BOCKET NO.: , A- 125051
RESPONDENT OR APPLICANT: INTERSTATE GAS SUPPLY, INC.
FARTY OR COMPLAINANT:

ENTRY TYPE DATE BUREAU PERSONNEL
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RECEIPT OF $350.00 FILING FEE I88UED :
5 3¢ o1/12/00 SEC : PRISCIA
ORDER SERVED TC PARTIES ,
6 N 01/12/00 SEC FRISCIA
LICENSE FOR NATURAL GAS SUPPLIER DATED 1/12/00 ISSUED
7 N 01/12/00 SEC PATRICK
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1. 'REPORT DATE: 00/00‘
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5 APPROVED BY:
DIRECTOR:
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B. DOCKET KO: A-125051

B N I

PARTY/COMPLAINANT ;

RESPONDENT/APPLICANT :

COMP/APP COUNTY:

T VN A W IR O R

- A e e Ae e G M e wr b Bk e G B s e e B e e

CASE MANAGEMENT SYSTEM

: 4. PUBLIC MEETING DATE:
00/00/00

CAPTION SHEET

11/11/99

7. DATE FILED:
00/00/00

9. EFFECTIVE DATE:

.-a-.,.,.-—.«,..u..._.-—._u‘.u._.‘.»—n.-e-....n»u..-..a_«..u‘.a‘»u_‘.._........-......___,-.

INTERSTATE GAS SUPPLY, INC.

UTILITY CODE: 125051
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ALLEGATION OR SUBJECT

APPLICATION OF INTERSTATE GAS SUPPLY, INC. FOR APPROVAL TO OFFER, RENDER, FUR-~
NISH OR SUPPLY NATURAL GAS SERVICES AS A SUPPLIER, BROKER/MARKETER AND AGGREG-
ATOR TO THE PUBLIC IN THE COMMONWEALTH OF PENNSYLVANIA, SPECIFICALLY IN THE

SERVICE TERRITORY OF COLUMBIA GAS OF PA, INC.
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Public Utilities Commission _ :

James J McNuity, Secretary , -  aan
B-20, North Office Building - ]ﬁ[_, RS C\)b /
Harrisburg, PA 17120 R

Dear Mr. McRulty

Enclosed is our application to supply natural gas supply service to the public in the

~ Commonwealth of Pennsylvania with a check for the initial iicensing fee of $350.00. Included are
8 (eight) copies and one copy in electronic format on a 3%z inch diskelte (Mlcrosoft Word format)
and the Application for Certificate of Authority.

W th regard to items 17 Financial Fitness, our audited financial statement is enclosed with the
onginal of this document.

- With regard to item 18, Technical Fitness, the officer directly responsible for operations 15 Scott
White. Scolt has been the President of Interstate Gas Supply for ten years. He can be reached
at the foI owing address.

Scott White DOC %\?2 1
President, Interstate Gas Supply

5020 Bradenton Avenue .

Dublify, Ohio, 43017 NJY 15 1993

" Phone (614) 923-1000

Fax (614; 923-1010 Ly

- '
e B
PR A STy YAl sl - o—s-/:\-l,,.‘g\ﬁ

{n addition to the above 8 (eight) copies, copies of thns application have been served to tha
following; »

[rvin A Popowsky

Office of Consumer Advocate
5th Floor, Forum P.ace

555 Walnut Street

Harrisburg, PA 17120-1921 » | R E C E i VE D

Bernard A. Ryan Jr.

Commerce Building, Suite 1102 Al

Small Business Advocate NOV 17 1999 _

300 North Second Street

Harnsburg, PA 17101 PA PUBLIC uTp ILiTY COMMISS] N
» 7 L SECRETARY'S BURFAU

Office of the Atlorney General

Bureau of Consumer Protection

Strawberry Square, 14™ Floor

Harrishurg, PA 17120

o

DOCUMEN ;

s

IR TR

5020 Bradenton Avenue
Oubhn, Ohio 43017
614 9231000
Fax 614 923.0470

Toli free 800 280 4474

y




- Commoanwealth of Pennsylvania
Department of Revenue
Bureau of Compliance

- Harrisburg, PA 17128-0946

Columbia Gas of PA, Inc.
Shirley Bardes-Hasson
650 Washington Road
Pittsburgh, PA 15228

Should you require any additional information or clarification of the materials provided, you may
“reach me by any of the following methods:

Phone {614} 923-1000
Fax (614) 923-1000
Emalf dbhunig@igsenergy.com

Sincere

e 7y
David M. Burig ‘“"//
Interstate Gas Supply

Customer Choice Program Director

Dave BURIG
Custorer Croice ProGrAM DIRECTOR

NTERSTATE PPLY, INC
i%ﬁi@?ﬁcqggiféé SUPPL 070 Bragenton Avenue

X . Dbty OFwy 43017
et ey : b14 523 1000 2 278
M e bt Fax 614 923 1010

Amp@gsencrgy com Toll frew: 800 280 4474




BEFORE THE P.NSYLVANIA PUBLIC UTILH‘:OMMISSION

Applicauon of __ Inferstate Gas Supply____ , dibla . for approval to
uffer, rencer, furnish, or as a(n)__[as specified in iterm #8 bc:;nw] to the public | in the Commonweaith of Pennsylvania.

To the Pennsylvania Public Utility Commission. A Q«D O 73

1 IDENTITY OF THE APPLICANT: The name, adcress, telephone number, and ~n
Applicant are. | 9 L E D
Dublm, OH 43017

NOY 11 1999
Phone (614) 923-1000 MB@UM ] Hj

Fax (614) 923-1010 H!’ﬂH“ HAEY OMMISSION
. . ) »&.v& Aﬂ‘\~ & rjUREAU

Piease icentify any predecessor{s) of the Applicant and provide other names under which the Applicant hag
operaled within the preceding five (5) years, ‘ncluding name, address, and telephone number.

Interstate Gas Supply
5020 Bradenton Avenue

NIA

2 a  CONTACT PERSON: The name, litle, address, telephone number, and FAX number of the person to whom
questions about this Application should be addressed are:

David M. Burig, Customer Choice Program Director
interstate Gas Supply

5020 Bradenton Avenue

Dubtin, OH 43017

Phore (614) 923-1000

Fax (614) 923-101C

b.  CONTACT PERSON‘uPENNSYLVANlA EMERGENCY MANAGEMENT AGENCY: The name, tille, address
telephone number and FAX number of the person with whom contact should be made by PEMA:

David M Burig, Customer Choice Program Director
interstate Gas Supply

5020 Bradenton Avenue

Dublin, OH 43017

Phone {614) 923-1000

Fax (614) 923-1010

38.  ATTORNEY: If applicable, the name, address, telephone number, and FAX number of the Applicant’s
attomey are:

Hawsa Gss Suppiier Lacerse Apphitanon 2
PA FHU Docuniens £ 1359546



b. REGISTERED AGENT: If th‘:!icant does not maintain a principal ofﬂc‘\e Commonwealth, the required
natme, address, telephone number and FAX number of the Applicant's Registered Agent in the Commonwealth
are:

See enclosed Apphcation for Cerlificate of Authority

4 FICTITIOUS NAME: (select and complete appropriate statement)

i The Applicant will be using a fictitious name or doing business as ("d/b/a")

A\itach to the Application a copy of the Applicant's filing with the Commonwealth's Department of State
pursuantto 54 Pa C S §311, Form PA-953.

or

Lx The Applicant will not be using a fictitious name.

