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Docket No. R-2019-XXXXXXX

Item 53.64 (c)(6) 

Pennsylvania Public Utility Commission

52 Pa. Code §53.61, et seq. 

Thirty days prior to the filing, of a tariff reflecting an increase or decrease

in natural gas costs, each Section 1307(f) as utility seeking recovery of 

purchased as costs under that section shall provide notice to the public, 

under § 53.68 (relating to notice requirements), and shall file the 

following  supporting information with the Commission, with a copy to

the Consumer Advocate, Small Business Advocate and to intervenors 

upon request: 

Each Section l307 (f) utility shall file with the Commission a

statement of its current fuel procurement practices, detailed

information concerning, the staffing and expertise of its fuel 

procurement personnel, a discussion of its methodology for 

obtaining a least cost and reliable source of as supply, including a 

discussion of any methodologies, assumptions, models or rules of 

thumb employed in selecting its gas supply, transportation and 

storage mix, its loss prevention strategy in the event of fraud, 

nonperformance or interruption of performance, its participation in 

capacity release and reallocation programs, the impact, if any, upon

least cost fuel procurement by constraints imposed by local 

transportation end users, interruptible service, balancing, storage 

and dispatching, options, and its strategy for improving its fuel

procurement practices in the future and timetable for implementing

these changes.

PGW’s current strategy for meeting the system's supply 

requirements is to use a portfolio approach in both contract 

structures and pricing.  The Company's supply portfolio is split 

into four distinct categories. First, the Company enters into winter-only supply 

contracts. These winter-only supply arrangements provide gas supply 

that fills approximately thirty-seven percent (37%) of PGW's daily firm 

transportation entitlements on both Enbridge Energy (formerly Spectra Energy 

Gas Transmission) and Williams Gas pipelines.  
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The Enbridge Energy and Williams pipelines represent the only interstate 

pipeline facilities with physical connections to the PGW service territory.  These 

supply contracts also recognize pipeline receipt and delivery rights. By sourcing 

supply in this manner, PGW not only ensures security of supply from the 

pipelines, but also can take advantage of varying basis differentiated pricing in 

the market. These contracts all contain the ability to set the price for upcoming 

months, or to have the pricing default to an agreed upon market index. Second, 

an additional twenty-seven percent (27 %) is priced at the “gas daily mid-point” 

for each day of usage. These contracts allow for daily changes in volume. The 

operational flexibility of these contracts allows the company to increase or 

decrease gas supply to meet variations in send out requirements. Third, the 

company utilizes one (1) pipeline storage service as an additional source of 

supply. This storage service does not contain bundled transportation and 

therefore is moved to the city gates within PGW's firm interstate pipeline 

capacity. This service represents eight percent (8 %) of supply at a fixed price. 

Additionally the company purchases eighteen percent (18%) of its supply using

day purchases as needed. The Company will again attempt to release capacity 

totaling 33,000 dekatherms as it did last year. If this proves less economic for the 

ratepayer, the Company will release these capacities for the winter and summer 

season separately. These capacity releases have twenty-four hour recall rights in 

their terms and conditions. They are split between the two interstate pipelines

that service PGW. If the need would arise to recall this capacity PGW would do 

so and use its unbundled storage to fill the TGPL portion of 10,000 dekatherms 

and depend on market based prices to fill the TETCO portion of 23,000

dekatherms. The Company also releases firm capacity to its firm choice 

suppliers on a monthly basis based upon there firm pool size. 

Additionally, PGW utilizes bundled storage and LNG to meet operational 

requirements and to accomplish other cost saving initiatives.  Specifically, once 

design winter sendout requirements are ensured of being met, the company may 

utilize bundled storage and LNG inventories to displace higher priced supply 

based on the current market conditions. PGW uses a portfolio approach to 

address system supply and storage refill in the traditional non-peak season. The 

Gas Supply area uses the GCR filing as a template in an attempt to purchase gas 

volumes for both system supply and storage refill below the projected cost, when 

possible.  However, some proportion of the supply will always be subject to spot 

market pricing, either daily or monthly due to the constant need to purchase gas 

to meet sendout variations that are inherent in a residential firm heating load. 

PGW seeks to recoup demand charges for its firm transportation through the 

FERC approved capacity release mechanisms. 

The Company also enters into the incremental off system sales market to 

generate additional revenue when it is economically advantageous to do so. At 

all times, the Company is studying the market for any economic advantage that 

can be derived in support of the firm ratepayer. 
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The Gas Supply Section of Gas Management is comprised of four departments: 

Gas Supply (which includes Gas Buying and Gas Accounting), Gas 

Transportation, Retail Choice, and Gas Control. The Gas Supply Section is 

responsible for ensuring that there is an adequate supply of natural gas available at 

all times to meet the requirements of PGW's approximately 500,000 firm 

customers. The Gas Supply Section accomplishes this through continuous 

interaction with various departments within PGW.

The staff of the Gas Supply Section is expected to maintain an in-depth working 

knowledge of all facets of the natural gas supply markets. The staff members of 

the four departments are required to maintain a working knowledge of PGW's 

natural gas contracts and facilities for the purpose of ensuring the safe and 

efficient operation of the distribution system, in accordance with company 

procedures, and in compliance with federal, state, and local regulations.

Director of Gas Transportation and Gas Control until December 31, 2018: This 

person has over a twenty-five year history in the supply area and a seven-year 

history in gas control.  This individual has a BA as well as having a background in 

natural gas accounting, allocation and confirmation experience under the first 

stages of FERC Order 636, and its effect on supply portfolio management. This 

individual retired at the end of December 2018, but has returned on a part-time 

basis to facilitate a transition to the new Director of Gas Transportation and Gas 

Control.     

The new Director of Gas Transportation and Gas Control, as of January 1, 2019, is 

an individual with over seven years of experience in the gas supply area and two 

years of experience in gas control.  This individual has a BS and MBA, as well as 

having a background in natural gas accounting, allocation and confirmation 

experience under the first stages of FERC Order 636, and its effect on supply 

portfolio management. 

This individual and the departments’ staff that report to him interact continuously 

and provide 24/7 coverage in all situations pertaining to the gas supply portfolio 

and operation of the natural gas facilities. This is done in conjunction with the Gas 

Supply Committee, as well as everyday meetings with the VP of Gas Supply and 

the other direct reports of the VP of Gas Supply. The following departments report 

directly to the Director: Gas Supply, Gas Control, Retail Choice, and Gas 

Transportation. 
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Administrator, Gas Supply: this individual has over twelve years of experience in 

the gas supply area. This individual has a MBA and BBA, in addition to having an 

extensive background in the area of gas purchasing. Reporting to this individual 

are the gas accountants, gas coordinators and gas buyers. 

Manager, Gas Control until December 31, 2018: This person has over nineteen

years in the supply area, is responsible for the day-today management of the city 

distribution grid and daily confirmation of each day's gas volumes. This individual 

supervises the gas control department on a 24/7 basis. The Manager has a BS 

degree and extensive experience in the Distribution Department's network analysis 

area, as well as post graduate courses in computer science. This individual retired 

at the end of December 2018, but has returned on a part-time basis to facilitate a 

transition to the new Manager of Gas Control.   

The new Manager of Gas Control, as of January 1, 2019, is an individual that has 

over nine years of experience in the supply area, is responsible for the day-today 

management of the city distribution grid and daily confirmation of each day's gas 

volumes. This individual supervises the Gas Control Department on a 24/7 basis. 

The manager has extensive experience in the Distribution Department's network 

analysis area.
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