest (2)

Dividends:

CoImon stock ($0 83 per shue)

Distribution ofCPG stock to shileholders (Note 3)

Treasury stock acquired

lssued:

EmPlol'ee 516P O*"1tut" Ot-
Long-tem incentive plan

401(k) ard profit sharing issumce

Dividend reinvestnrent plan

Sale ofinterest in Colulbia OpCo to CPPL (rx2)

(263 5)

(2,640 3)

aao 4\

5l
42

46'7

73

22'7 I

467

227 1

286.5 286 5

(11 0) (lr 0)

2 0 2.0

(263.s)

(2,61s,8)

(2o.4)

B|lueasofDecember3l,20ls S 3.2 $ (79.3) S 5,078.0 S (r,r233) $ (35.f) S 3,843.5
(l,Representsthepurchaseofanadditional84%limitedparherinterestinCo|umbiaopCobyanaf|iateofCPG,recordedatthehistoricaIcarringvalueo

giving effst to the $1,168 4 millim equity contribution fiom CPPL's IPO completed on February 11,2015.
(2)This t'msaction, whicb ocmed prior to the Sqlmtion, was distibuted through retained eamings as part of the Sepamtion on July l, 2015.

Conmon
Shrrcs

Outstanding
Sharo

5r0181

Shares fiz
Balaace Jrnuery 1,2013 (Aql0)

Treasury stock acquired

Issued;

Employee stock purchase plan

Long-tenn incmtiveflan

Dividend reinveshrmt

R€tirem€nt savineFlilm

102

2,037

2'72

t29'7) t29'71

t02

, ol?

tf1

Balance December 31,2013 315,9&t (2,307) 313,676

Treasurysfockacquired :r:1 ::;: .: :;: i: t. , 
,.;,;;;L;r,,;,.',,,,

Issued:

Employre stmk puchre plan

Long-tem incentive plm

Dividend reinveshmt

Retirement savings plm

I,125

206

|.209

I l3

I I )S

206

|,209

Bafance December 31,2014 318,636 (2,599) 316,037

Tresury stock acquired

Issuad:

Employee stock purchme plm

Long-term incetrtive plan

Dividend reinvestment

Retirernerrt savings plan

Balance Dmember 31, 2015

\411) (472)

203

t,423

275

3r9,r10

The amompmying Notes to Consolidated Finmcial Statements are m integral part of these statements
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARYDATA (continued)

l. Nature of Operations and Summary of Significant Accounting Policies

A. Company Structure and Principles of Consolidation. NiSource, aDelaware corporation, is an energy holding company whose subsidiaries are fully
regulated natural gas and electric utility companies serving approximately 3 9 million customers in seven states NiSource generates substantially all of its

operating income tluough these rate-regulated businesses.

The consolidated financial statements include the accounts ofNiSource and its majority-owned subsidiaries after the elimination ofall intercompany accounts and

transactions. Investments for which at least a 20% interest is owned, certain joint ventures and limited partnership interests of more than 3T6 are accounted for
under the equity method. Except where noted above and in the event where NiSource has significant influence, investments with less lhan a 20Yo interest are

accounted for under the cost method. NiSource also consolidates variable interest entities for which NiSource is the primary beneficiary.

On July l, 2015, NiSowce completed the Separation. CPG's operations consisted of all of NiSource's Columbia Pipeline Group Operations segment prior to the

Separation. Following the Separation, NiSource retained no ownership interest in CPG.

The results ofoperations and cash flows for the former Columbia Pipeline Group Operations segment have been reported as discontinued operations for all periods
presented. Additionally, the assets and liabilities of the former Columbia Pipeline Group Operations segment were reclassified as assets and liabilities of
discontinued operations for all prior periods. See Note 3, "Discontinued Operations," for additional information.

B. Use of Estimates. The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect
the reported amounts ofassets and liabilities and disclosure ofcontingent assets and liabilities at the date ofthe financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

C. Cash, Cash Equivalents, and Restricted Cash . NiSource considers all investments with original maturities of three months or less to be cash

equivalents NiSource reports amounts deposited in brokerage accounts for margin requirements as restricted cash In addition, NiSource has amounts deposited in
trust to satisry requirements for the provision of various property, liability, workers compensation, and long-term disability insurance, which is classified as

restricted cash and disclosed as an investing cash flow on the Statements ofConsolidated Cash Flows.

Restricted cash was $ 29.7 million and $ 24.9 million as of December 31, 2015 and2014, respectively. The increase in restricted cash vvas primarily a result of
higher margin requirements due to open derivative contracts.

D. Accounts Receivable and Unbilled Revenue, Accounts receivable on the Consolidated Balance Sheets includes both billed and unbilled arnounts as

NiSource believes that total accounts receivable is a more meaningful presentation, given the factors which impact both billed ald unbilled accounts receivable.
Unbilled revenue is based on estimated amounts of electric energy or natural gas delivered but not yet billed to its customers. Unbilled amounts of accounts

receivable relate to a portion ofa customer's consumption ofgas or electricity from the date ofthe last cycle billing date through the last day ofthe month (balance

sheet date). Factors taken into consideration when estimating unbilled revenue include historical usage, customer rates and weather. Accorurts receivable fluctuates
from year to year depending in large part on weather impacts and price volatility NiSource's accounts receivable on the Consolidated Balance Sheets includes
unbilled revenue, less reserves, in the amounts of $237.1 million and $340.5 million for the years ended December 31, 2015 and2014, respectively. The reserve

for uncollectible receivables is the Company's best estimate of the amount of probable credit losses in the existing accounts receivable. The Company determined
the reserve based on historical experience and in consideration of current market conditions. Account balances are charged against the allowance when it is

anticipated the receivable will not be recovered.

E. Investments in Debt and Equity Securities. NiSource's investments in debt and equity securities are carried at fair value and are designated as

available-for-sale. These investments are included within "Other investrnents" on the Consolidated Balance Sheets. Unrealized gains and losses, net of deferred

income taxes, are reflected as accumulated other comprehensive income (loss). These investments are monitored for other than temporary declines in market value.
Realized gains and Iosses and permanent impairments are reflected in the Statements of Consolidated Income. No material impairment charges were recorded for
the years ended December 3 l, 2015 , 2014 and 2013 .

F. Basis ofAccounting for Rate-Regulated Subsidiaries . Rate-regulated subsidiaries account for and report assets and liabilities consistent with the

economic effect ofthe way in which regulators establish rates, ifthe rates established are designed
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ITEM 8. FINANCIAI STATEMENTS AND SL.IPPLEMENTARY DATA (continued)

to recover the costs ofproviding the regulated service and it is probable that such rates can be charged and collected. Certain expenses and credits subject to utility
regulation or rate determination normally reflected in income are deferred on the Consolidated Balance Sheets and are recognized in income as the related amounts
are included in customer rates and recovered from or refunded to customers.

In the event that regulation significantly changes the opportunity for NiSource to recover its costs in the future, all or a portion ofNiSource's regulated operations
may no longer meet the criteria for regulatory accounting. In such an event, a write-down ofall or a portion ofNiSource's existing regulatory assets and liabilities
could result. Iftransition cost recovery was approved by the appropriate regulatory bodies that would meet the requirements under GAAP for continued accounting
as regulatory assets and liabilities during such recovery period, the regulatory assets and liabilities would be reported at the recoverable amounts. If unable to
continue to apply the provisions of regulatory accounting, NiSource would be required to apply the provisions of ASC 980-20 , Discontinuation of Rate-Regulated
Accounting In management's opinion, NiSource's regulated subsidiaries will be subject to regulatory accounting for the foreseeable future. Refer to Note 7,

"Regul atory Matters, " for additional information.

G. Utility Plant and Other Property and Related Depreciation and N{aintenance Property, plant and equipment (principally utility plant) is stated at

cost, The rate-regulated subsidiaries record depreciation using composite rates on a straighGline basis over the remaining sewice lives of the electric, gas and
common properties as approved by the appropriate regulators

Theweightedaveragedepreciationprovisionsforutilityplant,asapercentageoftheoriginal cost,fortheperiodsendedDecember3l,20l5,2014and20l3were
as follorvs:

2015 20t4 2013

Electric Operations

Gas Distribution Operations

3.loA

2.0"h

30% 32Yo

2.1% 2.t%

For rate-regulated companies, AFLIDC is capitalized on all classes ofproperty except organization costs, land, autos, office equipment, tools and other general
property purchases. The allowance is applied to construction costs for that period oftime between the date ofthe expenditure and the date on which such project is
placed in service The pre-tax rate for AFUDC was 4.7%o in 2015 , 4.5Yo in2014 and 4.1%" in 2013 .

Generally, NiSource's subsidiaries follow the practice of charging maintenance and repairs, including the cost of removal of minor items of property, to expense as

incurred When regulated property that represents a retired unit is replaced or removed, the cost ofsuch property is credited to utility plant, and such cost, net of
salvage, is charged to the accumulated provision for depreciation in accordance with composite depreciation.

H. Carrying Charges and Deferred Depreciation. NIPSCO has capitalized debtbased carrying charges and defered depreciation related to Sugar Creek
in accordance with the February 18, 2008 Order ofthe IURC. The defenal ofSugar Creek debt-based carrying charges and the deferral ofdepreciation ceased in
December 2011 and defened balances are being amortized over five years begiruring January 2012. As of December 31,2015, the remaining balance to be

amortized is $14.3 million . An additional $13.9 million is deferred for consideration in NIPSCO's current electric base rate case. Manaqement believes this
amount is probable ofrecovery through future rates.

In 2005, the PUCO authorized Columbia of Ohio to revise its depreciation accrual rates for the period beginning January l, 2005. The revised depreciation rates
are now higher than those which would have been utilized if Columbia of Ohio were not subject to regulation. The amount of depreciation that would have been
recorded for 2005 through 2015 had Columbia of Ohio not been subject to rate regulation is a combined $559.8 million , $66.4 million less than the $626.2 million
reflected in rates. The regulatory asset was $65.3 million and$72 3 million as of December 31,2015 and2014, respectively. The amount of depreciation that
would have been recorded for 2015 had Columbia of Ohio not been subject to rate regulation is $74.7 million , $7.0 million less than the $81.7 million reflected in
rates

ColumbiaofOhiohasPUCOapprovaltodeferdepreciationassociatedwithitslRPandcapitalexpenditureprogram AsofDecember3l,20l5,depreciationof
$38.5 million was deferred for the programs Recovery of the IRP depreciation is approved annually through the IRP rider (see Note 7, "Regulatory Matters"). The
equivalent ofannual depreciation expense, based on the average life ofthe related assets, is included in the calculation ofthe rider approved by the PUCO and
billed to customers Deferred
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depreciation expense is recognized as the rider is billed to customers The recovery mechanism for depreciation associated ra,ith the capital expenditure program

will be addressed in a separate proceeding.

I. Amortization of Soffu'are Costs. Extemal and intemal costs associated with computer softu'are developed for internal use are capitalized. Capitalization
ofsuch costs commences upon the completion ofthe preliminary stage ofeach project Once the installed softrvare is ready for its intended use, such capitalized

costs are amortized on a straight-line basis generally over a period of five years. NiSource amortized $41.1 million in 2015 , $33.7 million in 2014 and $31.3

million in 2013 related to software costs. NiSource's unamortized software balance was $167,1 million and $162 3 million at December 31, 2015 and2014 ,

respectively.

J. Goodn,ill and Other Intangible Assets. NiSource has $ 1,690.7 million in goodwill Substantially all goodwill relates to the excess of cost over the fair
value of the net assets acquired in the Columbia acquisition on November l, 2000. In addition, NiSource has other intangible assets consisting primarily of
fianchise rights apart fiom goodwill that were identified as part ofthe purchase price allocations associated with the acquisition ofColumbia ofMassachusetts, a

wholly-ownedsubsidiaryofNiSource,whichisbeingamortizedonastraightJinebasisoverfortyyearsfromthedateofacquisition SeeNote5,"Goodwill and

Other Intangible Assets," for additional information

K. Long-lived Assets. NiSource's Consolidated Balance Sheets contain significant longJived assets other than goodwill
and intangible assets discussed above. As a result, NiSource assesses the carrying amount and potential eamings ofthese assets whenever events or changes in
circumstances indicate that the carrying value could be impaired. There were no significant impairments for the years ended December 31, 2015, 2014 and 2013.

L. Revenue Recognition. Revenue is recorded as products and services are delivered Utility revenues are billed to customers monthly on a cycle basis

Revenues are recorded on the accrual basis and include estimates for electricity and gas delivered but not billed.

NI. Earnings Per Share. Basic EPS is computed by drviding net income attributable to NiSource by the ra,eighted-average number of shares of common
stock outstanding for the period The u'eighted average shares outstanding for diluted EPS include the incremental effects of the various long-term incentive
compensation plans

The numerator in calculating both basic and diluted EPS for each year is reported net income aftributable to NiSource. The computation of diluted average

common shares follows:

Diluted Averase Common Shares Computation 20r5 20r4 2013

Denominator (tho us an ds)

Basic average common shares outstanding

Dilutive potential common shares

Nonqualified stock options

Shares contingently issuable under employee stock plans 0)

Shares restricted under stock olans 
('r

317,7 46 31s,120

6

1,066

444

312,402

80

708

4562,090

Diluted Average Common Shares 319,836 316,636 313,646
)Change due to Seoaration-related adiustments. see Note 13. "Share-Based ComDensation "

N. Estimated Rate Refunds . Certain rate-regulated subsidiaries collect revenues subject to refund pending final determination in rate proceedings. In
connection with such revenues, estimated rate refund liabilities are recorded which reflect management's current judgment of the ultimate outcomes of the

proceedings. No provisions are made when, in the opinion of management, the facts and circumstances preclude a reasonable estimate of the outcorne

O. Accounts Receivable Transfer Program. Certain of NiSource's subsidiaries have agreements with third parties to sell certain accounts receivable
r.r,ithout recowse. These transfers of accounts receivable are accounted for as secured borrowings The entire gross receivables balance remains on the

December 31,2015 utd2014 ConsolidatedBalance Sheets and short-term debt is recorded in the amount ofproceeds received from the purchasers involved in the

transactions Fees associated with the securitization fiansactions are recorded as interest expense Refer to Note 17, "Transfers ofFinancial Assets," for further
information
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P. Fuel Adjustment Clause. NIPSCO defers most differences between fuel and power purchase costs and the recovery ofsuch costs in revenue, and adjusts
future billings for such deferrals on a basis consistent with applicable state-approved tariffprovisions.

a. Gas Cost Adjustment Clausc. All of NiSource's Gas Distribution Operations subsidiaries defer most differences between gas purchase costs and the
recovery ofsuch costs in revenues, and adjust future billings for such deferrals on a basis consistent with applicable state-approved tariffprovisions.

R. Gas Inventory. Both the LIFO inventory methodology and the weighted average cost methodology are used to value natural gas in storage, as approved
by regulators for each of NiSowce's regulated subsidiaries. Inventory valued using LIFO was $50.2 million and $55.1 million at December 31, 2015 , and 2014 ,

respectively. Based on the average cost ofgas using the LIFO method, the estimated replacement cost ofgas in storage was less than the stated LIFO cost by $27.2
million and $15.8 million at December 31,2015 and2014, respectively. Inventory valued using the weighted average cost methodology was $293.3 million at
December 31,2015 and $385.2 million at December 31, 2014 .

S. Accounting for Exchange and Balancing Arrangements of Natural Gas. NiSource's Gas Distribution Operations segment enters into balancing and
exchange arrangements of natural gas as part of its operations and off-system sales programs. NiSource records a receivable or payable for its respective
cumulative gas imbalances as well as for any gas inventory borrovved or lent under a Gas Distributions Operations exchange agreement. These receivables and
payables are recorded as "Exchange gas receivable" or "Exchange gas payable" on NiSource's Consolidated Balance Sheets, as appropriate

T. Accounting for Risk Management Activities, NiSource accounts for its derivatives and hedging activities in accordance with ASC 815. NiSource
recognizes all derivatives as either assets or liabilities on the Consolidated Balance Sheets at fair value, unless such contracts are exempted as a normal purchase
normal sale under the provisions ofthe standard. The accounting for changes in the fair value of a derivative depends on the intended use ofthe derivative and
resulting designation. There were no material derivative assets or liabilities as of December 31, 2015 and 2014.

LI, Income Taxes and Investment Tax Credits, NiSowce records income taxes to recognize full interperiod tax allocations. Under the liability method,
defened income taxes are provided for the tax consequences of temporary differences by applying enacted statutory tax rates applicable to future years to
differences between the financial statement carrying amount and the tax basis ofexisting assets and liabilities Previously recorded inveshnent tax credits ofthe
regulated subsidiaries were deferred on the balance sheet and are being amortized to book income over the regulatory life ofthe related properties to conform to
regulatory policy.

To the extent certain deferred income taxes ofthe regulated companies are recoverable or payable through future rates, regulatory assets and liabilities have been
established Regulatory assets for income taxes are primarily attributable to property related tax timing differences for which deferred taxes had not been provided
in the past, when regulators did not recognize such taxes as costs in the ratemaking process. Regulatory liabilities for income taxes are primarily attributable to the
regulated companies' obligation to refund to ratepayers deferred income taxes provided at rates higher than the current federal income tax rate. Such arnounts are
credited to ratepayers using either the average rate assumption method or the reverse South Georgia method

Pursuant to the U.S. Intemal Revenue Code and relevant state taxing authorities, NiSource and its subsidiaries file consolidated income tax retums for federal and
certain state jurisdictions. NiSource and its subsidiaries are parties to an agreement (the "Tax Allocation Agreement") that provides for the allocation of
consolidated tax liabilities. The Tax Allocation Agreement generally provides that each party is allocated an amount of tax similar to that which would be owed
had the parry been separately subject to tax. On June 30,2015, in corutection with the Separation, NiSource entered into an additional Tax Allocation Agreement
with CPG to set forth their agreement with respect to tax matters for taxable periods prior to and including June 30, 2015.

V. Environmental Expenditures. NiSource accrues for costs associated with environmental remediation obligations when the incurrence of such costs is
probable and the amounts can be reasonably estimated, regardless ofwhen the expenditures are actually made. The undiscounted estimated future expenditures are
based on currently enacted laws and regulations, existing technology and estimated site-specific costs where assumptions may be made about the nature and exteDt
of site contamination, the extent of cleanup efforts, costs of altemative cleanup methods and other variables. The liability is adjusted as further information is
discovered or circumstances change. The resewes for estimated environmental expenditures are recorded on the Consolidated Balance Sheets in "Legal and
environmental,,Ieseresforshort-termportionsoftheseliabilitiesand..othernoncurentliabi|ities''fortherespective|ong-termportionsofese
regulated subsidiaries applying regulatory accounting establish
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regulatory assets on the Consolidated Balance Sheets to the extent that future recovery of environmental remediation costs is probable through the regulatory
process Refer to Note 18, "Other Commitments and Contingencies," for further information.

W. Excise Taxes. NiSource accounts for excise taxes that are customer liabilities by separately stating on its invoices the ta,r to its customers and recording
amounts invoiced as liabilities payable to the applicable taxingjurisdiction. These types oftaxes, comprised largely ofsales taxes collected, are presented on a net
basis affecting neither revenues nor cost of sales NiSource accounts for taxes for which it is liable by recording a liability for the expected tax with a

corresponding charge to "Other taxes" expense.

2. RecentAccountingPronouncements

ln January 2016, the FASB issued ASU 2016-01, Recognition and Measurentent of Financial Assets and Financial Liabilities. ASU 2016-01 makes limited
amendments to the guidance in GAAP on the classification and measurement of financial instruments. The standard requires entities to measure equity investments
that do not result in consolidation and are not accounted for under the equity method at fair value and recognize any changes in fair value in net income unless the
investments quali$ for the new practicability exception Additionally, entities will have to record changes in instrument-specific credit risk for financial liabilities
measured under the fair value option in other comprehensive income. NiSource is required to adopt ASU 2016-01 for periods beginning after December 15,2017,
including interim periods, with early adoption permitted for certain aspects of the standard. NiSource is currently evaluating the impact the adoption of ASU 2016-
0l will have on its Consolidated Financial Statements or Notes to Consolidated Financial Statements.

In November 2015, the FASB issued ASU 2015-17, Income Taxes (Topic 740): Balance Sheet Classification ofDeferredTaxes . ASU 2015-17 requires entities to
present deferred tax assets and liabilities as noncurrent on the balance sheet This ASU simplifies current guidance which requires entities to separately classiff
deferred tax assets and liabilities as current or noncurent on the balance sheet. NiSource is required to adopt ASU 2015-17 for periods begirming after December
15,2016, including interim periods, with early adoption permitted. NiSource adopted ASU 2015-17 as ofDecember 31,2015 for both current and prior periods.

See Note 9, "Income Taxes," in the Notes to Consolidated Financial Statements for more information on the impact of adopting this standard.

In July 2015, the FASB issued ASU 2015-11, Inventory Qopic 330): Simplfuing the Measurement of Inventory. ASU 2015-11 replaces the current lower of cost
or market test with a lower ofcost or net realizable value test. The new standard applies only to rnventories for which cost is determined by methods other than
LIFO and the retail inventory method. NiSource is required to adopt ASU 2015-l I for periods beginning after December 15, 2016, including interim periods, with
early adoption permitted. NiSource is currently evaluating the impact the adoption of ASU 2015-11 will have on the Consolidated Financial Statements or Notes to
Consolidated Financial Statements.

In May 2014, the FASB issued ASU 2014-09, Revenue from Conlracts t4)itl1 Customers (Topic 606) . ASU 2014-09 outlines a single, comprehensive model for
entities to use in accounting for revenue arising from contracts with customers and supersedes most current revenue recognition guidance The core principle of the
new standard is that an entity should recognize revenue to depict the transfer ofgoods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. In July 2015, the FASB deferred the effective date by one year for ASU 2014-09 to annual
reporting periods beginning after December 15, 2017, including interim periods Companies are permitted to adopt ASU 2014-09 on the original effective date of
the ASU NiSource is currently evaluating the impact the adoption of ASU 2014-09 will have on its Consolidated Financial Statements or Notes to Consolidated
Financial Statements.

In April 2015, the FASB issued ASU 2015-07, Disclosures for lweslments in Cerlain Enlities that Calculate Net Asset Value (NAV) per Share (or its Equivalenl) .

ASU 2015-07 eliminates the requirement to categorize investments measured at NAV in the fair value hierarchy table. Instead, an entity is required to include
those investments as a reconciling line item so that the total fair value of investments in the footnote disclosure reconciles to the Consolidated Balance Sheets.

NiSource is required to adopt ASU 2015-07 for periods beginning after December 15,20L5, including interim periods, and the guidance is to be applied
retrospectively, with early adoption permitted. NiSource adopted ASU 2015-07 as of December 31, 2015. The adoption of this guidance did not have a material
impact on the Consolidated Financial Statements or Notes to Consolidated Financial Statements.

In April 2015, the FASB issued ASU 2015-05, Intangibles - Goodwill and Other-Inlernal-Use Software (Subtopic j50-40): Customer's Accountingfor Fees Paid
in a Clond Compuling Arrangemenl. ASU 2015-05 clarifies guidance on determining whether
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a cloud computing arrangement contains a software license that should be accounted for as intemal-use software NiSource is required to adopt ASU 2015-05 for
periods beginning after December 15, 2015, including interim periods, and the guidance is permitted to be applied either (1) prospectively to all agreements entered

into or materially modified after the effective date or (2) retrospectively, with early adoption permitted NiSource is curently evaluating the impact the adoption of
ASU 2015-05 will have on the Consolidated Financial Statements or Notes to Consolidated Financial Statements.

In April 2015, the FASB issued ASU 2015-03, Inlerest - Imputation of Interest (Subtopic 835-30) : Simplfying the Presentation of Debt Issuance Cosls . ASU
2015-03 changes the way entities present debt issuance costs in financial statements by presenting issuance costs on the balance sheet as a direct deduction from
the related debt liability rather than as a deferred charge Amortization of these costs will continue to be reported as interest expense. NiSource is required to adopt

ASU 2015-03 for periods beginning after December 15,2015, including interim periods, and the guidance is to be applied retrospectively with early adoption
permitted. NiSource adopted ASU 2015-03 as of December 31, 2015. The adoption of this standard did not have a material impact on the Consolidated Financial
Statements or Notes to Consolidated Financial Statements.

3. DiscontinuedOperations

On July 1, 2015, NiSource completed the Separation through a special pro rata stock dividend, distributing one share ofCPG common stock for every one share of
NiSource common stock held by any NiSource stockholder on June 19,2015, the record date. The Separation resulted in tu,o stand-alone energy infiastn:cture
companies: NiSource, a fully regulated natural gas and electric utilities company, and CPG, a natural gas pipeline, midstream and storage company As a stand-

alone company, on the date of the Separation, CPG's operations consisted of NiSource's Columbia Pipeline Group Operations segment prior to the Separation.

Following the Separation, NiSource retained no ovr,nership interest in CPG. On the date of the Separation, CPG consisted of approximately $9 2 billion of assets,

$5.6 billion ofliabilities and $3.6 billion ofequity.