BUSINESS ENTITY AND DEPARTMENT OF STATE FILINGS: (select and complete appro{ariaie

5.
statemert)
d The Apphcant is a sole proprielor |
Iif the Applicant is located outside the Commonwealth, arovide proof of compliance witn 15 Pa. C.S. §4124
relating 1o Depariment of State filing requirements,
or
R Applicant s &
D domestic general partnership ()
LJ domestic limited partnership (15 Pa. C.S, §8511)
[:l foregn general or limited partnership (15 Pa. C.S. §4124)
) domestic imited liabiity partnership (15 Pa. C.S. §8201)
D - foreign limited liability general partnership (15 Pa. C.S. §8211)
[ foreign limited liabiiity limited partnership (15 Pa. .S, §8211)
Provide pmof of compliance with appropriate Department of State filing requirements as indicated
above.
Give name, dibfa, and address of partners. If any partner is not an individuatl, identify the business nature of
the panner entdy and identify 1ts partners or officers. : :
Raural tias “:upﬁhgr Lierac Apghickugn 3

BA PUL Ihotatmter 0 3 39484



| L:l *ifa corporale partner.e Applicant’s domestic partnership is not ‘clled in Pennsylvania, atiach
a copy of the Applicant's Department of State tiling pursuant to 15 Pa. C.S. §4124.

or
X The Applicantis a

{:J domestic corporation (nore)

U x foretgn corporation (15 Pa. C.S. §4124)

L1 domestc mited liabinty company (15 Pa. C S. §8913)
- oreign drmited tiability company (15 Pa C.S. §8981)

U omer

Frovide proof of comphance with appropriate Depariment of State filing requ:rem'ents as indicated above.
Additionally, provide a copy of the Applicant’s Articles of Incorporation.

Gwe name and address of officers.

Scott White,
President

%678 Duddingston Dr
Dublin, OH 43017

Doug Austin

Vice President
5282 Two Noteh Ct

Dublin, OH 43016

The Applicant is incorporated in the state of Ohio.

&, AFFILIATES AND PREDECESSORS WITHIN PENNSYLVANIA: (select and complete appropriate
statement)

J Affiliate(s} of the Appicant doing business in Pennsylvania are.

Give name and address of the amhate(s) and state whezher the affiliate(s} are jurisdictional public
utiities.

LJ Does the Applicant have any affiliation with or ownership interest in:
{z) any other Pennsylvania retail ratural gas supplier licensee or licensee applicant,
(b} any other Pennsylvania retal licensed electric generation supplier or license applcant,
{¢) any Pennsylvania natural gas producer and/or markeler,
{d)} any natural gas wells or
{e) any local distnbution companies (LDCs) in the Commonwealth

tf the response 1o pars a, b, ¢, or d above is affi rmatve provide a detailed description and explanation of the
alfiliaton anglor ownersmp interest.

i Provide specific detalls congerning the affiliation and/or ownership interests involving:
{8} any natural gas producer and/or marketers,
(b} any wholesale or retail suppiter or marketer of natural gas, electricdy, of, propane orother
energy sources.

a1 Sappt € Dante Appluas o . 4
FA FUC DN umgrL #3944 :



L} provide the Pa PUC Docket Number if the applicant has ever applied:

{a} for a Pennsylvania Natural Gas Suppler license, or
{(b) for a Pennsylvania Electric Generation Supplier licerse.

E:I if the Applicant or an affiliale has a predecessor who has done business w.ihin Pennsylvania, give
name and address of the predecessorfs) and state whether the pradecessor(s) were jurisdictional
publie utilties,

or

Ix The Applicant has no affiliates doing business .n Pennsylvania or predecessors which have done
business :n Pennsyivania,

7 APPLICANT’'S PRESENT OPERATIONS: (select and complete the appropriate statém‘en‘;)

I The Applicant is presently doing business in Pennsylvania as a

natural gas interstale pipeline.

mumcipal providing service outside 1s municipal limils.
local gas distribution company

retail supplier of natural gas services in the Commoriwealth
a natural gas producer

Other. {Identify the nature of serv.ce being rendered.)

0oDooo

or

LIx The Applicant is not presently doing business in Pennsyivania.

8 APPLICANT'S PROPOSED OPERATIONS: The Applicant proposes to operate as a:

L« supplier of natural gas services.
| Municipal supplier of natural gas services.
Cooperative supplier of natural gas services.
| X Broker/Markeler engaged in the business of supplying nalural gas services.
‘ X Aggregator engaged in the business of supplying natura. gas services.
Otrer (Describe):

Rauta Gak Soppler Laconse Applgatpa 5
PA 2T Documgm # 137248 : ~




g PROPOSED SERVICES: ‘:‘ralty describe the nalural gas services w.lhe Applicant proposes to offer.

~ Interstate Gas Supply will provide natural gas 10 residential customers and commercial customers using less
than 6000 Mef annually and commercial and industeial customers using more than 6000 Mcf per year.

10. SERVICE AREA: Generally describe the geographic area in which Applicant -propaseé to offer services.

Interstate Gas Supply will supply natural gas to the customers in al 26 counties served by Calumbia Gas of
Pennsyivamy, , ‘

11 CUSTOMERS: Applicant proposes to nitially provide services 10:

I:l ' Residential Customers :
D Commercial Customers - (Less than 8,000 Mcf annually)
D Commercial Custormers - (8,000 Mcf or more anrually}
A Industnal Customers
{:l Governmental Customers
(Jx Al of above
a Other (Descrbe):
12 START DATE: The Applicant proposes to begin delivering services on __ January 1, 2000, _
{approximate date) ; ,
"amit s Suppliet Licerss Appluannn : 6

PA PUC document ¥ 139546




13
signed ang venfied A{Jphcauon with altachments on the following:

Irwin A, Popowsky

Office of Consumer Advocale
5" Floor, Forum Place

555 Walnut Street
Harrisburg, PA *7120-1921
Bemard A Ryan, Jr.
Commerce Bulding, Suite 1102
Small Business Advocate

300 North Secand Street
Hatnisburg, PA 17701

NOTICE: Pursuant to Sec t‘ 14 of the Commission’s Regulations, SQ‘Code §5.14, serve a capy of the

Office of the Attorney General
Bureau of Consumer Prolection
Strawberry Square, 14th Floor
Harrisburg, PA 17120

Commonwealth of Pennsylvania
Department of Revenue

Burcau of Compliance
Harrisburg, PA 17128-0948

Any of the following Natural Gas Distrbution Cempanies through whose transmission and distribution facilities

the agphicant intends o supply customers:

- NUI Vailey Cities Gas (NUI Transportation Services)

1 Mike Voget

PO Box 3175

Union, NJ 070831975

214908 289 5000 axt. 5441 FAX. 808.2898.6444

National Fue! Gas Distribution Corp.

