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Data Reqaests A-2 through A-13 refer to information provided in the Application's
Appendix A-5.

A-9. Schedule L of HRG's "MACM UVE Model - Final" Excel file uses a 60/o

state tax rate in Column I. Please explain why HRG utilized 60/o as the state

tax rate.

HRG did not have access to PAWC's internal accounting or tax returns and
had to rely on external sources in order to make assumptions relative to
taxes generally. The 6oh state income tax assumption is based on data used
in our valuation of other utilities.

We were unable to establish a specific tax rate for PAWC based on our
review of specific data included in PAWC's 2016 Annual Report to the PuC.
In particular, we review information on Schedule 4I9, (page 55) Line l3 -
State Income Taxes (Act 409.1 l) paid. For the year 2016, PAWC indicated

no State Income taxes were paid. We could not divide this by their NET
INCOME found on Schedule 400 (page 35) of $9,560,174 in order to arrive
at an effective tax rute. We believed that there may have been some income
adjustmentso tax credits, or carryover credits, so we used a previously
calculated percentage of 6.Uoh.
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