The results ofoperations and cash flows for the former Columbia Pipeline Group Operations segment have been reported as discontinued operations for all periods

presented. Additionally, the assets and liabilities of the former Columbia Pipeline Group Operations segment were reclassified as assets and liabilities of
discontinued operations for all prior periods

OnSeptemberl,20l3,NiSourcesoldthecommercialandindustrialnatural gasportfolioofitsunregulatednaturalgasmarketingbusiness Thesaleincludedthe
physical contracts and associated financia.l hedges that comprise the portfolio, as well as the gas inventory and customer deposits ofthe business For the year

ended December 31, 2013, an after tax loss of $l 5 million was included in Gain on Disposition of Discontinued Operations, net of taxes in the Statements of
Consolidated Income

In January 2013, NiSource sold the service plan and leasing business lines ofits Retail Services business. For the year ended December 31, 2013, an after tax gain

of $36.4 million was included in Gain on Disposition of Discontinued Operations. net of taxes in the Statements of Consolidated Income.
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Results from discontinued operations are provided in the following table. These results are primarily from NiSource's former Columbia Pipeline Group Operations
segment

Year Ended

December 31,2015

(in ntillions)

Columbia
Pipeline Group

Operations

Corporate and

Other Total

Net Revenues

Transportation atrd storage revenues

Other revenues

$ 5614

943

s61.4

94.3

Total Sales Revenues

Less: Cost ofsales (excluding depreciation and amortization)

655'1

02

655.7

0.2

Net Revenues 655.5 655.5

Operating Expenses

Operation and maintenance

Depreciation and amortization

Gain on sale of assets

Other ta.res

375.8 (')

664

(l 3.6)

380

375 8

66.4

(13.6)

380

Total Operahng Expenses 466.6 466.6

Equity Earnings in Unconsolidated Affiliates 29.1 29 1

Operatin g Income from Discontinued Operations 218,0 218.0

Other Income lDeductions)

Interest expense, net

Other, net

(37.r)

78 0.4

(37.1)

82

Total Other Income @eductions) (2e.3) (28 e)04

Income from Discontinued Operations before Income Taxes

Income Taxes

188 7

847

04
0,9

189 1

856

Income (Loss) from Discontinued Operations - net of taxes 104.0 (0s) $ 103.5
(')lncludes approximately $55 4 miltion of trmaction costs related to the Separation
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(in nillions)

Year Ended

December 31,2014

Columbia
Pipeline Group

Operations
Corporate and

Other Total

Net Revenues

Transportation and storage revenues

Other revenues

$ 1,034 3

312 9

1,034 3

312 9

Total Sales Revenues

Less: Cost ofsales (excluding depreciation and amortization)

t,347.2

0.3

1,347.2

03

Net Revenues 1,346 9 1,346.9

Operating Expenses

Operation and maintenance

Depreciation and amortization

Gain on sale ofassets

Other taxes

769.7 t\

118 6

(34.s)

67.1

769.r

ll8 6

(34.5)

67.1

Total Operating Expenses 920.3 920.3

Equify Earnings in Unconsolidated Affiliates 46.6 466

Operating Income from Discontinued Operations +IJ L 473 2

Other Income (Deductions)

Interest expense, net

Other. net

(64 1)

89 (l 0)

(64. l)
79

Total Other Income @eductions) (s5.2) (l 0) (s6.2)

Income (Loss) from Discontinued Operations before Income Taxes

Income Taxes

418 0

143.5

(l 0)

(0.3)

4l'7.0

143.2

Income (Loss) from Discontinued Operations - net of taxes 2',74.5 (07) $ 273 8
(')Includes approximately $23 7 million oftrarsaction costs related to the Separation

60



Table of Contents
NISoURcEINC.
Notes to Consolidated Financial Statements

ITEM 8. FINANCIAI STATEMENTS AND SLIPPLEMENTARY DATA (continued)

(in millions)

Exhibit No 403
Attachment B

Page 63 of 1 26
Wtness: P.R Moul

Year Ended

December3l,20l3

Columbia
Pipeline Group

Operations

Corporate and

Other Total

Net Revenues

Transportation arrd storage revenues

Other revenues

$ 971.1 $

208 7

$ 971,1

25 2112

Total Sales Revenues

Less: Cost ofsales (excluding depreciation and amortization)

t,179-8

04

)\ I lR??
AA

Net Revenues 1,t79 4 25 1,181 9

Operating Expenses

Operation and maintenance

Depreciation and amortization

Gain on sale of assets

Other taxes

619 5

106 9

(18.6)

622

619.5

106 9

(r8 6)

622

Total Operating Expenses 770.0 770 0

Equity Earnings in Unconsolidated Affilirtes 35.9 359

Operating Income from Discontinued Operations 445.3 25 447 8

Other Income (Deductions)

Interest expense, net

Other, net

/iq 5i

17.4 9.1

(3e 5)

265

Total Other Income @eductions) (22.t) 9l ( 13.0)

Income from Discontinued Operations before Income Taxes

Income Taxes

+23 z

153 3

I 1.6

5.3

434 I
158 6

Income from Discontinued Operations - net oftaxes 2699 $ 6.3 $ 276 2

Gain on Disposition of Discontinued Operations - net of taxes 349 $ 34.9

CPG'sfinancingrequirementspriortotheprivateplacementofseniornotesonMay22,20l5weresatisfiedthroughborrowingsfromNiSourceFinance Interest
expense from discontinued operations primarily represents net interest chargedto CPG fromNiSource Finance, less AFUDC. Subsequent toMay 22,2015, interest
expense from discontinued operations also includes interest incurred on CPG's private placement of$2,750.0 million ofsenior notes

Continuing Involvement
Natural gas transportation and storage services provided to NiSource by CPG vvere $147 6 million , $1462 million and $147.6 million for the years ended
December 31, 2015. 2014 wtd 2013, respectively Prior to July l, 2015, these costs were eliminated in consolidation. Beginning July l, 2015, these costs and

associated cash flows represent third-party transactions with CPG and are not eliminated in consolidation, as such sen,ices have continued subsequent to the
Separation and are expected to continue for the foreseeable future

As a result of the Separation, NiSource and CPG entered into Transition Services Agreements (TSAs) NiSource expects the TSAs to terminate within l8 months
fromthedateoftheSeparation.TheTSAssetforththetermsandconditionsforNiSourceandCPGtoprovidecertaintransitionservicestooneanother Underthe
TSAs, NiSource provides CPG certain information technology, financial and accounting, human resource and other specified services. For the period July 1, 2015
to December 31. 2015. the amounts NiSource billed CPG for these sen,ices were not sienificant,

There were no material assets and liabilities ofdiscontinued ooerations on the Consolidated Balance Sheets at December 31. 2015
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The assets and liabilities ofdiscontinued operations on the Consolidated Balance Sheets at December 31, 2014 were:

(in millions)

December 31,2014

Columbia Pipeline Group
Operations

Current Assets

Cash and cash equivalents

Accounts receivable, net

Gas inventory

Materials and supplies, at average cost

Exchange gc receivable

Regulatory assets

Prepayrrents and orhgiji,:

i.,.,, I i,,,i:,: ,iii,

il...:'....:i:.r.!f,+:.t!!.
ir f..,.. ir. :.. 1: : r"::::f/.wd: ,;,:.
'. ::.li.:,,,ii::;i*.: ii$'\l.ri, I.i, ::..:.::::i'.' ,,'

I'1, :.,,

', 
l,,i;ili:',.,.,.,,,.,r0r5

149.3

:i:
',,1,r7;f:'8]1

24.9

6.1

Total current assets 283.4

Noncurrent Assrts

Net property, plant and equipment $

::; if!

4,959.7

,,,,1i,,,, .:;:i

444.3

Goodwill

Unconsolidated affi liates

Other invesfinenfs . ":';
Regulatory assets

Deferred chirges md ofter

Total noncurrent assets

...... 
r 

..i... 
:

:::l:: .. *i;{r
i:::; :: ri.ter

:1: ,:i:r r!1, +\::L:i,:i
5.6l

151.9

9.0

-
7,546.0
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(in millions)

December 31,2014

Columbia Pipeline Group
Operations

Current Liabilities

Accounts payable

Customer deposits and credits

Taxes accrued

Exchange gas payable

Deferred revenue

Regulatory liabilities

:::.: .::::::....1i il

'.''''...'..':'

Accrued liability for posretiiedbnt an{ pgsidmpl ,benefib...1j1 ,,,,,i ili '

Legal and environmental

, Accmeil.cErital expenditures

Other accruals

lart .i:::::::

. ..u "' '.':i:

::::::::::irl::::lrti: :::i:::1tl

'::::/ii.i':.: r ::::1,

:*:.:'.: : ::l:lii::8lji:S::::

13.4
''i:: 

: 1,,,1,.jp9.9-.,,,

34.7
.,.,, ,.:,i, 1,2;'.:

1.3

i;;,.;,;:,:,';,,;,,,:, ri.ii
1.5

.,,.....i l,.iii,

66.8

, rii,.
:::1ir

!:::r':.:{i::; 
.'.*li

Total currint liabitities ::369.fr|

Noncurrent Liabilities

Deferred income taxes
: 

Deferred investrnent tax credits. . . . ' ''

Deferred credits

Accrued liability for postretireniint an<t fu stiimploliii&i tenefits.lnl

Regulatory liabilities

Assaretirementobligations : .' 
'.t,'t,.'. , :::::

Other noncurrent liabilities

$ 1,214.3

.:. til
0.2

I s,d'li

294.2

r,:;rit{s
84.3

Total noncurrent liabilities iii{,, $,..l'.':::l.:: r,,,,,,,,,U558i

)Represents Colmbia Pipeline Group segments overfimded position in NiSource's net underfunded other postretirement plan
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4. Property, Plant and Equipment

NiSource's property, plant and equipment on the Consolidated Balance Sheets are classified as follows:

At December 31. (in millions)
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201s 2014

Property Plant and Equipment

Gas Distribution Utility (t)

Electric Utility (1)

Common Utility

Construction Work in Process

Non-Utility and Other

10,620.4 $

7,165.7

107.2

453.6

4r.2

q751q

7,160 0

181.5

573 0

43.1

Total Property, Plant and Equipment 18,988.1 $ t7 ,'1tl .5

Accumulated Depreciation and Amortization

Gas Distribution Utility o)

Electric Utiliry (')

Common Utility

Non-Utility and Other

(3,029.0) $

(3,767.7)

(s6.7)

(23.2)

(2,922 7)

(3,596 s)

(l l0 3)

(24 6)

Total Accumulated Depreciation and Amortization (6,876.6) $ (6.654 1)

\et Property, Plant and Equipment 12,111.5 $ lt,057 4
(' )NIPSCO's conmon utility

5. Goodwill and Other Intangible Assets

The following presents NiSource's goodvvill balance allocated by segment as of December 31, 2015:

(in ntllions)
Gas Distribution

Operations Electric Operations Corporate and Other Total

Goodwill 1,690 7 $ 1,690.7

Goodwill previously allocated to tbe former Columbia Pipeline Group Operations segment was disposed of in conjunction with the Separation For prior periods,
such balances are presented within "Assets of discontinued operations" on the Consolidated Balance Sheets There were no other chalges to the goodwill balance
during 2015

NiSource's intangible assets, apart from goodwill, consist offranchise rights, which were identified as part ofthe purchase price allocations associated rvith the
acquisition in Februar-v 1999 of Columbia of Massachusetts. These amounts ra,ere $253.7 million and $264 7 million , net of accumulated amortization of $188 5

million and $177.5 million, at December 31, 2015 and2014, respectively and are being amortized over forty years from the date of acquisition. NiSource recorded
amortizationexpenseof$ll.0millionin2015,2014,and20l3relatedtoitsintangibleassets NiSourceexpectsamortizationexpensetobe$ll0millionperyear
for 2016-2020.
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6. Asset Retirement Oblisations

Changes in NiSource's liability for asset retirement obligations for the years 2015 and 2014 are presented in the table below:

ftn millions) 2015 20t4

Beginning Balance

Accretion recorded as a regulatory asset/liability

Additions

Settlements

Change in estimated cash flows (')

136.2 $ 148. r

8.6

6.5

(7.0)

t09.7

82

0.3

(2.2)

(18.2)

Ending Balance 254.0 $ 136.2
)Thechangeinestimatedcashfowsfor2015isprimarilyaributable

solid waste
to chmges in estimated cosls and seftlemenl timing for electric generating stations md to retire pipeline

NiSource has recognized asset retirement obligations associated u'ith various legal obligations including costs to remove and dispose of cerlain construction
materials located ra,ithin many ofNisource's facilities, certain costs to retire pipeline, removal costs for certain underground storage tanks, removal of certain
pipelines known to contain PCB contamination, closure costs for certain sites including ash ponds, solid waste management units and a landfill, as well as some

other nominal asset retirement obligations. NiSource has a significant obligation associated with the decommissioning of its two hydro facilities located in Indiana
These hydro facilities have an indeterminate life, and no asset retirement obligation has been recorded

Certain costs ofremoval that have been, and continue to be, included in depreciation rates and collected in the service rates ofthe rate-regulated subsidiaries are

classified as Regulatory liabilities on the Consolidated Balance Sheets.

7. Regulatory Matters

Resulatorv Assets and Liabilities

NiSource follows the accounting and reporting requirements ofASC Topic 980, ra,hich provides that regulated entities account for and report assets and liabilities
consistent with the economic effect ofregulatory rate-making procedures ifthe rates established are designed to recover the costs ofproviding the regulated service
and it is probable that such rates can be charged and collected. Certain expenses and credits subject to utility regulation or rate determination normally reflected in
income or expense are deferred on the balance sheet and are recognized in the income statement as the related amounts are rncluded in customer rates and

recovered from or refunded to customers.
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Regulatory assets were comprised of the follor.r'ing items:

At December 31, (in millions)
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20r5 20t4

Assets

Unrecognized pension benefit and other postretirement benefit costs (see Note l0)

Other postretirement costs

Environmental costs (see Note 18-C)

Regulatory effects of accor.nting for income taxes (see Note 1-U)

Underrecovered gas costs (see Note l-P and 1-Q)

Depreciation (see Note l-H)
Uncollectible accounts receivable defened for future recoven

Post-in-service carrying charges

EERM operation and maintenance and depreciation deferral

Sugar Creek carrying charges and deferred depreciation (see Note 1-H)

DSM Program

Other

928.7 $

47.0

62.2

234.L

34.8

124.5

17.0

1072

48.1

28.2

35.6

r39.3

910 3

467

659

231.8

320

116.4

261

87.8

3l.l
42s

379

135.4

Total Assets 1,806.7 $ I 76?g

Less amounts included as Underrecovered gas cost (34.8) (32 0)

Total Regulatory Assets reflected in Current Regulatory Assets and Other Regulatory Assets 1,771.9 $ 1,7319

Regulatory liabilities rvere comprised of the following items:

At December 31, (in millions) 2015 2014

Liabilities

Overrecovered gas and fuel costs (see Notes I -P and 1 -Q)

Cost of removal (see Note 6)

Regulatory effects of accounting for income taxes (see Note l-U)

Unrecognized pension benefit and other postretirement benefit costs (see Nole I 0)

Other postretirement costs

Other

148.r $

1,261.5

34.2

8-1

38.E

9l.l

456

1,287.0

423

101

319

694

Total Liabilities 1,581.8 $ 1.486 3

Less amounts included as Overrecovered eas and fuel cost (14E.1) (4s.6)

Total Regulatory Liabilities reflected in Current Regulatory Liabilities and Other Regulatory Liabilities and
Other Removal Costs S 1,433.7 $ 1,440.'l

Regulatory assets, including underrecovered gas and fuel cost, of approximately $1,668 7 million as of December 31, 2015 are not eaming a retum on investment
Regulatory assets ofapproximately $1,544 0 million include expenses that are recovered as components ofthe cost ofservice and are covered by regulatory orders
These costs are recovered over a remaining life of up to 41 years. Regulatory assets of approximately $262 7 million at December 31,2015, require specific rate
actlon.

As noted below, regulatory assets for which costs have been incurred or accrued are included (or expected to be included, for costs incurred subsequent to the most
recently approved rate case) in certain companies' rate base, thereby providing a refum on invested costs Certain regulatory assets do not result from cash
expenditures and therefore do not represent investments included in rate base or have offsetting liabilities that reduce rate base
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Assets:

Unrecogni:ed pension benefil and other poslretirement beneft costs -ln 2007, NiSource adopted certain updates ofASC 715 which required, among other things,
the recognition in other comprehensive income or loss ofthe actuarial gains or losses and the prior service costs or credits that arise during the period but that are

not immediately recognized as components ofnet periodic benefit costs. Certain subsidiaries defer the costs as a regulatory asset in accordance with regulatory
orders or as a result ofregulatory precedent, to be recovered through base rates.

Olher postretiremenl costs - Primarily comprised of costs approved through rate orders to be collected through future base rates, revenue riders or tracking
mechanisms

Environmental cosls - Includes certain recoverable costs of investigating, testing, remediating and other costs related to gas plant sites, disposal sites or other sites
onto which material may have rnigrated Certain companies defer the costs as a regulatory asset in accordance with regulatory orders, to be recovered in future base

rates, billing riders or tracking mechanisms

Regulatory effects of accounting for inconre taxes - Represents the defenal and under collection of defened taxes in the rate making process. In prior years,
NiSource has lowered customer rates in certain jurisdictions for the benefits ofaccelerated tax deductions. Amounts are expensed for financial reporling purposes
as NiSource recovers deferred taxes in the rate making process.

Underrecovered gas andfuel cosls - Represents the difference between the costs ofgas and fuel and the recovery ofsuch costs in revenue, and is used to adjust
future billings for such deferrals on a basis consistent with applicable state-approved tariff provisions. Recovery of these costs is achieved through tracking
mechanisms.

Deprecialion - Primarily relates to the difference between the depreciation expense recorded by Columbia of Ohio due to a regulatory order and tbe depreciation
expense recorded in accordance with GAAP. The regulatory asset is currently being amortized over the life ofthe assets. Also included is depreciation associated
with the Columbia of Ohio IRP and capital expenditure program. Recovery of these costs is achieved through base rates and rider mechanisms. Refer to Note I -H
for more information.

Uncollectible accou,lls receivable deferred for future recovery -Represents the difference between certain uncollectible expenses and the recovery of such costs to
be collected through cost tracking mechanisms per regulatory orders.

Posl-in-service carrying charges - Columbia of Ohio has approval from the PUCO by regulatory order to defer debt-based post-in-sewice carrying charges as a
regulatory asset for future recovery. As such, Columbia of Ohio defers a debt-based carrying charge on eligible property, plant and equipment from the time it is
placed into utility service until recovery ofthe property, plant and equipment is included in customer rates in base rates or through a rider mechanism. Inclusion in
customer rates generally occurs when Columbia ofOhio frles its next rate proceeding follorving the in-service date ofthe property, plant and equipment.

EEfuM operation and mainlenance and depreciation deferral - NIPSCO obtained approval from the IURC to recover certain environmental related costs including
operation and maintenance and depreciation expense once the environmental facilities become operational Recovery ofthese costs will continue until such assets

are included in rate base tluough an electric base rate case. The EERM defened charges represent expenses that will be recovered from customers through an

annual EERM Cost Tracker which authorizes the collection ofdeferred balances over a tu,elve month period

Sugor Creek carrying charges and deferred depreciation - The ILEC approved the defenal ofdebt-based carrying charges and the deferral ofdepreciation
expense for the Sugar Creek assets NIPSCO continued to defer such amounts until new electric rates were approved and implemented on December 27, 2011.
Balances are being arnortized over five years beginning January 2012. As of December 31,2015 , the remaining unamortized balance is $14.3 million . An
additional $13.9 rnillion is deferred for consideration in NIPSCO's current electric base rate case Management believes this amount is probable ofrecovery
through future rates

DSM Program - Represenls costs associated with Gas Distribution Operations and Electric Operations companies' energy efliciency and conservation programs.
Costs are recovered through tracking mechanisms.

Liabilities:

Overrecovered gas and fuel co,rts - Represents the difference between the cost of gas and fuel and the recovery of such costs in revenues, and is the basis to adjust
future billings for such recoveries on a basis consistent with applicable state-approved tariffprovisions. Refunding ofthese revenues is achieved through tracking
mechanisms.
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Cost of removal - Represents anticipated costs of removal that have been, and continue to be, included in depreciation rates and collected in customer rates of the
rate-regulated subsidiaries for future costs to be incuned,

Regulatory effects ofaccountingfor incotne lares - Represents amounts owed to customers for deferred taxes collected at a higher rate than the current statutory
rates and liabilities associated with accelerated tax deductions owed to customers that are established during the rate making process.

Unrecogni:ed pension benefit and other postretirement benefil cosls -In2007, NiSource adopted certain updates ofASC 715 which required, among other things,
the recognition in other comprehensive income or loss ofthe actuarial gains or losses and the prior sewice costs or credits that arise during the period but that are

not immediately recognized as components ofnet periodic benefit costs. Certain subsidiaries defer the costs as a regulatory liability in accordance with regulatory
orders or as a result ofregulatory precedent, to be refirnded through base rates.

Other postrelirenrcnt cosls -Primarily represents cash contributions in excess ofpostretirement benefit expense that is deferred as a regulatory liability by certain
subsidiaries in accordance with regulatory orders.

Gas Distribution Ooerations Resulatorv Matters

Significant Rate Developments . On April 30, 2013, Indiana Govemor Pence signed Senate Enrolled Act 560, the TDSIC statute, into law. Among other
provisions, this legislation provides for cost recovery outside of a base rate proceeding for new or replacement electric and gas transmissio& distribution, and

storage projects that a public utility undertakes for the purposes ofsafety, reliability, system modernization, or economic development. Provisions ofthe TDSIC
statute requfte that, among other things, requests for recovery include a seven-year plan ofeligible investments Once the plan is approved by the IURC, 80 percent
of eligible costs can be recovered using a periodic rate adjustment mechanism. The cost recovery mechanism is referred to as a TDSIC mechanism. Recoverable
costs include a return on, and of, the investment, including AFUDC, post-in-sewice carrying charges, operation and maintenance expenses, depreciation, and
property taxes The remaining 20 percent ofrecoverable costs are to be defened for future recovery in the public utility's next general rate case The periodic rate
adjustment mechanism is capped at an annual increase ofno more than two percent oftotal retail revenues. On April 30,2014, the IURC issued an order approving
NIPSCO's gas TDSIC seven-yen plan. On May 29,2014,the NIPSCO Industrial Group filed aNotice of Appeal with the Indiana Court of Appeals in response to
the IURC's April 30, 2014 ruling. Subsequently, the NIPSCO Industrial Group filed a Voluntary Notice of Dismissal, which was granted with prejudice On
January 28,2015, the IURC issued an order approving MPSCO's gas TDSIC-l and a revised gas TDSIC seven-year plan of eligible investments for a total of
approximately $840 million with the IURC. On August 31, 2015, NIPSCO filed TDSIC-3 rvhich included an updated seven-year plan of approximately $817
million u'ith the IURC. An order is expected in the first quarter of 2016.

On November 28, 2012, the PUCO approved Columbia of Ohio's application to extend its Infrastructure Replacement Program for an additional five years,
allowing Columbia of Ohio to continue to invest and recover on its accelerated main replacements. On November 25,2014, Columbia of Ohio filed a Notice of
Intent to file an application to adjust rates associated with its IRP and DSM Riders. Columbia of Ohio filed its Application on February 27, 2015, and requested
authority to increase revenues by $24.7 million OnMarch26,2015, PUCO Staff filed Comments recommending that the PUCO approve Columbia of Ohio's
application in full On April22,2015, the PUCO issued an Order that approved Columbia of Ohio's application. New rates went into effect on May l, 2015 Now
in the third year of the extended program, Columbia of Ohio liled a Notice of Intent on November 25,2015 to file an application to adjust rates associated with its
IRP and DSM Riders The Notice of Intent states that Columbia of Ohio will file an Application by February 28, 2016, in which it will request aut}ority to increase
revenues by up to $33 2 million .

On September 12, 2014, Columbia of Ohio filed an application that seeks authority to establish a regulatory asset and defer, for accounting and financial reporting
purposes, the expenditures to be incuned in implementing Columbia of Ohio's Pipeline Safety Program. Columbia of Ohio requested authority to defer Pipeline
Safety Program costs of up to $15.0 million annually By Order dated December 17,2014, the PUCO approved Columbia of Ohio's application, approving a

defenal of up to $15.0 million annually. As of December 31, 2015, Columbia of Ohio has deferred $l 1.6 million related to the program.