James E Patierson

10 Lafayelte Square

Buffalo, NY 14203

PH: 716 857.7130 FAX: 716.857-7823

- Penn Fuel [Nourth Penn Gas Corn,)any & Penn Fuel Gas)

The Peoples Natural GasCompany

- Jim Evans or Tom Olsen Joe Grecor.ni ~or Bill McKeown
2 Norih 8ih Street 825 Liberty Avenue
1 GENAQ4 Pittsburgn, PA 15222
| Altentown, PA 18101 e-mail: jgregorni@png.cng.com
PH  610.774.798% §10.774.4975 PH: 412.497.6851 or 412.497 6840
FAX. 610.774.5694 610.774 4975 FAX: 412.497 6630 '
e-mail jevansidpapl com _or teolson@papl com ,
T. W. Phillips Gas and Oil Company UGH :
Robert M. Hovanec David Beaston or  Bob Krieger
205 North Main Street PO Box 12677 or 225 Morgantown Rd

| Butler, PA 16001
P 724 2872725 . FAX 724.287.5021
g=matl. thovanec@twphillips com

| Reading, PA 15222

Reading, PA 15222

PH: 610796.3425 PH. 610.796.3516

FAX 610.796.3559

| PG Energy
- Richare N Marshali

Ore PEI Certer

Wikes-Barre, PA 18711-0601
e-malr marshall@pgenergy com  or saxe@pgenergy.com
P 5708249 8765 FaX 570 829.8652

or - Wendy K. Saxe

Equitable Gas Company

Antionetle Litchy

200 Allegheny Cente* Malt

Pittsburgh, PA 15212-5352

PH: 4123953117 FAX: 412.395 3156

Carnegie Natural Gas Company
' Donald A Melzer
800 Regis Avenue
- Piltsburgh, PA 19236

PH, 426558510 ext. 331 FAX: 412.655.0335

Columbia Gas of PA, Inc. |
Paula Frauen or Shirley Bardes-Hasson
650 Washington Road

- Pittshburgh, PA 15228
e-rhil

pfraven@columbiaenergygroup.com
PH. 412.572.7131 FAX. 412.572.7161

PECO

Kevin Carrabine

300 Front Street Buildirg 2
Conshohocken, PA 18428

PH: 610.832.6413

Bursuant o Sections 1.57 and 1.58 of the Commission’s Regulations, 52 Pa. Code §§1.57 and 1.58, attach Proof of
Service of the Application and attachments upon the above named parties, Upon review of the Application, further
notine may be regared pursuant to Section 5.14 of the Commission’s Regulations, 52 Pa. Code §5.14

Natwial Las Seppiey Liconas Applicanan 7
BA POL Lt B BV :




i)

14 TAXATION: Complele the l‘)ERT!FICATION STATEMENT attached ‘ppendix B to this application.

1H COMPLIANCE:; State specifically whether the Applicant, an affiliate, a predecessor of either, or a person
wentified 0 this Application has been convicted of a crime invojving fraud or simiar actwity.  ldentify all
proceedings, by name, subject and cilalion, dealing with business operations, in the last five (5) years,
whether before an admirustrative body or in a judicial forum, in which the Applicant, an affiliate, a predecessor
of edher, or a person identified herein has beern a defendant or a respondent. Provide a statement as to the
resolulion or present slatus of any such proceedings.

No eriminat activity for the applicant or its officers
16. STANDARDS, BILLING PRACTICES, TERMS AND CONDITIONS OF PROVIDING SERVICE AND
CONSUMER EDUCATION:  All services should be priced in clearly stated {erms {o the extent possible.
Commoen defirutions should be used. Al consumer contracts or sales agreements shoulc be wnlten in plain
larguage with any exclusions, exceptions, add-ons, package offers, iimited time offers or other deadlines
“prominently communicated. Penzlties and procedures for ending coniracts should be clearly communicated.
a. Contacts for Consumer Service and Complaints: Provide the name, title, address, telephone number and
Eax number of the persorn and an alternate person responsible for addressing customer complainls, These
persons will ordinarily be the initia) point(s) of contact for resolving complaints filed with Applicant, the
Distribution Company, the Pennsylvania Public Utility Commission or other agencies.

4. Provide g copy of ali standarc forms or conlracts that you use, or propose to use, for service provided to
residential customers. :

¢. If proposing to serve Resicential and/or Small Commercial customers, provide a disclosure staterent.
A sample disclosure statement is provided as Appendix B 16 this Apphication.
17.  FINANCIAL FITNESS:

A Applicant shall provide: sufficient information 1o demonstrate financial fitness commensurale with the
service proposed o se provided Examples of such information which may be submitted include the
foliowing:

s Actual (or proposed) organizational structure including parent, affiliated or subsidiary companies.

¢ Published parent company financial ard credit information.

« Applicant’s balance sheet and income statement for the most recent fiscal year. Pubhshed financial
nformation such as 10K's and 10Q's may be provided, if available.

«  BEwvidence of Applicant's credit rating.  Applicant may provide a copy of its Duni and Bradstreel Credit
Report and Rebert Morris and Associales financial form or other independent financial service reporits

« A description of the types and amounts of insurance carned by Applicant which are specifically intended
1o provide for or support its financial fitness to perform its obiigations as a licensee,

o Audied financal statements
(Enclosed)

« 3uch other information that demonstrates Applicant's financial fitness.

B Applicant mus! provide the 'following information.

Norat £as Suppitan Laresg Apgicaucn : 8
FABLU Oovumen # 139330




14
ulilties does not deteriorate, the Applicant shall provide sufficient information to demonstrate technical filness
conunensurale with the service proposed 1o be provided. Examples of such infarmalion which may be
submilted include the following:

«  The wWentty of the Applhcant's officers directly responsible for operatiotis, inclucing names and their

“professional resumes. '

s Acopy of any Federal energy license currently held by the Apphcant.
« Proposed staffng and employee lraining commitments
e Business plans.

19 TRANSFER OF LICENSE: The Applicani understands that if if plans to fransfer its license to anolher entity,
it 5 required 1o request authonty from the Commission for permission prior 1o transferring the license. See 66
Pa. C 8 Secton 2208(D) Transferee will be required to file the appropriate licerising appl.cation.

20 UNIFORM STANDARDS OF CONDUCT AND DISCLOSURE: As a condition of receiving a license,
Appicant agrees to conform to any Uniform Standards of Conduct and Disclosure as set forth by the
Commission

21. REPORTING REQUIREMENTS: Applicant agrees to provide the following information to the Commission ot
the Department of Revenue, as appropriate:

a. Reports of Gross Receipts: Applcant shall report s Pennsylvaria irtrastate gross receipts lo the
Comrrussior on an annual basis no later than 30 days following the end of the calendar year.

- Applicant wilt be required to meet periodic reporting requirements as may be issued by' the
Comniission to fulfill the Commission’s duty under Chapter 22 pertaining to reliability and to inform
the Governor and Legislature of the piogress of the transition to a fully competitive natural gas
market. ' ,

22 FURTHER DEVELOPMENTS: Applicant is under a continuing obligation to amend its application if
substantial changes occur in the mformation upon which the Comrmission relied in approving the original fiting.

N abELA Supphor § sense App&muwr : ) )

« ldenlify Applicant's chief officers inc'ucing names and their professional resumes.
Scott White,
President
5878 Duddingston Dr
Dublin, OH 43017

Doug Austin

Vice Presdent
5262 Two Notch Gt
Dublin, OH 43016

« Provde the name, tile, address, telephone number and FAX number of Applicant's custodian for its
accounting records.

k2
TECHNICAL FITNESS: To ensure that the presen! quality and availability of service provided by natural gas

FA LT Dcumen £ 130348
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w

FALSIFICATION: The Applicant understands that the rakng of false statement{s) herein may be grounds
for denying the Application or, if later discevered, for revoking any authority granted pursuant to the
Appucation. This Application 1s subject to 18 Pa. C 8. §8§4903 and 4904, relating to perjury and faisification in

f:affima& matters

FEE: The Applicant has enclosed the required initial licensing fee of $350.00 payab!e to the Commonwealth

of Pennsylvama.