On December 24,2012, Columbia ofOhio filed an application for authority to continue its capital expenditure program in 2013 and succeeding years, and for the
authority to defer the related post-in-service carrying charges, depreciation expense, and property taxes on the assets ofthe capital expenditure program placed into
service. As of December 31,2015, Columbia of Ohio has defened $57.6 million related to the program.
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OnMarch 19,2015, Columbia of Pennsylvania frled a base rate case withthe PerursylvaniaPUC, seeking arevenue increase of 5462 million annually. The case

u'as driven by Columbia ofPennsylvania's ongoing capital investment program which exceeded

$197.0 million in 2015 and is projected to exceed $220 0 million in 2016, as well as operation and maintenance expenditures related to employee training and

compliance with pipeline safety regulations Columbia of Perursylvania's request for rate relief included the recovery of costs that will be incuned after the
implementation of new rates, as authorized by the Pennsylvania General Assembly with the passage of Act 1 | of 2012. On August 27,2015, the parties to the case

hled a joint petition for approval of a settlement that features an annual revenue increase of $28.0 million . The Pennsylvania PUC approved the petition on
December 3, 2015, and Columbia of Pennsylvania implemented new rates on December 18, 2015,

On April 30, 2014, Columbia of Virginia filed a base rate case with the VSCC seeking an annual revenue increase of $31.8 million . New rates went into effect in
October 2014, subject to refimd. On December 10,2014, Columbia of Virginia presented at hearing a Stipulation and Proposed Recommendation ("Stipulation")
executed by certain parties to the rate proceeding that included a base revenue increase of$25.2 million including recovery ofcosts related to the implementation
ofpipelinesafetyprograms OnMarch30,2015,theVSCCissuedanOrderRemandingforFurtherActionapprovingtherevenueincreaseof$25.2million
contained in the Stipulation, but remanding for further proceedings the single issue of the manner in which fixed costs were to be assigned to the fixed customer
charges of eaclr rate class. Following a hearing, the VSCC on August 21, 2015 issued a Fiual Order resolving the fixed customer charge and allowing Columbia of
Virginia to implement new rates.

On July 7,2014, the Governor of Massachusetts signed into law Chapter 149 of the Acts of 2014, An Act Relative to Natural Gas Leaks ("the Act'). The Act
authorizes natural gas distribution companies to file gas infrastructure replacement plans with the Massachusetts DPU to address the replacement ofaging natural
gas pipeline infrastructure In addition, the Act provides that the Massachusetts DPU may, after review of the plans, allow the proposed estimated costs of the plan
into rates as of May I of the subsequent year. Pursuant to the Act, Columbia of Massachusetts filed its first Gas System Enhancement Program ("GSEP) plan on
October 31,2014, for the 2015 construction year ("2015 GSEP") proposing to recover $2.6 million . Afler review, the Massachusefts DPU approved the Columbia
of Massachusetts's 2015 GSEP for effect May l, 2015 and, in accordance with the Act, Columbia of Massachusetts will file the reconciliation of the 2015 GSEP

on May l,2016. On October 30, 2015, Columbia of Massachusetts filed its GSEP for the 2016 construction year Columbia of Massachusetts proposed to recover
an increment of $6.4 million for the costs associated with the replacement of eligible leak-prone infrastructue during the 2016 construction year for a cumulative
proposed revenue requirement recovery of $9.0 million effective May l, 2016. The Massachusetts DPU is cunently reviewing the plan and is expected to issue an

order prior to May l, 20 I 6.

On October 30,2009, the Massachusetts DPU approved Columbia of Massachusetts's revenue decoupling mechanism that was filed in its base rate case This
allows Columbia of Massachusetts to apply annual adjustments to its Peak and Off-peak rates. On March l6, 2015, Columbia of Massachusetts frled its Off-peak
Period RDAF in the amount of $2.5 million for effect May 1, 2015. The Massachusetts DPU approved the rate for effect May 1,2015, pending further review and

investigation. On August 5,2015, the Massachusetts DPU issued its final order approving the rate. On September l'7,2015, Columbia of Massachusetts filed its
Peak Period RDAF in the amount of a credit to customers of $17 I million for effect November l, 2015. The Massachusetts DPU approved the rate for effect
November l,2015, pending further review and investigation

On April 16, 2015, Columbia of Massachusefts filed a base rate case with the Massachusetts DPU The case, which sought increased annual revenues of
approximately $49 0 million, was designed to support Columbia of Massachusetts's continued focus on providing safe and reliable service in compliance with
increasing state and federal regulations and oversight, and recovery ofassociated increased operations and maintenance costs Columbia ofMassachusetts arrived
at a settlement agreement with the Massachusetts Attomey General in the case which was filed for approval with the Massachusetts DPU on August 19, 2015 and
approved on October 7,2015. The settlement agreement provides for increased annual revenues of$32.8 million beginning Novernber 1,2015, with an additional
$3.6 million annual increase in revenues starting November 1,2016. The settlement also provides that Columbia of Massachusetts cannot increase base distribution
rates to become effective prior to November '1, 201 8.

Columbia of Massachusetts's LDAF allows for the recovery of costs related to pension and other postretirement expense, low income progams, environmental
remediation programs, Attomey General expert witness costs and energy efficiency programs. This allows Columbia of Massachusetts to file semi-annually to
recover the cost in Peak and Off-peak rates. On January 20,2015, Columbia of Massachusetts filed its 20l5 Off-Peak Period LDAF with a proposed effective date

of May l, 2015. The 2015 Off-Peak Period LDAI of $70 million was approved on April 30, 2015, for effect May l, 2015. On July 30, 2015, Columbia of
Massachusetts filed its 2015-2016 Peak Period LDAF and on September 17,2015, Columbia of Massaclrusetts filed its 2015 PEF and 2015 RAAI, eaclr with a

proposed effective date ofNovember l, 2015. The 2015-2016 Peak Period LDAI of$49 7 million
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effective November 1,2015 was approved on October 30,2015. The 2015 PEF and 2015 RAAI'components ofthe LDAF were approved subject to further
investigation and reconciliatton

On August 7,2015, Columbia of Maryland filed a base rate proceeding u'ith the Maryland PSC, seeking an annual revenue increase of approximately $0.7 million .

The matter was fully litigated On November 4,2015, the Maryland PSC issued an Order granting Columbia of Maryland authority to adjust its rates to produce an

annualrevenueincreaseof$05million ThenewratesrventintoeffectonNovember5,20l5.

CostRecoveryandTrackers Asignificantportionofthedistributioncompanies'revenueisrelatedtotherecoveryofgascosts,thereviewandrecoveryofwhich
occurs via standard regulatory proceedings. A11 states require periodic review ofactual gas procurement activity to determine prudence and to permit the recovery
of prudently incurred costs related to the supply of gas for customers NiSource distribution companies have historically been found prudent in the procurement of
gas supplies to serve customers.

Certain operating costs ofthe NiSource distribution companies are significant, recurring in nature, and generally outside the control ofthe distribution companies.

Some states allow the recovery ofsuch costs via cost tracking mechanisms Such tracking mechanisms allow for abbreviated regulatory proceedings in order for
the distribution companies to implernent charges and recover appropriate costs. Tracking mechanisms allou' for more timely recovery of such costs as compared

vr,ith more traditional cost recovery mechanisms Examples of such mechanisms include GCR adjustment mechanisms, tax riders, and bad debt recovery
mechanisms.

Comparability ofGas Distribution Operations line item operating results is impacted by regulatory trackers that allow for the recovery in rates ofcertain costs such

as bad debt expenses. Increases in the expenses that are the subject oftrackers, result in a corresponding increase in net revenues and therefore have essentially no

impact on total operating income results

Certain of the NiSource distribution companies have completed rate proceedings involving infrastructure replacement or are embarking upon regulatory initiatives
to replace significant portions oftheir operating systems that are nearing the end oftheir useful lives. Each LDC's approach to cost recovery may be unique, given
the different lau,s, regulations and precedent that exist in each jurisdiction.

As further discussed above, NIPSCO has approval from dre IURC to recover certain costs for transmission, distribution and storage system improvements. On
January 28,2015, the IURC issued an order approving MPSCO's gas TDSIC-I. The Order approved $4.4 million of net capital expenditures for the period ended
June 30, 2014 and granted ratemaking relief and accounting treatment. On February 27 , 2015, NIPSCO filed gas TDSIC-2 which included $43 3 million of net

capital expenditures for the period ended December 31,2014 Given the lndiana Court of Appeals decision in NIPSCO's electric TDSIC filing (for further
information, see "Electric Operations Regulatory Mafters" below), NIPSCO elected to dismiss its TDSIC-2 filing in favor of supplying further detailed plan
updatesinthenextproceeding,TDSIC-3 OnAugust3l,2015,NIPSCOfrledTDSIC-3whichincluded$T5.2millionofnetcapitalexpendituresfortheperiod
ended June 30, 201 5 An order is expected in the irrst quarter of 201 6.

Electric Ooerations Regulatory Matters

SigniJicant Rate Developmen s. As part of a multi-state effort to strengthen the electric transmission system serving the Midwest, NIPSCO is currently investing
in two projects tbat were authorized by the MISO and are scheduled to be in service during the latter part ofthe decade. On July 19,2012 and December 19,2012,
the FERC issued orders approving construction work in progress in rate base and abandoned plant cost recovery requested by MPSCO for the 100-mile, 345 kV
transmission project and its right to develop 50 percent of the 66-mile, 765 kV project. On December 19,2012, the FERC issued an order authorizing MPSCO's
request to transition to forward looking rates, allowing more timely recovery of NIPSCO's investment in transmission assets On August 22, 2012, the IURC issued

an order authorizing NIPSCO to retain certah revenues under MISO Schedule 26-4. NIPSCO began recording revenue in the first quarter of 20 | 3 using a forward
looking rate These projects involve an investrnent of approximately $450 million for NIPSCO and are anticipated to be in service by the end of 2018.

On November 12,2013, several complainants filed in opposition at the FERC regarding the 12.38Yo base ROE used to set the MISO Transmission Owners'
transmission rates and requested a reduction in the base ROE to 9.15% . The complaint requested that the FERC limit the capital structue of MISO Transmission
Owners to no more than 50% common equity for ratemaking purposes and that the FERC eliminate incentive adders for membership in a RTO On October I6,
2014,the FERC issued an Order that dismissed the portions of the complaint that challenged Transmission Owner capital structures and incentive adders; set the
base ROE for hearing and suspended it to allow for settlement, set a refund effective date of November 12,2013 and directed the parties to the new two-step
discounted cash flow methodology established by the FERC On December 22, 2015, the Administrative Law Judge issued an Initial Decision which authorized
the MISO Transmission Owners to collect a base ROE of

70



Exhibit No. 403
Attachment B

Page 73 of 1 26
\Mtness: P R Moul

Table of Contents
NISOURCEINC.
Notes to Consolidated Financial Statements

ITEM 8. FINANCIAI STATEMENTS AND SUPPLEMENTARY DATA (continued)

l0 32%o for the period of November 12,2013 through February I l, 2015. The Initial Decision is subject to approval by the full Commission and is not a final order
On January 5,2015, the FERC approved a 50-basis point adder for the MISO Transmission Owners based on their continued participation in MISO. The FERC
established an efGctive date for the adder of January 6, 20 I 5 but suspended collection of the adder for billing purposes until the November 12, 2013 complaint is
resolved. On February 12,2015, a second group of complainants filed in opposition to the 12.38% base ROE, requesting a refund effective date of February 12,

2015 and recommended a base ROE of 8.67'h. Hearings commenced on Febnrary 16,2016 and the FERC anticipates that an initial decision will be issued on the
second complaint by June 30,2016. NIPSCO recorded a liability of $3.4 million related to the complaints and will continue to adjust the liability for ongoing
actlvrty.

On July 19,2013, NIPSCO frled its electric TDSIC with the II,TRC. The filing included the seven-year plan of eligible investments for a total of approximately $l.l
bilf ion with the majority of the spend occurring in years 2016 through 2020 On February 17,2014, the IURC issued an order approving NIPSCO's seven-year
plan of eligible investments The order also granted NIPSCO ratemaking relief associated with the eligible investments through a rate adjustment mechanism. The
NIPSCOIndustrialGroupandtheOUCCfiledNoticesofAppealwiththelndianaCourtofAppealsinresponsetothelLlRC'sruling OnNovember25,2014,
NIPSCO's requested TDSIC factors were approved on an interim basis and subject to refund, pending the outcome of the appeals of the IIIRC's February 17,2014
Orders. On April 8,2015, the Court of Appeals issued an order concluding that the IURC erred in approving NIPSCO's seven-year plan given its lack of detail
regarding the projects for years two through seven. The court then remanded the decision to the IURC. On May 26,2015, NIPSCO filed a settlement on remand
which, among other things, requires NIPSCO to file an electric base rate case proceeding by December 31, 2015 and a new seven-year electric TDSIC plan
followingthefilingofitsnextgeneralratecaseproceeding ThesettlementagreementwasrejectedbytheIURConSeptember23,2015 Thesettlingpartiesfileda
Petition for Rehearing on September 29,2015 and were granted a rehearing which was held on October 28,2015. On December 16,2015, the IURC issued an

Order on Remand approving the settlement agreement and NIPSCO's seven-year electric plan as set forth in the remand proceeding, subject to certain
modifrcations

On December 31,2015, NIPSCO filed a new electric seven-year plan of eligible investments for a total of approximately $1.3 billion covering spend in years 2016
through 2022 NIPSCO expects to make a TDSIC rate adjustment mechanism filing later in 2016 to seek recovery and ratemaking relief of such investments.
NIPSCO expects a final order in the seven-year plan filing in the third quarter of20l6.

OnOctoberl,2015,NIPSCOfiledanelectricbaseratecasewiththeltlRC,seekingarevenueincreaseofapproximately$l48.0million Aspartofthisfiling,
NIPSCO is proposing to update base rates for previously incurred infrastructure improvements, revised depreciation rates, and the inclusion ofpreviously approved
environmental and federally mandated compliance costs A final order is anticipated in the third quarter of20l6

On November 12,2014, the ILIRC issued an Order approving MPSCO's 2015 proposed electric energy efficiency programs along with the continued authority to
defer and recover the related 2015 program costs estimated to be $18.6 million and associated lost margins On December 30, 2015, the IURC approved, with
modifications, NIPSCO's electric energy efhciency programs and budgets through December 31,2018, including authorization to use its energy efhciency
recovery mechanism to recover program costs and lost margins, the latter capped at the lesser offour years or the life ofthe measure

Cost Recovery and Trnckers . A significant portion ofNIPSCO's revenue is related to the recovery of fuel costs to generate power and the fuel costs related to
purchased power These costs are recovered through a FAC, a quarterly, regulatory proceeding in Indiana.

Certain operating costs ofthe Electric Operations are significant, recuring in nature, and generally outside the control ofNIPSCO. The ITIRC allows for recovery
of such costs via cost tracking mechanisms. Such tracking mechanisms allow for abbreviated regulatory proceedings in order for NIPSCO to implement charges
and recover appropriate costs. Tracking mechanisms allow for more timely recovery of such costs as compared with more traditional cost recovery mechanisms
Examples of such mechanisms include electric energy efficiency programs, MISO non-fuel costs and revenues, resource capacity charges, and environmental
related costs.

NIPSCO has approval from the IURC to recover certain environmental related costs through an ECT. Under the ECT, NIPSCO is permitted to recover (1) AFIIDC
and a retum on the capital investment expended by NIPSCO to implement environmental compliance plan projects through an ECRM and (2) related operation and
maintenance and depreciation expenses once the environmental facilities become operational through an EERM.
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On October 21,2015, the IURC issued an order on ECR-26 approving NIPSCO's request to begin eaming a retum on $776.5 million of net capital expenditures for
the period ended June 30, 2015. The order also approved a revised capital cost estimate of$255 3 million for its Phase III multi-pollutant compliance plan projects
related to the Michigan City Unit l2 FGD, a decrease from the previous IIIRC approved cost estimate of $264 8 million and a revised MATS capital cost estimate

of $48.6 million , a decrease from the previous ITIRC approved cost estimate of $59 3 million . On January 29,2016, NIPSCO filed ECR-27 which included
$800 7 million ofnet capital expenditures for the period ended December 31,2015. An order is expected in the second quarter of2016

As firther discussed above, NIPSCO has approval from the ILIRC to recover certain costs for transmission and distribution system improvements through the

electric TDSIC. On November 25, 2014, the IURC approved, on an interim basis and subject to refund pending the outcome of appeals, NIPSCO's requested

TDSIC factors associated with the eligible investments, which included $19.4 million of net capital expenditures for the period ended June 30,2014. As a result of
the December 16,2015 IURC Order on Remand described above, NIPSCO began refunding all monies that were collected through the electric TDSIC mechanism
pursuant to the November 25,2014IURC order. NIPSCO rvas authorized to defer, as a regulatory asset, 100% of all TDSIC costs incuned since March 1, 2014 in
cormection with its 2014 and 2015 eligible TDSIC investments, as specified in the December 16,2015 Order on Remand, until such defenal is recovered as part of
a general rate case. As ofDecember 31,2015, there are no regulatory assets associated with deferred TDSIC incurred costs on the Consolidated Balance Sheet.

8. Variable Interest Entities

In general, a VIE is an entity (l) that has an insufficient amount of at-risk equity to permit the entity to finance its activities without additional financial
subordinated support provided by any other parties, (2) whose at-risk equity owners, as a group, do not have power, through voting rights or similar rights, to dkect
activities of the entity that most signifrcantly impact the entity's economic performance or (3) whose at-risk owners do not absorb the entity's losses or receive the

entity's residual return. A VIE is required to be consolidated by a company if that company is determined to be the primary beneficiary of the VIE.

NiSource would consolidate those VIEs for which it was the primary beneficiary. NiSource considers quantitative and qualitative elements in determining the
primary beneficiary. Qualitative measures include the ability to control an entity and the obligation to absorb losses or the right to receive benefits from such entity

NiSource's analysis includes an assessment of guarantees, operating leases, purchase agreements, and other contracts, as well as its investrnents and joint ventures.

For items that have been identified as variable interests, or where there is involvement with an identified VIE, an in-depth review of the relationship between the

relevant entities and NiSource is made to evaluate qualitative and quantitative factors to determine the primary beneficiary, if any, and u'hether additional
disclosures would be required under the cunent standard.

NIPSCO has a service agreement with Pure Air, a general partnership betrveen Air Products and Chemicals, Inc. and first Air Partners LP, under which Pure Air
provides scrubber services to reduce sulfur dioxide emissions for Units 7 and 8 at the Bailly Generating Station. Services under this confact commenced on July l,
1992 and expired on June 30, 2012 The agreement was renewed effective Jlly 1,2012 for ten years and MPSCO will continue to pay for the services under a

combination of fixed and variable charges. NiSource has made an exhaustive effort to obtain information needed from Pure Air to determine the status of Pure Air
as a VIE. However, NIPSCO has not been able to obtain this information and, as a result, it is unclear whether Pure Air is a VIE and if NIPSCO is the primary
beneficiary. NIPSCO will continue to request the information required to determine whether Pure Air is a VIE NIPSCO has no exposure to loss related to the

service agreement with Pure Air and payments under this agreement were $ 19.5 million and $ 23 0 million for the years ended December 31,2015 arrd 2014 ,

respectively. In accordance with GAAP, the renewed agreement was evaluated to determine whether the arrangement qualifies as a lease. Based on the terms of the

agreement, the arrangement qualified for capital lease accounting As the effective date of the new agreement was July l, 2012, NiSource capitalized this lease

beginning in the third quarter of20l2
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9. Income Taxes

The components of income tax expense were as follows:

Year Ended December 31, (in millions) 2015
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20t4 20t3

lncome Taxes

Current

Fetleral

State

$

6.0

(l 1.6)

l8
Total Current 546.0 (e.8)

Deferred

Federal

State

124.1

13.6

129.5

354

tzs 6

(3 4)

Total Deferred 137.1 164 9 122 2

Deferred Investment Credits (2.4',) (3.8)

Income Taxes from Continuing Operations 141.3 s 166.8 $ 108 6

Total income taxes from continuing operations were different from the amount that would be computed by applying the statutory federal income ta,\ rate to book
income before income tax The maior reasons for this difference were as follows:

Year Ended December 3l- (in ntillions) 2015 2014 2013

Book income {iom Continuing Operations before income taxes

Tax expense at statutory federal income tax rate

lncreases (reductions) in taxes resulting fiom:

State income taxes, net offederal income tar benefit

Regulatory treatment of depreciation differences

Amortization of deferred investment tax credits

Nondeductible expenses

Employee stock ot'nership plan dividends

AFLTDC equity

Charitable contribution carryover

Tax accrual adjustments and other, net

339.9

118.9

14.8

4.3

(2.4)

2.1

(2.e)

(3.s)

17.8

(7.8)

423 0

148.1 35.0%

329.6

I 15.4 3s 0%35.0 0

4.4

1.3

(0.7)

0.6

(0.e)

(1.0)

5.2

(2.3)

t5.7 3.7

07 0.2

(3.5) (0 8)

0,8 0z
(3 8) (o e)

(3.s) (0.8)

23 07
(0.5) (0 2)

(3 8) (r.2)

2.4 0.',7

(3.6) (1.0)

(3.4) (1.0)

(0.2) (0.1)28

Income Taxes frorn Continuing Operations 141.3 41.60h $ 166.8 39 4V. $ 108.6 32.9 %

The effective income tax rates were 41.6% , 39 4% and 32.9% in 2015 , 2014 urd 2013 , respectively. The 2.2o/o rncrease in the overall effective tax rate in 2015
versus 2014 was primarily the result of a $17.8 million increase in federal income tax expense associated with ra,rite downs of charitable contribution carryovers
discussed below, offset by a $10.5 million decrease in income tax expense related to state apportionment changes and permanent items as a result of
remeasurementaftertheSeparation The65V"increaseintheoveralleffectivetaxratein20l4versus20l3wasprimarilyaresultofa$l3.5millionincreaseintax
expense related to state apportionment changes and permanent items, a $7 I million increase due to Indiana state ta,xes discussed below, a $5.4 million increase in
tax expense due to Pennsylvania regulatory changes discussed below, and $4. I million ofadditional state income tax expense related to corporate restructuring

On December 18, 2015, the President signed into law the Protecting Americans from Ta.r Hikes Act of 2015 (PATH). PATH, among other things, extends the
research credit under U.S. Intemal Revenue Code section 4l permanently and also extended and modified bonus depreciation through 2019. In general, 50oZ bonus
depreciation is available for property placed in service before January l, 2018, 40% bonus depreciation is available for property placed in service before January l,
2019 and 30% bonus deoreciation
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isavailableforpropertyplacedinservicebeforeJanuaryl,2020 NiSourcerecordedtheeffectsofPATHinthefourthquarterof20l5

As a result of PATH and 50% bonus depreciation being extended, NiSource recorded tax expense of $5 8 million in 20 I 5 for the expiration of unused charitable
contribution carryforwards which expired due to the 5 year carryover limitation NiSource also recorded a valuation allowance for an additional $12 0 million of
charitable contribution carryforwards that are set to expire rn 2016-2019 in the event that NiSource does not have sufhcient taxable income to utilize the

carryforward amounts.

On March 25,2014, the govemor of Indiana signed into law Senate Bill 1, which among other things, lowers the corporate income tax rate from 6 So/oto 4.9%io over
six years beginning on July l, 2015. The reduction in the tax rate will impact deferred income taxes and tax-related regulatory assets and liabilities recoverable in
the ratemaking process. In addition, deferred tax assets and liabilities, primarily deferred tax assets related to the Indiana net operating loss carry forward, will be

reducedtoreflectthelowerrateatwhichthesetemporarydifferencesandtaxbenefitswillberealized Inthefirstquarterof2014,NiSourcerecordedtaxexpense
of$7 1 million to reflect the effect ofthis rate change. This expense is largely attributable to the remeasurement ofthe Indiana net operating loss at the 4.9o/orate

The majority of NiSource's tax temporary differences are related to NIPSCO's utility plant

As a result of a Pennsylvania PUC Order dated December 3, 2015, Columbia of Pennsylvania adjusted the flow through in rates of tax benefits so that the

unamortized balance of a change in accounting method for certain capitalized costs of approximately $2 0 million at December 3I, 2014 would be amortized
through December 2016. The amortization of excess tax benefits rvas $9.5 million in 2013, $4.1 million in 2014 and $l 4 million in 2015. On a prospective basis,

Columbia ofPennsylvania will recognize deferred tax expense, rather than flow through in rates, the tax benefits resulting from the method change

On May 22,2015, NiSource received an acceptance letter from the IRS for its 201 l-2013 audit examination. NiSource had recorded a receivable at the end of2014
in the amount of $6.0 million related to those tax years and in the second quarter of20l5, NiSource recognized additional net operating loss carryforwards from the

IRS related to the audit examination. The recognition ofthe receivables and net operating loss carryforwards did not materially affect tax expense or net income.

Deferred income taxes result from temporary differences between the financial statement carrying amounts and the tax basis of existing assets and liabilities. The

principal components ofNiSource's net deferred tax liability were as follows:

At December 31, (in millions) 20r5 20t4

Deferred tax liabilities

Accelerated depreciation and other property differences

Unrecovered gas and fuel costs

Other regulatory assets

Premiums and discounts associated with lone-term debt

3,510.8 $

tt.2
403.3

9.9

2,964.6

tt.4
610 6

t2.5

Total Deferred Tax Liabilities 3,935.2 3,599. I

Deferred tax assets

Other regulatory liabilities

Cost of removal

Pension and other postretirement/postemployment benefits

Environmental liabilities

Net operating loss carryforward and Alternative Minimum Tax credit carryforward

Other aocrued liabilities

Other, net

(74.4)

(sle.4)

(243.8)

(4s.e)

(431.4)

(8e.0)

(160.0)

(79 3)

(s27.7)

(lel e)

(52. r)

(372 7)

(58.e)

( 1 50.7)

Total Deferred Tax Assets (1,569.9) (r,433 3)

Net Deferred Tax Liabilities 2,365.3 $ 2,165.8

NiSource adopted ASU 2015-17 as ofDecember 31, 2015 and applied the provisions ofthe standard retrospectively. As a result, NiSource's balance sheet as of
December 3'1,2014 was adjustedto reclassif, $272.1 million ofdeferred income taxes from current assets to noncurrent liabilities. Referto Note 2, "Recent

Accountinq Pronouncements," for further information.
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State income tax net operating loss benefits are recorded at their realizable value NiSource anticipates it is more likely than not that it will realize $34 7 million
ard$31 TmillionofthesetaxbenefitsasofDecember3l,2015and2014,respectively,priortotheirexpiration Thesetaxbenefitsareprimarilyrelatedtolndiana
ard Pennsylvania The carryforward periods for these tax benefits expire in various tax years from 2025 to 2035. The remaining net operating loss carryforward
ta,r benefit represents a Federal carryfonvard of $395 4 million that will expire in 2030 and an Alternative Minimum Tax credit of $7 3 million that will carry
lonvard indefinitely In addition, for tax purposes, the $395.4 million discussed above is increased by $29 0 million for the effect ofexcess equify compensation

deductions that will be realized upon the full utilization of the loss carryforward

A reconciliation ofthe beginning and ending arnounts ofunrecognized tax benefits is as follows:

Recorrciliation of Unrecognized Tar Benefits (in mtllions) 20r5 2014 2013

Unrecognized Tax Benefits - Opening Balance

Gross increases - tax positions in prior period

Gross decreases - tax positions in prior period

Gross increases - current period tax positions

24.4 $

0.4

(23.e)

23.7 $

(1 0)

17

28.4

1.6

t)1 4\

15 I

flnrecognized Tax Benefits - Ending Balance 0.9 24.4 23.7

Offset for net operating loss carryfon,ards (0.e) (24.2) (23 0)

Balance - Net of Net Operating Loss Carryforwards 0'702

The IRS issued Revenue Procedure 2013-24 on April 30,2013, which provided guidance for repairs related to generation property. Among other things, the
Revenue Procedure listed units ofproperty and material components ofunits ofproperty for purposes of ana.lyzing repair versus capitalization issues NiSource
adopted this Revenue Procedure for income tax filings for 2014 NiSource evaluated and recorded the effect of this change in method enabled by this Revenue

ProcedureasofDecember3l,20l3 Asaresultofthefindingsreceivedin20l5forthe20ll-20l4audit,NiSourcereverseditspreviouslyrecordedunrecognized
tax benefits related to the requested change in tax accounting method The reversal ofthe unrecognized tax benefits did not materially affect tax expense or net
lncome

Offsetting the liability for unrecognized tax benefits are $0.9 million ofrelated outstanding tax receivables ald net operating loss carryforwards resulting in a net

balance ofzero , including interest, related to the tax method change issues.

Except as discussed above, there have been no other material changes in 2015 to NiSource's uncertain tax positions recorded as ofDecember 31,2014

The total amount ofunrecognized tax benehts at December 3I,2015 ,2014 and 2013 that, ifrecognized, would affect the effective tax rate is $0 9 million , $4 1

million and $4 0 million , respectively As of December 31,2015, it is reasonably possible that a $0.9 million decrease in unrecorded tax benefrts could occur in
2016 due primarily to the conclusion ofthe federal audit for tax year 2014

NiSource recognizes accrued interest on unrecognized ta\ benefits, accrued interest on other income tax liabilities and tax penalties in income tax expense Interest
expense recorded on unrecognized tax benefits and other income tax liabilities was immaterial for all periods presented There were no accruals for penalties

recorded in the Statements of Consolidated Income for the years ended December 31, 2015, 2014 and 2013 and there were no balances for accrued penalties

recorded on the Consolidated Balance Sheets as ofDecember 31, 2015 and December 31,2014.

NiSource is subject to income taxation in the United States and various state jurisdictions, primarily Indiana, West Virginia, Pennsylvania, Kentucky,
Massachusefts. Maryland and New York

Because NiSource is part of the IRS's Large and Mid-Size Business program, each year's federal income tax retum is typically audited by the IRS. As of
December 3 l, 20 1 5, tax years through 20 I 3 have been audited and are effectively closed to further assessment The audit of tax year 20 I 4 under the CAP is
expected to be completed in 2016. NiSource is also under the CAP for the audit oftax year 2015 and has been accepted into the program for the audit oftax year
20t6

The statute of limitations in each of the state jurisdictions in which NiSource operates remain open until the yezrs are settled for federal income tax purposes, at

which time amended state income tax retums reflectins all federal income tax adiustments are

'75



Exhibit No. 403
Attachment B

Page78 oI'126
\Mtness: P.R. Moul

Table of Contents
NISOURCEINC.
Notes to Consolidated Financial Strtements

ITEM 8. FINANCIAL STATEMENTS AND SLIPPLEMENTARY DATA (continued)

filed. As of December 31, 2015 , there were no state income tax audits in progress that would have a material impact on the consolidated financial statements.

10. Pension and Other Postretirement Benefits

NiSource provides defrned contribution plans and noncontributory dehned benefit retirement plans that cover certain ofits employees. Benefits under the defined
benefit retirement plans reflect the employees' compensation, years of sewice and age at retirement. Additionally, NiSowce provides health care and life insurance
benefits for certain retired employees. The majority of employees may become eligible for these benefits if they reach retirement age while working for NiSource.
The expected cost of such benefits is accrued during the employees' years of service. Current rates of rate-regulated companies include postretirement benefit
costs, including amortization ofthe regulatory assets that arose prior to inclusion ofthese costs in rates. For most plans, cash contributions are remitted to grantor
fiusts.

In connection with the Separation, NiSource entered into an Employees Matters Agreement with CPG, which provides that employees of CPG no longer
participate in benefit plans sponsored by NiSource as ofthe Separation date. Upon the completion ofthe Separation, the NiSource pension and other postretirement
benefit plans transferred assets and obligations to the CPG plans resulting in a net decrease in the pension plans underfunded status of $48 0 million and a net
increase in the other postretirement benefit plans underfunded status of $115 9 million . The 2014 amounts included in the discussion below include balances
related to CPG. Refer to Note 3, "Discontinued Operations," for additional informatron.

NiSource Pension ond Olher Postretirement BeneJit Plans' Asset Management . NiSource employs a total retum investment approach whereby a mix of equities
and fixed income investrnents are used to maximize the long-term retum ofplan assets for aprudent level ofrisk. Risk tolerance is established through careful
consideration of plan liabilities, plan funded status, and asset class volatility The investment portfolio contains a diversified blend of equity and fixed income
investments. Furthermore, equity investments are diversified across U.S. and non-U.S stocks, as well as grorlth, value, small and large capitalizations. Other assets
such as private equity funds are used judiciously to enhance long-term retums while improving portfolio diversification. Derivatives may be used to gain market
exposure in an efficient and timely manner; however, derivatives may not be used to leverage the portfolio beyond the market value of the underlying assets.
Investrnent risk is measured and monitored on an ongoing basis through quarterly investment portfolio reviews, arurual liability measurements, and periodic
asset/liability studies.

NiSource utilizes a building block approach with proper consideration ofdiversihcation and rebalancing in determining the long-term rate ofreturn for plan assets.
Historical markets are studied and long-term historical relationships behveen equities and fxed income are analyzed to ensure that they are consistent with the
widely accepted capital market principle that assets with higher volatility generate greater retum over the long run. Current market factors such as inflation and
interest rates are evaluated before long-term capital market assumptions are determined. Peer data and historical retums are reviewed to check for reasonability and
appropnateness.

The most important component of an investment strategy is the portfolio asset mix, or the allocation between the various classes of securities available to the
pension and od,er postretirement benefit plans for investrnent purposes. The asset mix and acceptable minimum and maximum ranges established for the NiSource
plan assets represents a long-term view and are listed in the table below.

ln 2012, a dynamic asset allocation policy for the pension fund was approved. This policy calls for a gradual reduction in the allocation to retum-seeking assets
(equities, real estate, private equity and hedge funds) and a corresponding increase in the allocation to liability-hedging assets (fixed income) as the funded status
ofthe plans increase above 90/o (as measured by the market value of qualified pension plan assets divided by the projected benefit obligations ofthe qualified
pension plans). The asset mix and acceptable minimum and maximum ranges established by the policy for the pension and other postretirement benefit plans are as
follows:
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Asset Mix Policy of Funds:

Defined Benefit Pension Plan

Minimum [laximum
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Postretirement Benefit Plan

Minimum MaximumAsset Category

Domestic Equities

International Equities

Fixed Income

Real Estate/Private Equity/Hedge Funds

Short-Term Investments

25%

t5%

23%

45%

25%

37%

35%

ts%

20%

0%

0%

55"h

25%

5DVo

0%

10%

0% t5%

0% 10%

Pension Plan and Postretirement Plan Asset Mix at December 31, 2015 and December 31,2014

(in millions)
Defined Benefit
Pension Assets

December 31,
2015

Postretirement
Benefit Plan Assets

December 31,
2015

Asset Class Asset Value 7o of Total Assets Asset Value 7o of Total Assets

Domestic Equities

International Equities

Fixed Income

Real Estate/Private Equity/Hedge Funds

Cash/Other

686.3

)t3 z

619.3

96',l

21.6

39j%
18.5%

5J -)"/o

55%

1.2%

105 0

396

791

46.s%

t7 s%

35.0%

r.0%11

Total 1,747.1 t00 0% tt< q r00 0%

(in mtllions)

Defined Benefil
Pension Assets

December 31,
20r4

Postretirement
Benefit Plan Assets

December 31,

2014

Asset Class Asset Value 7o of Total Assets Asset Value %o of Total Assets

Domestic Equities

International Equities

Fixed Income

Real Estate/Private Equity,4ledge Funds

Cash/Other

957.2

420 5

802.4

tt7 6

32.6

4t.t%
18 1%

34 4%

50%

t4%

219 6

856

158 6

47.2%

r8 4%

34 t%

03%t.2

Total 2,330.3 100.0% 465.0 100 0%

The categorization ofinvestrnents into the asset classes in the table above are based on definitions established by the NiSource Benefits Committee.

Fair Vdue Measurements. The following table sets forth, by level within the fair value hierarchy, the Master Trust and other postretirement benefits investment
assetsatfairvalueasofDecember3l,20l5utd20l4 Assetsandliabilitiesareclassifiedintheirentiretybasedonthelo'w,estlevelofinputthatissignificantto
the fair value measwement. Total Master Tnrst and other postretirement benefits investment assets at fair value classified within Level 3 were $95 3 million and

$117.0 million as of December 31, 2015 and December 31,2014, respectively. Such amounts were approximately 5%:o md4o/o of the Master Trust and other
postretirement benefits' total investments as reported on the statement ofnet assets available for benefits at fair value as ofDecember 31,2015 and2014 ,

respectively.

Valualion Techniques Used to Dercrmine Fair Value:
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Leyel I Measurentenls

Most common and preferred stocks are traded in active markets on national and international securities exchanges and are valued at closing prices on the last
businessdayofeachperiodpresented Cashisstatedatcostwhichapproximatestheirfairvalue,withtheexceptionofcashheldinforeigncurencieswhich
fluctuates u,ith changes in the exchange rates. Short-term bills and notes are priced based on quoted market values.

Level 2 Measurements

Most U S. Govemment Agency obligations, mortgage/asset-backed securities, and corporate fixed income securities are generally valued by benchmarking
model-derived prices to quoted market prices and trade data for identical or comparable securities. To the extent that quoted prices are not available, fair
value is determined based on a valuation model that includes inputs such as interest rate yield curves and credit spreads Securities traded in markets that are

not considered active are valued based on quoted market prices, broker or dealer quotations, or altemative pricing sources with reasonable levels ofprice
transparency Other fixed income includes futwes and options which are priced on bid valuation or settlement pricing

Commingled funds that hold underlying investments that have prices which are derived from the quoted prices in active markets are classified as Level 2.

The funds' underlying assets are principally marketable equity and fixed income securities. Units held in commingled funds are valued at the unit value as

reported by the investment managers The fair value of the investments in commingled funds has been estimated using the net asset value per share of the
investments

Level 3 Measuremenls

Commingled funds that hold underlying investments that have prices which are not derived from the quoted prices in active markets are classified as Level 3.

The respective fair values of these investments are determined by reference to the funds' underlying assets, which are principally marketable equity and fixed
income securities Units held in commingled funds are valued at the unit value as reported by the investment managers. These investments are often valued
by investment managers on a periodic basis using pricing models that use market, income, and cost valuation methods.

Private equity investment strategies include buy-out, venture capital, growth equity, distressed debt, and mezzanine debt Private equity investments are held
though limited partnerships.

Limited partnerships are valued at estimated fair market value based on their proportionate share of the partnership's fair value as recorded in the
partnerships' audited frnancial statements. Partnership interests represent ownership interests in private equity funds and real estate funds. Real estate
partnerships invest in natural resources, commercial real estate and distressed real estate. The fair value ofthese investments is determined by reference to the
funds' underlying assets, rvhich are principally securities, private businesses, and real estate properties The value of interests held in limited partnerships,
other than securities, is determined by the general partner, based upon third-party appraisals of the underlying assets, lvhich include inputs such as cost,
operating results, discounted cash flows and market based comparable data Private equity and real estate limited partnerships typically call capital over a

three to frve year period and pay out distributions as fte underlying investments are liquidated. The typical expected life ofthese limited parlnerships is l0-15
years and these investments typically cannot be redeemed prior to liquidation

For the year ended December 31,2015 , there were no significant changes to valuation techniques to determine the fair value ofNiSource's pension and other
Dostretirement benefits' assets.
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Fair Value Measurements at December 31. 2015 :
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Significant Other Significant
Observable Inputs (Level 2) Unobservable Inputs (Level 3)(in millions)

December 31,

20ts

Quoted Prices in Active
Markets for Identical Assets

(Level | )

Pension plan assets:

Cash

Equity securrties

lnternational equities

Fixed income securities

Government

Corporate

Other fixed income

Mutual Funds

U S multi-strategy

Intemational equities

Fixed rncome

Private equity limited partnerships

U S mu)ti-strategl, {')

Intemational m ulti-strategy t2l

Distressed opportunities

Real estate

Commingled funds

Short-term money markets (3)

U S equities tr)

International equities (3.)

Fixed income (3)

70 $

453

646

958

01

25'7 1

649

150 5

70 $

4s,3

257 |

649

150 5

646

95.8

0l

464

293

59

t36

464

293

59

r3,5

229

429 2

210.1

302 5

Pension plau asset{ $ubtotal 1,745 2 524 8 160 4

Other postretirement bcnefit plan assets:

Mutual funds

U S equities

Intemational equities

Fixed income

Co:nmrngled funds

Short-term money markets (3)

U S equitre5 {3)

898

414

780

aA

l4_3

898

41,4

78.0

Other postretirement benefit plan assets

subtotal 225.9 209.2

Dre tq broke*-,.rcJ lal,:t: i$tlll
Receivables/payables

(0.2)

2.1

Total pension and other post-retirement
benefit plan assets $ 1,973 0 $ r@.4 $
(',Thisclassinc|udeslimitedpartnershipVfndoffmdsthatinvestinadiverseportfolioofprivateequitystrategies,

secondary markets, primarily inside the United States.
(2)Thisclassincludeslimitedpartrerships/fundoffndsthatvestindiverse

secondary markets, primarily outside the United States.
(3)This class ofinvestments is measured at fairvalue usingthe net assetvalue per share and has not been classified inthe fairvalue hierarchy,
(a)This class represents pending trades with broken.
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The table below sets forth a summary of cbanges in the fair value of the Plan's Level 3 assets for the year ended December 31, 2015 :

Total gains or
Balance at losses (unrealized
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Transfers

into(out of) Balance at

Ianuary 1,2015 I realized) Purchases (Sales) level 3 December 31, 2015

Fixed income securities

Other fixed income $

Private equity I imited partnerships

U S multi-strategy

Intemational muki-strategy

Distressed opportunities

Real estate

(35) lr (74)

(23\ 0r (38)

(0 s) (r 2)

(0.s) 0l (33)

464
10 1

59

136

06 $

562

J)J

76

Total $ 1170 $ (68) $ 13 $ (162) $ - $ e53

The table below sets forth a summary of unfunded commitments, redemption frequency and redemption notice periods for certain investments that are measured at

fair value using the net asset value per share for the year ended December 3 l, 20 I 5 :

(in millions)
Unfunded Redemption Redemption Notice

Fair Value Commifinents Frequency Period

Commingled Funds

Short-term money markets

U,S, equities

Intemational equities

Fixed income

$ 2s3 $ Daily I day

443 5

210 |

302.5

Monthly 3 days

Monthly 14-30 days

Monthly 3 days

Total $ 9814 $
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Fair Value Measurements at December 31.2014:

(in nillions)
December 31,

2014

Quoted Prices in Active
Markets for Identical Assets

(Level 1)

Significant Other
Observable Inputs (Level 2)

Significant
Unobservable

Inputs (Level 3)

Pension plan assets:

Cash

trn'ritr, "-a".iti-"

U S equities

Internatronal equitres

Frxed income securitres

Govemmer.rt

Corporate

Mortgages/Asset backed securities

Other fixed income

Private cquity limited partnerships

U S multi-strategY tr)

lntcrnational multi-strategl, (2)

Distressed opportunities

Commingled funds

Short-term money markets (3)

U.S. equities t3)

Intemational equities P)

Fixed income (3)

t7 l

04

t33 9

t04 6

$

06

13 8

257 0

27

t7.l

0,4

114.s

irc.+

257.0

0,6

562

J) J

/o

173

tzo

9s7 2

2'79 9

409 0

0.6

562

J) J

76

173

Penslo[ plan assets subtotal ,1)S R 274 | 117.0

Other postretirement benefit plan assets:

Mutual funds

U S equities

Intemational equities

Frxed rncome

Commingled funds

Short-term money markets (3)

U S equities (3)

r89 8

856

r58 2

t6
298

189 8

dJb

158 2

Other postretirement betrelit plan assets

subtotal 465.0 4t3 6

Due to brokers, net (a)

Accrued investment income/dividends

Receivables/payables

(0 6)

46

05

irriYli :;':

;.;:i.:;.;.tr: 
'

Total pension and other post-retirement
benefit plan assets $ 2,795.3 $ 689.6 $ 274.1 $ 117 0

\')Thls class includes limited
secondary markets, primarily in the United States.
(2) This class includes lirnited
secondary markets, primuily outside the United States
(3)This class ofinvestments is measured at fair value using the net dset value per share and has not been classified in the fair value hierarchy
({)This class repres€nts pending trades with brokers.
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The table below sets forth a summary ofchanges in the fairvalue ofthe Plan's Level 3 assets forthe year ended December 31, 2014 :

Balance at

January 1,2014

Total gains or
losses (unrealized

| rcalized) Purchases (Sales)

Transfers

into(out of)
level 3

Balance at

December 31,

20t4

Fixed income securities

Mortgages/Asset backed

securities $

Other fxed income

Private equity limited partnerships

U-S. rnulti-strategl

Intemational multi-strategy

Distress opportunities

Real estate

0.1 $

lii t'iiri\isi:ii''i'iiiii,liiiiii r,,' ,i;l:,i :,,rirt,i, i.l;. .

$ - $ (0.1) $ - $

:r., .. ,r,,,,r,9. "'. 
:

ii!:;;:;;i#1ffi

06

t7 I

51 9

38l
89

\96

(0 4)

.o'{:
)7

0.s (3.0)

, 
' 
\r 9:J l ,.\*\ .. tl .

0.1 (4-7)

Total ,: ,,, t24tl;,,:, s 5.4. \1Gfi ,l';',:i,:t:itt;,.tltli;A|i

The table below sets forth a summary of rmfunded oommitrnents, redemption Aequency and redemption notice periods for certain investments that are measured at

fair value using the net asset value per share for the year ended December 31, 2014 :

Unfunded
Commitnents

Redemption Redemption Notice
Frequency Period(in nillions)

CommingledFunds, ,

Short-term money markets

U.S. equifies

Intemational equities

Fixed income

lil,iJ"fi?'

Daily

Monthly

I day

l,l-30 days

I,710.1 $

82



Exhibit No. 403
Aftachment B

Page 85 of 126
Vvitness: P.R. Moul

Table of Contelts
NISOURCEINC.
Notes to Consolidated Financial Statements

ITEM 8. FINANCIAI STATEMENTS AND SUPPLEMENTARY DATA (continued)

NiSource Pension and Other Poslretirement BeneJit Pluns' Fanded Slatus and Relsted Dkclosure The following table provides a reconciliation ofthe plans'
funded status and amounts reflected in NiSource's Consolidated Balance Sheets at December 31 based on a December 3 I measurement date:

Pension Benefits Other Postretirement Benefi ts

(in millions) 2015 2014 2015 20t4

Change in projected benefit obligation {r)

Benefit obligation at beginning ofyear

Service cost

Interest cost

PIan participants' contributions

Plan amendments

Actuarial loss (gain)

Settlement loss

Benefits paid

Estimated benefits paid by incuned subsidy

Separation of CPG (Note 3)

2,751.1 S

31.8

9s.9

(er.7)

0.5

(17r.8)

(412.4)

2,528 2 $

348

109 0

06

2t2 1

(le3 3)

716.0 $

6.4

24.9

1.3

0.1

(71.s)

(13.1)

0.8

(l r4.s)

714 2

85

30 l

9l
(41 5)

176

(53 7)

t1

Projected benefit obligation at end ofyear 2,206.7 2.751 4 525.8 716.0

Change in plan assets

Fair value ofplan assets at beginning ofyear

Actual retum on plan assets

Employer contributions

Plan participants' contributions

Benefits paid

Separation ofCPG (Note 3)

2,330.3 $

(4e.1)

t1

(17r.8)

1364.4\

2,267 3 $

200 4

559

(r e3 3)

46s.0

1.9

25.8

7.3

(43.7)

(230.4)

454.2

203

35 I

9l
(s3.7)

Fair value ofplan assets at end ofyear 1,747.1 2,330.3 225.9 465 0

Funded Status at end ofyear (4se.6) $ (421 l) s (299.9',) (2s l 0)

Amounts recognized in the statement of
financial position consist of:

Cunent liabilities

Noncurrent Iiabilities

(3.0)

(4s6.6)

(3 5)

(417 6)

(0.6)

(29e.3)

(0 6)

Qsj 4)

Net amount recognized at end ofvear (:) (4se.6) $ (421 t) $ (299.9) (2sl 0)

Amounts recognized in accumulated other comprebensit'e income
or regulafory asset/liability (3)

Unrecognized prior servrce credit $

Unreoognized actuarial loss

0.7

925.6

(3s) s

1,009 8

(41.6)

66.1

(4e 2)

95s

926.3 $ 1,006 3 $ 24.5 S 463

lhe change in Accumulated Postretirernent Benefit Obligation

value ofthe plan assets and the benefit obligation

wonld otherwise have been recorded to accumulated other comprehensive loss

NiSource's accumulated benefit obligation for its pension plans was $2,190 5 million and $2,732.3 million as of December 31, 2015 arrd2014, respectively. The
accumulated benefit obligation as ofa date is the actuarial present value ofbenefits attributed by the pension benefit formula to employee sewice rendered prior to
that date and based on current and past compensation levels The accumulated benefit obligation differs from the projected benefit obligation disclosed in the table
above in that it includes no assumptions about future compensation levels

NiSource pension plans were underfunded by $459 6 million at December 31,2015 compared to being underfunded at December 31,2014 by $421 1 million The
decline in the funded status was due primarily to unfavorable asset retums offset by the adoption of
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new rnortality improvement assumptions released by the Society of Actuaries in 2015 and the separation of CPG's net liability position in the plans. NiSource
contributed $2.7 million and $55 9 million to its pension plans in 2015 and 2014, respectively

NiSource's funded status for its other postretirement benefit plans decreased by $48.9 million to an underfunded status of $299 9 million primarily due to
unfavorable asset returns and the separation ofCPG's net asset position in the plans offset by the adoption ofnew mortality improvement assumptions released by

the Society of Actuaries in 2015. NiSource contributed approximately $25.8 rnillion and $35.1 million to its other postretirement beneht plans in 2015 and 2014,
respectively No amounts of NiSource's pension or other postretirement benefit plans' assets are expected to be retumed to NiSource or any of its subsidiaries in
2016

The following table provides the key assumptions that were used to calculate the pension and other postretilement benefits obligations for NiSource's various plans

as ofDecember 3l:

Pension Benefits Other Postretirement Benefits

2015 20t4 2015 2014

\\Ieighted-rverrge assumptions to Determine Benefi t Obligation

Discount Rate

Rate of Compensation lncreases

Health Care Trend Rate s

Trend for Next Year

Ultimate Trend

Year Ultimate Trend Reached

4.24"

4.00.