Applicant_L pterstate Gas Suﬂﬂfv u
By:_ /. David M. Surie .
Title:, CML&&JM&E{‘J‘}J‘&M ‘[71:":';:. r

10
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: 0

Microhim Number

fied with the Department of State on

Entily Numter

Secretary of the Common;ﬁea!?h

APPLICATION FOR CERTIFICATE OF AUTHORITY

DSCB: 15412476124 (Rew 90} S

Indicote type of corporafion (check one):
X’ ' ‘Forelgn Business Corporation (15 Pa.C.S. § 4124}
_Foreign Nonprofit Corporation {15 Pa.C5. § 6124)
In complignce with the recuirements of the applicable provisiors of 15 PaCS [reialing 1o corporations and
unincorporated essoniations) the undersigned association hereby states that:

I Tne name of the corporclions: In%{m{n»{'a Gas S'D'p,p/}fl, Thac.

2 The nome whicn the corporation adop's for use in 1his Commonweain i (complete only when the corporation must adopt
a corporate designator for use in Pennsylvania):

3. {if the nare set forth In paragraph 1.or 2 is not available for use in this Commonwedlth, complete the following):

ing fictiious name which the corporction adopts for use in transocting business in this Comrmonwealth is:

The corporaton shall do business in Pennsylvoria only urder such fictiticus name pursuont to ihe atiached resolution of
the buard of direciors under the applicable arovisicns of 15 Pa.C.S. {relating o corporations ard unincorporated
associatiors) ard the attached ‘orn DSCB:S4-311 (Apolication for Registration of Fictitous Norre),

4. The name of the jurisdichion vnder the laws of which the COrLOrghionis incorporaied is:

Iatess fode Gac S £p /7’,‘ Lnac,
5. Tre address of s prncipel office under the lows of e jurisdicticn in which it is incorporated is:

Boiu Br.n{g:n“\‘“c‘q Ave Dvbl A gH Y3077
Ruraber and Street ‘ City Staie Zip

4. The 1 address of this corporation’s proposed registered office in this Commenwealth o {B) name of its commercial
regitered olfice provider ond the county of venue is:

Humber and Sheet ; City State Filo) ~ County
e ese €T Covrperobion Sagde S , _Phila s«/ € [nh R
Name of Cormercial Registerec Cffice Provider ~ 'Ceunty

For g comporaticn reptesented by g cummescichregisiored office provider. tha sounty ine {b) shol be deemed the county in which the
corparaton 3 lopated for venue and olficicl putacution putposes.




DSES 15-134A (Rev 95).2 ‘ ' .

7 Names, residences and social security numbers of the chief executive officer, secrefary and treasurer or individual responsibie for

maintaining frnancial records. DAtin ot Y3
Name Address , Title Social Securnity #
e While 519 poddis ko, D= Pt/ dod  S6é 52 LSO

B Doy Auilis b2 %0 Twonsdeh CF  Desils 04 43207 Vieo Fecide

-

I prefessional assocaton, include officers professional license numbers with the respeclive Pernsylvania Professonal Beard.

& Location of principal place of business

Saeve _Br‘;“hf{?qioh L Ave _— Dbl __CH Lf'-?d/-?
Number and Street/FD number and Box Cily Stiate Zip

9. Mailing address if different than #8 (Location where correspondence, tax repont form, efc are 16 be sent):

Number and SU6BURD number and Box ‘ = ' City State  Zip
10, Act of General Assembly or authority under which you are organized cf incorporated (Full citason of statute or other auth ority;
attach a separate sheet if more space is required): ____Se¢ RFFT T rroq CotiFrate
11 Date and state of ncorpsrat on or organization (foreign association anly). Rosvrl 1959

12 Date busmess started n Pennsylvaria (foreign asscciaticn only).

13 Isthe association authorized to issue capital stock? . YES  NO

14 Associstion's fiscal year ends; _ Deceambio 3 /; 139 <

This staterrert shall e deemed to have been execuled by the indwidual who executed the accompanying submittal See 18 Pa.C.S.
§4904 (relating 1o unsworn falsification to authorities).

Instructions for Completion of Eorme;

A A separate cempleted set of copies of this form shall be submitted for each entity or registration resulting from the
transaction ‘ f

B Tre Bureau of Corporation Taxes in the Pennsylvania Department of Revenue should be notified of any address
¢hanges Noufication shoule be sent to the Processing Division, Bureau of Corparation Taxes, Pa Department of Reverue,
Dep: 280705, Harishurg, PA 17128-0705

C. Al Pennsylvama coporate tax reports, except those for molor vehicle for nire, must be filed with the Commonwealth on
the same fiscal basis as tled with the U S.government  Motor vehicle for hire, i e, gross receipts tax reports, must be fled
on a calendar year basis only ,

O The discicsure of the sccial security numbers of the corporale officers 1n Paragraph 7 1s voluntary The numbers are
used ta assure the proper wentif cation of corporation oficers by the Department of Revenue in accordance with the Fiscal
Code. ‘ ‘ ‘




‘ AFF!DAVI".
{Commonwealth/State] of ‘ OA 530

County of __ % c?/m/véo\,

SC&(/ («{;M .. Affiant, teing duly {sworn/affirmed] according to law, deposes and says that.

{Helshe s the ___ " (Office of Affiant) of _Taters/2t; lueo S;é;é(Name of Applicant);)

[That he/she is authorized to and does make this affidavit for said Applicant:)

LS

That Iadesdade £ p- Soppls . the Apphicant heremn, acknowledges that [Applicant] may have obligations
pursuant 1o this Application conSistent with the Public Utility Code of the Commonwealth of Penasylvania, Title 66 of
the Pernsylvania Consohdated Statutes; or with other applicable statutes or regulations wncluding Emergency Orders
which may be 1ssued vecbally or in wnting during any emergency situations that may unexpectedly develop from time to
tme in the course of doing business in Peansylvania

That I”f!ﬂﬂlc  Gos s ply, the Applicant herein, asserts that [he/she/it] possesses the reqmsuc technical,

managermi and financial fitness (o render natural g £as supply service within the Commeonwealth of Pennsylvania and that

the Applicant will abide by all applicable federal and state laws and regulations and by the decisions of the Pennsylvania
~ Public Utility Commission.

That Toteesdat Goy Sop, the Applicant herein, centifies to the Commission that it is subject to , will pay,
and in the past has pmd the gull arpount of taxes imposed by Articles il and XI of the Act of March 4, 1971 {(P.L.. 6, No.
7, known as the Tax Reform Act of 1971 and any tax imposed by Chapter 22 of Title 66 The Applicant acknowledges
that ‘ailure to pay such taxes or otherwise comply with the taxation requirements of, shail be cause for the Commission
to revoke the license of the Applicant. The Applicant acknuwledges that it shaill report 10 the Commission its
Junisdictiona. npatural gas sales for ultimate consumption, for the previous year or as otherwise required by the
Comrsswon  The Applicant also eckoowledges that it s subject to 66 Pa. €S §506 {relating to the inspection of
facilities and records).

Applicant, by filing of this application waives confidentiality with respect to it state tax mformation in the possession of
the Department of Revenue, regardless of the source of the information, and shall consent to the Department of Revenue
praviding that mformation to the Pennsylvania Public Utility Commussion

that Tadtdnlc Guy  Soppiv» e Applicant herein, acknowledgw that it has a statutory obhgation o conform with
66 Pa. CS. &506 and the stand ds and billing practices of 52 PA. Code Chapier 56.

Nazarnd Gus Suppliee Lacense Applicanior 10
FA PLC Dovunen: ¥ 39386 .



o  AFFiDAVH®

[Commonwealt/Statej of (D470

County of __, ﬁ; Q&(A [444

io# &/}L{/C( . Affiant, being duly [sworn/affirmed] according to law, deposes and says that:
[Helshe is the Presideoa i ___{Office of Affiant) of Ly AP Ger );: Name of Applicant);}

[That he/she is authorized to and does make this affidavit for said Applicant]

58

That the Applicant  herein  Tajewtale &Ifapd‘., has the burden of producmg informmation and  supporting
ducumentation demonstrating its technical and financial fitness to be heensed as a natural g 2as supplier pursuant 10 66 Pa.
C5 §2208(c)l).

That the Applicant herein :L,,icr;} At Ga, Ssgpl , has answered the quetnons on the application correctly, truthfully,
and completely and provided supporting documerftation as required.

That the Applicant herein Tabtzedele Gas Soepl, acknowledges that it is under a duty to update information prowded in
answer to guestions on this application and contajned in supporting documents :

That the Applcant herein Tolenlule Gy Sy pply acknowledges that it is under a duty to supplement mf‘ormatmn
provided m answer to questions on this dpphétmn and contained in supporting documents as requﬁqted by the
Commission.

That the facts above set forth are true and correct to the best of hisfher knowledge. information, and belief, and that
hefshe expects sad Applicant to be able to p:ove the same ai hearing; : :

——M/WM p""?ﬂ r//m’]“

Signature of Affiant

Sworn and subscribed before me this ___//__ day of _ Z)ﬂ?ﬁm él/} 1999,

Ww/cnq

Sigratlré of official Hdmlnrstermg oath”

My commission expires / / —2(-075
MaREYH K M7
B T OFOMID
My C'JMHISS DN WX RES HOY. 22, 2003
U tsates Lids Suppter Lense Appanation . 1 3

PAPLL logumeny® 1393ah




‘That the Applicant agrees to provide all consumer education materials and mformation 1n a timely manner as requested
by the Comumssion’s Office ot Communications or other Commission bureaus  Maternals and nformation requested
may be analyzed by the Commission t¢ meet obligations under applicable sections of the law,

That the facts above m forth are rue and correctitrue and correct 1o the best of hisher know tedge, intormation; and
belief.

DAmp Berii dewt

Slgnature of Affiant =

Sworrt ard subscribed before me this /[ dayof 2 2@ wvaomkha 199 f .

I Har b L %/1

Signature of official ddministering cath *

My commission expires /[~ 2 [~ 0 Z

"
¥,

Ting,,

szleLYMK NiMz
- €% 51°7F GE.OHIQ
EXFIRES oy 21,2203

%

\',\\‘“i“

M? LG [ 33..!0“

Foatos el Gid Sugplie Luense Appheagon 11
PA LU Bowuaen & 104G




‘, | ‘ APPENDIX A 0

COMMONWEALTH OF PENNSYLVANIA t TAX CERTIFICATION STATEMENT !

___PUBLIC UTILITY COMMISSION

A completed Tax Certfication Statement must. sceompany all applications for aew licenses, rencuals or transfers Failure 1o provide the requested
wifermation andior any outstanding state mcome, cotporation. and sales Gncluding faidure 1o file or registerj will cause your application to be weyected 1f
addutional space 18 needed, please use white 81727 x 11 paper. ‘Type or print all information requested.

TUTORFORATL R APPLICANT NAME V 7 2 BUSINGSSFHONENO ( 191 923-7060
) , R : CONTACT PERSON(S) FOR TAX ACCOUNTS.
InTERSTATE Gas Sueery, TIne. | REVERLY RADABAUEH
I THADETICTIHOUS NAME (F ANY) i
__Na N | | | L -
4 TICENSED ADDRESS (STREET, R1.RAL ROUTE, PO BOX NG ) (POSTOFFICE)  STATE! 1z
5010 BRADENTON AVENUE . DUBLW oK N3oup
5 TYRE OFERTITY TV SOLE PROPRIGTOKR [] PARTNERSHIP CORPORATION
¥ LIS) UWNER(S), GENLRAL PARTNERS, OR CORPORATE OFFICER(S)
TTTURAME PRINT) T ' "] SOCIAL SECURITY NUMBEK _(OPTIONAL)
SRR SNUURAN UNEU N SN SO BRSNS NN SN SR S

SeotT L, WHITE _PRESIDENT

NAME (PRINT ' SOCTAL SECURITY NUMBER  {OPTIONAL)

(N RSV SO [ (SRR WA S IS I S

CATHARIWE LI, COWNER SECRETARY/TRGASs.

NAML PRINT) SOCIAL SECURITY NUMBER (OPT)OXAL}

NSNS AN EOUURRY I IS U IR R ( |

TTIAML (PRINT) e T SOCIAL SECURITY NUMBER  (OPTIONALY
i L1 J- 1 | R . | | | f
T RAME TPRINTG T ’ ' SGCIAL SECURITY NUMBER  (OPTIONAL

SRS NN AU SRS I N O R | I |

YO LISETHE FOULOWING STATE TAX IDENTIFCATION KUMBERS  (ALL (TENS: A, B ANDC MUST BE COMPLETED).

A. SALES TAX LICENSE (BDIGUIS)  APPLICATION C. CORPORATE BOX NUMBFR (7 DIGIIS]  APPLICATION
PENDING — NiA PENDING NIA

B O O O I A Y~ IR O A U I I O S - =

T FMPLOVER ID (EINI (O DIGITS  APPLICATION
PENDING  N/A

Bil-tfalslel(s]e) o O

s e

a‘”_‘l_() Doyou iave PA empleves enther sesident or nonsres dent? . ' ) l l YES & NO
1L O g own any assets orhave an oflice in PA? ; . B [1 ¥ES R NO
HAME ARD FHONE NUMBER OF PERSON(S; RESFONSIBLE FOR FILING TAX RETURNS g

REVERL  RapasAved — REVERLY Rapasque . DEVERLY RADARA UGH
PA SAVES ANDUSE TAX EMPLOYER TAXLS CORPORATE TAXES

_PHONE 14 413-1000  puonellel¥) 9231600 pone (L (4) 923 ~ 1000

Telephonie inquiries about this form mmay be directed to the Pennsylvania Department of Revenue af the following numbers. (717)
TI22075 TDDA (717 772-2252 (Hearing tmpaired Only) ,

Haroral G Soppher Licenie Applicstion : 123
P ¥ Locomend . 139146 :




Deloitte &
Touche

FAN Deloitte & Touche LLP Telephone. (6141221-1000
AR 185 Fast Broad Sireet Facsimile (6147229-4647
GColumpus; Ohio 43278-3611

INDEPENDENT AUDITORS' REPORT

Board of Directors
Interstate Gas Supply, Inc

We have audited the accompanying balance sheets of Interstate Gas Supply, Inc. (“the Company™) as of
December 31, 1998 and 1997, and the related statements of mmcome and comprehensive income,
stockholders’ equity, and cash flows for the year ended December 31, 1998. These financial statements
are the responsibility of the Company’s management. Our reqpons;bxlm is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
upIon.