3 SloA

4 000/.

4.33. 3 94%

6 90y.

4 50%

2021

8.4t"/"

4.50.4

2022

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans A one-percentage-point change in assumed health
care cost trend rates would have the followine effects:

(in millions) l% point increase l% potnt decrease

Effect on service and interest components ofnet pedodic cost

Effect on accumulated Dostretirement benefit oblisation

r.7 $

32.4

(1.5)

(28.0)

NiSource expects to make contributions of approximately $3.0 million to its pension plans and approximately $22.2 million to its postretirement medical and life
plans in 2016 .

The following table provides benefits expected to be paid in each ofthe next five fiscal years, and in the aggregate for the five fiscal years thereafter. The expected

benefits are estimated based on the same assumptions used to measure NiSource's benefit obligation at the end ofthe year and includes benefits attributable to the

estimated future service of emolovees:

(in nillions) Pension Benefits

Other
Postretirement

Benefits
Federal

Subsidy Receipts

Year(s)

201 6

2017

201 8

20\9

2020

202t-202s

$ 174 I $

I 75,8

t17 |

176 1

174 5

837 8

317 $

35.4

160

36_7

370

181"5

09

0.9

0.9

09

09
J.O
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Thefollowingtableprovidesthecomponentsoftheplans'netperiodicbenefitscostforeachofthethreeyearsendedDecember3l,20l5,2014and2013:

Pension Benefits
Other Postretirement

Benefits

1in nillions) 2015 2014 2013 2015 2014 2013

Components of Net Periodic Benefit Cost (Income)

Service cost $

Interest cost

Expected return on assets

Amortization of tansitional obligation

Amortization ofprior service cost (credit)

Recognized actuarial loss

34.E $

9s.9

(167.2)

0.1

59.3

348 $

109 0

(181 i)

02

475

36.4 $

98.9

(r68.1)

0.3

77.8

6.4 $

24.9

(28.2)

(s.2)

3.4

8.5 $ 12 l
30.1 322

(36 8) (30 3)

0-5

(4 3) (0 7)

0.4 11 0

Net Periodic Benefit Costs (lncome)

Additional loss recognized due to:

Settlement loss

22.9 10.4 4fr

334

(2 l) 2481.3

7<

Total Net Periodic Benefits Cost (Income) 2s.4 $ r04 $ 787 $ 1.3 $ (21) $ 24.8

The following table provides the key assumptions that were used to calculate the net periodic beneflts cost for NiSource's various plans:

Pension Benefits
0ther Postretirement

Benefits

2015 2014 20t3 2015 2014 2013

Weighted-average Assumptions to Determine Net
Periodic Benefit Cost

Discount Rate

Expected Long-Term Rate ofReturn on Plan
Assets

Rate of Comoensation Increases

3.81"

830Yo

4.00o/o

4 s0%

830%

4.00%

3 63%

8.30%

4 00Yo

3.910

8.1s%

4.75%

8.14%

3 95%

8.14Y"

NiSource believes it is appropriate to assurne m830%' and 8.15olorate of retum on pension and other postretirement plan assets, respecti\/ely, for its calculation of
2015 pension benefits cost. This is primarily based on asset mix and historical rates of retum.
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The following table provides other changes in plan assets and projected benefit obligations recognized
liability:
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in other comprehensive income or regulatory asset or

Pension Benefits
Other Postretirement

Benefits

(rn nrllions) 2015 2014 2015 2014

Other Changes in Plan Assets and Projected Benefit Obligrtions Recognized in
Other Comprehensive lncome or Regulatory Asset or Liability

Net prior service cost (credit) $

Net actuarial loss (gain)

Settlements

Less: amortization ofprior service cost (credit)

Less: amortization ofnet actuarial loss (gain)

Less: Separation of CPG (Note 3)

125.7

(2.s)

(0.r)

(se.3)

(r43.E)

06 $

252 8

(0.2)

(47 s)

0.r $

(4s.2)

{t
(3.4)

2t.5

(4r 5)

640

4.3

(0 4)

Total Recognized in Other Comprehensive Income or Regulatory Asset or
Liability $ (80.0) $ 205.7 $ (21.8) $ 264

Amount Recognized in Net Periodic Benefits Cost and Other Comprehensive
Income or Regulatory Asset or tiability $ (s4.6) $ 2161 $ (20.s) $ 24.3

Based on a Decernber 3 I measurement date, the net unrecognized actuarial loss, unrecognized prior service cost (credit), and unrecognized transition obligation
that u'ill be amortized into net periodic benefit cost during 2016 for the pension plans are $61.2 million , $(0 2) million and zero , respectively, and for other
postretirement benefit plans are $3 I million , $(4.9) million and zero , respectively

ll. Authorized Classes of Cumulative Preferred and Preference Stocks

NiSource has 20,000,000 authorized shares of Preferred Stock with a $0 0l par value, of u'hich 4,000,000 shares are designated Series A Junior Participating
Preferred Shares

The authorized classes ofpar value and no par value cumulative preferred and preference stocks ofNIPSCO are as follows: 2,400,000 shares ofCumulative
Preferred with a $100 par value; 3,000,000 shares ofCumulative Preferred with no par value, 2,000,000 shares ofCumulative Preference with a $50 par value; and
3,000,000 shares of Cumulative Preference with no par value.

As of December 31, 2015 , NiSource and NIPSCO had no preferred shares outstanding

12. Common Stock

As of December 3 l, 2015 , NiSource had 400,000,000 authorized shares of common stock with a $0.01 par value.

Common Stock Dividend. Holders of shares of NiSource's common stock are entitled to receive dividends when, as and if declared by the Board out of funds
legally available The policy of the Board has been to declare cash dividends on a quarterly basis payable on or about the 20th day of February, May, August and
November. NiSource has paid quarterly cortmon dividends totaling $0 830, $1.02 and $0 98 per share for the years ended December 31,2015 ,2014 and20l3 ,
respectively At its January 27,2016 meeting, the Board declared a quarterly corlmon dividend of$0 155 per share, payable on February 19,2016 to holders of
record on Februar,v 8, 2016 NiSource has certain debt covenants which could potentially limit the amount of dividends the Company could pay in order to
maintain compliance with these covenants. Refer to Note 14, "Long-Term Debt," for more information As of December 31, 2015 , these covenants did not restrict
the amount of dividends that were available to be oaid
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Dividend Reinvestmenl and Slock Purchase P/az. NiSource offers a Dividend Reinvestment and Stock Purchase Plan which allorvs participants to reinvest
dividends and make voluntary cash payments to purchase additional shares of common stock on the open market

13, Share-Based Compensation

The NiSowce stockholders originally approved and adopted the NiSource Inc 2010 Omnibus Incentive Plan ("Omnibus Plan") at the Annual Meeting of
Stockholders held on May I l, 2010. Stockholders re-approved the Omnibus Plan as amended at the Annual Meeting of Stockholders held on May 12, 2015. The
Omnibus Plan provides for awards to employees and non-employee directors of incentive and nonqualified stock options, stock appreciation rights, restricted
stock, restricted stock units, performance shares, perforrnance units, cash-based awards and other stock-based awards and supersedes the long+erm incentive plan
approved by stockholders on April 13,1994 ("1994 Plan") and the Director Stock Incentive Plan ("Director Plan"). The Omnibus Plan provides that the number of
shares of common stock of NiSource available for awards is 8,000,000plus the number of shares subject to outstanding awards that expire or terminate for any
reason that were granted under either the 1994 Plan or the Director Plan, plus the number of shares that were awarded as a result of the Separation-related
adjustments described below. AtDecember 31,2015 , there were 5,704,139 shares reserved for future awards underthe Omnibus Plan.

NiSource recognized stock-based employee compensation experlse of $18 8 million, $29.8 million and $19.6 million, during 2015 ,2014 and 2013 , respectively,
as well as related tax benefits of $7.2 million , $l I 8 million and $7 8 million, respectively

As of December 31, 2015 , the total remaining unrecognized compensation cost related to nonvested awards amounted to $14 9 million , which will be amortized
over the weighted-average remaining requisite service period of I 7 years

Separation-related Adjustments. ln connection with the Separation, NiSource and CPG entered into an Employee Matters Agreement, effective July 1, 2015.
Under the terms of the Employee Matters Agreement, and pursuant to the terms of the Omnibus Plan, the Compensation Committee of the Board of NSource
approved an adjustrnent to outstanding awards granted under the Omnibus Plan in order to presewe the intrinsic aggregate value of such awards before the
Separation (the "Valuation Adjustment"). The Separation-related adjustments did not have a material impact on either compensation expense or the potentially
dilutive secwities to be considered iu the calculation of diluted earnings per share of common stock. Former NiSource employees transferred to CPG as a result of
the Separation surrendered their outstanding unvested NiSource awards effective July l, 2015.

Restricted Stock Units and Restricted Stock .In 2015 , NiSource granted restricted stock units and shares of restricted stock of 660,230, subject to sewice
conditions. The total grant date fair value ofthe shares ofrestricted stock units and shares ofrestricted stock u'as $23.9 million , based on the average market price
ofNiSource's conmon stock at the date of each grant less the present value ofany dividends not received dwing the vesting period, which will be expensed, net of
forfeitures, over the vesting period which is generally three years. Including the effect ofthe Valuation Adjustment, 808,928 ofthe unvested restricted stock units
and shares ofrestricted stock granted in 2015 remained outstanding as ofDecember 31, 2015 .

In 2014 , NiSource granted restricted stock units and shares ofrestricted stock of 158,633 , subject to service conditions. The total grant date fair value ofthe
restricted stock units and shares ofrestricted stock vvas $5 2 million , based on the average market price ofNiSource's conmon stock at the date ofeach grant less
the present value of any dividends not received during the vesting period, which will be expensed, net of forfeitures, over the vesting period which is generally
three years. Including the effect ofthe Valuation Adjustment, 46,810 ofthe unvested restricted stock units and shares ofrestricted stock granted in 2014 rernained
outstanding as ofDecember 31,2015 .

In 2013 , NiSource granted restricted stock units and shares ofrestricted stock of69,651 , subject to service conditions The total grant date fair value ofthe
restricted stock units and shares ofrestricted stock was $l 8 million, based on the average market price ofNiSource's corlmon stock at the date ofeach grant less
the present value of any dividends not received during the vesting period, which will be expensed, net of forfeitures, over the vesting period which is generally
three years. Including the effect ofthe Valuation Adjustnent, 83,415 ofthe unvested restricted stock units and shares ofrestricted stock granted in 2013 remained
outstanding as ofDecember 31, 2015 .

If an employee terminates employment before the service conditions lapse under the 2013,2014 and 2015 awards due to (l) Retirement or Disability (as defined in
the award agreement), or (2) death, the service conditions will lapse on the date of such termination with respect to a pro rata portion of the restricted stock units
and shares ofrestricted stock based upon the percentage ofthe service period satisfied between the grant date and the date ofthe termination ofemployment. In the
event of a Change-in-
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Control (as defined in the award agreement), all unvested shares of restricted stock and restricted stock units awarded prior to 2014 r.l,ill immediately vest and all
unvested shares of restricted stock and restricted stock units awarded rn 2014 and 2015 will immediately vest upon terminat.ion of employment occurring in
connection with a Change-in-Control. Termination due to any other reason will result in all unvested shares ofrestricted stock and restricted stock units awarded

being forfeited effective on the employee's date of termination

As a result ofthe Separation, restricted stock units were substituted for outstanding performance shares awarded in 2013 and 2014 (discussed below), as adjusted
based on a modified performance period and nrodified performance goals, and were subject to the same sewice based vesting conditions as the performance share

awards they replaced These converted restricted stock unit awards were also subject to the Valuation Adjustment As of December 31, 2015, 2,190,129 of these

restricted stock units remained outstandins

Under these new restricted stock unit agreements, if the employee terminates employment before the sen,ice conditions lapse under the 2013 and 2014 awards due

to (1) Retirement or Disability (as defined in the award agreement), or (2) death, the employment conditions rvill lapse with respect to a pro rata portion of the new
restrictedstockunitsbaseduponthepercentageofthesewiceperiodsatisfiedbetweenthegrantdateandthedateoftheterminationofemployment Intheeventof
a Change-in-Control (as defined in the arvard agreement), all new restricted stock units rvill immediately vest upon termination of employment occurring in
connection rvith a change-in-control Termination due to any other reason will result in all of the new restricted stock units au'arded being forfeited effective on the

employee's date of termination.

Restricted Stock
Units

Weighted Average
Grant Date Fair

Value ($) tt)

Nonvested at December 31,2014

Granted

Forfeited

Vested

Awards surrendered as a result ofthe Separation

Awards granted in conversiolr as a result ofthe Separation

307,329

660,230

(22,860)

(94,380)

(44s,123)

547,148

27.92

JO ZJ

16 98

20 61

Nonvested and Expected to Vesl 952,344 t4 38

Performance Shares Converted to Restricted Stock Units as a result ofthe Separation 2,190,129 601

Nonvested and Expected to Vest at December 31,2015 3,142,473 8.55

above in "Sepration-related Adjustments," these incremental unjts were issued to preserue the intrinsic value ofsuch awrds immediately before the Separation

Performance Shares ln 2075 , NiSource did not grant any performance shares subject to performance and service conditions

ln2014.NiSourcegranted535,03Tperformancesharessubjecttoperformanceandserviceconditions Thegrantdatefair-valueoftheawardsu,as$l66million,
based on the average market price ofNiSource's corrunon stock at the date ofeach grant less the present value ofdividends not received during the vesting period
u'hich will be expensed, net offorfeitures, over the three year requisite service period The performance conditions u'ere based on achievement ofcumulative net

operating eamings per share, a non-GAAP financial measure that NiSource defines as income from continuing operations adjusted for certain items, for the thee-
year period ending December 31, 2016; and relative total shareholder return, a non-GAAP market measure that NiSource defines as the annualized grow,th in the
dividends and share price ofa share ofNiSource's common stock (calculated using a 20 trading day average ofNiSource's closing price, over a period beginning
December 31, 2013 and ending on December 31, 2016) compared to the total shareholder retum performance ofa predetermined peer group ofcompanies The
service conditions for these arvards lapse on February 28,2017

In20l3,NiSourcegranted664,TT6performancesharessubjecttoperformanceandsewiceconditions Thegrantdatefair-valueoftheawardswas$l57million,
based on the average market price ofNiSource's common stock at the date ofeach grant less the present value ofdividends not received during the vesting period
u,hich rvill be expensed, net offorfeitures, over the three year requis.ite service period. The performance conditions are based on achievement ofcertain non-GAAP
financial measures:
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cumulative net operating eamings, which NiSource defines as income from continuing operations adjusted for certain items; and cumulative funds from operations,
which NiSource defines as net operating cash flows provided by continuing operations, in each case for the three-year period ending December 31, 2015; and
relative total shareholder return, a non-GAAP market measure that NiSource defines as the annualized growth in the dividends and share price of a share of
NiSource's common stock (calculated using a 20 trading day average of NiSource's closing price beginning December 31,2012 and ending on December 31,

2015) compared to the total shareholder return performance of a predetermined peer group of compalies. The sewice conditions for these arvards lapse on
Februaw 29.2016.

Performance
Awards

Weighted Average
Grant Date Fair

Value ($)

Nonvested at December 3 l, 2014

Gralted

Forfeited

Vested

Awards surrendered as a result ofthe Separation

Awards granted in conversion as a result ofthe Separation

r,727,855

(l r0,013)

(64e,8e6)

(s73,486)

t,795.669

24.80

924
20 29

Performance Shares at July l, 2015 2,190,129 6.01

Awards Converted to Restricted Stock Units as a result of the Seoaration (2,r90,r29)

Nonvested and Expected to Vest at December 31, 2015

Non-employee Director Awards As of May 11, 2010, awards to non-employee directors may be made only under the Omnibus Plan Cunently, restricted stock
units are granted annually to non-employee directors, subject to a non-employee director's election to defer receipt ofsuch restricted stock unit award The non-
employee director's restricted stock units vest on the last day ofthe non-employee director's annual term corresponding to the year the restricted stock units u,ere
awarded subject to special pro-rata vesting rules in the event ofRetirement or Disability (as defined in the award agreement), or death. The vested restricted stock
units are payable as soon as practicable following vesting except as otherr.r,ise provided pursuant to the non-employee director's election to defer. Certain restricted
stock units remain outstanding from the Director Plan A11 such awards are fully vested and shall be distributed to the directors upon their separation from the
Board.

In corurection with the Separation, non-employee directors holding vested restricted stock units received one CPG restricted stock unit (settled in common stock of
CPG) for each vested NiSource restricted stock unit Restricted stock units granted to directors in 20 I 5, however, were not yet vested as of the Separation
Accordingly, these restricted stock unit awards were subject to the Valuation Adjustrnent described in the "Separation-related Adjustments" section above.

As of December 31, 2015 , 198,996 restricted stock units are outstanding to non-employee directors under either the Omnibus Plan or the Director Plan Of this
amount, 50,092 restricted stock units are nonvested and expected to vest.

401(k) Match, Profit Sharing and Company Contribulion. NiSource has avoluntary 401(k) savings plan covering eligible employees that allows for periodic
discretionary matches as a percentage ofeach participant's contributions payable in shares ofNiSource common stock. NiSource also has a retirement savings plan
that provides for discretionary profit sharing contributions payable in shares of NiSource corlmon stock to eligible employees based on eamings results; and
eligible exempt employees hired after January l, 2010 receive a non-elective company contribution of 3% of eligible pay payable in shares of NiSource common
stock For the years ended December 31, 2015 , 2014 and2013 , NiSource recognized 401(k) match, profit sharing and non-elective contribution expense of $27 .4

million , $28 I million and $21.6 million , respectively. In connection with the Separation, employees participating in the 401(k) plan who were invested in the
NiSource common stock investment option received a stock dividend of one share of CPG conmon stock for each share of NiSource cornmon stock owned by
them through the 40 I (k) plan
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14. Long-Term Debt

NiSource Finance is a 100% or.rred, consolidated finance subsidiary ofNiSource that engages in hnancing activities to raise funds for the business operations of
NiSource and its subsidiaries. NiSource Finance rvas incorporated in March 2000 under the laws of the state of Indiana. Prior to 2000, the function of NiSource
Finance was performed by Capital Markets. NiSource Finance obligations are fully and unconditionally guaranteed by NiSource Consequently, no separate
financial statements for NiSource Finance are required to be reported. No NiSource subsidiaries guarantee debt.

During 2015, NiSource Finance executed a $750.0 million tender offer on fixed-rate long-term debt, redeemed $230.0 million fixed-rate long-term debt at

maturity, settled $1,075.0 million term loans, and entered into two forward starting swap-lock transactions with notional values totaling $1,000.0 million . These

transactions are detailed as follows:

. Prior to the Separation, CPG closed its placement of $2,750.0 million in aggregale principal amount of its senior notes. Using the proceeds from this
offering, CPG made cash payments to NiSource representing the settlement of inter-company borrowings and the payment of a one-time special dividend.
In May 2015, using proceeds from the cash payments from CPG, NiSource Finance settled its two bank term loans in the amount of $1,075 0 million and

executed a tender offer for $750.0 million consisting of a cornbination of its 5.25%o notes due 2017 , 6.40% notes due 2018 and 4 45%o notes due 2021 . In
conjunction with the debt retired, NiSource Finance recorded a $97.2 million loss on early extinguishment of long-term debt, primarily atfibutable to
early redemption premiums.

. On November 28,2015, NiSource Finance redeemed $230.0 million of 5.36Yo senior unsecured notes at maturity.

. On December 3,2015, NiSource Finance entered into a fon'ard starting interest rate swap, with a notional amount of $500.0 million, to hedge the
variability in cash flows attributable to changes in the benchmark interest rate during the period from the effective date ofthe swap to the anticipated date
of a forecasted debt issuance n 2017. The forward starting interest rate swap was designated as a cash flow hedge at the time the agreements were
executed, whereby any gain or loss recognized from the effective date ofthe swap to the date the associated debt is issued for the effective portion ofthe
hedge is recorded net oftax in AOCI and amortized as a component ofinterest expense over the life ofthe designated debt. lfsome portion ofthe hedge
becomes ineffective, the associated gain or loss will be recognized in eamings. As of December 31, 2015, no ineffectiveness has been recorded.

. On December 4,2015, NiSowce Finance entered into a forward starting interest rate swap, r,r,ith a notional amount of $500 0 million , to hedge the

variability in cash flows attributable to changes in the benchmark interest rate during the period from the effective date ofthe swap to the anticipated date

of a forecasted debt issuance in 2018. The forward starting interest rate swap was designated as a cash flow hedge at the time the agreements were
executed, whereby any gain or loss recognized from the effective date ofthe swap to the date the associated debt is issued for the effective portion ofthe
hedge is recorded net oftax in AOCI and amortized as a component ofinterest expense over the life ofthe designated debt. Ifsome portion ofthe hedge
becomes ineffective, the associated gain or loss rvill be recognized in eamings. As of December 31,201.5, no ineffectiveness has been recorded.

During 2014, NiSource Finance negotiated a $ 750.0 million term loar and redeemed $ 500 0 million oflong-term debt securities. These transactions are detailed
as follows:

. On August 20,2014, NiSource Finance negotiated a $ 750.0 million three -year bank term loan with a syndicate of banks which carries a floating interest
rate of BBA LIBOR plus 100 basis points.

. On July 15, 2014, NiSowce Finance redeemed $ 500.0 million of 5.40olo senior unsecured notes at maturity. Contemporaneous with this redemption,
$500.0 million of associated fixed-to-floating interest rate swaps expired.
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In the following table are the outstanding long-term debt maturities at December 31,2015 The long-term debt maturities shown below include capital lease

obligations and the debt of certain low-income housing real estate investments NiSource does not guarantee the long-term debt obligations of the low-income
housing real estate investments.

Year Ending December 31, (in millions)

2016

2017

201 8

2019

202Q

After

433.7

362 2

488.9

554 7

563.8

40,)44

Total (r) 6.427 7
(r)This amount excludes $45 5 million ofunamortized discount, premium and expenses

Unamortized debt expense, premium and discount on long-term debt applicable to outstanding bonds are being amortized over the life ofsuch bonds.

OfNiSource's long-term debt outstanding at December 31, 2015 , $109 0 million was issued by NiSource's subsidiary, Capital Markets Tlre financial obligations
of Capital Markets are subject to a Support Agreement between NiSowce and Capital Markets, under which NiSowce has committed to make payments of interest
and principal on Capital Markets' obligations in the event of a failure to pay by Capital Markets Under the terms of the Support Agreement, in addition to the cash

flow from cash dividends paid to NiSource by any ofits consolidated subsidiaries, the assets ofNiSource, other than the stock and assets ofNIPSCO, are available
as recoruse for the benefit of Capital Markets' creditors. The carrying value of the NiSource assets, excluding the assets of NIPSCO, was $10.4 billion at

December 3 l, 2015

NiSource is subject to a financial covenant under its revolving credit facility which requires NiSource to maintain a debt to capitalization ratio that does not exceed

70% A similar covenant in a 2005 private placement note purchase agreement requires NiSource to maintain a debt to capitalization ratio that does not exceed

75%" . As of December 31, 2015 , the ratio was 64%o

NiSource is also subject to certain other non-financial covenants under the revolving credit facility. Such covenants include a limitation on the creation or existence

ofnew liens on NiSource's assets, generally exempting liens on utility assets, purchase money security interests, preexisting security interests and an additional
subset of assets equal to $150 million An asset sale covenant generally restricts the sale, lease and/or transfer ofNiSource's assets to no more than l0% ofits
consolidated tota.l assets and dispositions for a price not materially less than the fair market value ofthe assets disposed ofthat do not impair the ability of
NiSource and NiSource Finance to perform obligations under the revolving credit facility, and that, together with all other such dispositions, would not have a

material adverse effect The revolving credit facility also includes a cross-default provision, which triggers an event of default under the credit facility in the evettt

of an uncured payment default relating to any indebtedness of NiSource or any of its subsidiaries in a principal amount of $50 million or more.

NiSource's indentures generally do not contain any financial maintenance covenants. However, NiSource's indentures are generally subject to cross-default
provisions ranging from uncured payment defaults of $5 million to $50 million , and limitations on the incurrence of liens on NiSource's assets, generally
exempting liens on utility assets, purchase money security interests, preexisting security interests and an additional subset ofassets capped at l0%o ofNiSource's
consolidated net tangible assets.