The 1997 financial statements were reviewed by us and our report thereon, dated June 12, 1998, stated
we were not aware of any material modifications that shoutd be made 1o those statements for them to be
in conformity with generally accepted accounting principles. However, a review is substantially less in
scope than an audit and does not provide a basis for the expression of an opinion on the financial
statements taken as a whole.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
the Company as of December 31, 1998 and 1997, and the results of its operations and its cash flows for
the year ended December 31, 1998 in conformity with generally accepted accounting principles.

Dalode ¢ Touele e

April 30, 1999

A s btk it

BelmﬁaTuuche
Tohmatsu

R S S S S e




INTERSTATE GAS SUPPLY, INC

BALANCE SHEETS, DECEMBER 31, 1938 AND 1947
SEE INDEPENDENT AUDITORS’ REPORT

ASSETS

CURRENT ASSETS:
Cash
Marketable equity securities
Accounts receivable
fnventories
Deposits
Deferced hedging losses
Prepaid and other

Total current assets

PROPERTY AND EQUIPMENT (NET)
RESTRICTED CASH

INVESTMERT IN AFFILIATES
GOODWILL,

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES.
Acecounts payable and gccrued expenses
Notes payable ‘

Total current liabilities
NOTES PAYABLE

SHAREHOLDERS® EQUITY.
Commnon stock, no par value; 750 shares authorized, 641 shares mssued
and outstanding at December 31, 1998 and 1997, respectively
Accumulated other comprehensive income
Retained eamnitngs

‘Total shareholders® equity |
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

See notes to financial statements.

T2

1938 1897
{Unaudited)

$ 3498376 S 764,472
661,362 489,236
19,036,591 17,666,480
8.609,787 359,624
28.462 15,872
485,455 376,971
245,148 315,467
32,565,181 19,988,131
2,005,343 2,242,959
2,254,230 1,451,520
834,350 803,460
36,419 42,489
$37,695,528  $24,528,559
S11,165677  $10,732,262
16,957,500 5.807,500
28,123,177 16,539,762
107,500
243,354 243,354
186,340 226,669
9,142.657 7,411,274
9.572,351 7,881,297
$37,695,528  $24,528,559




INTERSTATE GAS SUPPLY, INC.

STATEMENTS OF INCOME AND COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997
SEE INDEPENDENT AUDITORS' REPORT

REVENUES:

Natural gas marketing .
Net working, interests in oil and gas properties

Cither
Total revenues
EXPENSES:
~CGias purchases and transportation
Payroll and related taxes
General and administrative
Seiling and marketing
Write-off of vil and gas properties
Depreciauon, depietion and amortization
Total experises
OPERATING INCOME
INTEREST INCOME
INTEREST EXPENSE
LQUITY INNET (LOSS) OF AFFILIATE
- NET INCOME
- OTHER COMPREHENSIVE INCOME:
Unreabized (losses) gains on securities

COMPREHENSIVE INCOME

See notes 1o financial statements.

1998

1997
{Unaudited)

$88,314,511  $69.480,17°
(64,274 283,612
89218 7,288
88,568,003 69.771,072
81,949,228 64,458,165
1,416,648 1,525,566
312,464 233,002

1,205,758

84373 50.498
339,022 517,751
85,307,493 66.784.982
3,260,510 2,986,090
107,810 107,324
(397,474) (104,093)
(340,750) (15,067)
2,630,096 2974254
(40,329) 226,669

$ 2,589,767

$ 3,200,923




INTERSTATE GAS SUPPLY, {NC.

STATEMENTS OF SHAREHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997

SEE INDEPENDENT AUDITORS' REPORT

Common Stock

Number of
Sh: ; I
BALANCE AT DECEMBER 31, 1996 (unacdited) 641 $243,354
Dyistribut.ons w sharechutders (unaudited)
Netmcome (unsudiied)
- Unrealeed mvestment gasn {unaudied)
BALANCE AT DLCEMBER 31, 1997 (unaudited} 641 243,354
- iastobutions Lo sharcholders
Netwncome
Uinreslized arvestiment loss
BALANCE AT DECEMBER 31, 1998 641 $243,354

See notes 1o founcial statements

Accumulated
Other Total
Comprehensive Retained  Shareholders’
income Earnings Equity
$5,338,G73 $5,581.427
{901,053) {901,053)
- 2,974,254 2,974,254
$226,669 226,669
226,669 7.411,274 71,881,297
{898,713) (898,713)
- 2.630,096 2,610,096
{40,329} (40,329)
$186,340 59,142,657 $9,572,351




INTERSTATE GAS SUPPLY, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 1998 AND 1997

SEE INDEPENDENT AUDITORS' REPORT

CASH PLOWS FROM OPERATING ACTIVITIES:
Net income C
Adjustioents o reconcetie net meome to net cash
provided by operaling activities:
Diepreciation, depletion and amontization
Write-ofi of vil, gas properties, and idle equipment
Equity 1 net 1oss (ncome) of affiliate
Uhanges inopecating assets and habilities
" Accounts receivable ;
Inventories, prepads and other assets
Accounts payab.¢ and accrued expenses
Deterred hedging gains (fosses)

Net cash (ased i) provided by operating activaies

CASH FLOWS FROM INVESTING ACTIVITIES

Net capital expenditures

Dividend income

{lverease) in restricted cash

Putchase of KOU Acquisiion Corp. stock

Purchase of Gatherco, Inc stack

Purchase o Interest in Hopeo, Ltd

Netvash used in avesting activ.ies
CASH FLOWS FROM FINANCING ACTIVITIES
Net procecds from rotes payable
Dhsteibutions 1o sharcholders
Net-cash provaded by (used in) financing activities
NET INCREASE(DECREASE} IN CASH
CASH - Beginning of year
CASH - Encof year

Cashy pard for interest

Non-cash ugtivities » purchase of KOC Acguisition Corp. stock by

issuance of note puyabie

Kee notes 1o financial statements

1998

$ 2,630,096

1897
{Unaudited)

5 2974254

339,022 57,751
84,373 50,498
340,750 15,067
{1,370,102; {4,589.417)
{8,192,434) 488,228
433,415 566,524
{108.484) {1,139,962)
(5,843,364) {1,117.057)
{176,354) (1,368,461}
112,455) {10,628)
(802 713 (821.428)
{100,000)
{240,600 {30,000)
{375,000} -
{1,566,519) (2,350,510
11,042,500 4,942 331
{898,713 {901,053)
10,143,787 4,041,278
2,733.904 573,704
764,472 190,768
$ 3,498376 S 704472
§ 358491 0§ 83,705

& 215000
ey



INTERSTATE GAS SUPPLY, INC,

NOTES TO FINANCIAL STATEMENTS |
FOR THE YEARS ENDED DECEMBER 31, 1398 AND 1997
SEE INDEPENDENT AUDITORS' REPORT

L

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Interstate Gas Supply, Inc. (the Company) is a facilitator of natural gas supply and transportation
services for customers located primarily in the State of Ohio. The Company’s business practice is
to match natural gas sales commitments with natural gas futures contracts in order to minimize the
Company’s exposure 1o price fluctuations in the natural gas market. The Company also has
working interests in oil and gas properties and includes its share of the revenues and expenses of
these interests in its financial statements. The Company has elected a tax status under Subchapter S
of the Internai Revenue Code.

Use of Estimates in the Preparation of Financial Statements - The preparation of financial
statements in accordance with gencrally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date
of the financial statements. Estimates also affect the reported amounts of revenue and expenses
dunng the reporting pcrmd Actual results could differ from those estimates,

Resmcted Cash - Resyricted cash consists of cash held in a brokerage account and committed to
cover margins on the Company’s natural gas futures trading activity.

Murketable Equity Securities - Financial Accounting Standards Board Statement No, 115
"Accounting tor Certain Investments in Debt and Equity Securities™ requires that investments in
marketable securities be categorized as held-to-maturity, trading securities or available for sale.
Available for sale securities, by definition, are those securities not ¢lassified as trading or held to
maturity and are carried at fair value with unrealized gains and losses reported as & separate
component of shareholders’ equity. All of the Company’s marketable securities are classified as
available for sale at December 31, 1998 and 1997. At December 31, 1998 and 1997, the Company
recorded other comprehensive income for unrealized (losses)/gains on securities available for sale

of $¢ 40,329) and $226,669 respectively.

Inventories - The Company records natural gas imbalances arising from variances inherent in the
purchase and sale of natural gas. Favorable and unfavorable naturai gas imbalances are classified
as inventory and accounts payable, respectively. Gas in storage is valued at the fower of cost or
market while accounts payable are valued at market. f

Property and Equipment - The Company follows the successful efforts method of accounting for
oil and gas producing activities. Costs to acquire mineral interest in oil and gas properties, to drill
and equip exploratory wells that find proved reserves, and te drill and equip development wells are
capitalized. Costs to drill exploratory wells that do not find proved reserves, geological and
geophystcal costs, and costs of carrying and retaining unproved properties are expensed.

Unproved oif and gas properties that individually significant are periodically assessed for

‘impairment of value, and a loss is recognized at the time of impairment by providing an impairment




allowance. Other unproved properties are amortized based on the Company’s experience of
successful drilling and average holding period. Capitalized costs of producing oil and pas
properties, after considering estimated dismantlement and abandonmeat costs and estimated
‘salvage values, are depreciated and depleted by the unit-of-production method. Support equipment
and other property and equipment are depreciated over their estimated useful lives. ‘

On the sale or retirement of a complete unit of a proved property, the cost and related accumulated
depreciation, depletion, and amortization are eliminated from the property accounts, and the
resultant gain or loss is recognized. On the retirement or sale of a partial unit of proved property,
the cost is charged to accumulated depreciation, depletion, and amortization with a resulting gain or
loss recognized in income.

On the sale of an entire interest in an unproved property for cash or cash equivalent, gain or lass on
the sale is recognized, taking into consideration the amount of any recorded impairment if the
property had been assessed individually. If a partial interest in an unproved property is sold, the
amount received is treated as a reduction of the cost of the interest retained.

The Company has also capitalized, as an intangible asset, an advance to a third party for the costs
associated with the construction of a natural gas pipeline in connection with a natural gas
sales/transportation agreement. These costs are being amortized straight-line over the five-year life
of the contract  The Company receives a credit for each unit of gas transported through the
pipeline. In conjunction with this arrangement, the Company has the right to purchase certain gas
flowing through the pipeline at a discounted price,

’ Depreciation of the Company’s other property and eqmpment is computed using the straight-line
method over three to twenty years.

Hedging Activities - From time to time, the Company may eriter into futures contracts to hedge
against fluctuating natural gas prices. These contracts permit settlement by delivery of
commodities and, therefore, are not financial instruments as defined. Since these contracts qualify
as hedges and correlate to price movements of inventory and gas production, any gains or losses
resulting from market changes will be offset by losses or gains on the Company’s hedged inventory
or production. Realized gains or fosses arising from hedging transactions are included in the cost of
gas purchases. Gains or losses related to gas purchase commitments in future years are deferred
until the period in which the gas purchase occurs. Total unrealized losses for the gas hedging
activities were approximately $2,380,000 at December 31, 1998.

Income Taxes “The Company has elected to be taxed under the provisions of the Internal Revenue
Caode related to S Corporations. Under those provisions, the income of the Company for Federal

~ and state income taxes is included in the income tax returns of the Company’s shareholders. Where
the € ompany remains liable for certain local income taxes, provision has been made for such taxes,

Long-lived Assets - Long-lived assets to be held and used are reviewed for i impairment whenever
events or changes in circumstances indicate that the related carrying amount may not be
recoverable, When required, impairment losses on assets to be held and used are recognized based
on the fair value of the asset and long-lived assets to be disposed of are reported at the lower of
carrying amount or fair value less cost to sell.



Recendy Issued Accounting Pronouncements - In June 1998, the Financial Accounting Standards
Board issued Statement of Financial Accounting Standards (SFAS) No. 133, “Accounting for
Derivative Instruments and Hedging Activities.” SFAS 133 is required 10 be adopted for the
Company’s fiscal year ended December 31, 1999, The Company has not yet determined what, if
any, impact the adoption of this standard will have on its financial statements.

Effective December 31, 1998, the Company adopted SFAS No. 130, “Reporting Comprehensive
Income " The Company’s other comprehensive income is comprised of holding gains on the
Company’s marketable equity securities that have been classified as available-for-sale at both
December 31, 1998 and 1997, As the Company is an S-Corporation, the disclosure of related tax
- effects of each component of comprehensive income is not applicable.

. PREPAID GAS PURCHASES

“The Company cnters into fixed price purchase contracts with natural gas producers whereby the
Company will make payments, in advance, for ratable delivery of natural gas. At December 31,
1998 and 1997, the Company had made advance payments in excess of delivered natural gas of
$215,661 and $276,181, respectively, '

PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

December 31,

1998 1997
Oil and gas properties: .
Leasehold costs : ‘ $ 24,137 5 24,137
Intangible drilling costs 1,720,386 1,834,607
Deposits on Oil and Gas Properties , 41,667
Well equipment 602,627 5533400
Transportation systems 131,064 132,104
Meter stations 37.379 - 37,379
Total 2,557,260 2,581,633
Other intangibles 120,000 120,000
Otfice equipment 286.524 201,97
Land 204,285 203,500
Building 4 1,007,611 976,595
Total ' 4,175,680 4,083,699
Less accumulated depreciation, depletion and amortization (2,170,332) - (1,840,740}
Total property and equipment ' $2,005348  §2,242.959




INVESTMENT IN AFFILIATE

At December 31, 1996 the Company owned 120 shares of common stock of KOC Acquisition
Corp., representing 20% of its capital stock, with an initiai recorded cost of $400,000. During
1997, the Company purchased an additional 90 shares of KOC Acquisition Corp. common stock for
$315.000, representing an additional 15% ownership. The Company has recorded its investment
using the equity method. The carrying value of the Company’s investment in KOC Acquisition
Corp exceeded its portion of underlying equity in net assets by $36,095 and $42.489 at

December 31, 1998 and 1997, respectively. This excess is recorded as goodwill and is being
amorntized over the next six years.

KOC Acquisition Corp. owns all of the issued and outstanding common stock of Kingston Oil

- Corporation. KOCT Acquisition Corp.’s only activity is its investment in Kingston Oil Cerporation.