15. Short-Term Borrowings

NiSource Finance currently maintains a $l 5 billion revoh,ing credit facility with a syndicate of banks led by Barclays Capital with a termination date of July l,
2020 . The pupose of the facility is to fund ongoing working capital requirements including the provision of liquidity support for NiSowce Finance's $1.5 billion
commercial paper program, provide for issuance ofletters ofcredit and also for general corporate purposes. At December 31, 2015, NiSource had no outstanding
borrowings under this facility At December 31, 2014, NiSource had $500 0 million outstanding under this facility.
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NiSowce Finance's commercial paper program has a program limit of up to $1 5 billion vvith a dealer group comprised of Barclays, Citigroup, Credit Suisse and
Wells Fargo. At December 31, 2015 , NiSource had $321.4 million of commercial paper outstanding At December 31,2014, NiSource had $792 6 million of
commercial paper outstanding

AsofDecember3l,20l5,NiSourcehad$14Tmillionofstand-bylettersofcreditoutstandingall ofwhichu,ereundertherevolvingcreditfacility AtDecember
31,2014, NiSource had $30.9 million of stand-by letters of credit outstanding, of which $14 7 million were underthe revolving credit facility

Transfers ofaccounts receivable are accounted for as secured borrowings resulting in the recognition ofshort-term debt on the Consolidated Balance Sheets in the
amountof $2460million and$2843 millionasof December3l,2015 and2014, respectively RefertoNote lT, "Transfers of Financial Assets," foradditional
information.

Short-term borrowines rvere as follorvs:

At December 31, (in millions) 2015 2014

CommercialPaperweightedaverageinterestrateofl00% and,0.82%atDecember31,2015and2014,respectively $

Credit facilities borrowings weighted average interest rate of l.44To at December 31,2014

Accounts receivable securitization facilitv borrorvines

32r.4 $

246.0

792.6

500 0

284.3

Total Short-Term Borrowings 567.4 $ I S760

Given their turnover is less than 90 days, cash flows related to the borrowings and repayments ofthe items listed above are presented net in the Statements of
Consolidated Cash Flows.

16. Fair Value

A. Fair Value Measurements

Recurring Fair Value Measarements . Tlrc follor.r,ing tables present financial assets and liabilities measured and recorded at fair value on NiSource's Consolidated
Balance Sheets on a recurring basis and their level within the fairvalue hierarchy as ofDecember 31, 2015 and December 31,2014

Recurring Fair Value Measurements

December 31, 2015 ( in millions )

Quoted Prices

in Active Markets
for Identical Assets

(Level l)

Significant Other
Observable Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3)

Balance as of
December 31, 2015

Assets

Price risk management assets:

Commodity financial price risk programs

Available-for-sale securities

0.r $ $

t28 7

0.1

t28.7

Total 0.1 $ 12E.7 $ s 128.8

Liabilities

Price risk management liabilities:

Commodity financial price risk programs

lnterest rate risk activities

14.3 $ $

t7.4

02 $ 145

17.4

14.3 $Total

92

17.4 $ 0.2 $ 31.9
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Recurring Fair Value Measurements

December 31,2014 ( in millions )

Quoted Prices

in Active Markets
for Identical Assets

(Level l)

Significant Other
Observable Inputs

(Level 2)

Signihcant
Unobservable

Inputs
(Level 3)

Balance as of
December 31,2014

Assets

Price risk management assets:

Commodify lurancial price risk programs

Available-for-sale securities

0.1

284 103 5

0.1

131.9

Total 28.5 $ 103.5 $ 132.0

Liabilities

Price risk management liabilities:

Commodity financial price risk programs t42 $ 01 $ 143

Total 14.2 $ 0.1 $ 14.3

Price risk management assets and liabilities include NYMEX futures and NYMEX options which are commodity exchange-traded and non-exchange-based
derivative confacts Exchange-traded derivative contracts are based on unadjusted quoted prices in active markets and are classified within Level I These
financial assets and liabilities are secured witl cash on deposit with the exchange; therefore nonperformance risk has not been incorporated into these valuations
Certain non-exchange-traded derivatives are valued using broker or over-the-counter, online exchanges. In such cases, tlese non-exchange-traded derivatives are

classified within Level 2. Non-exchange-based derivative instruments include slvaps, fonvards, and options. In certain instances, these instruments may utilize
models to measure fair value. NiSource uses a similar model to value similar instruments. Valuation models utilize various inputs that include quoted prices for
similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets that are not active, other observable inputs for the
asset or liability, and market-corroborated inputs, (i.e , inputs derived principally from or corroborated by observable market data by correlation or other means)
Where observable inputs are available for substantially the full term of the asset or liability, the instrument is categorized in Level 2. Certain derivatives trade in
less active markets with a lower availability of pricing information and models may be utilized in the valuation When such inputs have a significant impact on the
measurement of fair value, the instrument is categorized in Level 3. Credit risk is considered in the fair value calculation of derivative instruments that are not
exchange-traded Credit exposues are adjusted to reflect collateral agreements which reduce exposues. As ofDecember 31,2015 and20l4, there were no
material transfers between fair value hierarchies. Additionallv there were no chanses in the method or significant assumptions used to estimate the fair value of
NiSource's financial instruments.

Commodity price risk resulting from derivative activities at NiSource's rate-regulated subsidiaries is limited, since regulations allow recovery of prudently
incurred purchased povver, fuel and gas costs through the ratemaking process, including gains or losses on these derivative instruments. If states should explore
additional regulatory reform, these subsidiaries may begin providing services without the benefit of the traditional ratemaking process and may be more exposed to
commodity price risk Some of NiSource's rate-regulated utility subsidiaries offer commodity price risk products to its customers for which derivatives are used to
hedge forecasted customer usage under such products. These subsidiaries do not have regulatory recovery orders for these products and are subject to gains and
losses recognized in eamings due to hedge ineffectiveness.

In December 2015, NiSource Finance entered into two forward starting interest-rate swaps, each hedging the interest rate risk on coupon payments arising from
$500.0 million of forecasted issuances of long-term debt in each of 2017 and 2018 The 2017 swap was executed with four counterparties, and the 2018 swap with
five counterparties. These swaps have been recorded as price risk management liabilities, and are designated as cash flow hedges. Each period the swap
instruments will be measured assuming a hypothetical settlement at that point in time Upon termination of the swap instruments, NiSource u,ill pay or receive a

settlementbasedonthecurrentmarketvalue Creditriskisconsideredinthefairvaluecalculationofeachinterestrateswap Astheyarebasedonobservabledata
and valuations of similar instnrments, the interest-rate swaps are categorized in Level 2 in the fair value hierarchy. There was no exchange of premium at the initial
date of the swaps, and NiSource can settle the swaps at any time.
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Available-for-sale securities are investments pledged as collateral for trust accounts related to NiSource's wholly-owned insurance company. Available-for-sale
securities are included within "Other investments" in the Consolidated Balance Sheets. NiSource values corporate and mortgage-backed debt securities using a

matrix pricing model that incorporates market-based information. These securities trade less frequently and are classified within Level 2 Total unrealized gains

and losses from available-for-sale securities are included in other comprehensive income (loss) The amortized cost, gross unrealized gains and losses and fair
value ofavailable-for-sale debt securities at December 3 1, 2015 and December 3 l. 2014 were:

December 31,2015 (in millions)
Amortized

Cost

Gross
flnrealized

Gains

Gross
I-Tnrealized

Losses Fair Value

Available-for-sa le debt securities

U.S. Treasury securities

Corporate/Other bonds

337 $

95.7

0.1 $

0.3

(0.3) $

(0.8)

33.5

95.2

Total 129.4 $ 0.4 $ (1.r) $ 128.7

December 31,2014 (in millions)
Amortized

Cost

Gross
Unrealized

Gains

G ross

Unrealized
Losses Fair Value

Available-for-sale debt securities

U S Treasury securities

Comorate/Other bonds

30.8 $

100_6

0.3 $

1.0

(02) $

(0 6)

309

101.0

Total t31.4 $ 1.3 $ (0.8) $ 131.9

FortheyearsendedDecember3l,2015,2014,and20l3,therealizedgainonsaleofavailableforsaleU.S Treasurydebtsecuritieswas$0.2million,$0.1
millionand$05million,respectively.FortheyearsendedDecember3l,20l5,2014,and20l3,tlrerealizedgainonsaleofavailableforsaleCorporate/Other
bond debt securities rvas $ 0.2 million, $ 0.4 million , and $ 0.4 million , respectively.

The cost of maturities sold is based upon specific identification. At December 31, 2015 , approximately $2 2 million of U S Treasury debt securities have

maturities of less than a year while the remaining securities have maturities of greater than one year. At December 31, 2015 , approximately $ 6.2 million of
Corporate/Other bonds have maturities of less than a year while the remaining securities have maturities of greater than one year

There are no material items in the fair value reconciliation of Level 3 assets and liabilities measured at fair value on a recurrins basis for the vears ended

December 31, 2015 and20l4

Non-recurring Fair Value Measurements . There were no significant non-recurring fair value measurements recorded during the twelve months ended
December 31, 2015 .

OtherFairValueDisclosuresforFinanciallnstruments Thecarryingamountofcashandcashequivalents,restrictedcash,notesreceivable,customerdeposits
andshort-termborrowingsisareasonableestimateoffairvalueduetotheirliquidorshort-termnature NiSource'slong-termbonowingsarerecordedathistorical
amounts

The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to estimate fair value

Long-term debt .The fair values of these securities are estimated based on the quoted market prices for the same or similar securities Certain premium costs

associated with the early settlement oflong-term debt are not taken into consideration in determining fair value. These fair value measurements are classified as

Level 2 within the fair value hierarchy For the years ended December 31,2Ql5 and20l4, there were no changes in the method or significant assumptions used to
estimate the fair value of the financial instruments
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The carrying amount and estimated fair values of financial instruments were as follows

At December 31. (tn millrcns)

Carrying
Amount

2015

Estimated
Fair Value

20r5

Carrying
Amourt

20t4

Estimated
Fair Value

2014

Long-term debt (including current portion) 6,382.2 $ 6,975.7 $ 8,4181 $ 9,505'7

17. TransfersofFinancialAssets

Transfers ofaccounts receivable are accounted for as secured bonowings resulting in the recognition ofshort-term borrowings on the Consolidated Balance Sheets.

The maximum amount of debt that can be recognized related to NiSource's accounts receivable programs is $515 million .

All accounts receivables sold to the purchasers are valued at face value, which approximates fair value due to their short-term nature The amount of the undivided
percentage ownership interest in the accounts receivables sold is determined in part by required loss reserves under the agreements. Below is infonnation about the

accounts receivable securitization agreements entered into by NiSource's subsidianes

Throughout 2015 and 2014, Columbia ofOhio has been under an agreement to sell, without recourse, substantially all ofits trade receivables, as they originate, to

CGORC, a wholly-owned subsidiary of Columbia of Ohio CGORC, in tum, is party to an agreement with BTMU and BNS, under the terms of which it sells an

undivided percentage ownership interest in its accounts receivable to commercial paper conduits sponsored by BTMU and BNS. T his agreement vr.as last renewed

onOctoberl6,20l5;thecurrentagreementexpiresonOctoberlS,2016andcanbefurtherrenewedifmutuallyagreedtobyallparties Themaximumseasonal

prograrnlimitunderthetermsofthecurrentagreementis$240million AsofDecember3l,20l5,$994millionofaccountsreceivablehadbeentransferredby
CGORC CGORC is a separate corporate entity from NiSource and Columbia of Ohio, with its own seprate obligations, and upon a liquidation of CGORC,

CGORC's obligations must be satisfied out of CGORC's assets prior to any value becoming available to CGORC's stockholder

Throughout 2015 and 2014, MPSCO has been under an agreement to sell, rvithout recourse, substantially all of its trade receivables, as they originate, to NARC, a

wholly-owned subsidiary of NIPSCO. NARC, in turn, is party to an agreement with PNC and Mizuho under the terms of which it sells an undivided percentage

ownership interest in its accounts receivable to PNC and a commercial paper conduit sponsored by Mizuho. This agreement was last renewed on August 26,2015;
the current agreement expires on August 24, 2016 and can be further renewed if mutually agreed to by all parties. The maximum seasonal program limit under the
terms of the current agreement is $200 million. As of December 31,2015 , $111.6 million of accounts receivable had been transferred by NARC. NARC is a

separate corporate entity from NiSource and NIPSCO, ra,ith its own separate obligations, and upon a liquidation of NARC, NARC's obligations must be satisfied
out of NARC's assets prior to any value becoming available to NARC's stockholder-

Throughout 2015 and 2014, Columbia ofPennsylvania has been under an agreement to sell, without recourse, substantially all of its trade receivables, as they
originate, to CPRC, a wholly-owned subsidiary of Columbia of Pennsylvania. CPRC, in tum, is party to an agreement with BTMU under the terms of which it sells
an undivided percentage ou,nership interest in its accounts receivable to a commercial paper conduit sponsored by BTMU. The agreement with BTMU was last
renewed on March 10, 2015, having a current scheduled termination date of March 9, 2016 and can be further renewed if mutually agreed to by both parties The
maximum seasonal program limit under the terms of the agreement is $75 million As of December 31, 2015 , $35 0 million of accounts receivable had been
transferred by CPRC. CPRC is a separate corporate entity from NiSource and Columbia of Pennsylvania, u,ith its own separate obligations, and upon a liquidation
of CPRC, CPRC's obligations must be satisfied out of CPRC's assets prior to any value becoming available to CPRC's stockholder.
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The following table reflects the gross and net receivables transferred as well as short-term borrowings related to the securitization transactions as ofDecember 31,

2015 and 2014 for Columbia of Ohio. NIPSCO and Columbia of Pennsvlvania:

(in millions)
Deccmber 31,

2015

December 3 l,
2014

Gross Receivables

Less: Receivables not transferred

4s0.8 $

204.8

611 7

327 4

Net receivables transl'erred 246.0 $ 284.3

Short-term debt due to asset secwitization 246.0 $ 284 3

During 2015 and 2014 , $38.3 million and $19 2 million was recorded as cash flows from financing activities related to the change in short-term bonowings due to
the securitization transactions, respectively For the years ended December 31, 2015 afi 2014 , fees of $2 5 million and $2 9 million associated with the
securitization transactions were recorded as interest expense, respectively. Columbia of Ohio, NIPSCO and Columbia of Pennsylvania remain responsible for
collecting on the receivables securitized and the receivables cannot be sold to another party

18. Other Commitments and Contingencies

A. Guarantees and Indemnities . As a part of normal business, NiSource and certain subsidiaries enter into various agreements providing financial or
performance assurance to third parties on behalf of certain subsidiaries. Such agreements include guarantees and stand-by letters of credit These agreements are
entered into primarily to support or enhance the creditworthiness otherw,ise attributed to a subsidiary on a stand-alone basis, thereby facilitating the extension of
sufficient credit to accomplish the subsidiaries' intended commercial purposes. At December 31, 2015 , NiSource had issued stand-by letters of credit of
approximately $14 7 million for the benefit of third parties.

B. Other Legal Proceedings . The Company is parfy to certain claims and legal proceedings arising in the ordinary course of business, none of vvhich is

deemed to be individually material at this time. Due to the inherent uncertainty oflitigation, there can be no assurance that the resolution ofany particular claim or
proceeding would not have a material adverse effect on the Company's results of operations, financial position or liquidity If one or more of such matters \ €re
decided against the Company, the effects could be material to the Company's results of operations in the period in which the Company would be required to record
or adjust the related liability and could also be material to the Company's cash flows in the periods the Company would be required to pay such liability.

C. Environmental Matters NiSource operations are subject to environmental statutes and regulations related to air quality, water quality, hazardous waste
and solid waste NiSource believes that it is in substantial compliance with the environmental regulations currently applicable to its operations.

It is management's continued intent to address environmental issues in cooperation witb regulatory authorities in such a manner as to achieve mutually acceptable
compliance plans. However, there can be no assurance that fines and penalties rvill not be incurred. Management expects a significant portion ofenvironmental
assessment and remediation costs to be recoverable through rates for certain NiSource compafles

As of December 3l, 201 5 and 2014 , NiSource had recorded an accrual of approximately $123 2 million and $ 126 6 million , respectively, to cover environmental
remediation at various sites. The current portion of this accrual is included in "Legal and environmental" in the Consolidated Balance Sheets. The noncuffent
portion is included in "Other noncunent liabilities" in the Consolidated Balance Sheets. NiSource accrues for costs associated with environmental remediation
obligations when the incurrence ofsuch costs is probable and the amounts can be reasonably estimated. The original estimates for cleanup may differ materially
from the amount ultimately expended The actual future expenditures depend on many factors, including currently enacted laws and regulations, the nature and
extent of contamination, the method of cleanup and the availability of cost recovery These expenditures .ue not currently estimable at some sites NiSource
periodically adjusts its accrual as information is collected and estimates become more refined

Air
The actions listed below could require further reductions in emissions from various emission sources. NiSource will continue to closely monitor developments in
these matters.

96



Exhibit No. 403
Attachment B

Page 99 of 1 26
\Mtness: P R Moul

Table ofContents
NISoURcEINC.
Notes to Consolidated Financial Statements

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARYDATA (continued)

Climate Change Future legislative and regulatory programs, including implementation of the recently promulgated EPA CPP, could significantly restrict GHG
emissions or impose a cost or tax on GHG emissions Additionally, certain rules that increase methane leak detection and permitting requirements for natural gas

facilities could restrict GHG emissions or impose additional costs. The CPP and other federally enacted or proposed GHG reduction measures are subject to
numerous legal challenges that could change the way the programs are implemented, and NiSource will carefully monitor all GHG reduction proposals and
regulations. In addition to the federal programs, the United States and 194 other countries agreed by consensus to limit GHGs to Nationally Determined
Contributions (NDC$ beginning after 2020 in the 2015 United Nations Framework Convention on Climate Change Paris Agreement The United States has

proposed a NDC of a 260lo reduction from 2005 levels by 2025, a figwe that cannot be met with the CPP alone

National Ambient Air Qualify Standards . The CAA requires the EPA to set NAAQS for particulate matter and five other pollutants considered harmful to
public health and the environment Periodically, the EPA imposes new, or modifies existing, NAAQS. States that contain areas that do not meet the new or revised
standards or contribute significantly to nonattainment of downwind states may be required to take steps to achieve and maintain compliance with the standards.
These steps could include additional pollution conffols on boilers, engines, turbines and other facilities owned by electric generation and gas distribution
operatrons.

The following NAAQS were recently added or modified:

O:one: On October 26,2015, the EPA issued a final rule to lower the 8-hour ozone standard from 75 ppb to 70 ppb. After the EPA proceeds with designations,
areas where NiSource operates that are currently designated in attainment with the standards may be re-classified as nonattainment NiSource will continue to
monitor this matter and carurot estimate its imoact at this time.

Waste
NiSource subsidiaries are potentially responsible parties at waste disposal sites under the CERCLA (commonly known as Superfund) and similar state laws.
Additionally, NiSource affiliates have retained environmental liabilities, including cleanup liabilities, associated with certain former operations

A program has been instituted to identi$ and investigate former MGP sites where Gas Distribution Operations subsidiaries or predecessors may have liability. The
program has identified 64 such sites where liability is probable. Remedial actions at many of these sites are being overseen by state or federal environmental
agencies through consent agreements or voluntary remediation agreements.

NiSource utilizes a probabilistic model to estimate its future remediation costs related to its MGP sites The model was prepared with tbe assistance of a third-party
and incorporates NiSource and general industry experience with remediating MGP sites. NiSource completes an arnual refresh of the model in the second quarter
of each fiscal year. No material changes to the estimated future remediation costs were noted as a result of the refresh completed as of June 30, 2015. The total
estimated liabilrty at NiSource related to the facilities subject to remediation was $1 10.4 million and $ 121.5 million at December 3 l, 2015 and 2014 , respectively.
The liability represents NiSource's best estimate ofthe probable cost to remediate the facilities NiSource believes that it is reasonably possible that remediation
costs could vary by as much as $25 million in addition to the costs noted above. Remediation costs are estimated based on the best available information,
applicable remediation standards at the balance sheet date, and experience with similar facilities.

The sections below describe various regulatory actions that affect individual business segments for which NiSource has retained a liability

Electric Operations.

Air
NIPSCO is subject to a number of air-quality mandates in the next several years. The mandates, u,hich include tbe NSR Consent Decree, the Utility Mercury and

Air Toxics Standards Rule (MATS), and the CPP, require or may require NIPSCO to make capital improvements to its electric generating stations" The cost of
capital improvements associated with the NSR Consent Decree and MATS is estimated to be $860 million , of which approximately $28.8 million remains to be
spent. The cost to comply with the CPP cannot be estimated at this time. NIPSCO believes that the capital costs associated with these air quality mandates are

likely recoverable through rates.
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Utility Mercury and Air Toxics Stondards Rule: On February 16,2012, the EPA issued the MATS rule establishing new emissions limits for mercury and other air
toxics Certain affected NIPSCO units have completed projects to meet the April 2015 compliance deadline. For NIPSCO's remaining affected units, a one-year
compliance extension granted by IDEM delays the compliance date until April 2016. NIPSCO continues to implement an IURC-approved plan for the installation
of additional environmental controls needed to comply with the MATS extension. On June 29,2015, the United States Supreme Court remanded the MATS rule
backtotheUnitedStatesCourtofAppealsfortheDistrictofColumbiaCircuitforfurtherproceedings OnDecemberl5,20l5,theUnitedStatesCourtofAppeals
for the District of Columbia Circuit issued an order remanding the MATS rule to the EPA without vacating the rule. The MATS rule remains in effect while the

EPA addresses the issues raised by the United State Supreme Court. The EPA indicates that these issues will be fully addressed by April 15, 2016. MPSCO will
continue to monitor developments in this matter.

Clean Power Plan : On October 23,2015, the EPA issued a final rule to regulate CO zemissions from existing fossil-fuel EGUs under section lll(d) of the CAA.
The final rule establishes national CO zemission-rate standards that are applied to each state's mix ofaffected EGUs to establish state-specific emission-rate and
mass-emission limits. The final rule requires each state to submit a plan indicating how the state will meet the EPA's emission-rate or mass+mission limit,
including possibly imposing reduction obligations on specific units. If a state does not submit a satisfactory plan, the EPA will impose a federal plan on that state.

On February 9, 2016, the U.S. Supreme Coun stayed implementation of the CPP until litigation is decided on its merits The cost to comply with this rule will
depend on a number of factors, including the outcome of CPP litigation, the requirements of the state plan or final federal plan, and the level of MPSCO's required
CO z emission reductions. It is possible that this new rule, comprehensive federal or state GHG legislation, or other GHG regulation could result in additional
expense or compliance costs that could materially impact NiSource's financial results. NIPSCO will continue to monitor this matter and cannot estimate its impact
at this time.

Cross State Air Pollution Rule: On December 3, 2015, the EPA issued a proposed rule to address interstate air quality impacts associated with the 2008 ozone
NAAQS and also in response to a court mandate requiring the recalculation of dorvnwind contributions of NOx to states' abilities to meet the ozone NAAQS.
Under the proposed recalculatio4 NIPSCO may be required to meet a more stringent NOx emission allocation associated with its already well-controlled units.
NIPSCO will continue to monitor this matter and cannot estimate its impact at this time.

Water
On August 15,2014, the EPA issued the frral Phase II Rule of the Clean Water Act Section 316(b), which requires all large existing steam electric generating
stations to meet certain performance standards to reduce the effects on aquatic organisms at their cooling water intake structures. Under this rule, stations will have
to either demonstrate that the performance oftheir existing fish protection systems meet the new standards or develop new systems, such as a closed-cycle cooling
tower. The cost to comply will depend on a number of factors, including evaluation of the various compliance options available under the regulation and
permitting-related determinations by IDEM. NIPSCO estimates that the cost of compliance is between $4 million and $35 million , dependent upon study results,
agency requirements and technology ultimately required to achieve compliance,

On November 3,2015, the EPA issued a final rule to amendthe effluent limitations guidelines and standards for the Stearn Electric Porver Generating category.
Tlre final rule became effective January 4,2016. The rule imposes new water treatment and discharge requirements on NIPSCO's electric generating facilities to be

applied between 2018-2023. NIPSCO is currently reviewing the rule and cannot estimate the cost of compliance at this time.

\\/aste
On April 17, 2015, the EPA issued a final rule for regulation of CCRs. The rule regulates CCRs under the Resource Conservation and Recovery Act Subtitle D,
which determines them to be nonhazardous. The rule will require increased groundwater monitoring, reporting, record keeping and posting of related information
to the Internet. The rule also establishes requirements related to CCR management, impoundments, landfills and storage The rule will allow MPSCO to continue
its byproduct beneficial use program.

The publication of the CCR rule resulted in revisions to previously recorded legal obligations associated with the retirement of certain NIPSCO facilities. The
actual asset retirement costs related to the CCR rule may vary substantially from the estimates used to record the increased asset retirement obligation due to the
uncertainty about the compliance strategies that will be used and the preliminary nature of available data used to estimate costs. Refer to Note 6, "Asset Retirement
Obligations," for further information In addition, to comply with the rule, NIPSCO will be required to incur future capital expenditures to modiff its infrastructure
and
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manage CCRs Based upon a preliminary engineering study, capital compliance costs are currently expected to be in the $ 100 million to $220 million range. As

allorved by the EPA, NIPSCO will continue to collect data over time to determine the specific compliance solutions and associated costs and, as a result, the actual

costs may vary NIPSCO believes that the costs associated with CCR compliance are likely recoverable tlrrough rates.