At December 31, 1998 Kingston Qil Corporation had total assets of $6,036,279, total liabilities of
$4,723,848, revenue of $2,494,708 and a net loss of $973,571 for the year then ended. At
December 31, 1997 Kingston Oil Corporation had total assets of $6,539,534, total liabitities of
$4,243,932, revenue of $3.653,672 and a net loss of $54,788 for the year then ended.

In the event certain shareholders desire to sell thewr ownership in KOC Acquisition Corp., the
Company has the right of first refusal to purchase 15% of KOC Acquisition Corp.’s capital stock
and has secondary rights to purchase 50% of the Company’s working interests in oil and gas
properties that are managed by Kingston Oil Corporatien. During the years ended December 31,
1998 and 1997 the Company purchased natural gas in the amounts of approximately $1,460,000
and $1,200,000, respectively, from Kingston Oil Corporation. At December 31, 1998 and 1997, the
Company had accounts payable to Kingston Oil Corporatlen of approximately $239,000 and
$270,000, respectively. :

In September of 1998, the Company entered into an agreement with Hopeo Resources, Ine. to form
4 himited partnership (Hopeo, Ltd.) effective January 1, 1999 which will perform oil and gas
exploration, drilling, and production. The Company contributed a $375,000 note receivable to the
partnership which represented a 45% ownership interest as of December 31, 1998 with the
remaming operating assets contributed by FHopco Resources, Inc. The Company has recorded its
investment using the equity methed. At December 31, 1998, the Company had accounts payable to

- Hopeo Resouarces, Ine. amounting to $56,608 and prepaid gas purchases from Hopco Resources,

Inc. of $44,447.



Ss

6.

NOTES PAYABLE

Notes jpakyablke consisted of the following:

Oecember 31,
1938 1997
Revolving note payable to bank with interest at the bank’s prime
rate less 50% at December 31, 1998 (total of 7.25%), and at the
bank’s prime rate plus 25% (total of 8.75%}) at December 31, 1997, ; ' ’
“due upon demand - '$16,850,000 $5,700,000
Note payable to related party with interest at 5%,
maturing $107,500 on June 30, 1999 107,500 215,000
Total 16,957,500 5,915,000
Less current portion of notes payable . 16,957,500 5,807.500
“Long-tert notes payable ; 3 S £ 107,500

The revolving note payable to bank atlows borrowings up to $20,000,000, less any amounts issued
as standby letters of credit. At December 31, 1998 and 1997, the Company had no outstanding
letters of credit. The revolving note payable is secured by substantially all of the Company’s assets
and is guaranteed by a shareholder who is also an officet/director of the Company.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the carrying amounts and fair values of the Company’s financial
instruments at December 31, 1998, Statement of Financial Accounting Standards No. 107,

“Disclosures about Fair Value of Financial Instruments” defines the fair value of a financial

mstrument as the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The Company believes that the carrying amount and fair value of its financial instruments were
equal at December 31, 1998, except for those included in the following table.

1998 ’ 1997
Carrying Fair Carrying Fair
; Amournt Value Amount Value
Nute payable 1o related party $107,500  $103,000  $215,000  $206,000
Investment in affilintes : 834,350 - 803,460

At December 31, 1998 and 1997, it was not practical to estimate the fair value of an investment
representing 35% ot KOC Acquisition Corp., an untraded company; that investment is accounted
for under the equity method (See Note 4). '

At December 31, 1998, 1t was not practical to estimate the fair value of an investment represeuting

45% of Hopceo, Ltd., an untraded company; that investment is accounted for under the equity
method (See Note 4).
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Cash, Marketable Equity Securities, Accounts Receivable, Accounts Payable and Accrued
Expense - The carrying amounts of these items are a reasonable estimate of their fair value.

Notes Payable - For notes payable with interest rates that fluctuate with rates of the lending -
institutions, the carrying value is a reasonable estimate of fair value. For other notes payable, the
estimated fair value was determined by comparing the interest rates and terms of the note
agreements to debt instruments with similar terms and remaining maturities.

COMMON STOCK

The Company’s common stock is owned by five individuals who are also members of the
Company’s Board of Directors. Shareholder sales of the Company’s common stock require
unanimous approval by the Board of Directors. Upon such approval, the Company retains the first
right to purchase the common stock at book value

-11 -



DA [E
SUBJECT
TO:

FROM:

&

COMAMONWEALTH OF PENNSYL VANIA
November 15, 1999
A-125051
Bureau of Fixed Utility Services

James J. McNulty, Secretary

Attached is a copy of the ApPlicaﬁon’ of Interstate Gas

Supply, for a license to supply Natural Gas Services as a
Supplier, Broker/Marketer and Aggregator engaged in the
business of supplying natural gas.

Please note that the following item(s) were not filed with

the application:

[. Certificate of Service |

2. Standards of Billing Service

3. Sample Disclosure Statement

4. Affidavit attesting to publication in newspapers

This matter is assigned to your Bureau for appropriate

actiofi.
Attachment
cer LAW
BCS s
CMU 3
OTS 2
CEEP
o ) ) »
laf SCKETED

NOV 15 1999




C’\AONWEALTH oF PENNSYLVANEED

PENNSYLVANIA PUBLIC UTILITY COMMISSION
P. 0. BOX 3265, HARRISBURG PA 17105-3265
N REPLY PLEASE
REFER TO OUR FILE
Sacretary

. 7471727717
November 15, 1999 :
: A-125051

DAVID MBURIG

CUSTOMER CHOICE PROGRAM DIRECTOR
INTERSTATE GAS SUPPLY

5020 BRADENTON AVE

DUBLIN OH 43017

Dear Mr. Burig:

The Application and $350.00 filing fee of Interstate Gas Supply, filed in this Office on
November 11, 1999, for approval to supply Natural Gas Services as a Supplier, Broker/Marketer
and Aggregator engaged in the business of supplying natural gas is hereby acknowledged.

Pursuant to the Commission's Final Order, entered July 16, 1999, at M-00991249F0002,
all entities wishing to engage in the business of a natural gas supplier must hold a license

issued by the Commission, in order to provide services starting November 1, 1999.

, The application will receive the attention of the Commission, and you will be advised of
any further necessary procedure. ,

Sincerely,
%@ &" 79[

James J. McNulty

Secretary
JdMlaf
o TR W%WM‘E’"‘R '
DOCKETED DOCUMENT |
NOV 15 1999 QLDER '
’»

’ ok
"::: -;. \.J\~".«v‘-. .&Ww
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PENNSYLQN!A PUBLIC UTILITY ceﬂ,vnsssON ,
RECEIPT - BOCKETEp

The addressee narmed here has paid the PA P.U C. for the following bill: - NOV g |

999
o o DATE 11/17/99
INTERSTATE GAS SUPPLY INC RECEIPT# 196373
ATTN DAVID M BURIG |
5020 BRADENTON AVE

DUBLIN OH 43017 | | o UC ﬁ
IN RE: Application fees for INTERSTATE GAS SUPPLY INC | /57‘04 W%g/g/
Docket Number A-125051.......ccoivinricioninennn, ...... $350.00

REVENUE ACCOUNT:  001780-017601-102

- CHECK NUMBER: 13869 o
CHECK AMOUNT: $350,00 C. Joseph Meisinger
' ‘ (for Department of Revenue)

EEF