D. Operating and Capital Leasc Commitments. NiSource leases assets in several areas of its operations Payments made in connection rvith operating leases

were $ 47.5 million in 2015 , $ 59.8 million in2014 and $ 47.2 million in 2013 , and are primarily charged to operation and maintenance expense as incuned
Capital lease assets and related accumulated depreciation included in the Consolidated Balance Sheets were $ 236 2 million and $ 44 0 million at December 31,

2015 , and $ 286 8 million and $ 86.0 million at December 31, 2014 , respectively

NIPSCO has a service agreement with Pure Air, a general partnership betrveen Air Products and Chemicals, Inc. and First Air Partners LP, under which Pure Air
provides scrubber services to reduce sulfir dioxide emissions for Units 7 and 8 at the Bailly Generating Station Services under this contract commenced on July l,
1992 and expired on June 30, 2012 The agreement was renewed effective July 1,2012 for ten years and NIPSCO will continue to pay for the services under a

combination of fixed and variable charges. In accordance with GAAP, the renewed agreement was evaluated to determine whether the arrangement qualified as a

lease Based on the terms of the agreement, the arrangement qualified for capital lease accounting As the effective date of the new agreement was July 1,2012,
NiSource capitalized this lease beginning in the third quarter of20l2

Future minimum rental payments required under operating and capital leases that have initial or remaining non-cancelable lease terms in excess ofone year are:

(in millions)
Operating
Leases (l)

Capital
Leases (2)

2016

201'7

20 18

20r9

2020

After

23.0

23.3

237

235

196 3

s 184 $ 23s

ll I

8.8

70

3.5

IJ J

Total future minimum payments $ 621 $ 313 3
(l)Operating lease balances do not include
the anticipated paylnents associated
million in 2016, $30 9 million in 20 17" $26 7 rnillion in 2018, $20 3 million in 2019. $12 5 million in 2020 and $7.5 million thereafter
(l)Capital lease payments shown above are inclusive ofinterest totaling $l l4 7 million

B. Purchase and Service Obligations NiSource has entered into various purchase and service agreements whereby NiSource is contractually obligated to
makecertainminimumpaymentsinfutureperiods NiSource'spurchaseobligationsareforthepurchaseofphysicalquantitiesofnaturalgas,elecfticityandcoal
NiSource's service agreements encompass a broad rarge ofbusiness support and maintenance functions which are generally described below

NiSource's subsidiaries have entered into various energy commodity contracts to purchase physical quantities ofnatural gas, electricity and coal. These amounts

represent minimum quantities of these commodities NiSource is obligated to purchase at both fixed and variable prices

In July 2008, the IURC issued an order approving NIPSCO's purchase power agreements with subsidiaries of Iberdrola Renewables, Buffalo Ridge I LLC and

Barton Windpower LLC. These agreements provide NIPSCO the opportunity and obligation to purchase up to 100 mw of wind power generated commencing in
early 2009 The contracts extend l5 and 20 years, representing 50 mw of wind power each. No minimum quantities are specified ra'ithin these agreements due to
thevariabilityofelectricitygenerationfromwind,sonoamountsrelatedtothesecontractsareincludedinthetablebelow Uponanyterminationoftheagreements
by NIPSCO for any reason (other than material breach by Buffalo Ridge I LLC or Barton Windpora,er LLC), MPSCO may be required to pay a termination charge

that could be material depending on the events giving rise to termination and the timing of the termination. NIPSCO began purchasing wind power in April 2009
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NiSource has pipeline service agreements that provide for pipeline capacity, transportation and storage services. These agreements, which have expiration dates
ranging from 2016 to 2045 , require NiSource to pay fixed monthly charges. The amounts in the table below include agreements with CPG Beginning July l,
2015, these agreements represent third-party transactions and are not eliminated in consolidation

On December 31,2013, NiSource Corporate Services signed a seven year agreement with IBM to continue to provide business process and support functions to
NiSource under a combination of frxed or variable charges, with the variable charges fluctuating based on the actual need for such services The agreement was
effective January l,2014 with a commencement date of April 1,2014 and includes some targeted service enhancements as well as continued existing information
technology support services and a few additional support services. On June 15, 2015, NiSource Corporate Services signed an Amendment to this agreement to
incorporate changes in services related to the Separation Refer to Note 3, "Discontinued Operations," in the notes to the Consolidated Financial Statements for
additional information on the Separation Under the amended agreement, at December 31, 2015, NiSource Corporate Sewices expects to pay approximately $410 I

million to IBM in service and project fees as shown in the table below Upon any termination of the agreement by NiSource for any reason (other than material
breach by IBM), NiSource may be required to pay IBM a termination charge that could include a breakage fee, repayment of IBM's capital investments not yet
recovered and IBM's wind-dou,n expense This termination fee could be material depending on the events giving rise to the termination and the timing of tle
termination

NIPSCO has contracts u'ith tlree major rail operatorc providing for coal transportation services for rvhich there are certain minimum payments. These service
contracts extend for various periods through 20 I 8 .

The estimated aggregate amounts of minimum fixed payments at December 3 l, 2015 , ra,ere:

(in millions)

Bnergy
Commodity
Agreements

Pipeline
Service

Agreements

IBM
Service

Agreement

Other
Service

Agreements Total

2016

20t'7

201 8

20t9

2020

After

169.3 $

748
675
'70 6

726

04

\1) ',1 S

496 0

341 0

245 4

139 3

429 9

909 $

828

80.1

786
777

720 $

672

197

46

2.3

844 9

720 I
508 3

399.2

291.9

430.3

Total purchase and service obligations 455.2 $ 2.164.3 $ 410 | 16s.8 $ 3,t95 4

F. Other Matters.
Transntission Upgrade Agreemenls. On February 11,2014, NIPSCO entered into TUAs with upgrade sponsors to complete upgrades on MPSCO's transmission
system on behalf ofthose sponsors. The upgrade sponsors agreed to reimburse NIPSCO for the total cost to construct transmission upgrades and place them into
service, multiplied by a rate of I 71 ("the multiplier'').

On.Tune 10,2014, certain upgrade sponsors for both TUAs filed a complaint at the FERC against NIPSCO regarding the multiplier stated in the TUAs On June 30,
2014, MPSCO ltled an answer defending the terms of the TUAs and the just and reasonable nature of the multiplier charged therein and moved for dismissal of the
complaint. On December 8, 2014, the FERC issued an order in response to the complaint finding that it is appropriate for NIPSCO to recover, through the
multiplier, substantiated costs of ownership related to the TUAs. The FERC set for hearing the issue of what constitutes the incremental costs MPSCO u,ill incur,
but is holding that hearing in abeyance to allow for settlement NIPSCO will continue to monitor developments in this matter and does not believe the impact is
material to the Consolidated Financial Statements.
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Springlfield, Massachusetts. On Novernber 23,2012, while Columbia of Massachusetts was investigating the source of an odor of gas at a service location in
Springfield, Massachusetts, a gas service line was pierced and an explosion occurred While this explosion impacted multiple buildings and resulted in several
injuries, no life threatening injuries or fatalities have been reported. Columbia of Massachusetts fully cooperated with both the Massachusetts DPU and the
Occupational Safety & Health Administration in their investigations of this incident, which have been concluded. Columbia of Massachusetts believes any costs

associated with damages, injuries and other losses related to this incident are substantially covered by insurance. Ary amounts not covered by insurance are not
expected to have a material impact on NiSource's consolidated fmancial statements. In accordance with GAAP, NiSource recorded any accruals and the related
insurance recoveries resulting from this incident on a gross basis within the Consolidated Balance Sheets.

19. Accumulated Other Comprehensive Loss

The following table displays the activity of Accumulated Other Comprehensive Loss, net of tax:

(in millions)
Gains and Losses on Gains and Losses on

Securities (t) Cash Flow Hedges (r)
Pension and OPEB

Items (r)

Accumulated
Other

Comprebensive
Loss (t)

Balance as ofJanuary lr 2013 $2.6S (28.6) $ (3e.s) $ (6s.t

Other comprehensive income before reclassifi catiols

Amounts reclass.ified from accumulated other comDrehensive income

(2 4)

(0 s)

01

27

17 8

42

15 5

64

Net crnent-period other comprehensive income (loss) (2 e) 28 220 21 9

Balance as ofDecember 31, 2013 (0.3) $ (2s.8) $ (r7.s) $ {43.6',)

Other comprehensive income before reclassificatiorx 09

Amounts reclassiJied fron accumulated other cornprebensive income (0 3)

(0 3)

2.5

(r0 2)

04

(e 6)

26

Net crrent-period other comprehensive income (loss) 06 22 (e 8) (7 0)

Balance as of December Jl, 2014 (so.o10.3 (23.6't $ (27.31 $

Other comprehensive income before reclassifi cations

Amounts reclassified from accmulated other comorehensive income

(0 s)

(0.3)

(ll 0) (s 0)

26

(16 s)

).)

Net currenl-period other comprehensive income (loss) (0 8) (7 8) (24) (ll 0)

Allocation ofAOCI to noncontrolling interest

Distribution ofCPG to shareholders (Note 3)

20

t39 106

20

Balance as ofI)ecernber 31, 2015 (0.s) $ (rs.s) $ (1e.1) $ (3s.1)

(')All amounts are net oftax Amounts in parentheses indicate debits

20. Other, Net

Year Ended December 31, (in millions) 2015 2014 2013

Interest Income

AIUDC Equity

Charitable Contributions

Miscellaneous (1)

0.8 $

ll.5
(4.E)

9.9

38 $

10.7

(1 1.1)

r00

3.5

tl.7
(8 2)

(0 2)

Total Other, net

101

17.4 13.4 68
"'Miscellaneous primarly consists of trmsmission upgrade agreement income in 2015 md 2014
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21. Interest Expense, Net

Year Ended December 31, (in millions) 2015
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2014 2013

lnterest on long-term debt

Interest on short-term borrowings (t)

Debt discount/cost amortizatlon

Accounts receivable secuntization

Allowance for bonowed funds used and interest capitalized during construction

Other

371.5 $

77

E.7

t{

(s.4)

(s.3)

368.6 $

52

80

29
(s 3)

01

364.4

2'7

7.5

2'7

(6.1)

4l
Total Inlerest Expense. nel 380.2 $ 379.5 $ 375.3

Refer to Note 15, "Short-Term Borrowings," for additional infomation

22. Segments of Business

At December 31, 2015 , NiSource's operations are divided into two primary reportable segments. The Gas Distribution Operations segment provides natural gas

service and transportation for residential, commercial and industrial customers in Ohio, Pennsylvania, Virginia, Kentucky, Maryland, Indiana and Massachusetts

The Electric Operations segment provides electric service in 20 counties in the northern part oflndiana,

On July l, 2015, NiSource cornpleted the Separation. CPG's operations consisted of all ofNiSource's former Columbia Pipeline Group Operations segment prior to
the Separation. Results ofthe Columbia Pipeline Group Operations segment are included in discontinued operations.

The following table provides information about business segments NiSource uses operatirrg income as its primary measurement for each of the reported segments
and makes decisions on finance, dividends and tares at the corporate level on a consolidated basis Segment revenues include intersegment sales to afirliated
subsidiaries, which are eliminated in consolidation Affiliated sales are recognized on the basis of prevailing market, regulated prices or at levels provided for
under contractual agreements. Operating income is derived from revenues and expenses directly associated with each segment

Year Ended December 31, (in millions) 20ts 2014 2013

REVENUES

Gas Distribution Operations

Unafirliated

Intersegment

3,068.7 $

0.4

3,593.6 $

03

?n51S

03

Total 3,069.1 't sql q 3,053 8

Electric Operations

Unaffiliated

Intersegment

1,573.6

0.8

1,672.6

0.8

r,s64 2

07

Total 1,514.4 r,673 4 r,564.9

Corporate and Other

Unaffiliated

Intersegment

9.5

396.4

6.2

412 s

7.7

370.2

Tolal 40s.9 418.? 3'77 9

Eliminations (397.6) (413 6) (3'7r.2)

Consolidated Revenues

102

4,6s1.8 $ s.272 4 $ 4,625 4
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Year Ended December 31, (in millions) 2015 2014 20r3

Operating Income (Loss)

Gas Distribution Operations

Electric Operations

Corporate and Other

555.8

264.4

(20.3)

537 0

282.7

(30 6)

445 4

265.5

( 12.8)

Consolidated 799.9 789.1 698. I

Depreciation and Amortization

Gas Distribution Operations

Electric Operations

Corporate and Other

232.6

267.7

24.1

217 6

244 4

249

20t.4

244 4

24.6

Consolidated 524.4 486 9 470 4

Assets

Gas Distribution Operations

Electric Operations

Corporate and Other (1)

10,094.5

5,265.3

2,132.7

9,443.7

5,009.9

10,t36.2

Consolidated 17,492.5 24,s89 8

Capital Expenditures (2)

Gas Distribution Operations

Electric Operations

Corporate and Other

917.0

400.3

50.2

860 3

438 8

40.5

790 8

426 3

31.4

Consolidated 1,367.5 $ 1,339.6 t.248 5
("The 2014 balances for Corporate ald Other inciudes assets ofDiscontinued Operations refer to Note 3 "Discontinued Operalions," for additional infomation
(2)AmountsdiferfromthosepreseniedontheSta1ement
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23. Quarterly Financial Drta [rnaudited)

Quarterly financial data does not always reveal the nend ofNiSource's business operations due to nonrecurring items and seasonal weather pafterns, which affect
eamings, and related components ofnet revenues and operating income.

(in millions, except per share dala)
First

Quarter

Second

Quarter

Third

Quarter

Fourth

Quarter

2015

$ $1,852 2

386 3

192 5

828

275 3

268 4

06I
024

Gross revenues

Oporating Income

Income (Loss) from Continuing Operations

Results from Discontinued Operations - net of taxe s ir)

Net Income (Loss)

Net lncome (Loss) attnbutable to NiSource

Basic Earnings (Loss) Per Share

Continuing Operations

Discontinued Operations
r0.tii :: .'.ii:i i.f .ii,:'.ii;.

0.t2

O.O$iil.. :,:t,:,,; 
il;,t,:,,,,,,.0.,7!0r,"

(0.07) (0.01)

8t72 $

109'l

148

(19 7)

(4.e)

(4 e)

1,097 8

219 5

644

(5.0)

594

59.4

Basic Eamings {Loss) PerShbre 1l),l'$. 0.19

Diluted Eamings (Loss) Per Share

Continuing Operations

Discontinued Operations A 1^
,"i.', )1i,..'.

0.12

.i.0, rylliiui 
'.,,$:2o(

(0.07) (0.01)

Diluted Eamings &oss) Per$hare

2014

Gross reverme$ " ',,,,,. -.' :ri.'

Operaling Income

Income (Loss) from Continuing Operations .

Results from Discontinued Operations - net oftaxes (l)

Netlncome

Net Income attributable to NiSource

Basic Eamings Per Share '-
Continuing Operations

Discontrnued Operations

373.3 117.8

.l: ,'' t: ::'.' ' ...:i173.1 . :i.

r ,r,,:iii,,ii

71.1 226.9
': ll: ::LtY:t'.r: r:::: :sjji,:

n.l; ::: ii:4
48.6 74.7

ii..ii.l.ll..,.31' 2:
93. I

r .'..,., i!!zo6.zt',Y:il:;':r:

266.2 78.2 31.4

57.4

lli:, .;isit.....,Er i.+

154.2

0.55 0.07 (0.05) 0.25

: :: : :,::. ,,18,,,',, :,,i,,,,i:;,i,,,CI, , i,lt,' 0'

Basic Eamings Per Share $ 0.85 $ 0.25 $ 0.10 $ 0.49

Diluteil Eamings Per Shaie

Continuing Operations

Discontinue(l Operaiions

0 -s5

030

0.07 (0.05) 0.25

0.iS,,,,::::Ylii,T:i:i:tl.::.,'::':,:'0 1.jil:.,:,: :::::,,,0.24

Diluted Earnings Per Share 0.85 0.25 S 0.10 $ 0.49
(r,Includes the results of the fomer Columbia Pipeline Group segment
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA (continued)

On July l, 2015, NiSource completed the Separation. The results of operations of the former Columbia Pipeline Group Operations segment have been classified as

discontinued operations for all periods As a result, certain quarterly furancial data presented in the table above is different from the corresponding data originally
filed on Form l0-Q or in Quarterly Financial Data (Unaudited) for those periods. The affected quarterly financial data originally filed for these periods is presented
in the table below:

(in millions)
First

Quarter Second Quarter

Third

Quarter

Fourth

Quarter

2015

Gross revenues

Operating Income

Income (Loss) from Continuing Operations

Results from Discontinued Operations - net oftaxes

20r4

Gross revenues

Operating Incorne

Income liom Continuing Operations

Results from Discontinued Operations - rret of taxes

2,149 7

530.1

275.3

2,320.5

533.7

266.4

(0.2)

1,169 0

165_l

(27 4)

(0.3)

1,335- I
2t9 6

78.5

(0.3)

1,123.9

157.8

31.5

(0.1 )

l,69t.t
351 3

t54.3

(0.1)

24. Supplemcntal Cash Flow Information

The following tables provide additional information regarding NiSource's Consolidated Statements of Casb Flows for the years ended December 31,2015 ,2014
and 2013 :

Year Ended December 31- ftn nrillions) 2015 2014 20r3

Supplemental I)isclosures of Cash Flow Information

Non-cash transactions:

Capital expenditures included in current liabilities

Assets acquired under a capital lease

Schedule ofinterest and income taxes paid:

Cash paid for interest, net ofinterest capitalized amounts

Cash oaid for income taxes

12r.6 $

17.5

390.,1 $

21.3

1274 $

76.7

4293 $

194

967

28.4

402'7

10.4
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARYDATA (continued)

NISorncnIxc.

S cnnnur,n II - V ALUATToN AND Q ulr,rrvnc AccouNTS

Twelve months ended December 31, 2015

Additions

(S in millions)

Deductions for
Purposes for

Charged to Costs Charged to Other which Reserves were Balance
Balance Jan 1,2015 and Expenses Account (l) Created Dec, 31,2015

Reserves Deducted in Consolidated Balanca Slrest from Assets to Which
They App$:

Resewe for accounts receivable

Reserve for oiher investments

$ 249 $ 225 S 567 $ 838 $ 203

30 30

Twelve months ended December 31, 2014

Additions

($ in millions)

Deductions for
Purposes for which

Balmce Charged to Costs Charged to Other Reserves were Balance
Jut- 1,2014 ald Expemes Accomt (r) Created Dec 31,2014

Resetres Deducted in Consolidated Balance Sheet from Assets to Which
They Apply:

Resen e for accounts receivable

Reserve for other investments

s 23,4 S ?l 8 $ 699 S 902 $ 24.9

?o 30

Twelve Donths ended December 31. 20lJ

Additions

($ in millions)

Deductions for
Purposes for which

Balance Charged to Costs Chilged to Other Reserves were Balance
lm 1,2013 andExpenses Account(r) Created Dec 31,2013

Resewes Deducted in Consolidated Balance Sheet from Assets to Which
They Apply:

Reserueforaccountsreceivable $ 238 $ l3g s 553 $ 695 $ 234

Reserue for other investments 3_0 3 0

(l)Charged to Otller Accounts reflects the deferral ofbad debt expense to a regulatory asset
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

None.

ITEM 9A CONTROLS AND PROCEDTIRES

Evaluation of Discloswe Controls and Procedures

NiSource's chiefexecutive officer and its principal financial officer, are responsible for evaluating the effectiveness ofour disclosure controls and procedures (as

defined in Exchange Act Rules l3a-15(e) and l5d-15(e)). NiSource's disclosure controls and procedures are designed to provide reasonable assurance that the

information required to be disclosed by us in reports that we file or submit under the Exchange Act is accumulated and communicated to our management,
including NiSource's chiefexecutive officer and principal financial officer, as appropriate, to allow timely decisions regarding required disclosure and is recorded,
processed, summarized and reported within the time periods specified in the rules and forms of the SEC. Based upon that evaluation, NiSource's chief executive
offrcer and principal financial officer concluded that, as ofthe end ofthe period covered by this report, our disclosure controls and procedures were effective to
provide reasonable assrrance that financial information was processed, recorded and reported accwately.

NiSowce management, including NiSource's principal executive officer and pnncipal financial officer, are responsible for establishing and maintaining
NiSource's intemal control over financial reporting, as such term is defined under Rule 13a-15(f) or Rule l5d-15(f) promulgated under the Exchange Act.
However, management would note that a control system can provide only reasonable, not absolute,:rssurance that the objectives ofthe control system are met
NiSource's management has adopted the 2013 frameu,ork set forth in the Committee of Sponsoring Organizations of the Treadway Commission report, Intemal
Control - Integrated Framework, the most comrnonly used and understood framework for evaluating intemal control over hnancial reporting, as its fiamervork for
evaluating the reliability and effectiveness ofintemal control over finalcial reporting During 2015, NiSource conducted an evaluation ofits intemal control over
financial reporting. Based on this evaluation, NiSource management concluded that NiSource's intemal control over furancial reporting u,as effective as of the end

ofthe period covered by this annual report.

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information required to be

disclosed by NiSource in the reports that it files or submits under the Exchange Act is accumulated and communicated to NiSource's management, including its

ChiefExecutive Officer and ChiefFinancial Officer, as appropriate to allow timely decisions regarding required disclosure

Deloitte & Touche LLP, NiSource's independent registered public accounting frrm, issued an attestation report on NiSource's internal controls over financial
reporting which is contained in Item 8, "Financial Statements and Supplementary Data"

Changes in Internal Controls
There have been no changes in NiSource's internal control over financial reporting during the most recently completed quarter covered by this report that has

materially affected, or is reasonably likely to materially affect, NiSource's internal control over hnancial reporting-

ITEM 98 OTHER INFORMATION

Not applicable.
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PART III

ITEM IO. DIRECTORS. E)GCUTIVE OFFICERS AND CORPORATE GOVERNANCE

Except for the information required by this item with respect to our executive officers included at the end ofltem 4 ofPart I ofthis report on Form l0-K and our
Code ofBusiness Conduct, the information required by this Item 10 is incorporated lrerein by reference to the discussion in "Proposal I Election ofDirectors,"
"Corporate Govemance," "Section l6(a) Beneficial Ownership Reporting Compliance," of the Proxy Statement for the Annual Meeting of Stockholders to be held
onMayll,20l6

The Company has adopted a Code ofBusiness Conduct to promote (i) ethical behavior, including the ethical handling ofconflicts ofinterest, (ii) full, fair, accurate,
timely and understandable financial disclosure, (iii) compliance with applicable laws, rules and regulations, (iv) accountability for adherence to our code, and (v)
prompt internal reporting of violations of our code. Our Code of Business Conduct satisfies applicable SEC andNYSE requirements and applies to all directors,
officers (including our principal executive officer, principal financial officer, principal accounting officer and controller) as vvell as employees ofthe Company and
its affrliates A copy ofour Code ofBusiness Conduct is available on our website at htlp://ir.nisource.com/governonce.com and also is available to any stockholder
upon written request to our Corporate Secretary

ITEM I I. DG,CUTIVE COMPENSATION

The information required by this Item I I is incorporated herein by reference to the discussion in "Corporate Governance - Compensation Committee Interlocks and

Insider Participation," "Director Compensation," "Executive Compensation," and "Executive Compensation - Compensation Committee Report," of the Proxl
Statement for the Annual Meetine of Stockholders to be held on Mav I l- 2016

The information required by this Item 12 is incorporated herein by reference to the discussion in "Security Ownership of Certain Beneficial Owners and
Management" and "Equity Compensation Plan Information" of the Proxy Statement for the Annual Meeting of Stockholders to be held on May I l, 2016 .

]TEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS. AND DIRECTOR INDEPENDENCE

The information required by this Item l3 is incorporated herein by reference to the discussion in "Corporate Governance - Policies and Procedures with Respect to
Transactions with Related Persons" and "Corporate Govemance - Director Independence" of the Proxy Statement for the Annual Meeting of Stockholders to be

held on May 11,2016 .

ITEM I4. PRINCIPAL ACCOTJNTING FEES AND SERVICES

The information required by this Item l4 is incorporated herein by reference to the discussion in "Independent Auditor Fees" ofthe Proxy Statement for the Annual
Meetine of Stockholders to be held on Mav 11. 2016
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ITEM I5. EX{IBITS. FINANCIAL STATEMENT SCF{EDULES

PARTIV

Financial Statements and Financial Statement Schedules
The following frnancial statements and frrancial statement schedules filed as a part ofthe Annual Report on Form 10-K are included in Item 8, "Financial
Statements and Supplementary Data "

Report oflndeoendent Reeistered Public Accounting Firm

Statements of Consolidated Income

Statements of Consolidated Comorehensive Income

Consolidated Balance Sheets

Statements of Consolidated Cash Flou.s

Statements of Consolidated Lone-Term Debt

Staternents of Consolidated Common Stockholders' Equitv

Notes to Consolidated Financial Statements

Schedu.le II

Page

42

44

45

46

48

49

5t

)J

106

Exhibits
The exhibits filed herewith as a part of this report on Form l0-K are listed on the Exhibit Index immediately following the signature page. Each management
contact or compensatory plan or arrangement ofNiSource, listed on the Exhibit Index, is separately identified by an asterisk.

Pursuant to Item 601(b), paragraph (4XiiiXA) ofRegulation S-K, certain instuments representing long-term debt ofNiSource's subsidiaries have not been
included as Exhibits because such debt does not exceed I 0olo ofthe total assets ofNSource and its subsidiaries on a consolidated basis. NiSource asrees to furnish
a copy ofany such instrument to the SEC upon request.
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SIGNATURES

PursuanttotherequirementsofSectionl3orl5(d)oftheSecuitiesExchangeActofl934,theregistranthasdu|ycausedthisreporttosi$ed
authorized

NiSowce Inc

Date: Februarv 18.2016

(Registrant)

By: lst JOSEPHHAMROCK

Joseph Hamrock

President, Chief Executive Officer and Director

(Principal Executive Officer)

PusuanttotherequiIementsoftbeSecuritiesExchangeActofl934,thisreporthasbeensignedbelowbythefol|owingpersonsonbehfofferegis
indicated.

lsl JOSEPH HAMROCK President, Chief

Executive Officer and Director
(Principal Executive Offi cer)

Executive Vice President and

Chief Financial Offi cer and Treasurer
(Principal Financial Off cer)

Vice President and

Chief Accounting Oflicer
(Principal Accounting Offi cer)

Chairman and Director

Director

Director

Director

Director

Director

Director
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Date: Februarv 18.2016

Joseph Hamrock

lsl DONALD E. BROWN Date: Februarv 18.2016

Donald E Brown

lsl JOSEPH W. MULPAS Date: February 18,2016

Joseph W. Mulpm

lsl RICHARD L TIIOMPSON Date: Februan 18.2016

fuchard L Thompson

lsl RICHARDA. ABDOO Date: Februarv 18.2016

Richard A Abdoo

lsl ARISTIDES S. CANDRIS Date: Februaw 18.2015

Aristides S Candris

lsl DEBORAH A I{ENRETTA Date: February 18.2016

DeborahA Henretta

IsI MCHAEL E JESANIS Date: Februarv 18. 2016

Michael E. Jesmis

lsl KEVIN T, KABAT Date: Februarv 18.2016

Kevin T, Kabat

lsl CAROLYN Y WOO

Carolyn Y Woo

Date: Februarv 18- 2016
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EXHIBIT
NUMBER DESCRIPTION OF ITEM

(2 l) Separation and Distribution Agreement, dated as ofJune 30, 201 5, by and between NiSource Inc. and Columbia
Pipeline Group, Inc. (incorporated by reference to Exhibit 2.1 to the NiSource Inc. Form 8-K filed on July 2, 2015).

(3 I ) Amended and Restated Certificate of Incorporation (incorporated by reference to Exhibit 3. I to the Nisource Inc
Form 10-Q filed on August 3, 2015).

(3 2) Bylaws ofNiSource Inc, as amended and restated through January 29,2016 (incorporated by reference to Exhibit
3.1 to the NiSource Inc. Form 8-K filed on February 1,2016)

(4 l) Indenture, dated as ofMarch l, 1988, by and between Northern Indiana Public Service Company ("NIPSCO") and

Manufacturers Hanover Trust Company, as Trustee (incorporated by reference to Exhibit 4 to the NIPSCO
Registration Statement (Registration No. 33-44193)).

(4 2) First Supplemental Indenture, dated as of December l, I 99 l, by and between Northern Indiana Public Service

Company and Manufacturers Hanover Trust Company, as Trustee (incorporated by reference to Exhibit 4. I to the

NIPSCO Registration Statement (Registration No. 33-63870)).

(4.3) Indenture Agreement, dated as ofFebruary 14,1997, by and between NIPSCO Industries, Inc , NIPSCO Capital

Markets, Inc. and Chase Manhattan Bank as trustee (incorporated by reference to Exhibit 4.1 to the NIPSCO
Industries, Inc. Registration Statement (Re g istration No 333 -223 4'7 ))

(4.4) Second Supplemental Indenture, dated as of November l,2000, by and among NiSource Capital Markets, Inc,,

NiSource Inc., New NiSource Inc., and The Chase Manhattan Bank, as trustee (incorporated by reference to Exhibit
4.45 to the Nisource Inc Form l0-K for the period ended December 31,2000)

(4.5) Indenture, dated November 14,2000, amongNiSource Finance Corp., NiSource Inc., as guarantor. and The Chase

Manhattan Bank, as Trustee (incorporated by reference to Exhibit 4.1 to the NiSource Inc Form S-3, dated

November 17, 2000 (Registration No. 33349330))

( I 0. I ) 20 I 0 Omnibus Incentive Plan (incorporated by reference to Exhibit B to the NiSource Inc Definitive Proxy
Statement to Stockholders for the Annual Meeting held on May I l. 2010, filed on April 2. 2010).*

(10.2) First Amendment to the 2010 Omnibus Incentive Plan (incorporated by reference to Exhibit 10.2 to the NiSource
Inc. Form l0-K filed on February 18, 2014 )*

(10.3) 20l0OmnibuslncentivePlan(incorporatedbyreferencetoExhibitCtotheNiSourcelnc DefinitiveProxy
Statement to Stockholders for the Annual Meeting held on May 12,2015, filed on April 7,2015).*

(10.4) SecondAmendmenttotheNiSourcelnc 2010OmnibuslncentivePlan(incorporatedbyreferencetoExhibitl0lto
the NiSource Inc. Form 8-K filed October 23, 2015 )+

( 10.5) Form of Performance Share Award Agreement under the 201 0 Omnibus Incentive Plan. (incorporated by reference

to Exhibit l0.l to the NiSource Inc. Form 10-Q filed on April 30,2014,)*

(10.6) Form ofAmended and Restated 2013 Performance Share Agreement effective on implementation ofthe spin-offon
July 1,2015, (under the 2010 Omnibus Incentive Plan)(incorporated by reference to Exhibit l0 I to the NiSource

Inc. Form l0-Q filed on November 3, 2015).*
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(10 7) Form of Amended and Restated 2014 Performance Share Agreement effective on the implementation of the spin-off
on July l, 2015, (under the 2010 Omnibus Incentive Plan)(incorporated by reference to Exhibit 10.2 to the NiSource
Inc Form 10-Q filed onNovember 3,2015) *

(10 8) Form of Amendment to Restricted Stock Unit Award Agreement related to Vested but Unpaid NiSource Restricted

Stock Unit Awards forNonemployee Directors of NiSource entered into as of July 13,2015 (incorporated by
reference to Exhibit l0 3 to the NiSource Inc Form l0-Q filed onNovember 3,2015) *

(10 9) Form of Restricted Stock Unit Award Agreement under the Columbia Pipeline Group, Inc. 2015 Omnibus Incentive
Plan relating to Vested but Unpaid NiSource Restricted Stock Unit Awards for Nonemployee Dire ctors of Columbia
Pipeline Group, Inc. entered into as ofJuly 13, 2015 (incorporated by reference to Exhibit 10.4 to the NiSource Inc

Form 10-Q filed on November 3, 2015) *

(10.10) NiSource Inc. Nonemployee Director Retirement Plan, as amended and restated effective May 13, 2008.
(incorporated by reference to Exhibit 10 2 to the NiSource Inc Form l0-K filed on February 27,2009) *

(10 I 1) Supplemental Life Insurance Plan effective January l, 1991, as amended, (incorporated by reference to Exhibit 2 to
the NIPSCO Industries. Inc Form 8-K filed on March 25. 1992\ +

(10 12) Form ofChange in Control and Termination Agreement (incorporated by reference to Exhibit 99.1 to the NiSource
Inc Form 8-K filed January 6.2014) *

(10 13) Revised Form ofChange in Control and Termination Agreement (incorporated by reference to Exhibit 10.2 to the

NiSource Inc. Form 8-K filed on October 23, 201 5.)*

(10 14) Form ofAgreement between NiSource Inc. and certain officers ofColumbia Energy Group and schedule ofparties
to such Agreements (incorporated by reference to Exhibit 10.33 10 th€ NiSource Inc. Form l0-K filed on March 3,

2013) *

(10.15) NiSource lnc.1994 Long-Term lncentive Plan, as amended and restated effective January 1,2005 (incorporated by
reference to Exhibit l0 4 to the NiSource Inc. Form 8-K filed on December 2. 2005).*

(10.16) lst Amendment to NiSource lnc 1994 Long Term Incentive Plan, effective Januwy 22,2009 (incorporated by
reference to Exhibit I 0 l0 to the N iSource Inc. Form 10-K filed on Februarv 27 .20091 *

(10.17) FormofNonqualifiedStockOptionAgreementundertheNiSourcelnc 1994Long-TermlncentivePlan
(incorporated by reference to Exhibit l0 2 to theNiSource Inc. Form 8-K filed on January 3,2005) *

(10 18) Form ofContingent Stock Agreement under the NiSource Inc. 1994 Long-Term lncentive PIan (incorporated by
reference to Exhibit l 0. I to NiSource Inc Form l0-Q filed on May 4, 2010).*

(1019) FormofRestrictedStockUnitAgreementundertheNiSourcelnc 1994Long-TermlncentivePlan(incorporatedby
reference to Exhibit 10.17 to the NiSource Inc. Form l0-K filed on Februarv 28. 201 l).*

( l0 20) Form of Restricted Stock Agreement under the 201 0 Omnibus Incentive Plan (incorporated by refere nce to Exhibit
l0 l8 to the NiSource Inc Form l0-K filed February 28,201 l).*

(l 0.21) Form of Restricted Stock Unit Award Agreement for Non-employee directors under the Non-employee Director
Stock Incentive Plan. (incorporated by reference to Exhibit l0 l9 to the NiSource Inc Form l0-K for the period

ended December 3 1. 20 I 0) *

(10 22) Form of Restricted Stock Unit Award Agreement for Nonemployee Directors under the 2010 Omnibus Incentive
Plan (incorporated by reference to Exhibit l0 I to NiSource Inc Form l0-Q filed on August 2, 201 1).*
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(10 23) Amended and Restated NiSource Inc Supplemental Executive Retirement Plan effective May 13, 201 I
(incorporated by reference to Exhibit l0 3 to NiSource Inc Form 10-Q filed on October 28, 201 l).*

(10 24) Amended and Restated Pension Restoration Plan for NiSource Inc. and Affiliates effective May 13, 201I
(incorporated by reference to Exhibit l0 4 to NiSource Inc. Form l0-Q filed on October 28, 201 1) *

(10 25) Amended Restated Savings Restoration Plan forNiSource Inc. and Affiliates effective October22,2012
(incorporated by reference to Exhibit l0 20 to the Nisource Inc. Form 10-K filed on February 19, 2013).*

(10 26) Amended and RestatedNiSource Inc Executive Defered Compensation Plan effective November 1,2012
(incorporated by reference to Exhibit l0 2l to the NiSource Inc Form l0-K filed on February 19,2013).*

( 10 2 7) NiSource Inc Executive Severance Policy, as amended and restated, effective January l, 2015 (incorporated by
reference to Exhibit l0 22 to the NiSource lnc. Form l0-K filed on February 19, 2013) *

(10 28) Letter Agreement between NiSource Corporate Services Company and Stephen P Smith dated May 14, 2008
(incorporated by reference to Exhibit 10.24 to the NiSource Inc Form l0-K filed on February 27,2009).*

(10.29) Second Amended and Restated Revolving Credit Agreement, dated as ofSeptember 30,2013, by and among

NiSource Finance Corp., as Bonower, NiSource Inc, as Guarantor, the Lenders party thereto and Barclays Bank
PLC, as Administrative Agent. Credit Suisse Securities (USA) LLC, as Syndication Agent, and The Bank of Tokyo-
Mitsubishi UFJ, LTD, Citibank, N A and JPMorgan Chase Bank, N A., as Co-Documentation Agents (incorporated

by reference to Exhibit l0 I to the NiSource Inc Form t 0-Q fi led October 3 l, 20 l3)

(10.30) Third Amended and Restated Revolving Credit Agreemen! dated as of December 5, 2014, by and among NiSource
Finance Corp., as Borrower, NiSource Inc., as Guarantor, the Lenders party thereto, and Barclays Bank PLC, as

Administrative Agent, Credit Suisse Securities (USA) LLC, as Syndication Agent, and The Bank of Tolryo-
Mitsubishi UFJ, LTD., Citibank, N A. and JPMorgan Chase Bank, N.A., as Co-Documentation Agents (incorporated

by reference to Exhibit 10.25 to the NiSource Inc. Form 10-K filed on February 18,2015)

( l 0.3 I ) Note Purchase Agreement, dated as of August 23, 2005, by and among NiSource Finance Corp , as issuer, NiSource
Inc.. as guarantor, and the purchasers named therein (incorporated by reference to Exhibit | 0. I to the Nisource Inc.
Current Report on Form 8-K filed on August 26, 2005)

(l 0 32) Amendment No. l, dated as of November 10, 2008, to the Note Purchase Agreement by and among NiSource
Finance Corp., as issuer, NiSource Inc , as guarantor, and the purchasers whose names appear on the signature page

thereto (incorporated by reference to Exhibit 10.30 to the NiSource Inc. Form l0-K filed on February 27,2009).

(10.33) Term Loan Agreement, dated as ofAugust 20, 2014,by and among the lenders party thereto, CoBank, ACB, as

Syndication Agent, JP Morgan Chase Bank, N,A as Administrative Agent, and J.P. Morgan Securities LLC and
CoBank ACB, as Joint Lead Arrangers and Joint Bookrunners (incorporated by reference to Exhibit l0 I to the
NiSource Inc Form l0-Q filed October 30, 2014)

(10.34) Letter Agreement, dated as ofMarch lT,2015, by and between NiSource Inc. and Donald Brown. (incorporated by
reference Exhibit 10. I to the NiSource Inc. Form I 0-Q filed on April 30, 20 I 5).*

( I 0 35) Tax Allocation Agreement dated as of June 30, 201 5, by and between NiSource Inc. and Columbia Pipeline Group,
Inc. (incorporated by reference to Exhibit l0.l ofthe NiSource Inc. Form 8-K filed on July 2,2015).

(10 36) Employee Matters Agreement, dated as of June 30, 2015, by and between NiSource Inc. and Columbia Pipeline
Group, Inc. (incorporated by reference to Exhibit I 0.2 ofthe NiSource Inc Form 8-K filed on July 2, 201 5).

(12) Ratio of Eamings to Fixed Charges **
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Ql) List of Subsidiaries.**

Q3) Consent of Deloitte & Touche LLP.**

(3 l.l) Certification ofChiefExecutive Officer, pusuant to Section 302 ofthe Sarbanes-Oxley Act of2002.*+

(31.2) Certification of Chief Financial Offrcer, pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.**

(32.1) Certification of Chief Executive Offrcer, pusuant to Section 906 of the Sarbanes-Oxley Act of 2002 (fumished
herewith). * *

(32.2) Certification of Chief Financial Oflicer, pusuant to Section 906 of the Sarbanes-Odey Act of 2002 (fumished
herewith).**

(l0l.lNS) XBRL lnstance Document.it

(l0l.SCH) XBRL Schema Document.**

( l0 LCAL) )(BRL Calculation Linkbase Document. + *

(10l.LAB) XBRL Labels Linkbase Document.**

(l0l.PRE) XBRL Presentation Linkbase Document.**

( I 0l.DEF) XBRL Definition Linkbase Document. * *

+ Management contact or compensatory plan or arrangement of NiSource Inc.

** Exhibit filed herewith.

References made to NIPSCO filings can be found at Commission File Number 001-04125. References made to NiSource Inc. filings made prior to November l,
2000 can be found at Commission File Number 001-09779.
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NiSource Inc.
Ratio ofEarnings to Fixed Charges

December 3 l,
20t5

December 3 l,
2014

December 31.

2013
D€mber 31

2012

Exhibit 12

Deember 31,
201 I

Earnings as ddined io item 503(d) ofRegulation S-K:

Addi

Prelax income from continuing operations (r{b)

Frxed Chafges

Amoniztion of capitalized interest lc)

Dlskrbuted lncome of equrty rnvestees

Share ofpre-tax losses of equity inv€stes for utich charges arising guaraDies ee included in fixed chargs

Deduct

$ 340,406,027 $

422.8E6. | 97

l5t.I l9

423,91 0,491 $

,{21.433. I 05

I I 0.964

330.158,304 $

4t 0.081.1 38

I I E.4t6

25.3,968,7'17 $

415.593.941

144,618,t20

359.930.875

50.1 43

Interest Gprhlized (c)

Preference security dir idend requrrements of consolidated subsidiaries (d)

Non-Conuolling rnterBt in prFhx income of subsidiaiw tJrat have not incwed flxtd chdgs

Fixed charges as defined in item 503(d) ofRegulatioh $K:

lnterest on long-tem debt

Other interest

Capialized interest during period (c)

Amoniation of premium, reacquisition premium, discount and expense on debt, net

Intercst portion of rent qpense

Non-controlling interest

Pl6 preferred stock dividends: Prefered dividend requirements ofsubsidiary

Preferred dividend requirements factor

Preference security dividmd requiremenc of consolidated subsidisier Id)

Frxed charges

Ratio ofqrnings to fixed chargs

$ 763,443,143 $ 845,504.562 $ 7.10,357,E58 $ 669,s62,r24 $ 504,659,138

t:: .. ":: 
j

' , .,. ,,,,:,:,i, :.:

L9?:,;;,"? :l 'lor $

20 897.004 22.963,342.

E,701,321

1U,427.942 $ 366,90?.783

20.52t.76t 24,790,t98

9,967,085 9,395,881 9-699.157

$ 332,79t,395

5.08 t.466

8.91 I .809

t5 735.555 14,196,608 t3,i 16.205t5 8r8 670 19,938.578

s 422.886 r97 S 42r 483,106 $ 410081.139 S 415,593,746 $ 359,930,876

q

u)6

$ -$
061

-$
067

-$
067 075

422,886,197 421,483,t06 410.081.139 415.593,146 359,930,876

$ 422,886.197 $ 421J81,106 $ 410,081.139 $ 415.593,746 $ 3s9,930,E76

r3t tol ISt 16l
(') lncome Statement amounts have been adjusted for discontinued operations
(b)Excludes adjustrnent for minority interest in consolidated subsidiuies or income or loss from equity investees
(.)NiSourceisapublicutilityfollowingASC980andtbereforedoesnotaddamortizationofcapitalizedintestorsubfc

for Allowance for Fnnds Used During Construction.
(d)Preferreddividends,asdefnedbySECregulationS.K,arecomputedbydividingtheprefereddividendrequirementbyoneminust}eefectiveinmenteapp

operations
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Exhibit 21

SUBSIDIARIES OF NISOURCE

as of December 31. 2015

Segment/Subsidiary

GAS DISTRIBUTION OPERATIONS

Bay State Gas Company d/b/a Columbia Gas of Massachusetts

Columbia Gas of Kentucky, Inc.

Central Kentucky Transmission Company

Columbia Gas of Maryland, Inc.

Columbia Gas of Ohio, Inc.

Columbia Gas of Pennsylvania, Inc.

Columbia Gas of Virginia, Inc.

NiSource Gas Distribution Group, Inc.

State of Incorporation

Massachusetts

Kentucky

Delaware

Delaware

Ohio

Pennsylvania

Virginia
Delaware

Indiana

Delaware

Delaware

Indiana

Delaware

Delaware

Indiana

Indiana

Indiana

Utah

lndiana

ELECTRIC OPERATIONS

Northem Indiana Public Service Company*

CORPORATE AND OTHER OPERATIONS

Columbia Gas of Ohio Receivables Corporation

Columbia Gas of Perursylvania Receivables Corporation

NiSource Capital Markets, Inc.

NiSowce Corporate Group, Inc.

NiSource Corporate Services Company

NiSource Development Company, Inc.

NiSource Energy Technologies, Inc.

NiSource Finance Corp.

NiSource Insurance Corporation, Inc.

NIPSCO Accounts Receivable Corporation

* Reported under Gas Distribution Operations and Electric Operations.
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Exhibit 23

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in Registation Statement Nos. 333-191983, 333-191983-01 and 333-202363 on Form S-3, and Registration
Statement Nos. ,333-107743,333-166888, 333-170706, and 333-204168 on Form S-8 of our reports dated February 18, 2016, relating to the consolidated frnancial
statements and financial statement schedule ofNiSource Inc and subsidiaries (the "Company") (rvhich report expresses an unqualified opinion and includes an
explanatory paragraph relating to the Company's spin-offofits subsidiary Columbia Pipeline Group, Inc. on July l, 2015) and the effectiveness ofthe Company's
intemal control over financial reporting, appearing in this Annual Report on Form 10-K of the Company for the year ended December 31, 2015.

/s/DELOITTE & TOUCHE LLP

Chicago, Illinois

February 18,2016
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Exhibit 31.1

Certifi cation Pursua nt to
Section 302 of the Sarbanes-Oxlev Act of 2002

I, Joseph Hamrock, certifu that:

1. I have reviewed this Annual Report of NiSource Inc. on Form l0-K for the year ended December 3 I , 2015 ;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3 Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
frnancial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presented in this report,

4 The registrant's other certifoing officer(s) and I are responsible for establishing and maintaining disclosure controls andprocedures (as defined in
Exchange Act Rules l3a-15(e) and 15d-15(e)) arrd intemal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supewision, to

ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others rvithin those
entities, particularly dwing the period in which this report is being prepared;

b. Designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation ofhnancial statements for
external purposes in accordance with generally accepted accounting principles;

c Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the

effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's intemal control over financial reporting that occurred during the registrant's most recent

fiscal quarter (the registrant's fourth fiscal quarter in the case ofan annual report) that has materially affected, or is reasonably likely to

materially affect, the registrant's intemal control over hnancial reporting; and

5 The registrant's other certifoing officer(s) and I have disclosed, based on our most recent evaluation ofinternal control over furancial reporting, to the
registrant's auditors and the audit committee ofthe registrant's board ofdirectors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation ofinternal control over financial reporting rvhich are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal control
over frnancial reporting

Date: Februarv 18.2016 /s/ Joseph Hamrock

Joseph Hamrock

President and Chief Executive Offi cer

By
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Exhibit 31.2

Certification Pursuant to
Section 302 of the Sarbanes-Oxlev Act of 2002

I, Donald E Brown, certi! that:

1 . I have reviewed this Amrual Report of NiSource Inc on Form I 0-K for the year ended December 3 l, 2015 ;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3 Based on my knowledge, the financial statements, and other furancial information included in this report, fairly present in all material respects the
hnancial condition, results ofoperations and cash flows ofthe registrant as of, and for, the periods presented in this report;

4. The registrant's other certi$ing officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules l3a-15(e) and l5d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules l3a-15(f) and l5d-15(0)
for the reeistrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supewision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability offinancial reporting and the preparation offinancial statements for
extemal purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness ofthe registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recenl
fiscal quarter (the registrant's fourth fiscal quarter in the case ofan annual report) that has materially affected, or is reasonably likely to
materially affect, the registant's intemal control over frnancial reportingt and

5 The registrant's other certifoing officer(s) and I have disclosed, based on our most recent evaluation ofintemal control over frrancial reporting, to the
registrant's auditors and the audit committee ofthe registrant's board ofdirectors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation ofinternal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Date: Februarv 18.2016 By: isl Donald E. Brown

Donald E. Brown

Executive Vice President and ChiefFinancial Officer
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Exhibit 32.1

Certification Pursuant to
Section 906 ofthe Sarbanes-Oxlev Act of2002

In connection with the Annual Report of NiSource Inc. (the "Company") on Form l0-K for the year ending December 31,2015 as filed with the Securities and

Exchange Commission on the date hereof (the "Report"), I, Joseph Hamroclg Chief Executive Officer of the Company, certiff, pursuant to Section 906 of the

Sarbanes-Oxley Act of2002, that:

(l) The Report fully complies with the requirements of section l3(a) or l5(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result ofoperations ofthe Company.

/s/ Joseph Hamrock

Joseph Hamrock

President and Chief Executive Offi cer

Date: February 18,2016
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Exhibit 32J

Certification Pursutnt to
Sectlon 906 ofthe Sarbanes-Oxlcv Act of2002

In oonnection with the Arunal Report of NiSouce Inc. (the "Company') on Fomr l0-K for the year ending December 31, 2015 as frle<l with the Securities and
Exchange Commission on the date heroof (the "Report'), I, Donald E. Brown, Executive Vice President and Chief Financial Olficer of the Company, certiE,
pursuant to Section 906 ofthe Sarbanes-Oxley Aot of2002, that:

(1) The Report frrlly complies with the requirements ofsection l3(a) or l5(d) ofthe Securities Exchange Act of 1934; and

@ The information contained in the Report fairly presents, in all material respects, the financial condition and result ofoperations ofthe Company.

/V Donald E. Brown

Donald E. Brov"n

Executive Vice President and Chief Financial Officer

Date: February 18,2016


	Standard Filing Requirements - Exhibits 400-403  - Volume 8 of 10
	Exhibit 400
	Exhibit 401
	Exhibit 402
	Exhibit 403


